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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

COMMISSION STAFE’S
POST HEARING REQUEST
Item 1 of 1

1. Commission Staff requests that Kentucky-American Water Company provide no later
than October 3, 2007, the calculations that the parties used to arrive at the composite rates set
forth in Exhibit B to the “Settlement Agreement”, Stipulation and Recommendation.” The
calculations should be in the same format as Exhibit MIM-4, Schedule 3 of Mr. Michael L
Majoros’ testimony. If the regulatory liability resulting from the non-legal asset removal costs is
included in the calculation of the agreed composite rates, it should be shown separately by
depreciable group in the same format as Mr. Majoros used.

Response:

Attached to this response are two schedules with the first being the depreciation rates schedule
provided by KAWC in its original filing as attached to the testimony of John Spanos and
identified as Exhibit JJS-1 pages I11-4 and IHII-5. The second schedule is a revision to the original
depreciation schedule supplied in Mr. Spanos’ testimony. From the data requests in the case it
became apparent to the Company that the net negative salvage reclassified from Accumulated
Depreciation under FAS 143 had not been reflected in the accumulated depreciation balance at
December 31, 2006 supplied to Mr. Spanos by the Company for use in his depreciation study.
The revised schedule referenced above reflects an additional $8,566,591 of Accumulated
Depreciation which represents the amount of net negative salvage reclassified on the Company’s
books at December 31, 2006. The correction related to the reclassification of net negative is the

only change made to the original depreciation study.
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF: )
)
NOTICE OF ADJUSTMENT OF THE RATES OF ) CASE NO. 2007-00143
KENTUCKY-AMERICAN WATER COMPANY )
EFFECTIVE ON AND AFTER MAY 30, 2007 )
CERTIFICATE OF SERVICE

This is to certify that a true and accurate copy of Kentucky-American Water Company’s
October 1, 2007 discovery response has been electronically transmitted to the Public Service
Commission on October 1, 2007; that the Public Service Commission and other parties
participating by electronic means have been notified of such electronic transmission; that, on
October 2, 2007, the original and one (1) copy in paper medium will be hand-delivered to the
Public Service Commission, 211 Sower Boulevard, Frankfort, Kentucky 40601; and that on
October 1, 2007, one (1) copy in paper medium will be served upon the following:

David Edward Spenard David J. Barberie

Office of the Attorney General LFUCG

1024 Capital Center Drive, Suite 200 Department of Law

Frankfort, Kentucky 40601 200 East Main Street
david.spenard @ag.ky.gov Lexington, Kentucky 40507
dennis.howard@ag.ky.gov dbarberi @Ifucg.com
laura.rice@ag.ky.gov Ibowman @lfucg.com

David F. Boehm Joe F. Childers

BOEHM, KURTZ & LOWRY GETTY & CHILDERS, PLLC
36 East Seventh Street 1900 Lexington Financial Center
Suite 1510 250 West Main Street
Cincinnati, Ohio 45202 Lexington, Kentucky, 40507
dboehm @bkllawfirm.com jchilders @ gettychilders.com

mkurtz @bkllawfirm.com

STOLL KEENON OGDEN PLLC

Attorneys for Kentucky—American Water Company





