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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

LEXINGTON-FAYETTE URBAN COUNTY GOVERNMENT'S
REQUEST FOR INFORMATION

Item 1 of 43

Witness: Michael A. Miller

1. Can ratepayers expect any enhancement over the current existing level of service as a
result of the proposed rate increase?

(a) If so, please provide a detailed response that includes the specific benefit or
benefits to be provided to each particular customer rate class.

Response:

The Company continually explores options to enhance service and provide service in a
more cost effective manner. This rate increase is driven by the need to meet the cost of
service. As evidenced by the Company’s filing, current rates do not cover the cost of
service. The Company has historically constructed facilities to replace aged facilities that
have reached the end of their useful life, constructed new facilities to meet customer
demand and to meet new or enhanced water quality regulations, and invested in current
technological advancements in order to maintain and enhance service levels when it is
cost effective to do so. The Company has adequately maintained its facilities to obtain
their maximum useful life, and has capable, educated and qualified employees to carry
out its service obligations. All of these activities enhance the service provided by the
Company and this rate increase will cover the cost of providing that service and enable
the Company to continue the excellent service it provides, enhance service reliability,
meet customer demand and meet or exceed water quality regulations.

(a) The rate making process allocates costs to each revenue class based on a cost of
service study. In only rare instances are facilities constructed that provide service
to only one class of customers. The treatment plants, mains, hydrants, meters,
(i.e. utility plant) and related costs, as well as operation and maintenance expenses
comprise the cost of providing service to all classes. The cost of service study
determines the level of the cost of service that should come from each class of
customers based on a great many allocations that apply to each element of the cost
of service. The enhancements mentioned in the first section of this response
benefit the overall service of the Company and those costs are allocated to each
revenue class per the commission approved cost of service study.
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LFUCG as a customer of the Company will benefit from service enhancements
the same as all other classes of customers.

For electronic version, refer to KAW_R_LFCDR1#1_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

LEXINGTON-FAYETTE URBAN COUNTY GOVERNMENT'S
REQUEST FOR INFORMATION

Item 2 of 43

Witness: Linda C. Bridwell
2. How many additional customers (and of which particular customer rate class) does

KAWC anticipate adding system-wide, within each respective division (i.e. Central
Division, etc.), and within Fayette County over the next 5 years?

Response:

KAW does not budget additional customers by County. The budget additional customers are:

DIVISION CLASS 2007 2008 2009 2010 2011
Central Residential 2,269 2,269 2,269 2,269 2,269
Central Commercial 181 181 181 181 181
Central Fire Service 132 48 48 48 48
Northern Residential 120 120 120 120 120

For electronic version, refer to KAW_R_LFCDR1#2_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

LEXINGTON-FAYETTE URBAN COUNTY GOVERNMENT'S
REQUEST FOR INFORMATION

Item 3 of 43

Witness: Michael A. Miller
3. Does this application have any impact on KAWC’s pending Franklin Circuit Court

appeal of the PSC’s Final Order in Case No. 2004-103? Conversely, if KAWC
ultimately prevails in that appeal, will that have any impact on this case?

Response:

No to the first question. As to the second question, the Company filed the rate case using
the Kentucky-American federal tax calculation.

For electronic version, refer to KAW_R_LFCDR1#3_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

LEXINGTON-FAYETTE URBAN COUNTY GOVERNMENT'S
REQUEST FOR INFORMATION

Item 4 of 43

Witness: Michael A. Miller
4, Assuming that the proposed IPO sell off of the American Water Works companies either

does not take place at all, or does not take place during the base period or forecasted test
year, what effect (if any) will it have on KAWC and/or this rate case?

Response:

None.

For electronic version, refer to KAW_R_LFCDR1#4 061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

LEXINGTON-FAYETTE URBAN COUNTY GOVERNMENT'S
REQUEST FOR INFORMATION

Item 5 of 43

Witness: Michael A. Miller

5. Please provide the total number of water service meters assigned to the LFUCG as a
customer in the base period and in the forecasted test period, and the total revenue
requirement assigned to the LFUCG as a customer in the base period and the forecasted
test period.

Response:
As of May 31, 2007, we show the LFUCG with 333 metered water service accounts. No

adjustments were made to the LFUCG accounts in arriving at the forecasted test year
billing determinants.

Revenue requirement is assigned to total customer class using billing determinants and
usage as a class, not on an individual customer basis.

For electronic version, refer to KAW_R_LFCDR1#5 061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

LEXINGTON-FAYETTE URBAN COUNTY GOVERNMENT'S
REQUEST FOR INFORMATION

Item 6 of 43

Witness: Michael A. Miller/Linda Bridwell

6. Under how many different types of customer rate classes does the LFUCG currently
make payments to KAWC? For each type of class, please provide the following
information:

@) The type of customer rate class;

(b) The number of LFUCG accounts in each such class;
(© Whether such accounts are metered;

(d) The account numbers for each separate account;

(e) The physical location, by street address, GPS marker (or other easily understood
designation) of each separate account;

U] The basis and explanation for treating the account as a separate account, whether
it is because it is separately metered or otherwise;

(9) The total amount paid by the LFUCG to KAWC for the provision of water for
each of its separate accounts for each year, going back the inception of KAWC’s
last approved rate increase (not including any payments made by the LFUCG for
the provision of sanitary sewers or solid waste services); and

() The total net projected impact for each such class under the proposed rate
increase.

Response:
(a-e)  See the attached file named KAW_R_LFCDR1#6a-e_061807.pdf
@ 92 residential; 7 commercial; 234 OPA,; 40 private fire; 8 public fire
(b) See response to (a)

(©) All accounts except fire service accounts are metered
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(d) See attachment referenced above.
(e) See attachment referenced above.

()] A separate account is determined by the existence of a service line and meter to
serve a specific location.

(9) See attached files named KAW_R_LFCDR1#6g_fixed_accts_061807.pdf,
KAW_R_LFCDR1#6g_metered_accts_partl 061807.pdf,
KAW_R_LFCDR1#6g_metered_accts_part2_061807.pdf, and
KAW_R_LFCDR1#6g_metered_accts_part3_061807.pdf

(h) Please see workpaper KAW_APP_EX37M_043007.pdf page 21 of 91 for
percentage increase by customer class for the Central Division.

For electronic version of this document, refer to KAW_R_LFCDR1#6_061807.pdf
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