
Tri Village Water District 
Price per 1465 customers 

1 Revenues 
? Non-Utihty Revenues 
3 Total Rcvcnues 
a Operating Expenses 
5 Depreciation 
6 UPAA 
7 Operating lncome 
R Interest Expense 
9 Property and PSC Tax 

10 Pre-Tax lncome 
11 lncome Taxes 
17 Net lncome to Common 

; 3  IJtility Plant Net AID 

i d  Contrhut~ons 
' 5  lmproverncnts 
'r Net Rate Basc 

Cash Prtce 
Common Equfiy at 40% 
Net to Common' 
NatopmrnonPwcentag6: - , .~ 
Rsvissd Net l?come *,up*: i;,:, 
Revised. Net to ~ o m ~ ~ , w [ o ~ ~ A A ?  

UPAAI 
Notes: 

proforma 
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Tr~.Vlll?.g(: Watcr Dklrict 

Summary of I3al;lnco Sheet Items S1.418.7R4 
1808 Allocated Adlusted KAWC Dnrr KAWC Annual 

Lant S 
SVI~CI 1'4s 5 
I'urrru EOI~IPRHIRI S 
110Ylw -! I2 p r  $ 

Slnrcw 5 
hfaw S 
SBMCI~I 3 
VCW5 S 
Hydrsn!r S 
Onlg k ~ w r v ~ f u r n  5 
Trans EOUID 5 
"U*.C S 
I:WMI U Q U ~  S 
RdOlOb s 
L'lher S 
c:w S 
TOTAL S 

@rPpProcl G~JWWILGJDIUL 
IR'IIIC'I 8h0 WII - b r l x ~ h l l ~ ~  0. LCII~~WI 
t- l* u' lwn * '  6. . I (Ian- lmrl mntl n~pJ.~.wlan! 

Tnlal Proposed changcs In Cap1l.d 

TOTAL PROJECTED UTILITY PLANT. NET AID 

* 
(45 GI. h n q )  

';ran1 lo ru*Frn'Nhnnllffy PI* ? A  
Lnam. Nel Coslf~hulicns 
lOTAL UTILITY PLANT. NET CONTRlBUTlOhS 

I ' ~ l ~ i l i ~ f l 0 l l ~ 0 f ~ t 1 ~ ~ ~ i l h ~ l l ~ ~ p I 0 y A 0 ~ 1 O T b ~ ~ t C C ~ ~ , X l ~  Balanceshoetsummary 



Tri Villagc Water District 

Estimated Operating expense scenarios 

1 Employees 
2 Board Fees 
3 Enrployee Bonoflrs 
4 Purchased Water 
5 Purc9ased Pnwcr 
G Chsrr~lcals 
7 hlatcr~als/Supp:~es 
8 Contract Svcs 
9 Trans Exp 

10 lrrsuranm 
i 1 Bad ilebls 
12 office Expenses 

Total operating E;$enses 

year I Growth yr 4 Growth yr 5 

Trivillageproformawithallemployees? OO/~ratccut.xls Operatingexpensesummary 
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TRI-VILLAGE WATER DISTRICT 

PROPOSED ACQUISITION: 
Td-Village Water Dis\ricl FORE YR FORE YR FORE YR FORE YR FORE YR 

REVENUES 
EXIST CUSTOMERS 
EST GROWTH 
EST RATE INC 
REDUCTION IN KAWC RESALE REVENUES 

TOTAL REVENUE 

OPERATING EXP 
OPER 8 MAlNT EXP 
PROPERTY TAXES 
GENERAL TAXES 
UPPA 

TOE 8EF TAX 

EBITDA 

EBITDA 
DEPRECIATION & AMORTIZ. 

EBlT 

DCF VALUATION: 
E B I V A  
TERMINAL VALUE FACTOR 

TERMINAL VALUE OF EBITDA 
EBlTDA - FIRST FIVE YRS 
CAPX 

CF FOR VALIJATION 

CAPITAL COST RATES 
LT DEBT 
CE 

RATICL COST RATE PRE TX RAT WCC 

TOT CAP DISC RATE --- --- 
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TOTAL REV 
OPE8 EXP 

PRE TAX UOI 
INTEREST EXP 

PRE TAX INCOME 
STATUTORY INC TAX RATE 

INCOME TAXES 

INC AFT TAX 

NET TO CE 

PRE TAX INT COVER - 
CE lil 
NET INC 
CD 

CE 12!31 

OTHER FINANCIAL INDICATORS: 

CUSTOMERS 

O&M PER CUSTOMER 
STRATEGIC EUSINESS PLAN 

BUSINESS COST:' CUSTOMER 
STRATEGIC BUSINESS PLAN 

FRE TAX COVERAGE OF LTDl 
ST3ATEGIC O'JSIKESS PLAN 



BALANCE SHEET 
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UTlL PLT IN SERVICE 
ACCUM DEPR 

NET PLANT 
CURRENT ASSETS 

TOTAL ASSETS 

COMhlON STOCK 
RETAINED EARNINGS 

COMMON STOCKHOLDERS EQUITY 
LONG TERM DEBT 

TOTAL CAPITAL 
CURRENT LIABILITIES 

TOTAL CAPITAL AND LIABILITIES 

CAPITAL STRUCTURE ANALYSIS FORE YR FORE YR FOQE YR FORE VR FORE YR 
1 2 3 4 F: 

LT DEBT 
Yo OF TOT CAP 

CE 
% OF TOT CAP 

TOTAL CAP 
CE EOY% TO TOT CAP 
STRATEGIC BUSINESS PLAN 

STATEMENT OF CASH FLOW 

NET TO CE 

ADD: DEP 
AMORTZ 

ADJ 

NET CASH-OPS 
PURCHASE CAPITAL 

NET CASH 
ISSUE O?LONG TERM DEBT 
ISSUE CF CWMON EOUITY 
SIV13EY9 

FORE YR FORE YR FORE YR FORE YR FORE YR 
1 2 3 A 5 

CASH FOR Y 4  
CASH 111 

CASH 12131 



CAPX DETAIL: 

AFUDC 
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TOTAL PROJECT COST s 
DISCOUNT RATE SENSITIVITY!ANALYSIS PV TV PVCF PVTOT 96 CF 

GRAPHED PARAMETERS: 
EBlT 
EBITDA 
NET PP8E 
ATCF 

PV OF TERMINAL VALUE OF EBITDA 
PV OF EBITDA - FIRST FIVE YRS - 

PV OF EBITDA 

PV OF CAPX 
PURCHASE PRICE 8 CLOSING COSTS 

.- -- -. . -. . - - -- 
PV OF TOTAL PROJECT COST - 
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b 

i 

KENTUCKY-AMERICAN WATER COMPANY 

SOUTHEAST REGION 

Detailed Acquisition Analysis 

TRI-VILLAGE WATER DISTRICT/ 
ELK LAKE WATER COMPANY 

November, 2000 
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Kentucky-American Water Company 

Detail Acquisition Analysis 

Elk Lake Water Company-Tri-Village Water District 

November, 2000 

I. DETAIL ACQUISITION ANALYSIS 

DISCOUNTED CASH FLOW VALUATION 
PROJECT NARRATIVE 
CAPITAL EXPENDITURE DETAIL 
ACQUISITION BALANCET SHEET 
ACQUISITION INCOME STATEMENT 
COMPARISION OF FINANCIAL INOlCATORS 
ACQUISITION STATEMENT OF CASH FLOWS 
ACQUISITION GRAPHEO PARAMETERS 

11. SUMMARY ACQUISITION ANALYSIS 

ACQUISITION SUMMARY 
ACOUlSlTlON VS. MARKET VALUE INDICATORS GRAPH 
MAP 

PAGE 



R ~ v ~ w ~ s :  
New Cusbmers less SFR Revenue 
Estimated Growth 
Estimated Rate Increase 
Revenue Requirement Redvction 

Other Revenue/lnwme 
Tdal Revenue/lncome 

Operalion & Maintenance Expenses 
Dcpeciation 8 Amortization 
General Taxes 
Property Taxes 
Cost Savings 
TOE Before Taxes 

EBlT (Earnings Before Inl. 8 Taxes) 

Depredation 8 Amorlizalion 

Terminal Value Factor 

Terminal Value 

EBITDA 
CAPX 
Cash Flow bc Valuation 

Capital Cost Rates 
Long Term Debt 
Common Equily 
Total Capitatizalion 

KAW~SR~PSCDR3#30c~attachrnent~O90104 Page 10 of 59 

KENTUCKY-AMERICAN WATER COMPANY - SOUTHEAST REGION 
TRI-VILLAGEELK LAKE WATER COMPANY COMBINED ACQUtSlTlON ANALYSIS. 

Forecast Forecast Forecast Forecast Forecast 
Year 1 Year 2 Year 3 Year 4 Year 5 

- 
Y 

Cosl Pre-Tax Weighted 
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KENTUCKY-AMERICAN WATER COMPANY - SOUTHEAST REGION 
TRI.VILLAGUELK LAKE WATER COMPANY COMBINED ACOUlSlTlON ANALYSIS. 

lri-Wage Waler District and Elk Lake Water Company are b l e d  in Owen County. Approx 60 miles nonh of Leinglon 
80th are regiila:ed, the former as a District and the laner as investor uuned. Elk Lake wnently produces its waler from its own lake 
W W  wdl purchase only the dislnbution assels and use the exisling m e t i o n  to TrCVillage for 100% for (he Elk Lake Customers. 
Tri-Village purchases 100% of its waler from Owenton (Ky River pool 2). KAWC may wheel water to Owen Caunly via its existing 
Georgelcwn Connecliin. Tri-Vllage has wnlracled wilh 2 oulside entities to purchase approx. 113 d its waler from well sources 
at a better rale. Served are 1939 Cuslomers, wilh 300 new cuslomers added wilh the mmplelwl of Ihe New Columbus Projed in yr. 3. 
Owen Cwnly is a high grawlh area, located contiguous to tho Grealer CindnnatVNonhern Kenlucky Area, and surrounded by inler- 
stele highways 71 and 75. A new Nascar facilrty has been conslrucled in the area. 
These systems combined have approx. 145 milea of 6.4.3 and 2 inch pipe and lolal storage of approx 1.1 m i l r i  gallons in 8 tanks. 
KAWC will him 4 employees from Tri-Vittage and one from Elk Lake lo serve all customers from the Tri-Wllage localion. 
The IoWl Durchsse priu, is $1.91 1,254. including aquiSition expenses estimaled at 5150.000. 

7- 

CAPX DETAIL: Amount 

Grand Total 
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KENTUCKY-AMERICAN WATER COMPANY - SOUTHEAST REGION 
TRI-VILLAGEELK LAKE WATER COMPANY COMBINED ACQUISITION ANALYSIS. 

ACQUlSlTlON BALANCE SHEET 

ASSETS: 
@m. Forecasl Forecast Forecast Forecast Forecast 

Perecloks XaLI YaarZ YwJ rn XeXiG 

ULilily Plant 
Additions 
Retirements 
A w n  deprecjah 

Nel U N i  Pbnl 
Cash 
Aeq. Adjustment in Price 
Am. Contribulions 
A q .  Advances 
Current Assets 
CWP 
Tobl Assets 

LlABlLlTlES B EQUITY: 

Current Liabilities 
Long Tern Debt 
Assumed 
Iswed 

Common Equity 
Total Cap 

Net Working Cepilal 
Advancer 
Conlribulions 
Total Cap & Liabilities 

I NCOME STATEMEMI Forecast Forecast Forecabt Forecast Forecast 
X Q a  41ear2 u3.u mei 

Tolaf Revenuellmme 
OBM, Depr. Taxes OIher 
Pre-Tax UOI 

Interest Expense 
Pre-Tax Income 
Income Tax Rate 

Income Taxes Net of AF UDC 
Income Afler Tax 

Acq. Adj. AWiza:ion 
Net to CE 

Pre-lax lnterest Coverage 
ROE YE EqJily 

Beginning CE 
New Equty 
Net Inccnie 
Oiv~dends 
RE 
CE l2tSl 

Avg. ROE Eatced 
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KENTUCKY-AMERICAN WATER COMPANY SOUTHEAST REGION 
TRI.VILUGUELK LAKE WATER COMPANY COMBINED ACQUISITION ANALYSIS. 

OTHER FINANCIAL INDICATORS 

sxbmamm 
Acquisition 
Strategic Business Ptan 

Acquisition 
Stralegk Business Plan - 
IhquiirUan 
Strategic Business Plan 

Acpuisillon 
Strategic Business Plan 

Forecasl Forecast Forecast Forecast Fo(BEBd - Yaarl w XWA Ysius 

AcquisitionlCo~l to Aoquirb 
Construdion Expendlures 
Net Cash frwn Investing 

Add: 
Lon9 Term Deb1 
Commcn Sloch 
Deduct: 
Dividends 
Net Cash from Financing 

Cash lor Year 
Cash 111 

Cash 12131 
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KENTUCKY-AMERICAN WATER COMPANY -SOUTHEAST REQION 
TRI-VIUAGMLK LAKE WATER COMPANY COMBINED ACQUISITION ANALYSIS. 
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KENTUCKY-AMERICAN WATER COMPANY SOUTHEAST REGION 
TRI-VILLAGUELK LAKE WATER COMPANY COMBINED ACQUISITION ANALYSIS. 

NOVEMBER, 2000 

NAME: Tri-Ullage Water Dislrict I Elk Lake Water Company 

OWNER: Public Service Dislricl I Elk Lake Hom~owners Asrodalim 

SUMMARY: 
Tri-Village Water Distrid and Elk Lake Waler Company a n  localed in Owen Counly, Approx 60 miles m l h  of Lexington. 
BoV, ere regulated, the former as a DiS(rii end the Iatler as investor owned. Elk Lake currently probr;ces I s  water from its orm lake. 
KAWC will purdwe only the disltibulion assets and use lhe existing connetion lo Tri-Village for 100% for lho Elk Lake Customers. 
Tri-Village purchases 100% of its waler from Owenlon (Ky River pool 2). KAWC may wheel water lo O w n  Counly via its existing 
Georgetown Connection, Tri-Village has conlreded with 2 ouWe e n l f i  to purchase appfox. 113 d its water from well sources 
at a bener rate. S e ~ e d  are 1930 Customera. with 300 new customera added with the completion of Ule N w  Columbus Pro)ed in yr. 3. 
Owen County is a high g r W  area, mted contiguous to the Greater CincinnaONorIhem Kentucky Area, and wnounued by inler- 
stale highways 71 and 75. A new Nascer facility has been co~truclwd in Ule area. 
These systems combined have approx. 145 miles of 6,4.3 and 2 inch pipe anb lotat slarage ofapprox 1.1 million gallons in 8 tanks. 
KAWC will hire 4 employees from Tri-Village and one from Elk L e b  to serve all customers from the Tri-Wlage localion 
The lolal purchase price is S1,911,294. inckrding acquisiticn expenres eslimeted at 5150.000. 

STATISTICAL SUMMARY (5 Yeuvere- 



Tri-Village I Elk Lake 

TOTAL PROJECT COST VS.\\/ 



............. 

Kentucky-American 
At A Glance 

rabrwry 1. zow 

6 96.782 customor accounts 
6 980.000 residents 
4 .l rnunicipalitle8 
6 7 ooUntios 

' MISSOURRI 
TENNESSEE 

Kentucky-American Water Company, Inc. 
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Tri Village Water 0ls:rlct 

Esiimtad OperaUnf expense scenarias 
holes 

Exoanre Item t year 1 I Grwthyr 2 I Growth Yr 1 I Growth yr 4 1 G r w l h  y f  5 

TriVillageRevised3Wa - good to print!OMexpenses 



12/31!20C0 
12/31/1999 
12/31/1S08 
12/31!1807 
12!31!1996 

12/31!1095 
12i3111994 
12'31;1993 
12/31!1892 
i2'31il091 
12/31!1990 
?2/31/1989 
?2/31:198@ 
1231f1987 
12/31/1986 
12/311:385 

PRIOR YEARS 

TOTALS 

ClAC 

KAW~SR~PSCDR3#30c~attachment~O90104 
Page 19 of 58 

Tri Village Water District 
Anaylsis of Contibuted Equity 
From Audited Reports 
Prpared by Accountant for District 

ACCUM 
DEPRECIATION 

Rural Development 
(I) KY Dept. Transportation 

( 7 )  KY Dept. Transporta!ion 
Grant 

(2) Contributed Lines 
(2) Contributed Lines 

Granl 
Tvck-FiscalCT 

Area Dev. Granl 

CONTIBUTEL! TOTALS 
EQUITY 

RECORDED 
Per books 
12/31/2000 

1 .OW.OO 
4.885.00 
5,381 .OO 
6,847.00 

53.022.00 
73,961.93 

5,125.00 
l0,537.00 
52.852.05 
:2.723.30 
4,631.00 
9,172.CO 
6,323.CO 
5.43: 20 

8,010 00 
2.749.3 
1.114 $0 

C63.GO 
lC6.024.00 

429,910.00 

TriVillageRevised3WVa - good to print!Contributed Equity 



CAN WATER COMPANY 

Account 
303 
304 
305 
31 1 
320 
331 
333 
334 
334 
335 
340 
341 
343 
345 
346 
348 
153 
105 
162 
142 
108 
252 
271 
399 
271 
114 
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JOURNAL ENTRY 
TO RECORD ACQUISITION OF 

Tri-Village Water District 

Descrbtion 
Land and Land Ri~hls 
SS Slruclures 
Collecling 8 Impounding Reservoirs 
Eleclric Pumping Equipment 
Water Treatment Equipmen1 
Transmissicn and Distribulion Mains 
Services 
Meters 
Meter Instaliations 
Hydrants 
OMce Furniture and Equipment 
Transpcrtalion Equipment 
Tools, Shop and Garage Equipment 
Power Operated Equipment 
Commun'calion Ecuipment . . 

Other General Equipmenl 
Materials 8 Supplies 
CWlP 
Prepaid Expenses 
Cust Accounts Receivable 
Deprecia!ion 
Advances 
C:AC 

Deblt Notes Credit Notes - 
12.389.00 
58.882.00 

803.475.00 
;26.875 00 
51.538.00 

2,452,826.00 
55.145.00 

286,547.00 
0.00 

18,018.00 
19.458.00 
17.000.00 
4.566.00 

35.704.00 
2,718.00 
e.589.00 

17.913.00 
1 C.000.00 
5.431 .CI) 

783.573.21 NOTE 1 
0.DD 

i ,533.050.CC 
1.654.23S.CC 

O.GC 
8.782.21 0.00 NOTE 1 

Totals 3.475.856.21 3.375.656 21 

NOTE I 
ACCUMULATED DEPRECIATION PER BOOKS 12/31/00 

ADJUSTMENT- UTILITY PLANT ACCOUNT 331 
ADJUSTtulENT- UTILITY PLANT ACCOUNT 305 
ADJUSTMENT- UTILITY PLANT ACCOUNT 333 
ADJUSTh<ENT- UTILITY PLANT ACCOUNT 334 
ADJUSTMENT- UTILITY PLANT ACC9UNT 3.:1 

SL!B TOTAL 

REVISED ACCUMULATED DEPRECIATION 

TriVillageRevised3WVa - good to print!Journal Entry 



I mod ; w d  I ,m I  N q l m  
Slrurlurrr 111d In~pnouom~ll1$ 
Purnplnq tquiemonl 
W.~l fr  T8orlmml egu8pnx'nt 
Dlrlrllltehn Rnmrvolm and Slmdplpns 
T b 0 Mains 
Sawrer  
Melers and meter ~wrlrllnllotw 
Wvdrrolr 

NO\ Plant 



TRI-VILLAGE WATER DISTRICT 
DEPRECIATION SCHEDULE 

SERVICES (333) 
Services 
Services 
Services 
Services 
Services 
Services 
Services 
Serv~ces 
Servrces 
Services 
Services 
Services 
Services 
Services 

Total Services 

LAND (303) 
Easements 
Tank Site - Carver 
Tank Site. Hesler 
Tank Site - Monterey 
Land 
Tank Site - 127 N 
Pump Site - AT&T 
Pump Site James Sanford 

Total Land 

Date 
Acqulred 

Useful 
Life 

KAW~SR~PSCDR3#30c~attachrnent~O90104 
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Fixed Accumulated 
Asset Depreciation 
Cost Balance 

Balance 12/3112000 

Net 
Book 
Value 

12/31/2000 

TriVillageRevised3WVa - good to print!Detailed Depreciation 



TRI-VILLAGE WATER DISTRICT 
DEPRECIATION SCHEDULE 

UTILITY PLANT (331) 
Cost of Construction 
Chlorine Station 
Blowoff Valve 
Master Meter Pit 
Reducing Valve 
Improvements - 1986 
Improvements - 1988 
Line Extenslon Carey Jones 
Sparta Hill Line Replacement 
Eagle Hlll Line Extension 
Distribution System lmpr 94 
Line Extension 96 issue 
Hidden View Line Extension 
Addltlonal Costs 98 extension 
Elk Lake Connection 
Butler Lane Line 

Contributed lines: 
Eagle Hill 
Agee Road 
Wilson Lane 

Total Utility Plant 

Date 
Acquired 

Useful 
Life 

40 
40 
40 
20 
20 
40 
40 
40 
40 
40 
40 
4I) 
40 
40 
40 
40 

40 
40 
40 

Fixed 
Asset 
Cost 

Balance 

722.716.81 
10,280.36 
3.421.25 
3.239.74 
227.39 

314.587.00 
2.325.20 
5,305.00 
18.448.00 
34,941.W 
112.818.00 

1 .I 58.030.00 
1.530.00 
1.204.67 
2,755.00 
12,600.00 

17,067.38 
22,795.41 
8,529.90 

KAW~SR~PSCDR3#30c~attachment~090104 
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Accumulated 
Depreciation 

Balance 
12/31/2000 

406.174 
3.847 
1.289 
2.133 

747 
:07.437 

725 
1,211 
3.919 
6,654 
18.801 
50.615 

134 
120 
157 
78 

0 
0 
0 

603,501 

Net 
Book 
Value 

12/31/2000 

TriVillageRevised3WVa - good to print!Detailed Depreciation 



TRI-VILLAGE WATER DISTRICT 
DEPRECIATION SCHEDULE Fixed Accumulated 

Asset Depreciation 
Date Useful Cosl Balance 

Acquired Life Balance 1213112000 

KAW~SR~PSCDR3#30c~attachment~O90104 
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TOOLS (343) 
Fire Extinguishers 
Lawn Mowers 
Dlxon 24 hr Pressure Mach 
Voses 
Truck Ramp 
Small Tools sockets 
Small Tools shovels rakes 
Small Tools shovels rakes 
Small Tools wrenches 
Compressor 
Culter 
Heaters Bay Area 
Pressure Washer 
Tanks Oxygen 158 Acetylene 
Torch Kit 
Used Compressor 

Total Tools 

COMMUNICATIONS EQUIP (346) 
Radlos & antennas 

Net 
Book 
Value 

1213112000 

TriVillageRevised3Wa - good to print!Detailed Depreciation 



TRI-VILLAGE WATER DISTRICT 
DEPRECIATION SCHEDULE 

PUMP EQUIPMENT (311) 
Meter Test Bench 
15 HP Standby Pump 
Large Meter Tester 
Chlorine Tester 
Dakota Pump - Owenton 
Pump Station - Wheatley 

Total Pump Equipment 

HYDRANTS (335) 

TRANSPORTATION EQUIP (341) 
Carpenter trailer 
Dump Truck 
Chevy Truck 91 
Dodge Truck 
Dodge Truck 
Jeep Cherokee 
1994 Ford Ranger 
3500 Chevy Truck 

Total Transportation Equip 

Fixed Accumulaled 
Asset Deprecialion 

Date Useful Cost Balance 
Acquired Life Balance 12/31/2000 

KAW~SR~PSCDR3#30c~attachment~090104 
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Net 
Book 
Value 

12/31/2000 

0 

10) 
209 

e6 
34.755 
71.398 

106,447 

14,339 

TriVillageRevised3WVa - good to print!Detailed Depreciation 



TRI-VILLAGE WATER DISTRICT 
DEPRECIATION SCHEDULE 

Date 
Acquired 

OFFICE EQUIPMENT (340) 
Typewriter 
Computer workstation 
Desk 
Safe 
Fax Machine 
Telephone system 
Typlng Desk 
Chair 
Chair 
Calculators (2) 
Phone 
Phone 
Computer Prinler 
Computer System 
Copler 
2 File Cablnets 
File Cabinet 
Computer 
Desk 
Magnifier 
Hydraulic Software 
Wallpaper & application 
Computer 

Total Office Equipment 

Useful 
Life 

Fixed Accumulated 
Asset Depreciation 
Cost Balance 

Balance 12131/2000 

KAW-SR-PSCDR3#30c-attachment~O90104 
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Net 
Book 
Value 

1213112000 

TriVillageRevised3WVa - good to print!Detailed Depreciation 



TRI-VILLAGE WATER DISTRICT 
DEPRECIATION SCHEDULE Fixed Accumulated 

Asset Depreciation 
Date Useful Cost Balance 

Acquired Life Balance 1213112000 

KAW-SR-PSCDR3#30c-attachment-090104 
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POWER OPERATED EQUIP (345) 
Hydraulic Pusher 90 10 2.469.60 2.470 
Trencher 92 10 9.975.00 8,814 
Weights 92 10 350.00 303 
Backhoe - John Deere 94 10 22,909.30 14.319 

Total Power Operated Eq 35,704 25,906 

STRUCTURES 8 IMPROV. (304) 
Building 8 Improvemenls 
Insulation 
Gas Furnace 
Buliding Addition 
Heat Pump 

Total Structures 8 Improvements 

Net 
Book 
Value 

l2/3l/ZOOO 

TriVillageRevised3WVa - good to print!Detailed Depreciation 



TRI-VILLAGE WATER DISTRICT 
DEPRECIATION SCHEDULE 

METERS & METER INSTALL (334) 
Meters I Installation 
Meters I lnstallation 
Meters I lnstallation 
Meters I lnstallation 
Meters I lnstallatlon 
Meters 1 lnstallatlon 
Meters I lnstallation 
Meters I lnslallation 
Meters I lnstallation 
Meters I lnstallation 
Meters I lnstallation 
Meters I lnstallation 
Meters I lnstallatlon 
Meters I lnstallation 
Meters I lnstallation 
Meters I Installation 
Meters I lnstallatlon 
Meters I lnstallatlon 
Meters I lnstallatlon 
Meters I lnstallation 
Meters I lnstallation 
Meters I lnstallation 
Meters I lnstallation 
Meters I lnstallation 
Meters I Installation 
Meters I lnstallatlon 
Meters I lnstallation 
Meters I lnstallation 
Meters I lnstallation 
Meters I lnstallation 
Meters I Installation 
Meters I lnstallation 
Meters I lnstallation 
Meters I lnstallation 
Meters I Installation 
Meters 1 lnstallation 
Meters I installation 

Total Meters I lnstallation 

Date 
Acquired 

Useful 
Life 

Fixed Accumulated 
Asset Depreciation 
Cost Balance 

Balance 1213112000 

Net 
Book 
Value 

1 Z3l/2OOO 
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TRI-VILLAGE WATER DISTRICT 
DEPRECIATION SCHEDULE 

Date Useful 
Acquired Life 

WATER TREATMENT EQ (320) 
Chlorine Station Hwy 22 
Chlorine Station Long Ridge 
Chlorinator 
Booster Chlorinator 
Gas Chlorinator 

Total Water Treatment Eq 

DISTRIBUTION RESERVOIRS (330) 
Tank Hwy 127 
Altitude Valves 
Standpipe 1996 
Tank - Whealley 

Total Distribution Reservoirs 

OTHER TANGIBLE PLANT (348) 
Fencing 

Fixed Accumulated 
Asset Depreciation 
Cost Balance 

Balance 1213112000 
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Net 
Book 
Value 

12/31/2000 

3.061 
1.75s 
170 

21 631 
2.591 

29.312 
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TRI-VILLAGE WATER DISTRICT 
DEPRECIATION SCHEDULE Fixed Accumulated 

Asset Depreciation 
Useful Cost Balance 

Life Balance 12131/2000 

Net 
Book 
Value 

l2l3lI2OOO 
Date 

Acquired 

Totals 
Services 
Pump Equip (watch split) 
Utility Plant 
hydrants 
Structures 8 Improvements 
Meters & Installation 
Water Treatment Eq 
Distribution Reservoirs 

Total 108 Depreciation 

Tools 
Communications Equipment 
Transportation Equipment 
Office Equipment 
Power Operated Equipment 
Other Tangible Plant fence 

Total 122 Depreciation 

Land 

Grand Total 
Motor on Hand 
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Trl-Village Water District 
Purchase Price 
Source: 1998 PSC report plus management information 

Utllity Plant 
Accumulated Depreciation 
Construction In Process 
Total Net Assets 
CIAC 
Wheatley Project 
Wheatley Grant (CIAC) 
Special Funds 
Materials and supplies 
System Appraisal Costs 
Bond Issuance Costs 
Prepalds 

Preliminary purchase price indicated 

Debt payoff: 
Bonds 
Wheatley project debt repayment 

Net current assets used to satisfy debt: 
current assets less M8S 
current IisbHIties 

Net current assets used to satlsfy debt: 

Debt not satisfied 
UPAA to pay debt 

Payment to Tri-Village 
Closing costs 
Tohl investment 

UPAA 
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VALUATION 

KENTUCKY AMERICAN WATER COMPANY 
BOARD PRESENTATION 

TRI-VILLAGE WATER OLSTRlCT 
OWEN COUNTY, KENTUCKY 

Fnrmal  Fofecasl F o ~ t a a l  Forecast Forecasl 
Year 1 100) Year 2 (01) Year 3 102) Year 4 (031 Year 5 LO41 

Revenues: n on46 o on% 0 00% o 00% 

Syslem h- l ivwy (000 gals) 
Expenses 
PurcPaw Wa!er Cosu-Tri-Vdhge 

Labor h OuerheaddConlract 
Billinp 
tlnc- 

AllocsM OIM, 04%. Tri-VlhW 
h4aintuwa 

Tol Opetallon 6 Mainlenance 
Depreciation 
AminiizaUon 
Generl Taxes 

PropeCy Taxes 
Ccs( Savinw 

TOE Before Taxer 

EBIT 

DCF VALUATION: 
EBITDA 
Temu'nal Value Faelor 

Teninal Value 
EBITDA 
CAPX 

Cash Flow for Valuabn 

Capital Cwrl Ralss 
Long Term Debt 
C o r n  Equity 
T W  Caoimliza1ion 

Rae ROW COSI 
7.75% 4.65% 

1623% BA89( 
w 

ACQUISITION FINANCING 
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LlABlLlTlES 6 EQUITY: 
Cunenl Liablitie4 
~ o n g  ~ s r m  Deb! 
Assumed 
IWed 

Commm Equity 
Total cap 

Kel WorWng Capital 
Advances 
Conbibutims 

TOW Cap 6 Liabililies 
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INCOME STATEMFNT 

Total Revauulncome 
O W ,  Dwr, Taxes Other 

PreTax UM 
I n l e ~ ~ ~ i  Expenas 
Pre-Tax Income 

I I.u...  ax Rate 
Incomo Ta~tr,  Net d AFUDC 
lnmme Afler Tax 

A q .  Adi. I\mP&tion 
Net to CE 

Fre-lax lnleresl Covefage 
ROE YE Equity 

Beginnkq CE 
Neu Equity 
Nel hmme 
DiuidBnds 

RE 
CE 12/31 
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CAPITAL STRUCTURE Forecan F ~ c a s l  FoieCdSI Foiecasl FordCasl 
Y m  YearS 

L-T Oebl 
% 01 T0lEl Cap 
CE 

% ol Total Cap 
Total Cap 
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REVENUE REQUIREMENT 

Cebt 
Equity 

T0lsl 

Required Pro-Tax Openling Incane 
Depreciation 
Propmy Taxes 
Change In CSM Expense, lndudimg amort of UPAA 

Tolsl Nel Revenue Reqliiremenl 
SIate Revenue Tax 
Tobl Revenue Requirement 

Cost Weighled Revenue 

Revenue frm New Cuslomem 

Revenue Exuws/(Shor(l;lll) 

Operatino Revenue LTM Alilhorited 

Required Rate Inwase(decrease) 

AddiConal Inves(menl lo Make Pmje* Revenue Nwbal 

Nel Revenue Ex&(Sholt!all) 
Revenue E*ceu Wore Sble Revenue Tax 

Prow* Tar x 80% 
Deprecialion 
Fro-tax UOI 

IOARD PRESENTATION ............*...... 
Kenlucky-Amrrimn Water Company 

FINANCIAL FVALUATIQN OF ACQUISITION 

Revenues: 
New CuUrmem lesa SFR Revenue 
Estimated Growth 
EsSmated Rale lnaease 
Revme  Requirement Reduction 

O I ~ W  u~muenneome 
TOW RevenuUlnmme 

Openition (L Mainlenance Erpenses 
Depreciation & A m m l i o n  
General Taxes 
Property Taxed 
Cosl Sawnp 
TOE Before Taxer 

EBlT {Earnings Before Inl. 6 Taxes) 

Depreciation (L irmellizalion 
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STATEMENT OF CASH FLOWS 

Cash nm fmm meatinn ActWes: 
A c Q J ~ S ~ ~ O ~ ~ C O S ~  13 Acquire 
Canstruclion Expmdilures 
Nel Cash from investing 

&$h FIw from F i m a  AcBviLiBS, 

Add- 
Long Term Debl 
ckmlwb stock 
Deducl: 
Didends 
Net  Carh tmm Financing 

Cash 1m1 

Pa4ax Covmaa of LTD 
AequMion 
Straleglc Budiners Plan 
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Forscasl Forecast Fomcas\ Forecast Forecast 
Y!!e 
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ACQUISITION FINANCING Fmwfl Forecasl Fcrecasl Forecast Farecasl 
&j?g YearJ - Year 4 - Yeat 5 

purchase price 
Estimated Cost lo Acquire 
Cap Ex Required to Acqulfe 

Total Cap Required 
oebt Assumed 

Tom Cash Rwdred 

Ner  L.1 Debt 
New Common Equily 

Total lntersrt Expense 

flARRATN& 
Tti-Vil(lge Walar Ditlrid ia located in Owen County appfax. 60 mllbs naVl of Lexington. 
Tri-Vilsge is a Water Dislrld under KRS 74. with a beard d eandssionen operaling ssparately from Vut CWnly. 
TI'I-WR~QO puidramea 100% of iY warn from Lho Ci d Oubnlon. Owenon'r Mnce  b the KmludV RiMl. 
Tn-Vfflage is negotiating wilh 2 outside dieIticrs lo obtain addib'cnsl sources d supply and n W i n g  with 
KnwC and Owenlon lo improve water quality (lhm's). 

KAWC mll Invest $1.772.210 lo purchase the syelem and $1.8 million to add !he New Columbus Expansi~fl 
m e  ryslam consis18 of 131 miles d 6'.4'and 3'pipe and 1,007,000 olstonge in 7 tanks. 
KAWC mll hire 4 employcle. (pfia one for Elk Lake Water Co.) end o e ~ l  h e  entire county at me existing 
Tri-Village oniw far Ule loreweable future. 
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CAPX DETAIL 

Grand TOW 
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ASSETS: 
w. Forecast Forecad F ~ e c a s t  Forecasl Forecast 

per -kt YSGi - year 4 

Wity Plant 
Mdilions 
Retirements 
Accum deprecialion 

Net Utility Plant 
Cash 
Acp. Adjustment in Pdce 
Acq. Conbibutirns 
Am. Advances 
Cumnl Aswb 
CWlP 
Totill Ameb 

LIABILITIES 6 EQUIN: 

Cumnl Liabilities 
Lone Term Oebl 
Aawmsd 
Issued 

Common Equily 
Total Cap 

Net Working Capital 
Advances 
Conlribulims 
Total Cap 6 Liabilities 

CAPITAL STRUCTURE 

L-T Ihbl 
% of Tow cap 

CE 
%of Told Cap 

Tobt Cap 

Foraw6l Forecart Forecast Forecast Forecast 
w w w YearS 
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m F  STATEMENT 

Ta(at Revenues 
O&U Eapenses 
DepreclaUon 
General Tams 

Pre-Tax UMlty OperaUng Income 
Interest Expcmw 
Pta-Tax Income 
locome Tax Ram 

h a m e  Taxes 
l n m e  Mar  Tax 

Acq. Adj. AmortlraEm 
Net lo C o r n  Equily 

Pre-lax Inleresl CovaraOe 
ROE YE Equity 

Ccmmon Equity @ 11% 
New Equity 
Net Income 
Dividends 
R e l a i d  Earnings 
c M m ~  Equity QP W31 - 
OTHER FINANCIAL INDICATORS 
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Forecast Forecast Forecast F w s t  Fotecasl Forecast 
XaES wc.t vea;6 

TriVillageRevised3WVa - good to printfTrl-VlllageAnalysls 



STATEMENT OF CASH FLOWS 

Cadc Flows from Ooeraljna Activities: 
Net to CE 
Adjust 
AFUDC 
Deprsdatim 
Amoriization 

Nel Caah from Operations 

Lmg Term Debt 
Common Slock 
Dedud: 
Divldenda 
~ e t  caah ~ m m  Ftnancing 

CaQ for Year 
Cash 111 

Cash 12134 
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EXTERNAL BOARD PRESENTATION 
...I .,... . ....... .. v........... 

KENTUCKY-AMERICAN WATER COMPANY 
Acquisitla, Analyais 

NAME: 
&%a!? 

Td-Village Water District 

OWNER: Same 

SUMMARY 
Td-Village Waler Dislrlct is located in Owen County appmx. 80 mlm north o! Lering(M. 
Tri-Wags I# a Walw Di6bict LIndMKRS 74. with a board ol commissioners operating separately from the C~IJ??+  
Tri-Villags purchases 100% o l l b  watw from the CHy of Wenton. Owenon's source is me Kenlucky Rlver 
Tri-Village I1 negotiating with 2 ouLlie dlstrlcts to oWin additional wurces of supply and Is s W n g  wIO) 

KAWCand Cwenlon Io Inpcbve wafer puality(mmls1. 

KAWC wll in- 51.772 210 to W w  the ryrlem and $1 8 million lo add the New Co:umCus Expmxw 
The system wmlsb 01 131 d e a  of e'.4' and 3' pipe and t.007.000 of storage in 7 mnks 
KAWC will hire 4 employees (plus one fw Elk Lake Water Co ) and serve Ihe er.llte county a: L7e ex'stsq 
Td-Village Mce (or Lhe fotes4eable fulure 

AWISITION STRUCTURE: 
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Ksnludry-American Water Company 

ACQUlSlTlOEl ANALYSIS 

YiUE?! 

I DETAIL ACQUISITION ANALYSIS 

DSCOUNTED CASH FLOW VALUATION 
PROJECT NARRATNE 
CAPITAL EXPENDITURE DETAIL 
ACQUISITION BALANCE SHEET 
ACQUISITION INCOME STATEMENT 
COMPARISON OF FINANCIAL INDICATORS 
ACQUISITION STATEMENT OF CASH FLOWS 
ACQUISITION GRAPHED PARAMETERS 

:I. SUMMARY ACQUISITION ANALYSIS 

ACQUISITION S U M M Y  
ACQUISITION va. hlARKET VALUE INDICATORS GRAPH 
PEAP 

KAW~SR~PSCDR3#30c~attachment~O90104 
Page 42 of 59 

Kenbary-American Water Company 

ACQUISITION ANALYSIS 

Mav. 2OOQ 

PAGE 
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*El.T;ICKY AMERICAN WATER COMFAhY 
RCARD PRESENIIIIW* 

CLK LAXE WATER COMPhW. INC. 
OWEN C O U W N .  KEYlUC4Y 
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