Figures as of 12/31/98

Tri Village Water Distriet
Price per 1465 customers

Notes:

1 Revenues

2 Non-Utility Revenues
3 Total Revenues

4 Operating Expenses
7 Depreciation

& UPAA

7 Operating income

8 Interest Expense

9 Property and PSC Tax
1) Pre-Tax income
11 Income Taxes

17 Net Income to Common

13 Utility Ptant Net A/D
54 Contribhutions
5 Improvements
1# Net Rate Basc

Cash Price
Common Equiiy at ~0%
Net to Gommon

UPAAL
Notes:
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TrieVillage Water District

Summary of Balance Sheet ltems. $1,418,784
1908 Allocated Adjusted KAWC Dop  KAWC Annuai
Book AD Contributions  BookNalue Ratg

Land

Structuras,
Pumg Eqtipment
Troatiment Boqup
Suwngu

Mainy,

Saracoy

Meters

Hydranis

OMES BGurpilurn
Trans Bovip
Tt

Foywer Boud
Racaios

Crher

cH e

ToTAL
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WP PPV OB NN DD D RSN

Bropoked Changae in Canital.

Yahicles Higiod - brought trea Lerington
Tanviruclan 274 ey 13na and ime mptacamant
Total Proposed changes in Capital

TOTAL PROJECTED UTILITY PLANT, NET A/D (43 of closing)

Contributions

Conteb. Ky
a

Srant o syt oo Nhantlay Fonot
Loss. Net Contrihutions
TOTAL UTILITY PLANT, NET CONTRIBUTIONS

Lang Term Dodt Payofl

E, ligy Projoct Dzht

Curtent Liability Payost

Lurren Anset Oisnosal

Tatal Debt, Net Equity

33 PROCEERSEQUITY;
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Tri Village Water District

Estimated Operating expense scenarios
Notes

Expense jtem Gurrent Tei Vig year 1 Growth yr 2 Growth ¥r 3

Growthyrd4 | Growthyr5

1 Employees

2 Board Fees

3 Employee Benefits
4 Purchased Water
5 Purchased Power
6 Chemicals
7 Materials/Suppiies
8 Contract Sves
8 Trans Exp

10 Insurance

11 Bad Debis

12 office Expenses

Total'Operating Expenses:"

[Z 07 I I 7 I I 7 2 I e e 7 I 7]
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TRI-VILLAGE WATER DISTRICT —

PROPOSED ACQUISITION:

Tri-Village Waler District FORE YR FORE YR FOREYR FOREYR FORE YR
— 1 2 : . s

REVENUES

EXIST CUSTOMERS
EST GROWTH
EST RATE INC

REDUCTION IN KAWC RESALE REVENUES

TOTAL REVENUE

OPERATING EXP
OPER & MAINT EXP
PROPERTY TAXES
GENERAL TAXES
UPPA

TOE BEF TAX

EBITDA

EBITDA
DEPRECIATION & AMORTIZ.

EBIT

DCF VALUATION:
EBITDA
TERMINAL VALUE FACTOR

TERMINAL VALUE OF EBITDA
EBITDA - FIRST FIVE YRS
CAPX

CF FOR VALUATION

CAPITAL COST RATES

LT DEBT

CE

TOT CAP



INCOME STATEMENT

KAW_SR_PSCDR3#30c_attachment_090104

FORE YR FORE YR FOREYR FORE YR FORE YR
1 2 3 4 5

TOTAL REV
OPER EXP

PRE TAX UOI
INTEREST EXP

PRE TAX INCOME
STATUTORY INC TAX RATE

INCOME TAXES

INC AFT TAX

NET TO CE

PRE TAX INT COVER

CE 1/1
NET INC
CD

CE 1231

OTHER FINANCIAL INDICATORS:
CUSTOMERS

O&M PER CUSTOMER
STRATEGIC 8USINESS PLAN

BUSINESS COST/ CUSTOMER
STRATEGIC BUSINESS PLAN

FRE TAX COVERAGE OF LTD!
STRATEZGIC BUSINESS PLAN

Page 5 of 59
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BALANCE SHEET FORE YR FORE YR FOREYR FOREYR FORE YR

UTIL PLT IN SERVICE
ACCUM DEPR

NET PLANT
CURRENT ASSETS

TOTAL ASSETS

COMMON STOCK
RETAINED EARNINGS

COMMON STOCKHOLDERS EQUITY
LONG TERM DEBT

TOTAL CAPITAL
CURRENT LIABILITIES

TOTAL CAPITAL AND LIABILITIES

CAPITAL STRUCTURE ANALYSIS FORE YR FORE YR FOREYR FOREYR FORE YR

LT DEBT

% OF TOT CAP

CE

% OF TOT CAP

TOTAL CAP

CE EOY% TOTOT CAP
STRATEGIC BUSINESS PLAN

STATEMENT OF CASH FLOW FORE YR FORE YR FOREYR FOREYR FORE YR
1 2 3 4 5

NET TO CE

ADD: DEP
AMORTZ

ADJ

NET CASH-OPS
PURCHASE CAPITAL

NET CASH
ISSUE OF LONG TERM DEBT
ISSUE CF COMMON EQUITY
DIVIDEND

CASH FOR YR
CASH 111

CASH 12/31
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CAPX DETAIL:
AFUDC
TOTAL PROJECT COST
DISCOUNT RATE SENSITIVITY;ANALYS!IS PV CF PV TOT % CF
GRAPHED PARAMETERS: YR2 OW MULTIP HGH MULTIP LOW § HGH § MID PT

EBIT
EBITDA
NET PP&E
ATCF

PV OF TERMINAL VALUE OF EBITDA
PV OF EBITDA - FIRST FIVE YRS

PV OF EBITDA
PV OF CAPX
PURCHASE PRICE & CLOSING COSTS

PV OF TOTAL PROJECT COST
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!

{

KENTUCKY-AMERICAN WATER COMPANY

SOUTHEAST REGION

Detailed Acquisition Analysis

TRI-VILLAGE WATER DISTRICT/
ELK LAKE WATER COMPANY

November, 2000
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Kentucky-American Water Company

Detail Acquisition Analysis

Elk Lake Water Company-Tri-Village Water District

November, 2000

L. DETAIL ACQUISITION ANALYSIS PAGE

DISCOUNTED CASH FLOW VALUATION
PRQJECT NARRATIVE

CAPITAL EXPENDITURE DETAIL
ACQUISITION BALANCET SHEET
ACQUISITION INCOME STATEMENT
COMPARISION OF FINANCIAL INDICATORS
ACQUISITION STATEMENT OF CASH FLOWS
ACQUISITION GRAPHED PARAMETERS

(= N T N AN AN N

Il. SUMMARY ACQUISITION ANALYSIS

ACQUISITION SUMMARY 7
ACQUISITION VS. MARKET VALUE INDICATORS GRAPH

MAP 9
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KENTUCKY-AMERICAN WATER COMPANY - SOUTHEAST REGION
TRI-VILLAGE/ELK LAKE WATER COMPANY COMBINED ACQUISITION ANALYSIS.

Forecast Forecast Forecast Forecast Forecast

Year 1 Year 2 Year 3 Year 4 Year S

Revenues:

New Customers less SFR Revenue

Estimated Growth

Estimated Rate increase

Revenuse Requirement Reduction
Other Revenuefincome
Total Revenuelincome

Operation & Maintenance Expenses
Depreciation & Amortization
General Taxes

Property Taxes

Cost Savings

TOE Before Taxes

EBIT (Earnings Before Int. & Taxes)
Depreciation & Amortization
EBITDA

U
Terminal Value Factor
Terminal Value
EBITDA

CAPX
Cash Flow for Valuation

LI

Cost Pre-Tax Weighted
Rate Cosl

Capital Cost Rates
Long Term Debt
Common Equily
Total Capitalization
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KENTUCKY-AMERICAN WATER COMPANY - SOUTHEAST REGION
TRI-VILLAGE/ELK LAKE WATER COMPANY COMBINED ACQUISITION ANALYSIS.

Tri-Village Waler District and Elk Lake Water Company are located in Owen County, Approx. 60 miles north of Lexinglon.

Both are regu'ated, the former as a District and the latter as investor owned. Etk Lake currently produces its water from its own lake.
KAWC will purchase only the distribution assels and use the exisling connetion to Tri-Village for 100% for the Etk Lake Customers.
Tri-Village puschases 100% of its water from Owenton (Ky River pool 2). KAWC may wheel water 1o Owen County via its existing
Georgetown Connection. Tri-Village has contracted with 2 oulside entilies to purchase approx. 1/3 of its water from weli sources

at a better rale. Served are 1939 Customers, with 300 new customers added with the completion of the New Columbus Project in yr. 3.
Owen County is 8 high growih area, located contiguous lo the Grealer Cincinnati/Northern Kentucky Area, and susrounded by inler-
statg highways 71 and 75. A new Nascar facility has been constructed in the area.

These systems combined have approx. 145 miles of 6,4,3 and 2 inch pipe and tolal storage of approx 1.1 million galions in 8 tanks.
KAWC will hire 4 ernployees from Tri-Village and one from Elk Lake 1o serve all customers from the Tri-Village localion.

The total purchase price is $1,911,254, including acquisition expenses estimated at $150.000.

CAPX DETAIL: Amount

Grand Total




ACQUISITION BALANCE SHEET
ASSETS:

Utility Plant
Additions
Retirements
Accum depreciation

Nel Utility Plant

Cash

Acq. Adjustment in Price

Acq. Contributions

Acq. Advances

Current Assets

cwiP

Total Assets

LIABILITIES & EQUITY:

Current Liabilities
Long Term Debt
Assumed
Issued
Common Equity
Total Cap

Net Working Capilal
Advances
Contributions

Total Cap & Liabilities

INCOME STATEMENT

Total Revenueilncome

O8&M, Depr, Taxes Other
Pre-Tax UOI

Interest Expense
Pre-Tax income
Income Tax Rate

Income Taxes Net of AFUDC
Income Afler Tax

Acq. Adj. Amortizalion

Net to CE

Pre-tax interest Coverage
ROE YE Equity

Beginning CE
New Equity
Net inccme
Dividends
RE

CE 12734

Avg. ROE Earned

KAW_SR_PSCDR3#30c_attachment_090104

KENTUCKY-AMERICAN WATER COMPANY - SOUTHEAST REGION
TRI-VILLAGE/ELK LAKE WATER COMPANY COMBINED ACQUISITION ANALYSIS.

@Acq. Forecast Forecas! Forecast Forecast Forecast
Per Books Yeard Year 2 Year 3 Year 4 Year S

Forecast Forecast Forecast Forecast Forecast

Year 1 Year 2 Yeard Year & Year$

Page 12 of 59



OTHER FINANCIAL INDICATORS
O&M per Customer

Acquisition

Strategic Business Plan

Jotal Business Cost per Customer
Acquisition
Sirategic Business Plan

Pre-tax Coyerage of LTD
Acquisition
Strategic Business Plan

Customers ner Emolovee
Acquisition
Stralegic Business Plan

Return on Equity
Acquisition
Strategic Business Plan

STATEMENT OF CASH FLOWS
Cash Fi from O fing Aclivities:
Nat to CE

Adjust:

AFUDC

Depreciation

Amortization

Net Cash from Operations

Cash Fl from ] ing Activities:
Acquisition/Cost to Acquire
Construction Expenditures

Net Cash from Investing

! i 1 ivili
Add;
Long Term Debt
Common Stock
Deduct:
Dividends
Net Cash from Financing

Cash for Year
Cash 1/1

Cash 12:31

KENTUCKY-AMERICAN WATER COMPANY - SOUTHEAST REGION
TRIVILLAGE/ELK LAKE WATER COMPANY COMBINED ACQUISITION ANALYSIS.

Forecast Forecast

Yeart  Year2

Forecast

Year3

Forecas!

Year 4

KAW_SR_PSCDR3#30c_attachment_090104

Forecast
Year s
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KENTUCKY-AMERICAN WATER COMPANY - SOUTHEAST REGION
TRLVILLAGE/ELK LAKE WATER COMPANY COMBINED ACQUISITION ANALYSIS.

Tri-Village
Elk Lake
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KENTUCKY-AMERICAN WATER COMPANY - SOUTHEAST REGION
TRIVILLAGE/ELK LAKE WATER COMPANY COMBINED ACQUISITION ANALYSIS.

NOVEMBER, 2000
NAME: Tri-Village Water Dislrict 7 Etk Lake Water Company
OWNER: Public Service District / Elk Lake Homeowners Association

SUMMARY:
Tri-Village Water District and Etk Lake Water Company are located in Owen Counly, Approx. 60 miles north of Lexington.

Both are regulated, tha former as a District and the latter as invesior owned. Etk Lake currently produces its water from its own lake.
KAWC will purchasge only the distribution assets and use the exisling connetion 1o Tri-Village for 100% for the Elk Lake Customers.
Tri-Village purchases 100% of its water from Owenton (Ky River pool 2). KAWGC may wheel waler 1o Owen County via ils exisling
Georgetown Connection, Tri-Village has contracted with 2 oulside entities lo purchase approx. 1/3 of its water from well sources

at a better rate. Served are 1939 Customers, with 300 new customers added with the completion of the New Columbus Project in yr. 3.
Owen County is a high growth area, located contiguous to the Greater Cincinnati/Northern Kentucky Ares, and surrounded by inter-
stale highways 71 and 75. A new Nascar facility has been constructed in the area.

These systems combined have approx. 145 miles of 6,4.3 and 2 inch pipe and total storage of approx 1.1 milion gallons in 8 tanks.
KAWC will hire 4 employees from Tri-Village and one from Elk Lake to serve all customers from the Tri-Village focation

The tota) purchase price is $1,811,294, including acquisition expenses gstimaled at §150,000.

Page 15 of 59



Tri-Village / Elk Lake

TOTAL PROJECT COST vS. (N

KAW_SR_PSCDR3#30c_attachment_090104
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Kentucky—American
At A Glance

Tobruory 1, 2000

& 26,782 customer accounts
¢ 780,000 residents

4 5 municipalities
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Tri Village Water District

Estimated Operating expense scenarios
Notes

Expense Item

Growth Y 3 ]

Growthyr 2 Growthyr4 | Growihye

Cuzrent Tri Vi

1 Empioyees
2 Board Fees
3 Empioyee Benells
& Purchasad Walee
5 Putenagod Power
% Chesmicals
7 Matenws Suppmes
8 Conract Sves
9 Trang Exp
Y inguranes
11 Bag Devis
12 cthice Expenses
13 Bk Laxe Alosston
Tots) Opierating Expensis
Nat Oparaton Expeny it

LR I I I R R e N N )
L7 U P 7O 7 R T T O R

WA B BRARBDADDAG D »

-”»
4 c‘aﬁm“mmmmmmmmm
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12/31/20C0
12/31/1999
1213171628
1213111697
12/31/1996

12/31/1895
1213111994
12/31/1963
1213111992
12:31/1991
1213171990
12/31/1985
12/31/1988
12/31/1987
12/31/1986
12/31/3985
PRIOR YEARS

TOTALS

CIAG

24 ,075.00
34,450.00
28,620.00
32,820.00
101,615.00

20,670.00
22,751.64
20.885.02
15,440.57
34,564.81
7.411.77
5.637.74
7.706.13
5.075.00
2.225.09
1.500.00
189.435.97

564,873.63

Tri Village Water District

Anayisis of Contibuted Equity
From Audited Reports

Prpared by Accountant for District

CONTIBUTEL

EQUITY
Rural Development 55,730.C0
(1) KY Dept. Transportation 0.c0
11,345.00
0.00
(1) KY Dept. Transportation 202,211.60
Grant 460,000.00
(2) Contributed Lines 31,325.11
(2) Contributed Lines 17,067.58
Grant 172,100.C0
T-uck-FiscalCT 4,699.C0
c.co
Truck-FiscalCT 1,325.00
C.00
¢.00
0.060
Area Dev. Grani 12.073.00
0.060
0.00
0.00
968,175.69

KAW_SR_PSCDR3#30c_attachment_090104

ACCUM
DEPRECIATION
RECORDED

TOTALS Per books

12131/2000
79.855.0C 1.0094.00
34,450.00 4.885.00
39,965.00 5,381.00
32.820.00 6,847.00
303.826.00 23.042.00
480.420.00 73,967.00
31.325.11 5,125.0¢
37.737.58 10,537.00
164,851.64 52,852.00
25,884 .00 ©2,723.30
15,440.57 4,634.00
35,876.81 5,172.00
7.411.77 6,320.00
5,637.74 4433100
7.706.13 B.040.CO
17 748.00 2.748.20
2,225.00 1.124.50
1,502.00 £63.00

166,024.60

199,435.97

1,533,049.32 429,910.00

TrivillageRevised3WVa - good to print!Contributed Equity
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CAN WATER COMPANY
JOURNAL ENTRY
TO RECORD ACQUISITION OF
Tri-Village Water District
Account Description Debit

303 Land and Land Rights 12,389.00
304 88 S'ructures 38,882.00
305 Collecling & impounding Reservoirs 803,475.00
3N Efeclric Pumping Equipment 126,875.00
320 Water Trealment Equipment 51,538.00
331 Transmissicn and Distribution Mains 2,452,826.00
33 Services £5,145.00
334 Meters 286,547.00
334 Meter instaliations 0.00
335 Hydrants 18,018.00
340 Office Furnituce and Equipment 19,458.00
341 Transpertation Equipment 17,000.00
343 Tools, Shop and Garage Equipment 4.566.00
345 Power Operaled Equipment 35,704.00
346 Commun’cation Equipment 2,718.00
348 Other General Equipment 8,589.00
153 Materials & Supplies 17.913.00
105 cwiP 1¢€,000.00
162 Prepaid Expenses 3.431.60
142 Cust Accounts Receivable
108 Depreciation
252 Advances
271 C:AC
399 Acquisition Costs
271 CIAC
114 Accuisition Adjustment 8.782.21

Totals 3.575.836.21

NOTE 1

ACCUMULATED DEPRECIATION PER BOOKS 12/31/00

ADJUSTMENT- UTILITY PLANT ACCOUNT 331
ADJUSTMENT- UTILITY PLANT ACCOUNT 305
ADJUSTMENT- UTILITY PLANT ACCOUNT 332
ADJUSTMENT- UTILITY PLANT ACCOUNT 334
ADJUSTMENT- UTILITY PLANT ACCOUNT 311

SUB TOTAL

REVISED ACCUMULATED DEPRECIATION

KAW_SR_PSCDR3#30c_attachment_090104
Page 20 of 59

Notes Credit Notes

783.673.21
0.c¢
1.533.050.cC
1.65¢,233.CC
0.6C

0.00

NOTE 1

NOTE 1

3,975,656 .21

1,213,482.00

-$279.419.C0
-247.565.0C
-$13.065.00
-§92.566.00

-$8,325.06
-9429.910.0C

$783.572.00

We have adusted the accumulatec cepreciaticn 1o eliminate he depreciation claimes on cuntribiuted propertly

0! sulsject 1o refund. This is consistent wi

anngr in which KYAWC record

TriVillageRevised3WVa - good to printlJournal Entry



Tri-villape Water Bistort
Deprecistion

fand and 1 and Rights
Slructures and tmprovometity
Pumping Eguipment

Water Treatment Equipnient

0 and

T & D Mans

Srevices

Meters and metar antaliations
Hydrants

Office Nurniture and cquipment
Transportation Fquipmem

Taals, shop and garago equipment
Pawar aperated equipmant
Communication Lguipmont

Othor Yangible Plant

Recongiling amaunt

Ralance Sheat Tatal

as of
12/31/2000

12,289
38,882
128,875
51,538
803,478
2,432,826
55,148
286,547
18,018
19,458
17,000
4,588
35,704
2,718

s, 100
3.489
3,933,730

aneum,
degr,

12,230
20,420
22,226
73,594
603,501
3,679
11,682
1,94
4,301
25,908
2,718
1,360

781,574

Net Plant

42,389
26,652
100,447
29012
729,801
1,849,328
55,148
288,547
14,339
7170
15,087
285

9,798
3740
3489
3.150,156

KAW_SR_PSCDR3#30c¢_attachment_090104
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Revised
depraciable
plant
CIAC

12,338

38,802

120,875

51,53

227.8%0 475,845

957,203 1,495,623
$5,145 -
786,547 -

13,018

19,658

€328 10,675

4,566

35,704

2,718

§,100

3.489

1.532.050 2,400,820

IriVillageRevised3WVa - good to print!Summary Depreciation



TRIVILLAGE WATER DISTRICT

DEPRECIATION SCHEDULE Fixed
Asset
Date Useful Cost
Acquired Life Balance
SERVICES {333)
Services 85-87 40 3.070.75
Services 88 40 2,757.85
Services 89 20 1,872.50
Services 90 20 2,382.50
Services 91 20 2,6565.00
Services 92 20 3.587.50
Services 93 20 3.C46.58
Services G4 20 4.£36.04
Services 95 20 3.839.15
Services 96 20 5.217.32
Services 97 20 6,497.C4
Services 1] 20 5,315.76
Services 99 20 6.398.60
Services 2000 20 4,429.80
Totat Services 55,145.40
LAND (303)
Easements 1.889.50
Tank Site - Carver 1.500.02
Tank Site - Hesler 94 1.900.C0
Tank Site - Monterey 4 1,400.00
Land 88 1.500.00
Tank Site - 127 N 98 1.500.60
Pump Site - AT&T o8 1,200.00
Pump Site James Sanford 99 1,500.G0
Totat Land 12,389.50

KAW_SR_PSCDR3#30c_attachment_090104
Page 22 of 59

Net
Book
Value

12/31/2000

Accumulated
Depreciation
Balance
1213112000

Land

3,080
2,798
1.873
2332
2555
1588
2.047
4,336
3,839
527
6,497
5318
6,39¢
4,438

=

O OO CO Moo o o

- 55,145.40

189G
1LEG
1.800
1.400
1,500
1,500
1,200
1.50C

- 12,389.50

TriVillageRevised3WVa - good to print!Detailed Depreciation



TRI-VILLAGE WATER DISTRICT
DEPRECIATION SCHEDULE

UTILITY PLANT (331)

Cost of Construction
Chlorine Station

Blowoff Valve

Master Meter Pit

Reducing Valve
Improvements - 1986
Improvements - 1988

Line Extension Carey Jones
Sparta Hill Line Replacement
Eagle HIll Line Extension
Distribution System tmpr 94
Line Extension 96 issue
Hidden View Line Extension
Additional Costs 96 extension
Elk Lake Connection

Butler Lane Line

Contributed lines:
Eagle Hill

Agee Road
Wilson Lane

Total Utility Plant

TriVillageRevised3WVa - good to print!Detailed Depreciation

Date
Acquired

60/66/87
86
86
87
87
87
88
Nn
92
93
94
96
97
97
98
98

95
96
96

Useful
Life

40
40
40
20
20
40
40
40
40
40
49
40
40
40
40
40

40
40
40

Fixed
Asset
Cost
Balance

722,713.81
10,280.36
3.421.25
3.238.74
227.39
314,587.00
2,325.20
5,305.00
18,448.00
34,944.50
112,818.00
1,158.030.00
1,530.00
1,204.67
2,755.00
12,600.00

17,067.38
22,795.41
8,529.90

2,452,826

KAW_SR_PSCDR3#30c_attachment_090104

Accumulated
Depreciation
Balance
12/31/2000

406,174
3.847
1,289
2,133

147

107,487

725
1.211
3,919
6,654
18,801
50.615
134
120
187

78

[=]

603,501

Page 23 of 59

Net
Book
Value

12/31/2000

316,543
6.433
2133
1.107

8%

207,100
1,600
4,094

14,529
28.290
G4.C17
1,107,415
1397
1,084
2,588
12,522

17.067
22,795
8.53¢

1,849,324



TRI-VILLAGE WATER DISTRICT
DEPRECIATION SCHEDULE

TOOLS (343)

Fire Extinguishers

Lawn Mowers

Dixon 24 hr Pressure Mach
Voses

Truck Ramp

Small Tools sockets

Small Tools shovels rakes
Small Tools shovels rakes
Small Tools wrenches
Compressor

Cutter

Heaters Bay Area

Pressure Washer

Tanks Oxygen 158 Acetylene
Torch Kit

Used Compressor

Total Tools

COMMUNICATIONS EQUIP (346)
Radios & antennas

TriVillageRevised3WVa - good to print!Detailed Depreciation

Date
Acquired

89
89
90
90
90
91
9N
9N
91
92
92
92

£Ey

91

KAW_SR_PSCDR3#30c_attachment_090104

Fixed Accumulated
Asset Depreciation
Useful Cost Balance
Life Balance 12/31/2000

10 250.50 251
5 230.95 23C
10 3€0.00 302
5 54.08 54
5 78.83 79
5 77.97 77
5 477.05 477
5 286.78 297
5 163.76 164
10 499.95 460
10 287.95 232
10 532.90 425
5 518.84 519
5 327.00 327
5 170.00 170
5 300.00 300

4,566.56 4,301
5 2,717.75 2,718
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Net
Book
Value

12/31/2000

108
{0)

265.40
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TRI-VILLAGE WATER DISTRICT
DEPRECIATION SCHEDUL.E

PUMP EQUIPMENT (311)
Meter Test Bench

15 HP Standby Pump
Large Moter Tester
Chlorine Tester

Dakota Pump - Owenton
Pump Station - Wheatley

Total Pump Equipment

HYDRANTS (335)

TRANSPORTATION EQUIP (341)
Carpenter trailer

Dump Truck

Chevy Truck 91

Dodge Truck

Dodge Truck

Jeep Cherokee

1994 Ford Ranger

3500 Chevy Truck

Total Transportation Equip

Date
Acquired

87
87
93
93
98
2000

96

93
93
91
94
94
5/18/00
5/19/00
8/09/00

Useful
Life

10
10
10
10
10
10

20

OO

Fixed
Asset
Cost
Balance

3,013.20
985.55
§75.00
405.80

46.340.30
75,155.48

126,875

18,018

2,500.00
5,000.00

2.500.00
2.000.00
5.000.00

17,000

Balance
1213112000

KAW_SR_PSCDR3#30c_attachment_090104
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Accumulated Net
Depreciation Book
Value
12/31/2000

3,013 0
86 (9]
766 209
320 88
11.585 34,755
3.758 71.398
20,428 106,447
3,679 14,339
1,175 1,325
C 5.000

0 0

0 s]

.Q 0

282 2,208
233 1,767
243 4,757
1,943 15,057
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TRI-VILLAGE WATER DISTRICT
DEPRECIATION SCHEDULE

OFFICE EQUIPMENT (340)
Typewriter

Computer workstation
Desk

Safe

Fax Machine
Telephone system
Typing Desk

Chair

Chair

Calculators (2)

Phone

Phone

Computer Printer
Computer System
Copler

2 File Cabinets

File Cabinet
Computer

Desk

Magnifier

Hydraulic Software
Wallpaper & application
Computer

Total Office Equipment

TriVillageRevised3WVa - good to printiDetailed Depreciation

Date
Acquired

88
89
90
91
93
93
93
93
93
93
K]
93

95
96
97
98
98
98
98
98
98
99

Useful
Life

10
10
10
10
10
10
10
10
10
10

10
10

10
10

15

Fixed
Asset
Cost
Balance

630.00
500.00
90.00
300.00
373.62
303.54
67.95
249.00
144.00
258.00
74.88
129.88
1,395.00
2,347.00
599.92
221.81
2,126.79
690.48
134.97
5.906.95
614.69
2,300.00

19,458

KAW_SR_PSCDR3#30c_attachment_090104

Accumulated
Depreciation
Balance
12/31/2000

630
500
a0
288
277
224
55
198
112
195
53
96
1,395

1,877
210
66
1,241
201
34
3,347
106
465

11,688

Net
Book
Value

12/31/2000

N O OO

—

&

-2

W O

32
83
22
34
G
470
330
155
88e
4BG
101
2,560
509
1,808

7,771
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TRI-VILLAGE WATER DISTRICT
DEPRECIATION SCHEDULE

POWER OPERATED EQUIP (345)
Hydraulic Pusher

Trencher

Weights

Backhoe - John Deere

Total Power Operated Eq

STRUCTURES & IMPROV. (304)
Building & Improvements
Insulation

Gas Furnace

Building Addition

Heat Pump

Total Structures & Improvements

TriVillageRevised3WVa - good to print!Detailed Depreciation

Date
Acquired

90
92
92
94

88
89
89
94
96

Useful
Life

10
10
10
10

40
40
10
30
10

Fixed

Asset

Cost
Balance

2,469.60
9,975.00
350.00
22,909.30

35,704

34,419.76
818.72
350.00

2428.29
865.00

38,882

KAW_SR_PSCDR3#30c_attachment_090104

Accumulated
Depreciation
Balance
12/31/2000

2470
8,814
303
14,319

25,906

10.751
241
350
500
388

12,230

Page 27 of 59

Net
Book
Value

12/31/2000

W)
1,151
a7
8,59C

9,798
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TRI-VILLAGE WATER DISTRICT

DEPRECIATION SCHEDULE Fixed Accumulated
Asseat Depreciation
Date Useful Cost Balance
Acquired Life Balance 12/31/2000

METERS & METER INSTALL (334)

Meters / Installation 85-87 40 2,640.50 0
Meters / Installation 85-87 40 3.079.75 0
Meters / Installation 88 40 2,398.17 0
Meters / instaliation 88 40 2,797.85 0
Meters / Installation 87 10 5.581.53 o]
Meters / Installation 87 10 1,393.95 0
Meters / Installation 87 5 251.56 0
Meters / Installation 88 10 3,352.81 0
Meters / installation 89 10 1,605.00 0
Meters / Installation 89 5 1,261.08 0
Meters / Installation 90 10 2.686.77 0
Meters / Installation 91 10 5,843.75 o]
Meters / installation 87 20 600.88 0
Meters / installation 88 20 996.08 0
Meters / instatiation 89 20 1,872.50 0
Meters / Installation 90 20 2,362.50 0
Meters / Installation 91 20 2,665.00 0
Meters / Installation 92 10 6,400.00 0
Meters / Installation 92 20 3.587.50 0
Meters / Installation a3 10 5.343.72 [
Meters / Installation 83 20 4,244.70 0
Meters / Installation 94 10 7.507.62 0
Meters / instaliation 24 20 11,207.98 0
Meters / Installation 95 10 6,315.44 4]
Meters / Installation 95 20 10,514.40 ]
Meters / Installation 9% 10 8,583.88 0
Meters / Installation 96 20 14,288.80 0
Meters / Instaliation 96 20 62.894.35 0
Meters / Installation 96 10 4,784.52 o]
Meters / Installation a7 19 10,689.36 G
Moters / Instalfation a7 20 17,793.60 0
Meters / Installation a8 10 8,745.84 0
Meters / Installation o8 20 14,558.40 0
Meters / Installation a9 10 10,527.40 0
Meters / Instaliation 99 20 17,524.00 0
Meters / Installation 2000 10 7.513.20 0
Meters / Installation 2000 20 12,132.00 0
Total Meters / Installation 286,547 0
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Net
Book
Value

12/31/2000

2.641
2.080
2,398
2,798
5,582
1,394
252
3.3583
1,805
1.261
2587
5.844
601
996
1.873
2,383
2.665
5,400
3.588
5.344
4,245
7,508
11,208
6,313
10.514
8,584
14,289
62,804
4,785
10,669
17,794
8,745
14,558
10,527
17.524
7.513
12,132

286,547
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TRI-VILLAGE WATER DISTRICT
DEPRECIATION SCHEDULE

Date
Acquired

WATER TREATMENT EQ (320)

Chlorine Station Hwy 22
GChlorine Station Long Ridge

Chlorinator
Booster Chlorinator
Gas Chlorinator

gLEY

97

Total Water Treatment Eq

DISTRIBUTION RESERVOIRS (330)

Tank Hwy 127
Altitude Valves
Standpipe 1996
Tank - Wheatley

94
94
96
4/99

Total Distribution Reservoirs

OTHER TANGIBLE PLANT (348)

Fencing

94
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Useful
Life

15
15
15
15
15

25
15
25
25

25

Fixed

Asset

Cost
Balance

5,736.00
3.105.00
300.00
38,938.00
3,459.00

51,538

187,407.00

5,022.00
387,578.00
223,468.04

803,475

5,100

KAW_SR_PSCDR3#30c_attachment_090104

Accumulated
Depreciation
Balance
12/31/2000

2,675
1,346
130
17,307
768

22,226

4,081
2,177
62,304
5,032

73,594

1,360
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Net
Book
Value

12/31/2000

3.061
1.75¢
170
21.831
2.691

29,312

183,326

2,845
325.274
218.435

729,881

3,740
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TRIVILLAGE WATER DISTRICT

DEPRECIATION SCHEDULE Fixed Accumulated Net
Asset Depreciation Book
Date Useful Cost Balance Value
Acquired Life Balance 12131/2000 12/31/2000
Totals
Services 333 55,145 - 55,145
Pump Equip (watch split) 31 126,875 20,428 106,447
Utility Plant 331 2,452,826 603,501 1,849,324
hydrants 335 18,018 3.679 14,339
Structures & Improvements 304 38,882 12,232 26,652
Meters & Installation 334 286,547 - 286,547
Water Treatment Eq 320 51,538 22,228 29,312
Distribution Reservoirs 330 803,475 73,594 729,881
Totat 108 Depreciation 3,833,306 735,657 3.097.649
Tools 343 4 567 4,301 265
Communications Equipment 346 2,718 2,718 (0)
Transportation Equipment 341 17,000 1,943 15,057
Office Equipment 340 19,458 11,688 7,771
Power Operated Equipment 345 35,704 25,906 9,798
Other Tangible Plant fence 348 5,100 1,360 3,740
Total 122 Depreciation 84,547 47,916 36,631
Land 303 12,390 - 12,390
Grand Total 3.930,242 783,573 3,146.669
Motor on Hand 3,487 - 3,487
3,933,730 783,573 3,150,157
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Tri-Village Water District
Purchase Price

Source: 1998 PSC report plus management information

Utility Plant
Accumulated Depreciation
Construction in Process
Total Net Assets
CIAC
Wheatley Project
Whoeatley Grant (CIAC)
Special Funds
Materials and supplies
System Appraisal Costs
Bond Issuance Costs
Prepaids

Prefiminary purchase price indicated

Debt payoff:
Bonds
Wheatley project debt repayment

Net current assets used to satisfy debt:
current assets less M&S
current liabilities

Net current assets used to satisfy debt:

Debt not satisfied
UPAA to pay debt

Payment to Tri-Village
Closing costs

Total investment

UPAA

KAW_SR_PSCDR3#30c_attachment_090104
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Revised to 2000 Audit, 3/07/01
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KENTUCKY AMERICAN WATER COMPANY
BOARD PRESENTATION
TRIVILLAGE WATER DISTRICY
OWEN COUNTY, KENTUCKY

VALUATI Forecast Forecast Foracast Forecast Foracast
Year 1 {00) Yaar 2 (01} Year 3 (02) Year 4 (03} Yaar 5 (04)
Revenues: Yahartiover) 0.

0.00%

S

0.00%

.005% 0.00% 0.00%
Ty . NEyRtyenE

Exigting Customers {ess SFR Revenues
Estimated Growth
Estimated Rate Increase

Sewer Bifing/Penaltns
Rev Reqrmat Shordall{Reduction)

AFUDC

Tetal (tless AFUDC)

YE ROE L% 1090% 1386% 0% 16005

System Delivery (000 gals)

Expensas:

Purchase Water Coss-Tri-Village $222.717 $231,127 $260,917 $280,708 $299,118
Labor & Overheads/Contract $0 $0 $0 $0 $0
Billing
Uncollectibles

Aocaled OMM, 84%, Tri-Vitage $189,318 $195,905 $142,862 $148.478 $154,338
Maintenance

Tot Operation & Maintenance $412,035 $427.032 $403,779 $439,188 $453.455
Depreciation L BAN a8 $45,973 $61,346 $76,719 $76,795

Amortization $439 $439 $439 $439
General Taxes $1,012 $1,049 $1,180 $1.312 $1,348

Property Taxes $9,955 $9,955 $9,837 $17.971 $19,087
Ccest Savings : \ 3

TOE Before Taxes $469,337 $484.449 $4768.58¢ $535827 $551,128

21 $220.669 22903 335,404 £366912 $376.950

Depreciation/Amortization $46.335 $46.412 §61,.785 12.158 77,234

EBITDA 8273004 283516 §39L249 $444.050 $454193

OCF VALUAY!ON:

EBITDA $2713,004 3283516 §397.248 $444.089 $454,193

Temminal Value Factar G50

Terninal Value $4,314.838

EBITDA $273,004 $283,516 $397,248 $444,069 $454.193

CAPX :$26550  -$1335426 5179474 -$26,550 $26.550

Cash Flow for Vatuation $246454 51051912 11715 $417519  $4.242479

Cost Prg-Tax Weighted

Capital Cost Rates Ratio Rate Rate Cost

Long Term Debt 1.75% 4.65%

Common Equity 16.23% 6.48%

Totat Capitalization 1L14%

ACQUISITION FINANCING

TriVillageRevised3WVa - good to print!Tri-VillageAnalysis
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Purchase Price

Estimated Cosl to AcQuire - Legal
Capx lo Acquire

LESS AFUDC

Total Cap Required

Debt Assumed

Prior Yr, Cash

Total Cash Required

New L-T Dabt
New Common Equity

Planned YE CE%
Total Interest Expense

ACQUISTTION BALANCE SHEET

ASSETS:
Utitity Plant
Adtlitons
Retirgmants {estimate)
Accum depreciaton (adjuned)
Net Uity Ptant
Cash
Acq Adjustment in Price
Acq. Contributions
Acq. Advances
Current Assets
CWiP
Toial Asseatls

LIABILITIES & EQUITY:
Cument Liabilities
Long Term Debt
Assumed
Issued
Common Equity
Yotal Cap

Nel Working Capital
Advances
Contributions

Total Cap & Liabilities

KAW_SR_PSCDR3#30c_attachment_090104
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Yeard Yqars Year§

@Acq. F F F Forecast Forecast
PPurPice  PerBooks Year1 Yonr2 Yeard Years Years
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INCOM! T

Totat Revenuavincome
Q&M, Depr, Taxes Other
Pro-Tax UOY
Interest Expense
Pre-Tax Income
| income Tax Rate
Income Taxes Net of AFUDC
Incoms After Tax
Acq. Adj. Amartization
Netto CE

Fra-tax Interest Coverage
ROE YE Equity

Baginning CE
New Equity
Net nceme
Dividends
RE

CE 1213t

CAPLT T TURE

L-T Debt

% of Towi Cap
CE

% of Total Cap
Tota) Cap

KAW_SR_PSCDR3#30c_attachment_090104

Forecast Forecast Forecast Forecast Forecast
Yoar 1 Year2 Year3d Year 4 Year$
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Page 34 of 59



KAW_SR_PSCDR3#30c_attachment_090104
Page 35 of 59

REVENUE REQUIREMENT Cost Weighled Revenue
Cebt
Equity

Total —

Tolal Cost of Project

Required Pre-Tax Operating |

Depreciation

Property Taxes

Change in O&M Expensa, inziuding amort of UPAA

Tolal Net Revenue Requirement
Stale Revenus Tax

Total Revenue Requirement
Revenue from New Customers

Ravenug Excaess/(Shortfall)

Operating Revenus LTM Authon2ed

Required Rata | fed Y

) '}

Adcitionat investment lo Make Project Revenue Neutral

Net Revenue Excess/{Shortfall)
Revenue Excess Before Stale Revenue Tax

Property Tax x 60%
Depreciation
Fra-tax UOI

rseeansasaseLrerene

-
-l
A ——
vl
ol
o

IOARD PRESENTATION

T R T T T

Kentucky-American Water Company

EINANCIA! ALUA ISITICN

Forecast Forecast Forecast Foracast Forecasl
Yoprt Year2 Yeoard Years Years

Reavenues:
New Cuslomers lass SFR Revenue
Estimated Growth
Estimated Rale ncrease
Revenue Requirement Reduction
Other Revenue/income
Toal Revenua/income

Operation & Mai €
Depreciation & Amortization
General Taxes

Property Taxes

Cosl Savings

TOE Before Yaxes

EBIT {Earnings Before int. & Taxes)
Depreciation & Amartization

EBMDA
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Page 36 of 59
Forecast Forecast Forecast Forecast Forecast
STATEMENT OF CASH FLOWS Yeor 1 Yaar2 Year 3 Yeard Year 5

ash Fi from i it
Netto CE
Adjust:

AFUDC

Depreciation

Amortization
Net Cash from Operations

Cash Flows from invasting Activitigs:

Acquisition’Cost 1o Acquire
Canstruction Expendilures
Net Cash from Investing

h F fr i ing Activibies:
Add:
Long Term Debi
Comenon Stock
Deduct:
Dividends
Not Cash from Financing

Cash {or Year
Cash 111

Cash 1231

T FINANCIAL INDICATORS
Employees
Additional Customers

Customers

Growth Rate

Q&M per Cugtompr,
Acquisition
Strategic Business Plan

T J (gmer
Acquisition
Stralegic Business Plan

Pre- v {
Acquisition
Siralegic Business Plan

Cust mplo
Acquisition
Suategic Business Plan

i [
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Cost Pre-Tax Welghted
Capital Cost Rates Rale Rate Cost
Long Term Debl
Common Equity

Total Capitatization

Rato

i

ACQUISITION FINANCING Foracast Forecast Ferecas) Forecast Fzrecast
Rate Year 1 Yapr2 Year3 Yeard Yeac 5

Purchase Price
Estimated Cost o Acquire
Cap Ex Required to Acquire

Totat Cap Required
Debt Assumed
Total Cash Required -

New L-T Dabt
New Common Equity

Total Intarest Expense

NARRATIVE:

Tri-Vituge Waler Districi is located in Owen Counly apprax. 60 milss north of Lexington.

Yri-Vilage is @ Water District under KRS 74, with a board of commissioners operating separately from the County.
Toi-Vikage purchases 100% of its water from the City of Owenton. Owanon’s source is the Kentucky River.
Tri-Village is negotiating with 2 outside districts to obtain additional sources of supply and is working with

KAWC and Owenlon lo improve water guatity (thm's),

KAWC will invest $1,772.210 to purchasa the system and $1.8 million to add the New Columbus Expansion.
The system consists of 131 miles of 6°.4™ and 3* pipe and 1,007,000 of starage in 7 tanks.

KAWC wilt hire 4 employees (pius one for Elk Lake Water Co.) 8nd serve the entire county at the existing
Tri-Village office for the foreseeable future.
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CAPX DETAIL:

Grand Totat

Al | HEET
@Acq. Forecast Forecast Forecasl Forecast Forecast
ASSETS: Pet Books Year § Year2 Yoar3d Yaar 4 Year &

Uslity Plant
Additians
Retirements
Accum depreaciation

Net Utitity Plant

Cash

Acq. Adjustment in Price

Acq. Contributions

Acq. Advances

Current Assats

cwip

Total Assets

LIABILITIES & EQUITY:

Cument Liabiiities
Ltong Term Oebt
Assumed
tssued
Commaon Equity
Total Cap

Nat Working Capitat
Advances
Contiibutions

Totat Cap & Liabilities

APITAL S TURI Foracas| Forecast Forecast Farecast Forecast
Yeart Year2 Yoar3 Yeard Years
L-T Debt
% of Total Cap
CE
% of Total Cap
Totat Cap
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Page 39 of 59
| ATEMENT Forecast Forecast Forecast Forecast Forecast Forecast
Yeart Yearp Year3 Yoar4 Year$s Year 6

Total Revenues
Q3M Expenses
Depreciation
General Taxes
Pre-Tax Utitity Operating Income
Intevest Expanse
Pre-Tax Income
Incoma Yax Rate
Income Taxes
Income Afer Tax
Acq. Adj. Amortization
Net to Common Equity

Pre-tax Interast Coverage
ROE YE Equity

Common Equity @ 114
New Equity

Net Income

Divideris

Retained Earnings
Common Equity @ 12/31

OTHER FINANCIAL INDICATORS
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Foracast Fi f t f Forecast Forecast
STATEMENT OF CASH FLOWS Year 1 Year2 Year3 Yoard Year§ Year 6

Cash Flows from Qperating Activities:
Netfo CE
Adjust
AFUDC
Dapraciation
Amortization
Net Cash from Operations

Fl Invi Activitieg:

Acquisiton/Cosl o Acquire
Construction Expenditures
Net Cash from investing

Cagh Flows from Financing Activities:

Long Yerm Debt
Common Stock

Deduct:

Dividends

Net Cash from Financing

Cash for Year
Cash 11
Cash 12131
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EXTERNAL BOARD PRESENTATION

KENTUCKY-AMERICAN WATER COMPANY

Acquisition Analysis
May, 2000
NAME: Tri-Vitlage Water District
OWNER: Same

SUMMARY;

Tri-Villags Watar District is located in Owen County approx. 60 milas north of Lexington.

Tri-Willage is @ Water District unger KRS 74, with a board of coramissioners operating separately from the County.
Tri-Village purchases 100% of its water from the City of Owenton. (Owenon's source is the Kentucky River
Tri-Village Is nagotiating with 2 outside districts to obtain additional sources of supply and s working with

KAWG and Owenlon to improve water quality (thm's).

KAWC wil! invest $1,772.210 to purchase the systam and $1.8 million to add the New Columtus Expansion
The system consists of 131 miles of 6”,4° and 3" pipe and 1,007,000 of storage in 7 tanks.

KAWG wili hire 4 emplioyeas (plus ons for Elk Lake Water Co.) and sarve the entire county a: the existing
Tri-Village office for Lhe foreseaabls future.
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Kenlucky-American Watar Company

ACQUISITION ANALYSH

May, 20

Kentucky-American Water C

Y pany

A ITION ANALYS]

May, 2000

PAGE
| DETAIL ACQUISITION ANALYSIS

DISCOUNTED CASH FLOW VALUATION
PROJECT NARRATIVE

CAPITAL EXPENDITURE DETAIL
ACQUISITION BALANCE SHEET
ACQUISITION INCOME STATEMENT
COMPARISON OF FINANCIAL INDICATORS
ACQUISITION STATEMENT OF CASH FLOWS
ACQUISITION GRAPHED PARAMETERS

a5 WWNNN -

L. SUMMARY ACQUISITION ANALYSIS

ACQUISITION SUMMARY 5
ACQUISITION vs. MARKET VALUE INDICATORS GRAFH
AP 7

o
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AELTUCKY AMERICAN WATER CONMFANY

BCARD PRESENTATION
CLK LAKE WATER COMPANY, INC.
OWEN COUNTY, KENTUCKY
VALUAYIN Forecust Faewast Forasist Cerecist

Yo, Q0 Year 2101} Year 316¢)

VWP T Al Tushniaver )
; parate ess S K Hypverans
S5 42

¢ Qatvery i3 gats}
Eyponney.
Parchass Wates L6885 TVl

4ot & {rectbends o et
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e e

Tot O pratee & dlamles e
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S e Quy Saergn

T Sedure Fasns
a8y
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¢RHDA
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i
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