KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
SUMMARY OF JURISDICTIONALFACTORS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005

DATA: _X_ BASEPERIOD _X_ FORECASTED PERIOD SCHEDULE D-3
TYPEOF FILING: _X_ORIGINAL _ UPDATED____ REVISED Pagelofl
WORKPAPERREFERENCE NO(S).: (TOTAL COMPANY) Witness Responsible: 8.A. Valentine
Line Jurisdictional
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DATA: _X_ BASE PERIOD _X_ FORECASTED PERIOD
TYPE OF FILING: _X_ ORIGINAL __ UPDATED___ REVISED

WORKPAPER REFERENCE NO(8).:

(TOTAL COMPANY)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
JURISDICTIONAL STATISTICS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005
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DATA: _X_ BASE PERIOD_X_FORECASTEDPERIOD

TYPEOF FILING. _X_ORIGINAL _ UPDATED__RMSED
WORKPAPER REFERENCE NO(S).:

(TOTAL COMPANY)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
EXPLANATIONOF CHANGE IN JURISDICTIONALPROCEDURES
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005

SCHEDULED-5
Pagelofl
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KENTUCKY-AMERICANWATER COMPANY
CASENQ 2004-00103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30. 2005

DATA: _X_ BASEPERIOD_X _FORECASTEDPERIOD SCHEDULED-1C
TYPEOF FILING: _X_ORIGINAL — UPDATED__RMSED Page 1 of 19
WORKPAPER REFERENCE NO(S).: SCH D-2.1/D-2.2 (CENTRAL DIVISION) Witness Responsible: M.A. Milleri. §. A Valentine
Adi. Adi. Adi.
Line Account Base D-1 D-2 D-3 Total
No. Number Descnption Penod Schip-2.1 SchD2.2 SchD2.2 Adjustments
1
2 461100 Residentia! - Billed $ 22,730,759 (490,298) $0 $C ($490,298)
3 461110 Residential- Unbilled 67,951 (67.951) 0 0 (67,951)
4 461200 Commercial- Billed 10,958,927 (443,413) [ 0 (443,413)
5 461210 Commercial - Unbilled 80,463 (80,463) 0 0 (80,463)
6 461300 Industrial-Billed 1,497,592 82,607 0 0 82,607
7 461310 Industrial- Unbilled 34,339 (34,339) 0 0 (34,339)
8 461400 Miscellaneous - Billed 9523 6,385 0 0 6,385
9 461410 Miscellaneous- Water Sales Billed Unmetere ¢} 0 0 [} 0
10 462000 Private Fire - Billed 844,721 (6,721) 0 [ (5.721)
1 462100 Private Fire - Unbilled 0 0 0 0 0
12 463000 Public Fire - Billed 1,835,565 (33,320) 0 0 (33,320)
13 463100 Public Fire - Unbilled 0 0 0 0 [}
14 464200 OPA - Billed 3,386,603 (265,515) 0 0 (265,515)
15 464210 OPA - Unbilled 15,645 (15,645) 0 0 (15,645)
16 466000 Sales for Resale - Billed 847,567 {76,263) 0 0 {76,253)
17 466100 Sales for Resale - Unbilled 41,775 (41,775) Q 0 (41,775)
18 Total Water Revenues 42,351,430 (1,465.771) 4] ¢} (1.465,771)
19
20
21 461000 Residential- Billed 19,013 (19,013) 0 0 (19,013}
22 461010 Residential- Billed Surcharge 0 0 0 0 0
23 461020 Commercial - Billed 734 (734) 0 0 {734)
24 461030 Commercial - Unbilled 0 0 0 0 0
25 462210 Industrial-Billed 829 (829) 0 0 (829)
26 462110 Industrial = Unbilled 4] 0 o] 9 0
27 Total Sewer Revenues 20,576 (20,576) 0 [¢] (20.576)
28
29
30 OTHER OPERATING REVENUES
31 471100 ReconnectionCharges 22316 0 {22,316) 0 (22,316)
32 471200 Other MiscellaneousService Revenues 140,771 0 (104,658) 4] (104,658)
33 472000 Rents from Water Properly 104,338 0 (21,598) 0 (21,598)
34 474100 Billing & CollectionServices 749,953 0 31,723 0 31,723
35 474300 Other Water Revenues 26,696 0 187,631 o] 187,631
36 AFUDC 0 0 9 417,280 417,280
37 TOTAL OTHER OPERATING REVENUES 1,044,074 [4] 70,682 417,280 487.962
38
39 TOTAL OPERATING REVENUES $43,416.080 __ ($1.486,347) $70,682 $417,280 $0 $0 $0 $0 $0 $0 ($998,385)
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
SUMMARY OF ADJUSTMENTS TO OPERATING INCOMEACCOUNTS
FOR THE TWELVEMONTHSENDED: NOVEMBER 30,2005
DATA: _X_ BASE PERIOD _X_FORECASTEDPERIOD

SCHEDULEDR-1C
TYPEOF FILING: _X_ ORIGINAL — UPDATED _ RMSED Page2o0f19
WORKPAPERREFERENCENO(S).: SCH D-2.1/D-2.2 (CENTRAL DMSION) Witness Responsible: M A Milleri. S. A Valentine
Adi. Adi. Adi.
Line Account Base D-1 D2 D3 Total
No. Number Description Penod SchD-2.1 SchD2.2 SchD2.2 Adjustments
1
2
3 Revenues from WaterAMVasterwater
4 Residential $ 22,817,723 ($577.262) $0 $0 $0 $0 $0 $0 $0 $0 ($577.262)
5 Commercial 11,040,124 (524.610) 0 0 0 0 0 0 0 0 (524.610)
6 Industrial 1,532,760 47439 0 0 0 0 0 0 0 0 47439
7 Other Pubic Authority (OPA) 3,402,248 (281.160) 0 0 0 0 0 0 0 0 (281.160)
8 Sales for Resale{OWU) 889.342 (118.028) 0 0 0 0 0 0 0 0 (118.028)
9 Miscellaneous 9523 6.385 0 0 0 0 0 0 0 0 6.385
10 PrivateFire Service 844.721 (6.721) 0 0 0 0 0 0 0 0 (5,721)
11 Public Fire Service 1,835,565 (33.320) 0 0 0 0 0 0 0 0 (33.390)
12
13 Total WaterMWastewater Revenues 42,372,006 (1,486,347) 0 0 0 0 0 0 0 0 (1,486,347)
14 Other Operating Revenues 1,044,074 0 70.682 417.280 0 0 0 0 0 0 487.962
15
16 Total Operating Revenues $43,416.080 __($1.486,347) $70,682 $417,280 $0 $0 $0 $0 $0 $0 ($998,385)
17
18
19 State Income Tax Impact 8.25% ($122,624) $5.831 34,426 $0 0 $0 $0 $0 30 $82,367)
20 Federal Income Tax Impact 35.00% ($477,303) $22 698 $133,999 $0 0 $0 $0 $0 30 {$320,606)
21 Net Operating Income Impact ($886.420) 342153 $248,.855 $0 30 30 $0 $0 $0 ($585.412)
22
23
24
25
26
27
28
29
30
31
32
33
34
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36
37
38
38
40
41
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DATA: _X_ BASE PERIOD _X_FORECASTEDPERIOD

KENTUCKY-AMERICAN WATER COMPANY
CASE NO: 2004-00103
SUMMARY OF AWUSTMENTSTO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHSENDED: NOVEMBER 30,2005

SCHEDULED-1C
TYPE OF FILING: _X_ ORIGINAL — UPDATED___ REVISED Page3of18
WORKPAPER REFERENCENQ(S).: SCHD-23 (CENTRAL DIVISION} Witness Responsible: M.A. Milleri. S. A Valontine
Adi Adi Adi Adi Adi Adi Adi Adi Adi
Line Account Base D4 D5 D6 D7 D8 D-¢ D-10 D-11 D-12 Total
No. Number Description Penod SchD2.3 SchD2.3 SchD-2.3 SchD-2.3 SchD2.3 SchD2.3 SchD2.3 SchD-2.3 SchD-2.3 Adjustments
1 Colt Col2 Col3 Col4 Col5 Colo Col7 Col8 Col2 Col10
2 600000 Operahon Supervision & Eng~neenng $0 $0 30 $0 $0 $0 $0 $0 $0 $0 $0
3 601100 Operabon Expenses 0 ¢ 0 0 0 0 0 o] 0 0 o]
4 601200 Operabon Labor 0 0 0 0 0 0 0 0 0 0 0
5 602000 Purchased Water 61278 0 0 0 0 0 [ 0 0 4] 0
6 603100 Miscellaneous Expenses 10,862 0 0 0 0 0 0 0 0 0 0
7 603120 Amort Misc Expenses 0 0 0 0 0 0 0 0 0 0 0
8 603200 Miscellaneous Labor 0 0 0 [} 0 0 0 0 0 0 0
9 604000 Rents 2,400 0 0 [+ 0 0 0 0 0 0 0
10 610000 Malnt Supervision & Engineenng Ord 1,965 (1,965) 0 0 0 4] 0 0 0o 0 (1.965)
11 610010 Malnt Supervision & Engineenng Prg 0 0 0 0 0 0 0 0 0 0 0
12 611100 Maint Struc & Improv-Materials Ord 0 0 0 0 0 0 0 [} 0 0 ¢
13 611110 Maint Struc & Improv-MatenalsPrg 0 0 0 0 0 0 0 4 0 0 0
14 611200 Malnt Struc & Improv-LaborOrd 0 0 [+ 0 0 0 [¢] [ 0 0 0
5 611210 Maint Struc & Improv-LaborPrqg 0 o} 0 0 0 0 0 0 0 0 0
16 612100 Maint Col & Imp Res-Matenals Ord 0 0 0 0 0 0 0 0 0 0 0
17 612110 Maint Col & Imp Res-Matenals Prg 0 o] 0 0 o] 0 0 .0 0 [} 0
18 612120 Amort Col & Imp Res 0 0 0 0 [} 0 0 0 0 0 0
19 612200 Malnt Col & Imp Res-LaborOrd 0 0 [o] 0 0 0 [} [o] 0 0 0
20 612210 Malnt Col & Imp Res-LaborPrg 0 0 0 0 0 0 0 0 0 0 0
21 613100 Maint Lake. River & Other Intakes-MatOrd Q 0 0 [} o] 0 0 0 [} 0 0
22 613110 Maint Lake. River & Other Intakes-Mat Prg 0 0 0 0 0 [} 0 0 0 0 0
23 613120 AmortLake. River & Other Intakes 21,946 0 0 0 0 [ 0 0 0 0 ¢
24 613200 Maint Lake. River & Other Intakes-Lab Ord 0 0 [¢] 0 0 0 0 [¢] 0 0 0
25 613210 Maint Lake. River & Other Intakes-Lab Prg 0 0 0 0 0 0 0 [+] 0 0 0
26 614120 Amort Def Exp Wells & Spnngs 0 0 0 0 0 0 0 0 0 ] 0
27 616110 Malnt Suppty Mains-Materials Prg 0 0 0 0 [} 0 0 0 0 [} 0
28 616200 Malnt Suppty Mains-Labor Ord 0 0 0 0 [} 0 0 0 0 0 0
29 616210 Maint Supply Mains-Labor Prg 0 0 0 0 [+ 0 o 0 0 4] 0
30 617100 Malnt Misc Water Source Plant-MatOrd 220,934 0 0 0 0 0 0 0 0 0 0
31 617110 Malnt Misc Water Source Plant-MatPrg 0 0 0 0 0 0 0 0 0 0 0
32 617200 Malnt Misc Water Source Plant-LaborOrd 0 0 0 0 0 0 0 0 0 0 0
33 617210 Maint Misc Water Source Plant-Labor Prg [ 0 0 0 0 0 0 0 [} o] ]
34
35
36 TOTAL SS EXPENSES 319,385 {1,965) 0 [} 0 g 0 4] 4] 0 (1,965)
37
38
39
40
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KENTUCKY-AMERICAN WATER COMPANY

CASENQ 2004-00103

ARY OF AD TO OPERATING INCOME ACCOUNTS
JRTHE ™V MONTHS ENDED: NOVEMBER 30. 2005
DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD SCHEDULED-1C
TYPE OF FILING: _X_ ORIGINAL —UPDATED___ REVISED Page 4 of 18
WORKPAPER REFERENCE NQ(S).: SCH D-2.3 (CENTRAL DMSION) Witness Responsible: M.A. Nilleri. $. A Valentine
Adi Adi Adi Adi Adi Adi Adi Adi Adi
Line Account Base D4 D5 D6 D7 D-8 D-9 D-10 D-11 D-12 Total
No. Number Description Penod SchD2.3 Sch02.3 SchD2.3 SchD2.3 Schb-2.3 SchD2.3 SchD2.3 Sch02.3 SchD2.3 Adjustments
1 PUMPING EXPENSES
2 620200 Operabon Sup & Eng-Electric $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 620300 Operabon Sup & Eng-Other ¢} 0 0 0 0 0 ¢} 0 0 [} ' 0
4 622100 Power ProduchonExpenses 0 0 0 [} 0 0 0 0 0 0 0
5 622200 Power ProducbonLabor 0 0 0 0 0, 0 0 0 0 o] 0
6 623110 Power Purchased for Pumping-Elec 1,066,532 0 856,109 [¢] 0 [} 0 4] [} 0 866,109
7 623120 Power Purchasedfor Pumping-Elec Adi 0 0 0 0 o 0 0 0 0 0 [}
8 623210 Power Purchased for Pumping-Other 972,975 0 (972,975) 0 [} 0 0 [} 0 0 (972,975)
9 624200 Purnplng Labor-Electric [+ 0 0 0 0 0 0 0 0 0 0
10 624300 Purnplng Labor-Other [} 0 0 0 0 0 Q ] 0 0 0
1 624500 Pumping Expenses-Electric 0 0 0 0 0 0 0 0 0 0 0
12 624600 Pumplng Expenses-Other 0 0 0 0 0 0 0 0 0 0 0
13 626200 Misc Pumping Labor-Electric 0 (] 0 0 0 0 0 0 [ 0 0
14 626300 Misc Pumping Labor-Other 0 4] 0 0 0 0 0 0 0 0 0
15 626500 Misc Pumping Expenses-Electric 3,618 0 0 0 [ 0 0 ¢ 0 0 [
16 626600 Misc Pumping Expenses-Other [} 0 0 0 0 0 ¢} 0 0 0 0
17 627200 Rents-Electric 0 0 0 0 0 0 [ 0 0 0 0
18 627300 Rents-Other 8034 0 0 0 0 0 0 0 0 [t} 0
19 630200 Maint Sup & Eng-Electric Ord 54,314 113,966 0 ] 0 [ 0 0 4 0 113,966
20 630210 Malnt Sup & Eng-Electric Prg 0 0 (4] 0 0 0 0 0 0 0 Y
21 630300 Mamnt Sup & Eng-Other Ord 4 0 0 0 0 0 ¢ 0 0 [
22 630310 Malnt Sup & Eng-Other Prg 0 0 0 0 [} 0 0 0 0 0 0
23 631100 Maint Purnping Struc & inprov-Material Ord 0 0 0 0 0 0 ¢} 0 0 0 0
24 631110 Malnt Pumplng Siruc & Inprov-Material Prg 4] 0 0 0 0 0 0 0 0 0 0
25 631200 Malnt Pumplng Struc & Inprov-LaborOrd 0 0 0 0 0 0 0 0 0 0 0
26 631210 Malnt Pumplng Struc & Inprov-Labor Prg 0 0 0 ¢} 0 ¢} 0 0 0 0 0
27 632100 Maint Power ProducbonEquip-Mat Ord 0 0 0 0 0 0 0 0 ] 0 0 N
28 632110 Maint Power ProduchonEquip-Mat Prg o] 0 0 0 0 0 0 o] 0 0 0 >
29 632200 Maint Power Producbon&quip-Lab Ord 0 ¢} 0 ] 0 0 0 0 0 0 0 é
30 632210 Malnt Power Producbon&quip-Lab Prg 0 0 0 0 [} 0 0 0 0 ] 0 |
31 633200 Malnt Pumpling Equip-Matenal-Electric Ord 0 0 0 0 0 0 0 0 0 0 0 ;U
32 633210 Malnt Pumpling Equip-Matenal-Electric Prg [} 0 0 [¢] 0 0 0 0 0 0 0 I
33 633300 Malnt Pumplng Equip-Matenal-Other Ord 0 0 0 ¢} 0 0 0 0 0 0 ¢ v
34 633310 Malnt Pumpling Equip-Materiat-Other Prg 0 0 0 0 0 0 0 0 0 0 0 wn
35 633500 Malnt Pumplng Equip-Labor-Electric Ord [o] 0 o 0 0 0 0 [+ 0 0 0
36 633510 Maint Pumpling Equip-Labor-Electric Prg 0 0 0 0 0 0 0 0 0 0 0 O
37 633600 Maint Pumplng Equip-Labor-Other Ord 0 0 0 0 [} 0 0 0 0 0 0 O
38 633610 Maint Purnping Equip-Labor-Other Prg 0 0 0 o] 0 o] 0 0 [4] 0 0 m
39 TOTAL PUMPING EXPENSES 2,105,473 113,966 (116,866) 0 O 0 _.0 0 0 0 (2900} N
40 ﬁ
41
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44 E)..
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KENTUCKY-AHERICAN WATER COMPANY
CASENO: 2004-00103
SUMMARY OF ADJUSTMENTS TO OPERATINGINCOMEACCOUNTS
FOR THE TWELVEMONTHSENDED: NOVEMBER 30,2005

DATA: _X_ BASE PERIOD _X_FORECASTED PERIOD SCHEDULEBR-1C
TYPEOF FILING: _X_ ORIGINAL — UPDATED —RMSED Page8 o 19
WORKPAPERREFERENCENO(S).: SCHD-23 (CENTRAL DIVISION} Witness Responsible: M A Milleri. $, A Valentine
Adi Adi Adi Adi Adi Adi Adi Adi Adi
Line Account Base D4 D5 D-6 D-7 D-8 D-9 D-10 D-11 D-12 Total
No. Number Description Penod SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 Adjustments
1 WATER TREATMENT EXPENSES (WT}
2 640000 Operabon Supervision & Englneenng $0 $374,088 $0 $0 $0 $0 $0 $0 $0 $0 $374,088
3 641110 Chemicals-Carbon 0 0 0 0 0 o] 0 0 0 0 0
4 641100 General Chemicals 1,358,500 0 0 (138,204) 0 0 0 0 0 0 (138,204)
5 641200 Soflening Chemicals 0 0 0 0 0 0 0 0 0 0 0
6 642100 General WT Labor 1,333,008 (478,212) 0 0 o] 0 0 0 0 0 (478,212)
7 642200 Soflening Labor 0 0 0 0 0 ¢} 0 0 0 0 0
8 642300 General WT Expenses 232,484 0 [+ 0 0 ¢ 0 0 0 0 0
8 642390 General WT Administration 0 0 0 0 0 0 0 0 0 0 0
10 642400 Softening Expenses 0 0 0 0 0 0 0 0 0 0 ¢
1 643100 Misc Expenses 54,338 0 0 0 0 0 o 0 0 0 0
12 643190 Misc Expenses- Service Co 0 0 0 4] 0 0 0 0 0 0 0
13 643200 Misc Labor 0 0 0 0 0 [ 0 0 (] 0 0
14 643300 Waste Disposal Expenses 145,607 0 4} 0 8393 0 0 0 o 0 8,393
15 643310 Amort Waste Disposal Expenses 21,062 ¢} 0 0 63,934 0 0 0 0 0 63,934
16 644000 Rents 20,272 0 0 0 0 0 0 [ 0 0 4]
17 650000 Malnt Supervision & Engineering Ord 118,160 {6,929) 0 0 0 0 9 0 0 0 {6,929)
18 650010 Maint Supervision & EngmeenngPrg 0 0 0 0 0 0 0 0 0 [} 0
19 651100 Maint WT Struc 8 Improvements-MatOrd 188,788 0 0 ¢ 0 0 0 0 0 0 0
20 651110 MamtWT Struc 8 Improvements-MatPrg 0 0 0 0 0 [} 0 0 0 0 0
21 651120 Amort WT Structures 162,454 0 (¢} 0 0 0 0 [} 0 0 0
22 651200 Maint WT Struc 8 Improvements-Labor Ord 0 ] 0 0 [ 0 0 0 0 0 0
23 651210 Mamt WT Struc 8 improvements-Labor Prg 0 0 0 0 0 0 [} 0 0 0 0
24 652100 Mant General WT Equipment-Mat Ord 0 0 0 0 0 0 0 0 0 0 0
25 652110 Mamt General WT Equipment-Mat Prg (] 0 0 0 0 0 0 0 ¢ 0 0
26 652200 Mamt Soflening Equipment-Materials 0 0 0 0 0 [ 0 0 o .0 0
27 652300 MalntGeneral WT Equipment-Labor Ord 0 0 [} 0 [¢] 0 0 [ 0 0 ¢
28 652310 Maint General WT Equipment-Labor Prg 0 [+ 0 0 [} 0 0 0 0 0 0
29
30 TOTALWT EXPENSES 3.634.673 {111,063) 0 (138.204) 72,327 0 o 0 _0 0 (176.930)
31
32
33
34
35
36
37
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KENTUCKY-AMERICAN WATER COMPANY

CASENO. 2004-00103

SUMMARY OF ADJUSTMENTSTO OPERATING INCOME UN1
FORTHE TWELVE 1Sl NOVEMBER 5

DATA: _X_ BASE PERIOD _X_ FORECASTEDPERIOD SCHEDULED-1C

TYPE OF FILING: _X_ORIGINAL — UPDATED _ REVISED Page6of 19

WORKPAPER REFERENCENOG($).: SCH D-23 (CENTRAL DMSION) WitnessResponsible: M.A. Miller. 8. A Valentine

Adi Adi Adi Adi Adi Adi Adi Adi Adi
Line Account Base D4 D5 D6 D-7 D-8 D-9 D-10 DI D-12 Total

No. Number Description Penod Sch02.3 SchD2.3 SchD-2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 Adjustments
1 TRANS& DIST EXPENSES(T&D)
2 660000 OperabonSupervision 8 Engineenng 30 $345,929 $0 $0 $0 $0 $0 $0 $0 $0 $346,92¢
3 661100 Storage Facilities - Expenses 0 0 0 0 0 0 0 0 0 0 0
4 661200 Storage Facifities - Labor 0 0 4] 0 0 0 0 0 0 0 0
5 662100 T&D Lines- Expenses 12,950 0 0 0 0 0 0 0 0 0 0
6 662200 T&D Lines - Labor 1,047,767 (597,656) 0 0 ] 0 [¢] 0 0 [ (697,666)
7 663100 Meter Expenses-Remove and Reset-Exp 0 0 0 0 0 0 0 0 0 0 0
8 663200 Meter Expenses-Remove and Reset-Labor ¢} 0 0 0 0 0 0 0 0 0 0
9 663300 Meter Expenses-Misc Meter Exp 0 0 0 [} 0 0 0 0 0 0 0
10 663400 Meter Expenses-Misc Meter Labor 0 0 0 0 0 0 0 0 0 0 4}
1 664100 Customerlnstallabon- Expenses 0 0 0 0 0 0 0 [} 0 0 [+]
12 664200 Customer|nstallabon- Labor 0 [¢] 0 0 4] 0 0 0 0 0 0
13 665100 Maps and Records - Expenses 0 0 0 0 0 0 0 0 0 o] 0
14 665130 Maps and Records - Expenses Computer [} 0 0 0 0 0 0 0 0 0 0
15 665200 Maps and Records = Labor 0 47,984 0 [} 0 [} 0 0 0 0 47984
16 665300 Misc Expenses 232,018 0 0 0 0 0 0 0 [ 0 ¢
17 665400 Misc Labor 0 0 4] 0 0 0 0 4 0 0 0
18 666000 Rents 4,756 0 4] 0 0 0 0 0 0 0 ¥
19 670000 Malnt Supervision 8 Engineering Ord 15,848 (15,848) 0 0 0 0 ] 0 0 0 (15,848)
20 670010 Mamt Supervision & Englneenng Prg o] 0 0 4] 0 0 0 0 0 0 0
21 671100 Mamt Struct 8. Improvements-Matenals Ord ¢} 0 0 0 0 4] 0 0 0 0 0
22 671110 Maint Struct 8 Improvements-Matenals Prg 0 0 0 0 0 G 0 0 o] 0 0
23 671200 Maint Struct & Improvements-Labor Ord 18,306 (18,306) 0 0 0 0 0 0 0 0 (18,306)
24 671210 Malnt Struct & Improvements-Labor Prg 0 0 0 0 0 0 0 [ 0 0 0
25 672100 Malnt Res & Standp~pes Matenals Ord 979 0 [} 0 0 0 0 0 0 0 0
26 672110 Maint Res 8 Standpipes - Matenals Prg 0 [+} 0 0 ¢} 0 0 0 0 0 0
27 672120 AmortRes 8 Standp~pes 190,177 0 0 0 0 0 0 0 0 ¢} 0
28 672200 MalntRes 8 Standp~pes Labor Ord 5,403 {5,403) 0 0 0 0 0 0 0 0 (6,403)
29 672210 MalntRes & Standp~pes Labor Prg 0 0 0 ¢} 0 o 0 0 0 0 0
30 673100 Maint T&D Mains - MatenalsOrd 0 0 0 0 0 0 0 0 0 0 0
31 673110 Maint T&D Mains - MatenalsPrg 0 0 0 0 0 0 0 ] 0 0 0
32 673120 Amort T&D Mains 0 0 0 0 0 0 0 0 0 0 0
33 673200 Malnt T&D Mains - Labor Ord 191,511 388,419 0 0 0 0 0 0 0 [} 388,419
34 673210 Maint T&D Mains - Labor Prg 0 0 0 0 0 0 o} 0 0 0 0
35 675100 Maint Services - Matenals Ord 0 0 0 0 0 0 0 0 0 o] 0
36 675110 Maint SeMces - Matenals Prg o 0 0 ¢ 0 ¢ 0 0 0 0 ¢
37 675200 Maint Services - Labor Ord 188,756 (188,756) 0 0 0 0 0 0 0 0 (188,756)
38 675210 Maint Services - Labor Prg 0 0 0 0 0 0 0 0 0 0 0
39 676100 Malnt Meter - Matenals Ord 0 0 0 0 0 0 0 0 0 0 0
40 676110 Maint Meter - Matenals Prg 0 0 0 0 [} 0 [} 0 0 [ 0
41 676200 Malnt Meter - Labor Ord 30,073 102,523 0 0 0 0 0 0 0 0 102,523
42 676210 MalntMeter - Labor Prg 0 0 0 0 0 0 0 0 0 0 0
43 676300 MalntMeter Installabon - Matenals Ord [} 0 0 0 0 0 0 0 0 0 0
44 676310 Malnt Meter Installation = MatenalsPrg 0 0 0 ¢} 0 0 0 0 0 0 0
45 676400 Malnt Meter Installabon - Labor Ord 0 0 0 0 0 0 0 0 0 0 0
46 676410 Malnt Meter Installation - Labor Prg 0 0 0 0 [} 0 [} 0 0 0 0
47
48
49
50
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
SUMMARY OF ADJUSTMENTS TO OPERATINGINCOMEACCOUNTS
FOR THE TWELVEMONTHS ENDED: NOVEMBER 30,2005

DATA: _X_ BASEPERIOD _X_ FORECASTEDPERIOD SCHEDULEDR-1C
TYPE OF FILING: _X_ ORIGINAL — UPDATED __ REVISED Page7of 19
WORKPAPER REFERENCENO{S).: SCH D-2.3 (CENTRAL DMSION) Witness Responsible: M A Miller/. . A Valentine
Adi Adi Adi Adi Adi Adi Adi Adi Adi
Line Account Base D-4 b5 D6 D-7 08 D-9 D-10 D-11 D-12 Total
No. Number Descnption Penod SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 Sch02.3 SchD2.3 SchD2.3 Adjustments
1 TRANS & RIST EXPENSES {T&D) {Cont'd}
2 677100 Maint Hydrants - Matenals Ord [} 0 0 0 0 0 0 0 0 0 0
3 677110 Maint Hydrants - Matenals Prg 0 0 0 [} 0 0 0 0 (¢} 0 0
4 677200 Mamt Hydrants - Labor Ord 92,564 (59,083) 0 0 0 0 0 0 [ 0 (59083}
5 677210 Maint Hvdrants - Labor Prg 0 0 [+ 0 0 0 0 ¢ 0 0 0
[ 678100 Maint Other T&D Plant- Matenals Ord 328,863 [ 0 0 0 0 0 0 0 0 0
7 678110 Maint Other T&D Plant- Matenals Prg 0 [+] 0 0 0 0 [} 0 0 [} 0
8 678200 Maint Other T&D Plant- Labor Ord 0 0 0 0 1] 0 [¢] 0 0 (4] 0
9 678210 Maint Other T&D Plant- Labor Prg [} 0 0 0 0 0 0 0 0 0 0
10
11
12 TOTAL T&D EXPENSES 2368971 (197) 4] 0 0 0 0 0 [4] 0 (197)
13
14 CUSTOMERACCOUNTS EXPENSE (CA)
15 901000 Supervision $0 $85.687 $0 $0 $0 $0 $0 $0 $0 $0 $85.687
16 902100 Meter Reading Expensesenses 0 0 0 0 0 0 0 0 0 0 0
17 902180 Meter Reading Mgt Program 0 0 0 0 0 0 0 0 0 0 0
18 902200 Meter Reading Labor 0 809.314 0 0 0 0 0 0 [ 0 809.314
19 CUST RECORDS & COLLECTION EXPENSES 0
20 903100 Contacts and Orders- Expenses 43,221 0 0 0 0 0 0 0 0 0 0
21 903200 Contacts and Orders= Labor 988,813 (750,492) e} 0 0 0 0 0 0 0 (750,492)
22 903300 Collecting- Expenses 186,177 4} 0 0 0 0 [} 0 0 0 0
23 903400 Collecting- Salanes 0 0 0 0 0 0 0 0 0 0 0
24 903510 Billing& Accounting - Computers 0 0 0 (] 0 4] 0 0 ¢ 0 0
25 903520 Billing& Accounting= Other Expenses 419,470 0 0 0 0 0 0 0 0 0 o}
26 903600 Billing& Accounting Salanes 0 0 0 ¢} 0 0 0 0 0 0 0
27 904000 Uncollectible Accounts 186,300 0 0 0 0 0 0 0 0 0 0
28 905100 Misc Expenses 13,045 0 0 0 0 0 0 [+ 0 0 0
29 905200 Misc Salanes 0 0 o} 0 0 0 0 [ 0 0 0
30
31 TOTAL CA EXPENSES 1,837,926 144 509 0 0 0 0 0 0 [4] 0 144,509
32
33 CUSTOMER SERVICE EXPENSES
34 907100 Cust Service and Information - Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
35 907200 Cust Service and Information - Salanes 0 0 Q 0 0 0 0 [} 0 [o] 0
36 TOTAL CUSTOMER SERVICE EXP 0 0 0 0 0 0 0 0 0 0 0
37
38 SALESPROMOTIONEXPENSES
39 910100 SalesPromotion- Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
40
41 TOTAL SALES PROMOTIONEXP 0 0 0 0 0] ¢} 0 [0} 0 0 0
42
43
44
45
46
47
48
49
50
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DATA: _X_ BASE PERIOD _X_FORECASTEDPERIOD

TYPE OF FILING: _X_ ORIGINAL

UPDATED __RMSED

WORKPAPERREFERENCE NO($).: SCHD-23 (CENTRAL DIVISION)

KENTUCKY-AMERICANWATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOMEACCOUNTS
FOR THE TWELVE MONTHSENDED: NOVEMBER 30, 2008

SCHEDULED-1C

PageSd 18

Witness Responsible: M A Milleri. S. A Valentine

Adi Adi Adi Adi Adi Adi Adi Adi Adi
Line Account Base D-4 D-5 D-6 b-7 D8 D9 D-10 D-11 D-12 Total
No. Number Description Period SchD2.3 SchD-2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 Adiustments
1 ADMINISTRATIVE 8 GENERALEXP{A8G)
2 920000 Salanies $837,683 ($158,142) $0 $0 $0 $0 $0 $0 $0 $0 ($158,142)
3 920500 Incenbve Plan Expense 13,743 215,403 0 0 [} 0 0 0 0 0 215,403
4 921100 Expenses of Emplovees 80,436 0 0 0 Q 0 0 0 0 0 o
5 921130 Dues for Clubs - Ded [ 0 0 0 0 0 [ 0 0 0 (¢}
6 921200 Misc Office Expenses 271,079 0 0 0 0 0 [ 0 0 0 0
7 923100 Service Company Charges 3,027,803 0 0 0 0 748,836 0 0 0 0 748,836
8 923120 Service Company Charges- Out Agency 0 0 0 0 0 0 0 0 0 0 0
Q 923200 Auditing Services 26,220 0 Q 0 0 0 0 0 0 0 0
10 923300 Legal SeMces 98,308 [} ¢} 0 Q 0 0 0 [} 0 0
1 923400 Engineering Services 600 [} 0 0 0 0 0 0 0 0 0
12 923500 Other SeMces - Current 885,792 0 0 0 0 0 0 o 0 0 0
13 924000 Propertylnsurance 185,350 0 0 0 0 0 0 0 0 (45,652) (45,652)
14 925110 Workers Compensabon 59,237 0 0 0 0 0 0 0 0 3,703 3,703
15 925120 WorkersComp Cap (A&B) 0 0 0 (¢} 0 ] 0 0 0 -0 0
16 925130 Workers Comp Cap (H) 0 0 o] 0 0 o] 0 0 0 [} 0
17 925140 Workers Comp Cap (CLR) 0 0 [} ] 0 [} 0 0 [¢] 0 0
18 925200 Injuries and Damages- Salanes 0 [} 0 0 0 0 0 0 0 0 0
19 925300 Injuries and Damages - Expenses 2,100 0 0 o] o 0 0 [} 0 0 o]
20 925310 Injuries and Damages - Expenses [} 0 0 0 0 0 0 0 0 0 [}
21 926400 General Liability 243,735 0 0 0 0 0 o] 0 0 91,660 91,560
22 EMPLOYEE PENSIONS8 BENEFITS 0
23 926100 Accrued OPEB Expense 678,595 0 0 0 0 ¢ 94,821 0 0 0 94,821
24 926110 GroupInsurance Expense 884,022 Q 0 0 4] 0 12,309 Q 0 0 12,309
25 926120 Other Grp Insurance Exp 0 0 0 0 [} 0 0 [} 0 0 0
26 926130 Grouplins Cap (A&B) 0 ¢} 0 0 [} 0 0 0 0 0 0
27 926140 Grouplns Cap (H) 0 0 0 0 ¢} 0 o 0 0 0 0
28 926150 Group Ins Reimb 0 0 0 0 0 0 0 0 0 0 0
29 926160 Group Ins Cap(CLR) [+ 0 0 0 0 0 0 0 0 0 0
30 926170 GroupIns Pretax Contribution 0 0 0 Q 0 0 0 0 0 0 0
31 926200 Other Welfare & Eductional Expenses 118,173 0 0 ¢} 0 ¢} 0 0 0 0 0
32 926210 Educational Expenses 0 0 0 ] 0 0 0 0 0 0 0
33 926220 ESOP ContributionExpense 53,540 0 ¢ 0 0 0 0 0 0 0 0
34 926250 401-K Contributions Expense 85,632 0 0 0 [} 0 0 0 0 0 0
35 926260 401-K Cap (A&B) 0 ¢} 0 0 0 0 [¢] 0 0 0 0
36 926270 401-K Cap (H) 0 0 0 0 0 0 0 0 0 0 0
37 926280 401-K Cap (CLR) 0 0 0 0 0 0 0 0 0 0 0
38 926300 Suppl PenPav 0 0 0 0 0 4 0 0 o 0 0
39 926330 OPEB Expense Cap (A&B) 0 0 0 0 0 0 0 0 0 0 0
40 926340 OPEB Expense Cap (H) 0 0 0 0 0 0 0 0 0 0 0
41 926360 OPEB Expense Cap (CLR) 0 0 0 0 o 0 0 0 0 0 0
42 926370 FAS 112 Cost 0 0 0 0 ¢} 0 0 0 0 0 0
43 926400 Pension Plan Payments - Current 963,675 0 0 0 0 0 4] (98,695) 0 0 (98,695)
44 926600 Other Pension Plan Expenses 0 0 0 0 o] 0 0 0 0 0 0
45 926700 Penslon Plan Pmts = Union ¢ 0 0 [¢] 0 [ 0 0 0 0 0
46 926800 Pensions - Capitalized- (A&B) 0 0 0 ¢} 0 0 0 (150,507) 0 0 {150,507)
47 926200 Pensions - Capitalized- (H) 0 0 o 0 0 0 0 0 0 ¢ 0
48 926910 Penslons- Capitalized- (CLR) 0 0 0 0 ¢} 0 o] 0 0 0 0
49
50
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
SUMMARY OF ADJUSTMENTSTO OPERATING INCOME ACCOUNTS
FOR THE TWELVEMONTHSENDED: NOVEMBER39, 2005

DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD SCHEDULED-1C

1YPE OF FILING: _X_ORIGINAL ___ UPDATED — REVISED Page9 of 18

WORKPAPER REFERENCE NO(S).: SCHD-2.3 8 DIVISION) Witness Responsible: M.A. Miller/. . A Valentine

Adi Adi Adi Adi Adi Adi Adi Adi Adi
Line Account Base D4 D-5 D6 D7 D-8 D-9 D-10 D-11 D-12 Total
NO. Number Description Penod SchD23 Scho 23 Sch0 23 SchD23 SchD23 SchD-23 SchD23 Schb-23 SchD-23 Adjustments

1 ADMINISTRATIVE & GENERAL EXP(A&G) - CONT
2 REGULATORY COMMISSION EXPENSES
3 928100 Amort Expense of Rate Proceedings $0 $0 $0 $0 $0 $0 $0 $0 $218.404 $0 $218,404
4 928110 Amort Serv Study Exp Cost 0 0 0 0 0 0 0 0 0 0 0
5 928200 Tax Savings 0 0 0 0 0 0 0 0 0 0 0
6 928300 Amort of Other Regulatory Expenses 0 0 0 0 0 0 0 0 0 0 0
7 928400 Other RegulatoryExpenses - Current 19.712 0 0 0 0 0 0 0 (8.000) 0 (8,000}
8 930200 Amort Misc Charges 187.704 0 0 0 0 0 0 0 0 0 0
9 930210 Misc GeneralExpenses Current 440.197 0 0 0 0 0 0 0 0 0 0
10 930220 Amort Ong Cost St udy 0 0 0 0 0 0 0 0 0 0 0
11 930230 Amort Misc General Expenses 0 0 0 0 0 0 0 0 0 0 0
12 930240 Misc Gen Exp = Community Relations 0 0 0 0 0 0 0 0 0 0 0
13 930250 Amort Plant ExpanstonSt udy 0 0 0 0 0 0 0 0 0 0 0
14 930260 Meals & Travel Expenses- Taxable 15182 0 0 0 0 0 0 0 0 0 0
15 230270 Donabons 30 0 0 0 0 0 0 0 0 0 0
16 930280 Data ProcessingCommunicabon Exp 0 0 0 0 0 0 0 0 0 0 0
17 930300 Research& DevelopmentExpenses 24,184 0 0 0 0 0 0 0 0 0 0
18 930380 Research& Development Exp - Ser Co 0 0 0 0 0 0 0 0 0 0 0
19 930500 Non-dectucible Penalties 0 0 0 0 0 0 0 0 0 0 0
20 930510 Lobbying Expenses 0 0 0 0 0 0 0 0 0 0 0
21 930600 TransportabonExpenses 353.776 0 0 0 0 0 0 0 0 0 0
22 930610 TransportabonCap (A&B) 0 0 0 0 0 0 0 0 0 0 0
23 930620 TransportabonCap (C&R) 0 0 0 0 0 0 0 0 0 0 0
24 930630 TransportahonCap (H) 0 0 0 0 0 0 0 0 0 0 0
25 930880 Misc Gen Exp - Company Dues 31.270 0 0 0 0 0 0 0 0 0 0
26 930890 Misc Gen Exp - Other 169.096 0 0 0 0 0 0 0 0 0 0
27 930980 Mtsc General Exp-Taxable Co Dues 0 0 0 0 0 0 0 0 0 0 0
28 931000 Rents 24.859 0 0 0 0 0 0 0 0 0 0
29 932100 Maint A8G Struc & Improv-MatenalOrd 55.502 0 0 0 0 0 0 0 0 0 0
30 932110 Maint A&G Struc & Improv-MatenalPrg 0 0 0 0 0 0 0 0 0 0 0
31 932120 Amort A&G Struc & Improv 0 0 0 0 0 0 0 0 0 0 0
32 932200 Maint A&G Struc 8 Improv-LaborOrd 0 0 0 0 0 0 0 0 0 0 0
33 932210 Maint A&G Struc 8 Improv-LaborPrg 0 0 0 0 0 0 0 0 0 0 0
34 932300 Maint A&G Office Fumniture-Matenial Ord 0 0 0 0 0 0 0 0 0 0 0
35 932310 Maint A&G Office Furniture-Material Prg 0 0 0 0 0 0 0 0 0 0 0
36 932400 Maint A&G Office Furniture-Labor Ord 0 0 0 0 0 0 0 0 0 0 0
37 932410 Maint A&G Office Furniture-LaborPrg 0 0 0 0 0 0 0 0 0 0 0
38 932500 Maint A&G CommunicabonEquip-Matenal 0 0 0 0 0 0 0 0 0 0 0
39 932600 Maint A&G Com Equip-Labor Ord 0 0 0 0 0 0 0 0 0 0 0
40 932610 Maint A&G Com Equip-Labor Prg 0 0 0 0 0 0 0 0 0 0 0
41 932700 Maint A&G Misc Property-Material Ord 22.386 0 0 0 0 0 0 0 0 0 0
42 932710 Maint A&G Misc Property-Materiat Prg 0 0 0 0 0 0 0 0 0 0 0
43 932800 Maint A&G Misc Property-LaborOrd 0 0 0 0 0 0 0 0 0 0 0
44 932810 Maint A&G Misc Property-LaborPrg 0 0 0 0 0 0 0 0 0 0 0
45 TotalA & G Expenses 9,859,621 57.261 0 0 0 748.836 107.130 (249.202) 210.404 49,612 924.041
46
47 TotalO & M Expenses __$20.117.049 $202.521 ($116.866) ($138.204) $72.327 $748.836 $107.130 ($249.202) $210.404 $49.612 $886.558
48
49
50
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DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD
TYPE OF FILING: _X_ ORIGINAL — UPDATED — REVISED

WORKPAPER REFERENCE NO(S).: SCHD-23 (CENTRAL DMSION)

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
SUMMARY OF ADJUSTMENTSTO OPERATING INCOMEACCOUNTS
FOR THE TWELVEMONTHSENDED: NOVEMBER 30,2005

SCHEDULED-1C

Page10of 18

Witness Responsible: M.A. Miller/. S. A Valentine

Adi Adi Adi Adi Adi Adi Adi Ad Adi
Line Line Base D4 D-5 D6 D7 b-8 D-9 D-10 Dl D-12 Total
No. Number Description Penod SchD2.3 Schp-2.3 SchD2.3 SchD2.3 Sch02.3 SchD2.3 Sch52.3 SchD2.3 SchD2.3 Adiusbnents
1
2 08 Operation Labor Expenses $4,938,893 $202,521 $0 $0 $0 $0 $0 $0 $0 $0 $202,521
3 24 MalntenanceLabor Expenses 0 0 0 0 0 4] 0 4] 0 0 4]
4
5 TotalLabor $4.938,893 $202.521 $0 30 $0 $0 $0 $0 30 $0 $202,521
6
7
8 Total Operation Expenses $18,208,120 ($106,097) ($116,866) ($138,204) $72,327 $748,836 $107,130 ($249,202) $210,404 $49,612 $577,940
9 Total Maintenance Expenses 1,908,929 308,618 0 0 0 0 0 0 0 0 308618
10
11 Total O & M Expenses __$20,117,049 $202,521 ($116,866) ($138,204) $72,327 $748,836 $107.130 ($249,202) $210,404 $49.612 $886,568
12
13
14
15
16
17 08 Labor $4,938,893 $202,521 $0 $0 $0 $0 $0 $0 $0 $0 $202,521
18 09 Purchased Water 61,278 0 0 o] 0 o] [} o] 0 0O 0
19 10 Fuel and Power 2,039,507 0 (116,866) 0 0 0 0 0 0 0 (116,866)
20 11 Chemicals 1,368,500 0 4] (138,204) 0 [¢] 0 0 0 0 (138,204)
2% 12 Waste Disposal 166,669 o] [} 0 72327 0 0 0 0 0 72,327
22 13 Management Fees 3,027,803 0 0 [o] [ 748,836 0 0 0 0 748,836
23 14 Group Insurance 1,562,617 0 0 0 0 0 107,130 o] 0 0 107,130
24 15 Pension 963,675 0 0 0 0 0 0 (249,202) [ 0 (249,202)
25 16 Regulatory Expense 18,712 0 0 [} 0 [ 0 0 210,404 0 210,404
26 17 Insurance Other than Group 488,322 0 0 0 0 0 0 0 0 49,612 49,612
27 18 Customer Accounting 849,113 0 [} 0 0 0 0 0 0 0 0
28 19 Rents 60,321 0 o] 0 0 0 0 0 0 0 0
29 20 GeneralOffice Expense 366,697 0 0 0 ¢} 0 0 0 0 [+ 0
30 21 Miscellaneous 3,022,892 0 0 0 0 0 [} 0 0 0 0
31 25 Other Malntenance 1,191,050 0 0 0 0 0 0 0 4] 0 0
32
33 Total O & M Expenses $20.117,049 $202,521 ($116,866) ($138,204) $72,327 $748.836 $107,130 ($249,202) $210.404 $49,612 $886,558
34
35 State Income Tax Impact 8.25% ($16,708) $9.641 $11,402 (85.967) {$61,779) ($8,838) $20.559 ($17,358) ($4,093) {$73.141)
36
37 Federallncome Tax Impact 35.00% {$76,730) $44.278 $52,362 {$27.403) ($283,715) {$40,589) $34.416 ($79.717) {$18.797) ($3365,894)
38
39 Net OperatingIncome Impact ($109,083) $62.947 $74,440 ($38,957) ($403,342) ($57,703) $134,227 ($113.328) ($26,722) ($477,523)
40
41
42
43
44
45
46
47
43
49
50
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DATA: _X_ BASE PERIOD_X_FORECASTEDPERIOD

TYPE OF FILING: _X_ ORIGINAL

UPDATED — RMSED

KENTUCKY-AMERICANWATER COMPANY
CASENO. 2004-00103
SUMMARY OF ADJUSTMENTSTO OPERATING INCOME ACCOUNTS

FOR THETWELVEMONTHSENDED: NOVEMBER30,2005

SCHEDULED-1C

Pagel1lof1$®
WORKPAPER REFERENCE NQ(S).: SCHD-23 (CENTRAL DMSION) Witness Responsible: M A Miller/, S. A Valentine
Adi Adi Adi Adi Adi Adi Grand
Line Account Base 013 D-14 D-15 D-186 D-17 D-18 Total Total
No. Number Description Penod SchD2.3 SchD-2.3 SchD-2.3 SchD2.3 SchD2.3 SchD2.3 Adjustments ___Adjustments
1 SOURCE OF SUPPLY EXPENSES (SS) Colt Col2 Col3 Cola Cold Colé Col7
2 600000 OperabonSupervision & Englneenng $0 $0 $0 $0 $0 $0 $0 $0 30
3 601100 OperabonExpenses 0 0 0 0 0 0 0 0 0
4 601200 OperabonLabor 0 0 0 0 0 0 0 0 [
5 602000 Purchased Water 61,278 0 0 0 0 0 10,722 10,722 16,722
6 603100 Miscellaneous Expenses 10,862 0 0 0 9,868 0 [} 9,868 9,868
7 603120 Amort Misc Expenses 4] 0 0 0 0 0 0 4] 0
8 603200 Miscellaneous Labor 0 0 0 0 0 0 0 0 0
9 604000 Rents 2,400 0 2,400 ¢} 0 0 0 2,400 2,400
10 610000 Mamt Supervision & EnglneenngOrd 1,965 0 0 0 0 [+ 0 0 (1.965)
1 610010 Malnt Supernslon& EnglneenngPrg 0 0 [} o] 0 0 0 0 0
12 611100 Malnt Struc a Improv-Materials Ord 0 o] ¢} 0 0 0 0 0 0
13 611110 Maint Struc & Improv-MatenalsPrg 0 0 0 0 ¢} 0 0 0 0
14 611200 Mamt Struc a Improv-LaborOrd 0 0 0 0 0 0 [} 0 0
15 611210 Maint Struc & Improv-Labor Prq 4} 0 0 0 0 0 [+3 [} 0
16 612100 Maint Col & Imp Res-Materials Ord 0 0 0 0 [o] 0 [¢] el 0
17 612110 Mamt Col & Imp Res-Materials Prg 0 0 0 0 0 0 0 0 0
18 612120 Amort Col & Imp Res 0 0 0 0 0 ¢} 0 0 0
19 612200 Mamt Col & Imp Res-Labor Ord 0 0 0 0 0 0 0 0 G
20 612210 Maint Col & Imp Res-Labor Prg 0 0 0 0 0 0 0 0 0
21 613100 Maint Lake. River & Other Intakes-Mat Ord 0 g 0 0 4] 0 0 0 0
22 613110 Maint Lake. River & Other Intakes-Mat Prg 0 0 0 0 0 0 0 0 0
23 613120 Amort Lake. River & Other Intakes 21,946 0 0 0 0 (21,946) 0 {21,946) (21,946)
24 613200 Malnt Lake. River & Other Intakes-LabOrd 0 0 0 ¢} 0 [¢] 0 0 0
25 613210 MalntLake. River & Other Intakes-Lab Prg 0 0 0 0 0 0 0 0 [+
26 614120 Amort Def Exp Wiis & Spnngs 0 0 0 0 0 17,304 0 17,304 17,304
27 616110 Mamt Supply Mains-Materials Prg 0 Q 0 0 0 0 0 o} 0
28 616200 Maint Supply Mains-Labor Ord 0 0 0 0 [¢] 0 0 ¢ 0
29 616210 Maint Supply Mains-Labor Prg 0 0 0 0 0 0 [+ 0 0
30 617100 Maint Misc Water Source Plant-Mat Ord 220,934 0 0 0 0 74567 0 74,567 74,567
31 617110 Malnt Misc Water Source Plant-Mat Prg [} 0 0 0 0 0 0 0 0
32 617200 Mamt Misc Water Source Plant-LaborOrd 0 0 0 [} 0 0 0 0 0
33 617210 Maint Misc Water Source Plant-LaborPrg 0 0 0 0 0 0 0 0 0
34
35
36 TOTAL SS EXPENSES 319,385 0 2,400 0 9,868 69,925 10,722 0 Q 92915 90,850
37
38
39
40
41
42
43
44
45
46
47
48
49
50
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KENTUCKY-AMERICANWATER COMPANY
CASENO. 200440103
SUMMARY OF ADJUSTMENTSTO OPERATING INCOME ACCOUNTS
FOR THETWELVEMONTHSENDED: NOVEMBER 30,2005

DATA: _X_ BASEPERIOD_X_FORECASTEDPERIOD SCHEDULED-1C
TYPE OF FILING: _X_ ORIGINAL — UPDATED — REVISED Pagel2of 19
WORKPAPER REFERENCE NO{S).: SCHD-23(CENTRAL DMSION) M ness Responsible: M A Miller. S. A Valentine
Adi Adi Adi Adi Adi Adi Grand
Line Account Base D-13 D-14 D-15 D-16 D-17 D-18 Total Total
No Number Description Penod SchD-2.3 SchD23 SchD23 Schb-2.3 SchD23 SchD23 Adjustments Adustments
1 PUMPING EXPENSES
2 620200 Operabon Sup & Eng-Electric $0 $0 $0 $0 $0 $0 $0 $0
3 620300 Operabon Sup & Eng-Other 0 0 0 0 0 0 0 0
4 622100 Power Productton Expenses 0 0 0 0 0 0 0 0
5 622200 Power ProducbonLabor 0 0 0 0 0 0 0 0
6 623110 Power Purchased for Pumping-Elec 1,066,532 0 ] 0 0 0 0 856,109
7 623120 Power Purchased for Pumping-Elec Adi 0 0 4 0 0 0 0 [}
8 623210 Power Purchased for Pumping-Other 972,975 [ ¢ 0 0 0 0 (972,975)
9 624200 Pumpmg Labor-Electnc 0 0 0 0 [} 0 0 0
10 624300 Pumpmg Labor-Other 0 0 0 0 0 0 0 0
11 624500 Pumplng Expenses-Electric [} 0 0 0 500 0 500 500
12 624600 Pumpmg Expenses-Other 0 0 0 0 0 0 0 0
13 626200 Misc Pumpling Labor-Electric 0 0 0 0 0 0 ¢ 0
14 626300 Misc PumplngLabor-Other 0 0 0 [+ 0 0 0 0
15 626500 Misc Pumpling Expenses-Electric 3618 0 0 0 (1,218) 0 (1,218) (1,218)
16 626600 Misc Pumpmg Expenses-Other 0 0 0 0 0 0 0
17 627200 Rents-Etectric 0 0 g 0 0 0 0 0
18 627300 Rents-Other 8,034 0 5,626 0 0 0 5,626 5,626
19 630200 Malnt Sup & Eng-Electric Ord 54,314 Y 0 0 [ 0 0 113,966
20 630210 Malnt Sup 8 Eng-Elecfric Prg 0 0 0 o] 0 0 0 0
21 630300 Malnt Sup 8 Eng-Other Ord ] 0 0 0 0 0 0 0
22 630310 Mamt Sup 8 Eng-Other Prg 4] 0 0 0 0 0 [y} 0
23 631100 Mamt Pumplng Struc & Inprov-MatenalOrd [¢] 0 0 ¢} 0 0 0 0
24 631110 Malnt Pumplng Struc & Inprov-Matenal Prg o] 0 0 4] 0 [ 0 0
25 631200 Maint Pumplng Struc & Inprov-LaborOrd 0 0 0 [} 0 0 0 0
26 631210 Mamt Pumpling Struc & Inprov-LaborPrg 0 0 0 0 0 0 0 0
27 632100 Mamt Power ProducbonEquip-Mat Ord 0 0 4] 0 0 0 0 0
28 632110 Maint Power Producbon Equip-Mat Prg 0 0 [} 0 0 0 0 0
29 632200 Mamt Power Producbon&quip-Lab Ord 0 0 0 0 [ 0 0 0
30 632210 Maint Power ProduchonEquip-Lab Prg 0 ¢} 4] 0 [+ 0 0 0
31 633200 Maint Pumping Equip-Material-Electric Ord 0 0 0 0 0 0 0 0
32 633210 Maint Pumpmg Equip-Material-Electric Prg [ 0 0 0 0 0 [+] 0
33 633300 Maint Pumpmg Equip-Material-Other Ord [} 0 0 0 0 0 0 0
34 633310 Mamt Pumplng Equip-Material-Other Prg 0 0 0 0 0 0 0 0
35 633500 Mamt Pumpmg Equip-Labor-Electric Ord 0 0 0 0o o] (¢} 0 0
36 633510 Maint Pumpling Equip-Labor-Electric Prg 0 0 0 0 0 0 0 0
37 633600 Mamt Pumpling Equip-Labor-Other Ord 0 0 0 0 0 0 0 0
38 633610 Mamt Pumpmg Equip-Labor-Other Prg 0 4] (4] 0 Q 0 [4] 0
39 TOTAL PUMPING EXPENSES 2,105.473 Q 5626 0 (718} 0 0 Q 0 4,908 2.008
40
41
42
43
44
45
46
47
48
49
50
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOMEACCOUNTS

FOR THE TWELVEMONTHS ENDED: NOVEMBER 30,2005

DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD SCHEDULED-1C
TYRE OFFILING: _X_ ORIGINAL — UPDATED __ REVISED Page13d 19
WORKPAPER REFERENCENQ(S).: SCH D-2.3 (CENTRAL DMSION) Witness Responsible: M A Miller. S A Valentine
Adi Adi Adi Adi Adi Adi Grand
Line Account Base D-13 D-14 D15 D-16 D-17 D-18 Total Total
No. Number Description Penod SchD2.3 SchD2.3 Sch02.3 SchD2.3 SchD2.3 SchD-2.3 Adiustments ___Adjustments
1 WATER TREATMENT EXPENSES (WT)
2 640000 Operabon Supervision 8 Englneenng $0 $0 $0 $0 30 $0 $0 $374,088
3 641110 Chemicals-Carbon 0 0 0 0 0 0 0 0
4 641100 GeneralChemicals 1,358,500 0 0 0 0 0 0 {138,204)
5 641200 Softening Chemicals 0 0 0 0 0 0 0 0
6 642100 General WT Labor 1,333,008 0 0 (¢} 0 0 0 (478,212)
7 642200 SofteningLabor 0 0 0 0 0 ¢} 0 0
8 642300 GeneralWT Expenses 232,484 0 [} 0 (88,776) 0 (88,776) (88,776)
9 642390 GeneralWT Administration 0 ] 0 0 0 0 0 Q
10 642400 Softening Expenses 0 0 0 0 0 0 0 9
11 643100 Misc Expenses 54,338 0O 0 0 87,929 0 87,929 87,929
12 643120 Misc Expenses- Service Co 0 0 0 0 0 0 0 0
13 643200 Misc Labor ] 0 0 0 0 0 [ 0
14 643300 Waste Disposal Expenses 145,607 0 0 4] 0 0 ¢} 8,393
15 643310 Amort Waste DisposalExpenses 21,062 0 0 0 0 0 ¢} 63,934
16 644000 Rents 20,272 0 21,143 ¢ 0 0 21,143 21,143
17 650000 Malnt Supervision 8 EngmeenngOrd 118,160 0 0 0 0 ¢ 0 (6,929)
18 650010 Malnt Supervision 8 Engineering Prg 0 0 0 0 0 0 0 0
19 651100 MalntWT Struc 8 Improvements-MatOrd 188,788 o] 0 0 0 (52,024) (52,024) (52,024)
20 651110 MalntWT Struc 8 Improvements-MatPrg 0 0 0 0 0 0 0 0
21 651120 Amort WT Structures 162,454 o] 0 0 0 (21,646) (21,646) (21,646)
22 651200 MalntWT Struc & improvements-Labor Ord 0 0 0 0 0 0 [} 0
23 651210 MalntWT Struc 8 Improvements-LaborPrg 0 0 0 0 0 0 0 0
24 652100 MalntGeneralWT Equ~pment-MaDrd 0 0 0 0 0 99,867 99,867 99,867
25 652110 Maint General WT Equ~pment-Ma®rg 0 0 0 0 0 ¢ 0 0
26 652200 Malnt Softening Equipment-Materials 0 0 0 0 0 0 0 0
27 652300 MalntGeneralWT Equ~pment-Labo®rd 0 0 [+ 0 0 0 0 0
28 652310 MalntGeneralWT Equ~pment-LaboPrg 0 0 [} 0 [¢] 0 0 0
29
30 TOTAL WT EXPENSES 3,634,673 0 21,143 [0] (847) 26,197 Q 0 0 46,493 {130,437)
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
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DATA: _X_ BASE PERIOD _X_FORECASTEDPERIOD
TYPE OF FIUNG: _X_ORIGINAL — UPDATED — REVISED
WORKPAPER REFERENCENO(S).: SCHD-23 (CENTRAL DIVISION)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
SUMMARY OF ADJUSTMENTSTO OPERATINGINCOME ACCOUNTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005
SCHEDULED-1C
Page 14 of 18
Witness Responsible: M A Milleri. S. A Valentine

Adi Adi Adi Adi Adi Adi Grand
Line Account Base D-13 D-14 D-15 D-16 D-17 D-18 Total Total
No Number, Descnpbon Penod Schp-23 SchD23 SchD23 Sch-23 SchD-23 SchD-2.3 Adustments __ Adjustments
1 TRANS & DIST EXPENSES(T&D)
2 660000 Operation Supervision & Englneenng $0 $0 $0 $0 $0 $0 $0 $345,929
3 661100 Storage Facilities - Expenses 0 0 0 0 0 0 0 0
4 661200 Storage Facilities - Labor 0 0 0 0 0 0 0 0
5 662100 T&D Lines - Expenses 12,950 0 0 0 (4,037) 0 {4,037) (4.037)
6 662200 T&D Lines - Labor 1,047,767 0 0 o] 0 ¢ 0 (697,656)
7 663100 Meter Expenses-Removeand Reset-Exp 0 0 [} 0 0 0 0 (¢}
8 663200 Meter Expenses-Removeand Reset-Labor 0 0 0 0 0 0 0 0
9 663300 Meter Expenses-Misc Meter Exp 0 0 0 0 0 0 0 0
10 663400 Meter Expenses-Misc Meter Labor ] 0 0 0 0 0 0o 0
1 664100 Customer Installation - Expenses [} 0 0 0 0 0 0 0
12 664200 Customer Installabon- Labor 0 0 0 o 0 ¢ 0 ]
13 665100 Maps and Records- Expenses 0 0 0 0 0 0 0 ¢}
14 665190 Maps and Records- Expenses Computer 0 0 0 0 0 0 0 0
15 665200 Maps and Records- Labor 0 s} 0 0 0 0 Q 47,984
16 665300 Misc Expenses 232,018 0 0 0 51,121 0 51,121 51,121
17 665400 Misc Labor 0 0 0 0 0 0 0 0
18 666000 Rents 4,756 0 404 (¢} 0 (4} 404 404
19 670000 Maint Supervision & EnglneenngOrd 15,848 0 0 0 0 o 0 (15,848)
20 670010 Malnt Supervision & EnglneenngPrg 0 [+ 0 0 0 0 0 0
21 671100 Maint Struct & Improvements-MatenalsOrd 0 0 0 0 0 0 0 0
22 671110 Mamt Struct & Improvements-MatenalsPrg 0 0 0 0 0 0 0 0
23 671200 Maint Struct & Improvements-LaborOrd 18,306 0 0 0 0 [} 0 (18,306)
24 671210 Maint Struct & Improvements-Labor Prg 0 (] [ 0 0 0 0 0
25 672100 Mamt Res & Standplpes- Matenals Ord 979 [} ] 0 0 (979) (979) {979)
26 672110 Maint Res & Standpipes - Matenals Prg 0 0 0 0 0 0 0 0
27 672120 Amort Res & Standplpes 190,177 0 0 0 0 40,631 40631 40,631
28 672200 Mamt Res & Standplpes- Labor Ord 5,403 0 0 0 0 0 0 (5,403)
29 672210 Mamt Res & Standplpes- Labor Prg 0 0 0 [} 0 0 0 0
30 673100 Mamt T&D Mains - Matenals Ord 0 0 0 0 0 0 0 ¢
31 673110 Mamt T&D Mains - Matenals Prg o] 0 0 0 0 0 0 0
32 673120 Amort T&D Mains 0 0 0o 0 0 0 0 0
33 673200 Maint T&D Mains - Labor Ord 191,511 0 0 0 0 0 0 388,419
34 673210 Malnt T&D Mains - Labor Prg 0 0 0 0 0 0 0 0
35 675100 Mamt Services - Matenals Ord o 0 0 0 0 o} 0 0
36 675110 Maint SeMces - Matenals Prg 0 0 Q [+] 0 0 0 0
37 675200 Mamt SeMces - Labor Ord 188,756 0 0 0 0 0 0 {188,756)
38 675210 MalntSeMces - Labor Prg 0 o} 0 0 0 0 ¢} 0
39 676100 Malnt Meter - Matenals Ord 0 0 0 0 0 0 0 0
40 676110 Mamt Meter - Materials Prg 0 0 0 0 0 0 0 0
41 676200 Mamt Meter - Labor Ord 30,073 0 0 [+] 0 0 0 102,623
42 676210 Maint Meter - Labor Prg 0 0 0 0 0 0 0 0
43 676300 Maint Meter Installation - Materials Ord 0 0 [ 0 0 0 Y 0
44 676310 Mamt Meter Installation - Matenals Prg 0 0 0 0 0 0 0 0
45 676400 Malnt Meter Installation - Labor Ord 0 0 0 0 0 0 4] 0
46 676410 Maint Meter Installabon- Labor Prg [¢] 0 0 0 0 0 0 0
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
SUMMARY OF ADJUSTMENTS TO QPERATING INCOMEACCOUNTS
FOR THE TWELVEMONTHSENDED: NOVEMBER 30,2005

DATA: _X_ BASE PERIOD _X_FORECASTEDPERIOD SCHEDULED-1C
TYPE OF FILING: _X_ ORIGINAL ___ UPDATED ___ REVISED Page150f19
WORKPAPER REFERENCENQ(S).: SCHD-23 (CENTRALDMSION) Witness Responsible: M.A. Miileri. §. A Valentine
Adi Adi Adi Adi Adi Adi Grand
Line Account Base D-13 D-14 D-15 D-16 D-17 D-18 Total Total
No Number Descnphon Penod SchD23 SchD-2.3 SchD-2.3 SchD23 SchD23 SchD23 Adiustnents _ Adjustments
1 TRANS & DIST EXPENSES {T&D) (Cont'd)
2 677100 Malnt Hydrants - Matenals Ord 0 0 0 0 [+ 0 0 0
3 677110 Maint Hydrants - Matenals Prg ¢} 0 0 0 0 0 0 0
4 677200 Maint Hydrants - Labor Ord 92,564 0 0 0 0 0 0 (69,083)
5 677210 Maint Hydrants - Labor Prg 0 0 0 ¢} 0 0 0 0
6 678100 MalntOther T&D Plant - Matenals Ord 328,863 0 0 0 0 57,031 57,031 57,031
7 678110 Malnt Other T&D Plant - Matenals Prg 0 [} [} 0 ] 0 0 0
8 678200 MalntOther T&D Plant- Labor Ord 0 ¢} 0 0 0 0 0 o}
9 678210 Malnt Other T&D Plant~ Labor Prg 0 0 0 0 [} 0 0 [}
10
1
12 TOTAL T&D EXPENSES 2,359,971 4] 404 [¢] 47,084 96,683 0 0 0 144,171 143974
13
14 CUSTOMERACCOUNTS EXPENSE (CA)
15 201000 Supervision $0 $0 $0 $0 $0 $0 $0 $85,687
16 902100 Meter Readingmenses 0 0 0 0 0 0 0 0
17 902190 Meter Reading Mgt Program 0 0 0 0 0 0 0 0
18 902200 Meter Reading Labor 0 o] 0 0 0 0 0 809,314
19 CUST RECORDS&COLLECTION EXPENSES <
20 903100 Contracts and Orders - Expenses 43,221 (34,658) 0 0 0 0 (34,658) (34,658)
21 903200 Contacts and Orders = Labor 288813 0 0 Q 0 0 0 (750,492)
2 903300 Collecting - Expenses 186,177 (13,834) 0 0 0 0 (13,834) (13,834)
23 903400 Collecting- Salanes 0 0 [} 0 0 0 0 0
24 903510 Billing&Accounting- Computers 0 0 0 0 4] 0 0 0
25 903520 Billing& Accounting- Other Expenses 419,470 115,046 0 0 0 0 115,046 115,046
26 903600 Billing& AccountingSalanes 0 0 0 0 0 0 0 0
27 904000 Uncollectible Accounts 186,300 59,896 0 0 0 0 59,806 59,896
28 205100 Misc Expenses 13,945 2,263 0 0 0 0 2,263 2,263
29 905200 Misc Salanes 0 0 0 0 0 [¢] 0 0
30
31 TOTAL CA EXPENSES 1,837,926 128,713 [4] 0 0 0 0 4] 0 128,713 273,222
32
33 CUSTOMER SERVICE EXPENSES
34 907100 CustService and Information- Expenses $0 $0 $0 $0 $0 $0 $0 $0
35 907200 Cust Service and Information - Salanes 4] 0 0 0 0 o] 0 0
36 TOTAL CUSTOMER SERVICEEXP (1] 0 0 0 0 0 0 0 (4] 0 0
37
38 SALES PROMOTIONEXPENSES
39 910100 Sales Promotion= Expenses $0 $0 $0 $0 $0 $0 $0 $0
40
41 TOTAL SALES PROMOTIONEXP 0 ) 0 0 0 0 0 0 0 0 0
42
43
44
45
46
47
48
49
50
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KENTUCKY-AMERICANWATER COMPANY

CASENO: 200440103

SUMMARY OF ADJUSTMENTSTO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHSENDED: NOVEMBER 30, 2008

DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD SCHEDULED-1C
TYPE OF FILING: _X_ORIGINAL ___ UPDATED —REVISED Page 16 of 19
WORKPAPER REFERENCENO(S).: SCH D-23 (CENTRAL DiVISION) Witness Responsible: M A Milleri. S. A Valentine
Adi Adi Adi Adi Adi Adi Grand
Line Account Base D-13 D-14 D-15 D-16 D-17 D-18 Total Total
No Number Descnpbon Penod Schp23 SchD-23 Schp23 Schp-2.3 Schp23 S$chp23 Adjustments _Adjustments
1 ADMINISTRATIVE & GENERAL EXP(A&G)
2 920000 Salanes $837,683 $0 $0 $0 $0 $0 $0 ($158,142)
3 920500 Incenbve Plan Expense 13,743 0 0 0 0 0 0 215,403
4 921100 Expenses of Employees 80,436 0 0 263 0 0 263 263
5 921130 Dues for Clubs - Ded 0 0 0 25238 0 0 25238 25,238
6 921200 Misc Office Expenses 271,079 0 0 (39,557) 0 ¢} {39,5657) (39.557)
7 923100 Service Company Charges 3,027,803 [4] 0 0 0 0 0 748,836
8 923190 Service Company Charges- Out Agency 0 0 0 0 0 0 0 0
9 923200 Auditing Services 26,220 0 0 0 {2,535) 0 (2.535) {2,535)
10 923300 Legal Services 98,308 0 0 0 {34,123) 0 (34,123) (34,123)
1 923400 Engineering Services 600 0 0 [} 1,700 0 1,700 1,700
12 923500 Other Services - Current 885,792 0 o] 0 (439,185) 0 (439,185) (439,185)
13 924000 Property Insurance 185,350 0 0 0 0 0 0 (45,652)
14 925110 workers Compensaton : 59,237 0 0 0 [} 0 0 3,703
15 925120 Workers Comp Cap (A&B) 0 0 0 0 0 0 0 ¢
16 925130 Workers Comp Cap (H) Qo 0 0 0 0 ] ] 0
17 925140 WorkersComp Cap (CSR) 0 0 0 [} 0 0 [+] o]
18 925200 Inunes and Damages - Salaries 0 0 o} 0 0 0 0 0
19 925300 Injuries and Damages - Expenses 2,100 ] 0 0 2072 0 2,072 2,072
20 925310 Inunes and Damages - Expenses 0 0 0 0 ¢ 0 0 [}
21 925400 General Liability 243,735 0 0 0 0 0 [} 91,560
22 EMPLOYEEPENSIONS & BENEFITS
23 926100 Accrued OPEB Expense 578,695 0 0 0 0 0 0 94,821
24 926110 GroupInsurance Expense 884,022 Q 0 0 0 0 0 12,309
25 926120 Other Grp Insurance Exp 0 0 0 0 0 0 0 0
26 926130 Grouplns Cap (A&B) 0 i 0 0 0 0 0 0
27 926140 GrouplIns Cap(H) 0 0 0 0 0 0 0 0
28 926150 Group Ins Reimb 0 0 0 0 0 0 0 0
29 926160 Group Ins Cap (C&R) 0 0 0 ¢} 0 [} 0 0
30 926170 Grouplns Pretax Contribution 0 0 0 0 0 4] 0 0
31 926200 Other Welfare 8 Educhonal Expenses 118,173 0 s} 0 (2,385) 0 (2,385) (2,385)
32 926210 Educabonal Expenses 0 [} 0 0 o o] 0 [}
33 926220 ESOP Contribution Expense 53,540 0 0 0 {17.036) 0 (17.036) (17,036)
34 926250 401-K Contributions Expense 85,632 0 0 0 {8.277) 0 (9.277y (9,277)
35 926260 401-K Cap (ASB) 0 0 0 0 0 0 0 0
36 926270 401-K Cap (H) 0 0 0 0 0 0 0 0
37 926280 401-K Cap (CSR) 0 0 o} 0 0 0 0 0
38 926300 SupplPen Pay 0 (¢} 0 0 0 0 0 0
3¢ 926330 OPEB Expense Cap (ASB) 0 0 0 0 0 0 [+ 0
40 926340 OPEB Expense Cap (H) 0 0 0 0 ] 0 0 0
41 926360 OPEB Expense Cap (C&R) 0 0 0 o 0 0 0 0
42 926370 FAS 112 Cost 0 0 0 0 0 0 0 0
43 926400 Pension Plan Payments- Current 963,675 [ ¢} 0 0 0 0 {98,695)
44 926600 Other Pension Plan Expenses 0 o 0 0 o 0 o 0
45 926700 Pension Plan Pmts - Union 0 0 0 0 0 0 0 0
46 926800 Pensions - Capitalized - (A&B) 0 0 0 0 0 ¢} 0 (150,507)
47 926900 Pensions - Capitalized - (H) 0 0 0 0 0 0 o] 0
48 926910 Penslons - Capitalized - (C&R) 0 0 ¢} 0 [} 0 0 0
49
50
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
SUMMARY OF ADJUSTMENTSTO QPERATING INCOMEACCOUNTS
FOR THE TWELVEMONTHS ENDED: NOVEMBER 30,2005
DATA: _X_ BASE PERIOD_X_FORECASTEDPERIOD
TYPEOF FILING: _X_ORIGINAL —UPDATED___ REVISED
WORKPAPER REFERENCE NO{$).: SCHD-23 (CENTRAL RIVISION)

SCHEDULED-1C
Pagel17of1¢
WitnessResponsible: MA. Miller.. S A Valentine

Adi Adi Adi Adi Adi Adi Grand
Line Account Base D-13 D-14 D-15 D-16 D-17 D-18 Total Total
No. Number Description Penod SchD2.3 SchD2.3 SchD2.3 Sch02.3 SchD2.3 SchD2.3 Adjustments _Adjustments
1 ADMINISTRATIVE & GENERAL EXP{A&G) - CONT
2 REGULATORY COMMISSIONEXPENSES
3 928100 AmorlExpenseof Rate Proceedings 0 0 0 0 o 0 0 218,404
4 928110 Amort Serv Study Exp Cost 0 0 0 0 0 0 0 0
5 928200 Tax Savings 0 0 0 0 0 [ 0 0
6 928300 Amort of Other Regulatory Expenses 0 ¢} 0 0 0 0 0 0
7 928400 Other Regulatory Expenses- Current 19,712 0 0 0 0 0 [} (8,000)
8 930200 Amort Misc Charges 187,704 0 0 4 (74,808) 0 {74,808) (74,808)
9 930210 Misc General ExpensesCurrent 440,197 0 0 0 346,772 0 346,772 346,772
10 930220 Amort Ong Cost Study 0 0 0 0 0 0 0 0
1 930230 Amort Misc General Expenses [} 0 0 0 0 0 0 0
12 930240 Misc Gen Exp - Community Relahons 0 0 0 0 0 0 0 0
13 930250 Amort Plant Expansion Study 0 0 0 0 0 0 0 0
14 930260 Meals & Travel Expenses - Taxable 15,182 [} 0 (6,686) 0 0 (6,686) (6,686)
15 930270 Donabons 30 0 0 0 (30} 0 (30) (30}
16 930280 Data Processing Communication Exp 0 0 0 0 0 0 0 0
17 930300 Research& DevelopmentExpenses 24,184 0 0 0 (7,797) 0 (7,797} (7,797)
18 930390 Research& DevelopmentExp - Ser Co 0 0 0 0 0 ¢ 0 0
18 930500 Non-dectucible Penalties 0 0 0 0 0 0 0 0
20 930510 Lobbying Expenses 0 0 0 0 0 0 0 0
21 930600 Transportation Expenses 353,776 ¢} [ g 60,912 [ 60912 60912
22 930610 TransportabonCap (A&%B) 0 0 0 0 0 ¢ 0 0
23 930620 TransportabonCap (C&R} 0 0 ¢} 0 0 0 0 0
24 930630 TransportabonCap (H) 0 0 0 0 0 0 0 0
25 930880 Misc Gen Exp - Company Dues 31,276 0 0 0 (171) 0 (171) (171)
26 930890 Misc Gen Exp - Other 169,096 0 0 o] 5,632 ¢ 5,632 5,632
27 930980 Misc General Exp-Taxable Co Dues 0 0 0 0 0 0 0 [}
28 931000 Rents 24,859 0 2,466 0 [ 0 2,466 2,466
29 932100 Marnt A&G Struc 8 Improv-Matenal Ord 55,502 0 0 0 0 {35,392) (35,392) {35,392)
30 232110 MalintA&G Struc & Improv-Material Prg 0 0 0 0 0 0 0 0
31 932120 Amort A&G Struc & Improv 0 0 0 0 0 0 0 0
32 932200 Maint A&G Struc & Improv-Labor Ord 0 0 0 0 0 0 0 0
33 932210 Maint A&G Struc 8 Improv-Labor Prg 0 0 0 0 0 0 0 0
34 932300 Malnt A&G Office Fumiture-Matenal Ord 0 0 0 0 0 0 0 0
35 932310 Malnt A&G Office Fumiture-Matenai Prg [¢] 0 0 [} 0 0 0 0
36 932400 Malnt A&G Office Fumniture-tabor Ord 0 0 0 0 0 0 0 ¢
37 932410 Maint A&G Office Furniture-Labor Prg 0 [} 0 0 0 0 0 0
38 932500 Maint A&G Communication Equip-Material 0 0 0 0 0 0 0 0
39 932600 Malnt A&G Com Equip-Labor Ord ¢} 0 0 Q 0 0 0 0
40 932610 Malnt A&G Com Equip-Labor Prg 0 0 0 0 0 0 0 0
41 932700 Maint A&G Misc Property-Material Ord 22,386 0 0 0 0 2613 2613 2613
42 932710 Maint A&G Misc Property-Material Prg 0 [} 0 0 ¢} 0 C 0
43 932800 Malnt A&G Misc Property-LaborOrd o] 0 0 0 0 0 0 0
44 932810 Malnt A&G Mlsc Property-Labor Prg 0 0 4] (] 0 0 [¢] 0
45 Total A & G Expenses 9,859,621 0 2,466 {20.742) (170,259) (32,779) Q (4] 0 (221.314) 702,727
46
47 TotalO & M Expenses $20,117,049 $128713 $32,039 ($20,742) {$114,872) $160,026 $10.722 $0 30 $195,886 $1,082.444
48
49
50
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KENTUCKY-AMERICAN WATER COMPANY
CASENQ 2004-00103

SUMMARY OF \DJUSTMENTS TO OPERATING INCOMEAC  UN1
FOR1 ‘WELVE MONT! JED: NOVEMBER 30.!
DATA: _X_ BASEPERIOD_X_FORECASTEDPERIOD SCHEDULE b-1C
TYPEOFFILING: _X_ ORIGINAL — UPDATED___RMSED Page18of 19
WORKPAPER REFERENCE NO(S).: SCHD-2.3 (CENTRAL DIVISION}) Witness Responsible: M A Mllleri. §. A Valentine
Adi Adi Adi Adi Adi Adi Grand
Line Account Base D-13 D-14 D-15 D-16 D-17 D-18 Total Total
No. Number Description Penod Sch02.3 SchD2.3 SchD-23 SchD2.3 SchD-2.3 SchD2.4 Adjustments ___Adjustments
1
2 08 Operation Labor Expenses $4,938,893 $0 $0 $0 $0 ($979) $0 {$979) $201,542
3 24 MamtenanceLabor Expenses 0 0 Q Q 0 [4] 0 o] Q
4
5 Total Labor $4.938,893 $0 $0 $0 $0 (3979) 30 ($979) $201,542
6
7
8 TotalOperation Expenses $18,208,120 $128,713 $32,039 ($20,742) ($114,872) $0 $10,722 $35,860 $613,800
9 TotalMalntenance Expenses 1,908,929 4] 0 0 4] 160,026 [¢] 160.026 468,644
10
11 Total O 8 M Expenses $20.117,049 $128.713 $32,039 ($20,742) ($114,872) $160,026 $10.722 $195,886 $1,082 444
12
13
14
15
16
17 08 Labor $4,938,893 $0 $0 $0 $0 ($979) $0 ($979) $201,542
18 09 Purchased Water 61,278 0 0 0 [ 0 10,722 10,722 10,722
19 10 Fueland Power 2,039,507 (¢} 0 0 0 0 0 0 (116,866)
20 11 Chemicals 1,368,500 0 0 0 0 0 0 0 (138,204)
21 12 Waste Disposal 166,669 0 0 0 0 0 0 0 72327
22 13 Management Fees 3,027,803 0 0 0 0 0 0 0 748,836
23 14 Group Insurance 1562617 0 0 0 0 0 0 0 107,130
24 15 Pension 963,676 0 0 0 0 0 0 0 (249,202)
25 16 RegulatoryExpense 18,712 0 0 0 0 0 0 0 210,404
26 17 Insurance Other than Group 488,322 [¢] 0 0 0 0 0 [ 49,612
27 18 Customer Accounting 849,113 128,713 0 0 o 0 ] 128,713 128,713
28 19 Rents 60,321 [+ 32,03¢ 0 0 0 (¢} 32,039 32,039
29 20 GeneralOffice Expense 366,697 ¢} 0 (20,742) 0 0 [} {20,742) (20,742)
30 21 Miscellaneous 3,022,892 0 o] 0 (114,872) 0 0 {114,872) (114,872)
31 25 Other Mamtenance 1,191,050 0 0 0 0 161,005 0 161,006 161,005
32
33 Total O 8 M Expenses $20,117.049 $128,713 $32,039 (320,742} {$114,872) $160.026 $10.722 $1965,886 $1,082.444
34
35 State Income Tax Impact 8.25% ($10,619) ($2.643) $1.711 $9.477 ($13.202) ($886) ($16,161) ($89,302)
36
37 Federallncome Tax Impact 35.00% ($48.766) ($12,139) $7.859 $43.522 ($60,630) ($4.062) ($74,216) (3410.111)
38 .
39 Net Operating Income Impact ($69,328) {$17,257) $11,172 $61.873 ($86,194) ($5,775) {$105,509) ($583,031)
40
41
42
43
44
45
46
47
48
49
50
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KENTUCKY-AMERICAN WATER COMPANY

CASE NO: 200440103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005

DATA: _X_ BASEPERIOD _X_ FORECASTEDPERIOD SCHEDULED-1C
TYPE OF FILING: _X_ ORIGINAL UPDATED — REVISED Page 19 of 18
WORKPAPER REFERENCENQO{S).: SCH D-23 (CENTRAL DIVISION) WitnessResponsible: M A Milleri. S. A Valentine
Adi Adi Adi
Line Account Base D-19 D-20 D-21 Total
No Number Description Penod SchpD-24 Schip-24 SchD-24 Adiustment
1 403000  Depreciation $6,990,702 ($58.816) $0 $0 ($58.816)
2 403100 Depreciation- CIAC (944.987) 944987 944087
3 $6,045,715 $886,171 $0 $0 $0 $0 $0 $0 $0 $0 $886.471
4
5
6 State Income Tax Impact 8.25% $73,109) $0 0 $0 $0 __$0 $0 $0 $0 __ ($73.109)
7 FederalIncome Tax Impact 35.00% ($335.748) $0 0 $0 $0 30 $0 $0 $0 __ ($335748)
8 Net Operatingincome Impact 467,673 30 0 30 $0 $0 $0 $0 $0 $467,673
9
10
11 404100 AmortizationLim Term Ut Plant $0 $0 $0 $0 $0
12 404110 AmortizationFranchise Expense 0 0 0 0 0
13 404430 AmortizationReguattory Asset - AFUDC 12,864 0 12,864 0 12,864
14 406000 AmortizationUtility Plant Acquisition Adj 21,611 0 (8,363) 0 (8,363)
15 407000 AmortizationProperty Losses 653,382 [¢] 2,796 0 2,796
16 TOTAL AMORTIZATION $687.857 $0 $7.297 $0 $7,297
17
18 State Income Tax Impact 8.25% $0 ($602) $0 $0 $0 $0 $0 $0 $0 ($602)
19 Federal Income TaxImpact 35.00% $0 ($2,765) $0 $0 $0 $0 $0 $0 $0 ($2,765)
20 $0 ($3.930) $0 ($3.930)
21 Net Operatinglncome impact
22
23
24 JAXES, OTHER THAN INCOME
25 408100 Real & Personal Propery Taxes $2,111,261 $0 $0 $66,53¢ $66,539
26 408110 Gross Income & Receipts Taxes 83,672 0 0 {5,168) (5.168)
27 408120 Invested Capital Tax 0 0 ¢} 0 ]
28 408030 Other General Taxes (201) 0 0 201 201
29 408140 FUTA 3,266 [} 0 10,145 10,145
30 408150 FUTA Capitalized - (A Work Order) 0 0 0 (10,375) {10,375)
31 408040 FUTACapitalized- (H Work Order) 0 0 0 0 0
32 408050 FUTA Capitalized- (C & R Work Order) 0 0 ] 0 0
33 408160 FICA 422,032 0 0 65,014 65,014
34 408170 FICA Capitalized- (A Work Order) 0 o] 0 (99,222) (99,222)
35 408060 FICA Capitalized- {H Work Order) [} 0 0 0 0
36 408070 FICA Capitalized- (C & R Work Order) 0 0 0 [¢] 0
37 408180 SUTA 2,047 0 0 7.590 7590
38 408190 SUTA Capitalized- (A Work Order) 0 0 0 (6,485) (6,485)
39 408080 SUTA Capitalized- (H Work Order) 0 0 o] 0 0
40 408020 SUTA Capitalized- (C & R Work Order) 0 0 0 0 0
41 408220 Environmental Tax 0 [4] (4] 0 0
42 $2,622,067 $0 $0 $28,239 $0 $0 $0 $0 30 $0 $28,239
43
44 State Income Tax Impact 8.25% $0 30 ($2,330) $0 $0 $0 0 0 $0 ($2.330)
45 Federallncome Tax Impact 35.00% $0 $0 ($9,068) $0 $0 $0 0 0 $0 ($9,068)
46 Net OperatingIncome Impact $0 $0 ($16,841) $0 $0 $0 0 30 30 ($16,841)
47
48
49
§0

09080 JudWyoeNe $i#2H4d0Sd ¥ MW

192 J0 2G| ebed



KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
DETAILEDADJUSTMENTS

FOR THE TWELVE MONTHSENDED: NOVEMBER 30,2005

DATA: _X_ BASE PERIOD _X_FORECASTEDPERIOD
TYPE OF FILING: _X_ORIGINAL — UPDATED___ REVISED
WORKPAPER REFERENCE NO(S).: W/P-2 (CENTRAL DMSION)

SCHEDULED-2.1€
Page1o0f3
Witness Responsible: $.A. Valentine

Line Workpaper
No. Purpose and Description of Adjustment Reference Amount
1 Biled Revernes
2 To adiust Residentialbilled water revenue for the change n billing determinants at presentrates for the forecasted test penod. RESIDENTIAL
3 Forecasted Amount WP-2 $22,240,461
4 Base Penod Amount 22730,759
5 Pro Forma Adiustment . {$490.298)
8
7 To adjust Commerciabilledwater revenue for the change in biling determinants at presentrates for the forecasted test penod. COMMERCIAL
8 Forecasted Amount WIP-2 $10,515,514
9 Base Penod Amount 10,958,927
10 Pro Forma Adjustment _ ($443.413)
11
12 To adiust Industrial billedwater revenue for the change in billing determlnants at presentrates for the forecasted test penod INDUSTRIAL
13 Forecasted Amount W/P-2 $1,580,199
14 Base Penod Amount 1,497,592
15 Pro Forma Adiustment $82.607
16
17 To adiust Other Public Authority billed water revenue for the change in billing determinants at presentrates for the forecasted OTHER PUBLIC AUTHORITY
18 testpenod. Forecasted Amount W/P-2 $3,121,088
19 Base Penod Amount 3.386,603
20 Pro Forma Adjustment . ($265,515)
21
22 To adiust Sales For Resale (OWU) billedwater revenue for the change In billing determinants at presentrates for the forecasted SALES FOR RESALE (OWU)
23 testpenod. Forecasted Amount W/P-2 $771314
24 Base Penod Amount 847567
25 Pro Forma Adiustment ($76.253)
26
27 To adiust Public Fire Service billed water revenue for the change in biling determinants at presentrates for the forecasted PUBLIC FIRE SERVICE
28  testpenod Forecasted Amount WP-2 $1,802,175
29 Base Penod Amount __ 1835565
30 Pro Forma Adiusbnent ($33,390)
31
32 Toadiust Pnvate Fire Service billed revenue for the change in biling determinants at presentrates for the forecasted PRIVATE FIRE SERVICE
33 test penod Forecasted Amount W/P-2 $839,000
34 Base Penod Amount 844,721
35 Pro Forma Adiustment ($5,721)
36
37 To adjust Miscellaneousbilled water revenue for the change in billing determlnants at presentrates for the forecasted test MISCELLANEOUS
38 period. Forecasted Amount W/P-2 $15,908
39 Base Penod Amount 9,523
40 Pro Forma Adiustment $6 RR5
41
42
43  The purpose of eachadiustmentis to reflect an appropnate level of revenuefor the forecasted test penod. TotalBilled Water Revenue Adiusbnent ($1.225.598)
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
DETAILED ADJUSTMENTS

FOR THE TWELVE MONTHSENDED: NOVEMBER 30, 2008

DATA: _X_ BASE PERIOD _X_FORECASTEDPERIOD
TYPE OF FILING: _X_ORIGINAL — UPDATED ___RMSED
WORKPAPERREFERENCE NO(S).: W/P-2 (CENTRAL DMSION)

SCHEDULED-2.1C
Page2of3
Witness Responsible: 8.A.Valentine

Line Workpaper
No__Purpose and Description of Adjustment Reference Amount
1 Billed Revenues, Adustment D-1
2 To eliminate the net change in Residentiat water unbilled accrued utility revenuesrecorded dunng the base penod RESIDENTIAL
3 Forecasted Amount WP-2 $0
4 Base Penod Amount — 67951
5 Pro Forma Adiustment — ($67.951)
6
7  To elimnate the net change in Commerciai water unbilled accrued utility revenuesrecorded dunng the base penod COMMERCIAL
8 Forecasted Amount W/P-2 $0
9 Base Penod Amount — 80463
10 Pro Forma Adjustment ($80.463)
11
12 To eliminate the net change in Industrial water unbilled accrued utility revenues recorded dunng the base penod INDUSTRIAL
13 Forecasted Amount W/P-2 $0
14 Base Penod Amount 34,339
15 Pro Forma Adiustment ($34.339)
16
17 To eliminate the net change n Other Public Authority water unbilled accrued utility revenuesrecorded dunng the base penod. OTHER PUBLICAUTHORITY
18 Forecasted Amount WiP-2 $0
19 Base Penod Amount 15,645
20 Pro Forma Adiustment ($15.645)
21
22 To eliminate the net change in Sales for Resale (OWU) water unbifled accrued utility revenuesrecorded dunng the base penod SALES FOR RESALE (OWU)
23 Forecasted Amount WP-2 $0
24 Base Penod Amount 41,775
25 Pro Forma Adiustment ($41,775)
26
27 PUBLIC FIRE SERVICE
28 Forecasted Amount W/P-2 $0
29 Base Penod Amount 0
30 Pro Forma Adiustment £}
31
32 PRIVATE FIRE SERVICE
33 Forecasted Amount WP-2 $0
34 Base Penod Amount 0
35 Pro Forma Adiustment on
36
37 MISCELLANEOUS
38 Forecasted Amount WP-2 $0
39 Base Penod Amount 0
40 Pro Forma Adiustment on
41
42
43 The purpose of each adiustmentis to reflect an appropnate level of revenue for the forecasted test penod Total Unbilled Water Revenue Adiustment ($240,173)
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DATA _X_ BASEPERIOD _X_FORECASTEDPERIOD
TYPE OF FILING: _X_ORIGINAL — UPDATED — REVISED
WORKPAPER REFERENCENO(S).: WIP-2 (CENTRAL DIVISION)

KENTUCKY-ARERICAN WATER COMPANY
CASENO: 2004-00103
DETAILED ADJUSTMENTS
FOR THE TWELVE MONTHSENDED: NOVEMBER 30, 2008
SCHEDULED-2.1C
Page3of3
Witness Responslble: $.A. Valentine

Line
No__Purpose and Descnpton of Adiustment

Workpaper
Reference Amount

1
2 To eliminate Residential billed sewer revenue for forecastedtest penod

To eliminate Commercial billed sewer revenue for the forecastedtest penod

i .
VXN UMW

11
12 To eliminate Industrial billed sewer revenue for the forecastedtest penod
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

Vi
RESIDENTIAL
ForecastedAmount WIP-2 $0

Base Penod Amount 19013
Pro Forma Adjustment 19.01

COMMERCIAL
ForecastedAmount W/P-2 30
Base PenodAmount 734
Pro Forma Adiusbnent (3734)

INDUSTRIAL
ForecastedAmount W/P-2 $0
Base PenodAmount 829
Pro Forma Adiusbnent ($829)

43 The purpose of each adjustment is to eliminate the sewer revenue for the forecastedtestpenod Total Sewer Revenue Adjustment (20,576)

BR35&8

49
50

Total Revenue Adiusbnent ($1,486.347)_
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KENTUCKY-AMERICAN \WATER COMPANY
CASENO: 2004-00103
DETAILED ADJUSTMENTS
FOR THE TWELVEMONTHSENDED: NOVEMBER 30, 2005
DATA: _X_ BASEPERIOD_X_FORECASTEDPERIOD SCHEDULE D-2.2C
TYPE OF FILING: _X_ORIGINAL — UPDATED _RMSED Pagellof 1
WORKPAPERREFERENCENQ{(S).: W/P-2 (CENTRAL DMSION) Witness R ible: S.A. Valent

Line Workpaper
No__Purpose and Description of Adjustment Reference Armount
1

>

2 To adiust ReconnechonFees which was forecastunder other revenues RECONNECTION FEES

3 ForecastedAmount W/P-2 $0
Base Penod Amount 22316
Pro Forma Adjustment ($22.316)

o g b

7 To adjust Returned Check Charges for the forecastedtest penod level of bad checks and OTHER MISC SERV REVENUES
8 reflect other miscellaneous service revenues forecastedunder other revenues Forecasted Amount WIP-2 $36.113

9 Base Penod Amount 140,771

10 Pro Forma Adjustment ($104.658)
11

12 To adiust for all other revenues for more currentinformation This includes an adiustment for biling OTHER REVENUES

13 and collecbngfor landfill services for the Lexington-Fayette Urban County Govemment andRe Forecasted Amount W/P-2 $1,078,643
14  reconnection fees Base Penod Amount 880,987
15 Pro Forma Adiustment $197.656
16

17 Total Other Revenue Adiustment $70.682
18

19

20

AFUDC. Adustment D-3
22 Toreflect AFUDC above the fine based on Me overall rate of return and qualifying CWIP. AFUDC ABOVE THE LINE
23 This Includesthe gross-up of the equity prece of AFUDC per SFAS 109. ForecastedAmount WP-2 $417,280
24 Base Penod Amount 0
Pro Forma Adiusbnent __ $417.280

w
=3

w
w

The purpose of each adiusbnentis to reflect an appropnate level of revenue for the forecastedtest penod

EAE8HERED

49
50
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 200440103

DETAILED ADJUSTMENTS
FOR THETWELVEMONTHSENDED: NOVEMBER 30,2005
DATA: _X_ BASEPERIOD_X_FORECASTEDPERIOD SCHEDULED-2.3C
TYPE OF FILING: _X_ ORIGINAL — UPDATED _ REVISED Page1of 2
WORKPAPER REFERENCENO{S).: W/P-3 (CENTRAL DMSION) Witness Responsible: S.A.Valentine
Line Workpaper
No__Purpose and Descnpbon of Adjustment Reference Amount
1
2 Labor expense is being adiusted to reflect anIncrease due to unionwage contracts and an Increase of 3% for Forecasted Amount W/P-3-1 $5,140,435
3 non-union employeesto become effecbve April 1.2004 and 2005 Base Penod Amount 4,938,893
4 Pro Forma Adiustment ____$201542
5
6
7  Fueland Power expense 1s being adjusted to reflectthe forecasted sales Forecasted Amount W/P-3-2 $1,922,641
8 Base Penod Amount 2039507
9 Pro Forma Adiustment _._($116.866)
10
11
12 Chemical expense is being adiusted to reflect the level of forecasted sales Alsoreflectedis the adiustment Forecasted Amount W/P-3-3 $1,220,296
13  for contacted chemical pnces made to the forecast Base Penod Amount 1,358,500
14 Pro Forma Adjustment ($138.204)
15
16
17 Waste Disposal expense reflects two vear amorbzabonof the lagoon cleaning Forecasted Amount WIP-3-4 $238,996
18  along with other normalrecumng waste disposalexpenses Base Penod Amount 166,669
19 Pro Forma Adjustment $72,327
20
21
22 ManagementFees expense reflectsthe forecastedcharges fromthe Service Companyfor services rendereddunng Forecasted Amount W/P-3-5 $3,776,639
23  the forecastedpenodincluding costs fromthe Southeast Region Service Company office, Shared Services Center, Base Penod Amount 3,027,803
24 andthe CustomercCall Center Pro Forma Adjustment $748.836
25
26 Group Insurance, Adjustment D-9¢
27 Group Insurancereflectsthe premium to be paid for Insurance coverage for employees plus costs associated with Forecasted Amount W/P-3-6 $1,669,747
28 FAS 106 Base Penod Amount 1,562,617
29 Pro Forma Adiusbnent $107.130
30
31
32 Pension Expense reflectsthe forecastedlevel based on FAS 87 pension costs Forecasted Amount WiP-3-7 $714,473
33 Base Penod Amount 963675
34 Pro Forma Adiusbnent ($249.202)
35
36
37 Regulatory Expensereflectsa three year amorbzabonof the cost of the currentfiling Forecasted Amount W/P-3-8 $230,116
38 Base Penod Amount 1712
39 Pro Forma Adiusbnent $210.404
40
41
42
43
44 Insurance Other than Group, Adjustrment B-12
45 Forecasted Amount W/P-3-9 $637,934
46 Insurance Other than Group expense reflectsthe Company's forecasted cost for liability insurance, worker's Base Penod Amount 488322
47 compensation and property Insurancebased upon the most recent actualbills. Pro Forma Adiustment $49612

49  The purpose of each adiusbnentis to reflect an appropnateleve! of expense for the forecasted test penod.
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KENTUCKY-AMERICANWATER COMPANY

CASENO: 2004-00103

DETAILED ADJUSTMENTS
FOR THETWELVEMONTHSENDED: NOVEMBER30,2005

DATA: _X_ BASEPERIOD_X_FORECASTED PERIOD
TYPEOFFILING: _X_ORIGINAL ___ UPDATED — REVISED
WORKPAPER REFERENCE NO(S).: W/P-3 (CENTRAL DMSION)

SCHEDULED-2.3C
Page2of 2
WitnessResponeible: S.A.Valentine

Line Workpaper
No__Purpose and Descnphon of Adjustment Reference Amount
1
2 Customer Accountingexpensereflects the cost of customer billing, meter reading and other expensesrelated to this Forecasted Amount W/P-3-10 $977.826
3 function, as well as allocations made from CentralDivision to Tri Village and Elk Lake. Base Penod Amount 849,113
4 Pro Forma Adiusiment $128.713
5
6
7 Rentexpensereflects allleases and rental agreementsthat the company has enteredinto or is forecastedto enter into ForecastedAmount W/P-3-11 $92,360
8  dunngthe forecastedtest penod. Base Penod Amount 60,321
9 Pro Forma Adiustment $32,039
10
11
12 GeneralOffice expense reflects all expenses related to the Company’s office including telephone, emplovee expenses. ForecastedAmount WIP-3-12 $345,955
13 supplies, as wellas allocations from Central Division to Tri Village and Elk Lake. Base Penod Amount 366,697
14 Pro Forma Adustment ($20.742)
15
16 Mi
17 Miscellaneous expensesreflect all remaining expenses that are not specifically assigned to the above discussed ForecastedAmount WIP-3-13 $2,908,020
18 adiustments. Referto workpapersfor detailedlisting. This also Includesallocations from Central Diviston to Tri Village Base PenodAmount 3,022,892
19 andEkLake. Pro Forma Adiustment ($114,872)
20
21 Maintenance Expense. Adjustment D-17
22 Maintenance expense reflectthe costs of maintaining the property and assets of the Company. These expenses ForecastedAmount W/P-3-14 $1,352,085
23 Include amortizations of pnor and forecasteddeferredmaintenanceprojects. It alsoIncludesnormal maintenance Base Penod Amount 1,191,050
24 of pumping equipment, mains, meters, as well as allocations from CentralDiviston to Tri Villageand Elk Lake. Pro Forma Adiustment $161,005
25
26 Purchased \Water Expense. Adjustment D-18
27 PurchasedWater representswater purchased from the WinchesterMunicpal System. GeorgetownMunicipat ForecastedAmount WiP-3-15 $72,000 X
28  System. and Owen Water & Sewer. Base Penod Amount 61,278 >
29 Pro Forma Adiustment $10.722 é
30 |
31
32 | m
33
2 Y
35 00)
36 @)
37 O
38 m
39 N
40 +*
41 S
42 N
43 The purpose of each adjustment s to reflectan appropnate levelof expense for the forecastedtest penod I
# 2
45 o
46 8
47 oy
48
49 CBD
50 35
L
o
o
o
(o))
o
IS
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
DETAILED ADJUSTMENTS
FOR THE TWELVEMONTHSENDED: NOVEMBER 30,2005
DATA: _X_ BASE PERIOD _X_FORECASTEDPERIOD SCHEDULED-24C
TYPE OF FILING: _X_ORIGINAL ___ UPDATED — RMSED

Pagelofl
WORKPAPERREFERENCE NO(S).: WiP-4 8 W/P-5 (CENTRAL DMSION)

Witness Responsible: M.A. Miller/. S. A Valentine

Line
No__Purpose and Description of Adjustment

Workpaper
Reference

Amount

1
2 Depreciahonexpense reflectsan increase due to an increasedlevel of Utility Plantin Service

o Ul W

7  Amortizationexpense reflects the amortizationof UPAA, Property Losses and Regulatory Asset on
8 the equity gross-up of AFUDC.

12 General Taxes represent Property Taxes. Payroll Taxes. PSC Fees and other miscellaneous taxes that are calculated

13 tobe expenses for the forecastedtestpenod This also Includes the allocation of property tax from Central Division
14  to T+ Village and Elk Lake

32 The purpose of eachadiustment s to reflectan appropnate level of expense for me forecastedtest penod

D lonE. Al D19
Forecasted Amount
Base Penod Amount
Pro Forma Adjustment

Amorization E: Adi D-20
Forecasted Amount
Base Penod Amount
Pro Forma Adiusbnent

General Taxes Expense. Adjustment D-21
Forecasted Amount
Base Penod Amount
Pro Forma Adiustment

Wif-4-1

W/P-4-1

W/P-5

$6,931,886
6046715
=861 71

$695,154
687,857
$7.207

$2,650,306
2,622,067
$28.239
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
SUMMARY OF JURISDICTIONAL FACTORS
FOR THE TWELVEMONTHSENDED: NOVEMBER30,2005
DATA: _X_ BASEPERIOD_X_FORECASTEDPERIOD SCHEDULED-3C
TYPE OF FILING: _X_ORIGINAL ___ UPDATED — REVISED Pagelof1
WORKPAPER REFERENCE NO(S).: (CENTRAL DiVISION) Witness R ible: S.A. Valenti

P

Line Jurisdictional

No Acct Account Titie Eactor Descnphon of Factor and/or methodaf Allocation

NOT APPUCALBLETO KENTUCKY-AMERICANWATER COMPANY.

O©oO~NOOU hWNPE
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DATA: _X_ BASE PERIOD _X_FORECASTEDPERIOD

TYPEOFFILING: _X_ ORIGINAL — UPDATED — RMSED
WORKPAPER REFERENCE NO($}.: (CENTRAL DIVISION)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
JURISDICTIONAL STATISTICS
FOR THE TWELVEMONTHSENDED: NOVEMBER 39, 2005

SCHEDULE D4C

Page1of1

Line
No

Description

Statistic
Total
Company

Adiusted
Total Statistic for
Adjustment Company Junsdiction

Junsdictional
Rabo

o
DNgoo~NounrwN R

NOT APPUCALBLETO KENTUCKY-AMERICAN WATER COMPANY.
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DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD
TYPE OF FIUNG: _X_ ORIGINAL ___UPDATED — REVISED
WORKPAPER REFERENCENO{S).: (CENTRAL DIVISION)

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
EXPLANATIONOF CHANGE IN JURISDICTIONAL PROCEDURES
FOR THE TWELVE MONTHS ENDED: NOVEMBER 34 2005

SCHEDULED-$C
Pagel of 1

Line
No

Account No

Description

ProcedureApprovedm Prior Case

Rabonal for Change

NOT APPUCALBLETO KENTUCKY-AMERICAN WATER COMPANY.
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DATA: _X_ BASE PERIOD_X_ FORECASTEDPERIOD

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHSENDED: NOVEMBER 30, 2005

SCHEDULEM T

TYPEOF FILING: _X_ORIGINAL _ UPDATED _ RMSED Page10f19
WORKPAPER REFERENCENO(S).: SCH D-2.1/D-2.2 (TRl VILLAGE) Witness Responsible: MA Miller/. S. A Valentine
Adi. Adi. Adi.
Line Account Base D-1 D-2 D-3 Total
No. Number Description Penod SchD2.1 SchD-2.2 Sch D-2.2 Adjustments
1 Water Revenues
2 461100 Residential- Billed $ 717,690 $64,666 $0 $0 $64,666
3 461110 Residential- Unbilled 0 0 0 0 0
4 461200 Commercial - Billed 55,916 (25,204) (4] 4] (25,904)
5 461210 Commercial - Unbilled 0 [} 0 0 0
6 461300 Industrial- Billed 0 ¢ 0 0 ]
7 461310 Industrial- Unbilled [ 0 0 0 )
8 461400 Miscellaneous - Billed 313 813) [} 0 (813)
9 461410 Miscellaneous- Water Sales Bilkd Unmetered 0 0 0 0 0
10 462000 Private Fire - Billed 0 0 0 [} 0
1 462100 Private Fire - Unbilled 0 0 0 [ 0
12 463000 Public Fire - Billed 0 0 0 0 0
13 463100 Public Fire - Unbilled 0 0 0 0 0
14 464200 OPA - Billed 9,955 (1.920) 4] 0 (1.920)
15 464210 OPA - Unbilled 0 Q 0 0 0
16 466000 Salesfor Resale- 8illed 0 4,656 0 0 4,656
7 466100 Salesfor Resale - Unbilled [} Y [ [} g
18 Total Water Revenues 784374 40,685 0 0 40,685
19
20
21 461000 Residentiat - Billed [ ] 0 [ 0
22 461010 Residential- Bilkd Surcharge 0 0 0 0 0
23 461020 Commerclal- Billed 0 0 0 1] 0
24 461030 Commercial - Unbilled 0 0 4] 0 ¢
25 462210 Industrial- Billed 0 [ 0 0 0
26 462110 Industrial- Unbilled 0 9 Q 0 0
27 Total Sewer Revenues Q 0 0 0 0
28
28
30 OTHER OPERATING REVENUES
31 471100 Reconnection Charges 964 0 (964) 0 (964)
32 471200 Other Miscellaneous Service Revenues 600 0 (600) Q {600)
33 472000 Rents from Water Property 0 0 0 0 0
34 474100 Biling & Colkction Services 0 ] Q 0 0
35 474300 Other Water Revenues 0 0 4] 0 0
36 AFUDC [(] [¢] 0 0 0
37 TOTALOTHER OPERATINGREVENUES 1.564 0 {1.564) [1] (1.564)
38
39 TOTAL OPERATINGREVENUES $785938 $40.685 ($1,564) $0 $0 $0 $0 $0 $0 $0 $39,121
40
41
42
43
44
45
45
47
48
49
50
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DATA: _X_ BASE PERIOD _X_ FORECASTEDPERIOD
TYPE OF FILING: _X_ ORIGINAL___UPDATED___REVISED
WORKPAPERREFERENCENO{S).: SCH D-2.1/D-2.2 (TRI VILLAGE)

KENTUCKY-AMERICANWATER COMPANY
CASENO: 200440103
SUMMARY OF ADJUSTMENTSTO OPERATINGINCOME ACCOUNTS
FOR THE TWELVEMONTHSENDED: NOVEMBER 30, 2005
SCHEDULED-T
Page 2019
Witness Responsible: ML.A. Miler/. S. A Valentine

Line Account
Number Descnplion

Adi. Adi. Ad.
Base D-1 D2 D3 Total
Period SchD2.1 SchD2.2 SchD2.2 Adiustments

Residential

Commercial

Industrial

Other Public Authority(OPA)
Sales for Resale (OWU)
Miscellaneous

Private Fire Service

Public Fire Service

o Z
P3oo~N~ouprwnr|§

B e
w o

TotalWaterMWastewater Revenues
Other OperatingRevenues

B e
SRS

Total OperatingRevenues

a2k
®

JAXRATE
State Income Tax Impact
Federal Income Tax Impact
Net Operatinglncome Impact

oA DA B A D DD D DWOWWWWWWWWNNNNRNNNNNDNDE
SVENODNADNVN AL INOTDRDORNIOCOENIRBEAIN R OO

$717.690 $64.666
55.916 (25.904)

0 0
9955 (1.920)

0 4656
813 813)

0 0

0 0

$0 $64.666

(25:904)

0
{4,920)

coocoococoocod
coocoococoocod
coooooo

coocoococoocod
coocoocococod
ocoooocoo

coocoococoocod
coocoocococod

784.374 40,685 0 40685
1564 0 (1,564) 0 0 0 0 0 0 0 (1,564)

o
o
o
o
o
o
o

$785.938 $40.685 ($1.564) $0 $0 $0 $0 $0 $0 $0 $39.121

8.25% $3,357 ($129) $0 $0 $0 $0 $3227

t=1
t=1
t=4

35.00% $13,085 ($502) 30 $0 0 $0 0 0 $0 $12,563
$24.263 {$933) $0 $0 0 $0 0 0 $0 $23,331
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KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME 2COU
FOR THE TWELVE MONT 1Dl NOVEMBER 2005
DATA: _X_ BASEPERIOD _X_ FORECASTED PERIOD SCHEDULERAT
TYPE JF FILING: _X_ORIGINAL ___ \TE _ REVISED Page 3of 18
PAPERR E NO(S).: SCH D-2.3 (TRI VILLAGE) Witness Responsible: MA Miller/. §. A Valentine
Adj Adi Adi Adi Adi Adi Adi Adi Adi
Line Account Base D4 D5 D6 D7 D-8 D-9 D-10 D-11 D-12 Total
No. Number Description Penod SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 Sch02.3 SchD2.3 Adjustments
1 CoH Col2 o3 Told Cols [ o7 ColB CTolB Collo
2 600000 QOperation Supervision & Englneenng $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 601100 OperatlonExpenses 0 0 0 0 0 0 (] 0 0 0 0
4 601200 OperatlonLabor ¢ 0 0 0 0 0 ¢ 0 0 [ 0
5 602000 Purchased Water 262,278 0 0 0 0 0 [} 0 0 0 0
6 803100 Miscellaneous Expenses [ 0 0 0 0 0 1] 0 0 0 0
7 603120 Amort Misc Expenses 0 0 Q 0 0 0 0 0 0 0 0
8 603200 Miscellaneous Labor 0 0 0 0 0 0 0 0 0 0 0
9 604000 Rents 0 0 0 0 0 0 0 0 0 0 0
10 610000 Maint Supervision & EnglneenngOrd 0 0 0 0 0 0 0 0 0 4] 0
1 610010 Mamt Supervision & EnglneenngPrg 0 0 0 4] 0 0 0 0 0 0 0
12 611100 Mamt Stmc & Improv-Matenals Ord 0 0 0 0 0 ] 0 0 0 0 0
13 611110 Maint Struc & Improv-MatenalsPrg 0 0 0 [ 0 [} 0 0 0 0 0
14 611200 Malnt Strue & Improv-Labor Ord 0 0 [+ 0 0 ¢ 0 ] Y] 0 0
15 611210 Malnt Stru¢ & Improv-LaborPrg 0 Q 0 0 0 0 0 [} 0 [ 0
16 612100 MalntCol & Imp Res-MatenalsOrd 0 [} 0 0 [¢] 0 0 0 0 0 0
17 812110 Maint Col & Imp Res-MatenalsPrg 0 0 0 0 0 0 0 0 0 0 [
18 812120 Amort Col & Imp Res [ 0 0 0 0 0 0 0 0 0 [
19 612200 Malnt Col & Imp Res-Labor Ord 0 0 0 0 0 0 [ 0 0 0 0
20 612210 Malnt Col & Imp Res-Labor Prg 0 0 0 [ 0 0 0 0 0 0 0
21 613100 Malnt Lake. River & Other Intakes-Mat Ord 0 0 0 0 0 0 0 0 0 0 0
22 613110 Malnt Lake. River & Other Intakes-Mat Prg 0 0 0 0 0 0 0 0 0 [} 0
23 613120 Amort Lake. River & Other Intakes 0 0 0 ¢ 0 0 0 0 0 0 0
24 613200 Malnt Lake. River & Other Intakes-Lab Ord 0 0 0 0 0 0 0 0 0 0 0
25 613210 Malnt Lake. River & Other Intakes-Lab Prg 0 0 Q Q 0 0 0 0 [ 0 0
26 614120 Maint Supply Mains-Materials Ord 0 0 0 0 0 [ 0 0 [+ 0 0
27 616110 Maint Supply Mains-Materials Prg 0 0 0 ] 0 0 0 0 [¢] 0 0
28 616200 Malnt Supply Matns-Labor Ord 0 0 ] 0 0 0 0 0 0 0 0
29 616210 Maint Supply Mains-Labor Prg 0 0 ¢ 0 0 Y 0 0 0 0 0
30 617100 Mamt Misc Water Source Plant-Mat Ord 0 4] 0 0 0 0 0 0 0 0 0
31 617110 Maint Misc Water Source Plant-Mat Prg 1] Q o 0 0 0 0 Qo 0 0 Q
32 617200 Malnt Misc Water Source Plant-Labor Ord 0 0 0 0 [ 0 0 0 0 0 0
33 617210 Mamt Misc Water Source Plant-Labor Prg 0 [} 0 0 0 0 0 ] 0 0 0
34
35
36 TOTAL 88 EXPENSES 262,278 0 0 0 0 Q 4] 0 0 9 0
37
38
38
40
41
42
43
44
45
46
47
48
49
50
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 200400103
SUMMARYOF  IUS' VENTS TO OPERATING INC ACCOUNTS
FORTHE  ELV . ONT 1S |iNDED: NOVEM 30. 2005

192 10 99| 8bed

DATA: _X_ BASEPERIOD _X_ FORECASTED PERIOD SCHEDULERAT
TYPE OF FILING: _X_ORIGINAL ___UPDATED ___ REVISED Page4of 18
WORKPAPER REFERENCENQ({S).: SCH D-2.3 (TRIVILLAGE) Witness Responsible: M A Miller/, S. A Valentine
Adj Adi Adj Adj Adj Adi Adi Adi Adi
Line Account Base D4 D5 D6 D7 D-8 D9 D-10 D11 D-12 Total
No. Number Description Penod SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 Adjustments
1 PUMPING EXPENSES
2 620200 Operation Sup & Eng-Electric $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 620300 OperattonSup & Eng-Other 0 4] 0 0 0 0 0 0 o 0 0
4 622100 Power ProductlonExpenses 0 [ 0 0 4] 0 0 [ 0 0 4]
5 622200 Power Production Labor 0 0 0 0 ] 0 0 0 0 0 0
6 623110 Power Purchased for Pumping-Elec o 0 0 0 0 0 0 0 0 [ 0
7 623120 Power Purchased for Pumping-Elec Adj 0 0 0 [ 0 0 0 0 [} 0 0
8 623210 Power Purchased for Pumping-Other 0 0 0 [} 0 4] 0 0 [+ 0 0
9 624200 Pumpling Labor-Electric 0 0 1] 0 0 0 0 0 0 0 0
10 624300 Pumplng Labor-Other 0 0 0 0 0 0 0 0 0 0 [
1" 624500 Pumplng Expenses-Electric 0 4] 0 0 0 0 0 ¢ 0 0 [
12 624600 Pumping Expenses-Other 0 0 0 0 4] 0 0 0 0 0 0
13 626200 Misc Pumplng Labor-Electric 0 0 0 0 0 0 0 0 0 0 0
14 626300 Misc Pumping Labor-Other 0 0 0 Q 0 0 4] 0 0 [ 0
15 626500 Misc Pumpling Expenses-Electric 0 0 0 0 0 0 0 0 0 0 0
16 626600 Misc Pumping Expenses-Other [} [} 1] [\ [} 0 0 0 [} 0 0
17 627200 Rents-Electric 0 0 ¢ 0 0 1] 0 0 0 0 )
18 627300 Rents-Other 0 ¢ 0 0 0 0 0 ] 0 0 0
19 630200 Malnt Sup & Eng-Electric Ord 318 318) [} 0 0 0 o 0 [} ] {318)
20 630210 Maint Sup & Eng-Electric Prg [ 0 0 Q 0 0 0 ] 0 0 0
21 630300 Malnt Sup & Eng-Other Ord 0 0 0 0 0 0 0 0 0 0 0
22 630310 Malnt Sup & Eng-Other Prg 0 0 0 0 0 [ 0 0 ¢ 0 0
23 631100 Maint Pumping Strue & Inprov-MatenalOrd 0 0 0 [1] 0 0 0 [} 0 0 0
24 631110 Maint Pumping Struc & Inprov-MatenalPrg 0 0 0 1] 0 0 0 0 0 [ 0
25 831200 Maint Pumping Struc & Inprov-LaborOrd 0 0 0 0 0 0 0 0 0 0 0
26 831210 Maint Pumplng Struc & Inprov-LaborPrg 0 0 0 0 0 0 0 0 0 0 0
27 632100 Malnt Power Production Equip-Mat Ord 0 0 0 0 o 0 0 0 [¢] 0 0
28 632110 Malnt Power Productlon Equip-Mat Prg 0 0 0 [ 0 0 0 0 0 0 0 x
29 632200 Malnt Power Production Equip-Lab Ord 0 [/} 1] 0 [} o [} 0 0 0 0 >
30 632210 Malnt Power Production Equip-Lab Prg 0 Q Q0 0 ] 0 [} [} 0 0 [+ é
31 633200 Malnt Pumping Equip-Matenal-Electric Ord 0 0 0 0 (] 0 0 ] 0 0 0
32 633210 Maint Pumping Equip-Material-Electric Prg ] 4] 0 0 o] [} ] 0 0 Q 0 |
33 633300 Maint Pumpling Equip-Material-Other Ord 0 0 0 0 0 0 0 0 0 0 0 ;U
34 633310 Malnt Pumpling Equip-Material-Other Prg 0 0 0 0 0 0 0 0 0 0 0 |
35 633500 Maint Pumping Equip-Labor-Electric Ord 0 ] 0 [+] 0 Q 0 ] 4] 0 4] -U
36 633510 Malnt Pumping Equip-Labor-Electic Prg 0 0 0 0 0 [ 0 0 0 0 0 ()]
37 633600 Malnt Pumpling Equip-Labor-Other Ord 0 0 0 0 0 0 0 0 0 0 0 O
38 633610 Malnt Pumpling Equip-Labor-Other Prg [4] g 0 0 [ 0 [4] 0 0 4] 0 U
3¢ TOTAL PUMPING EXPENSES 318 {318) 0 0 0 [1] Q 0 0 9 (318) m
40
41 ﬁ
42 N
43 D
44 I
45 Q
46 pm
47 Q
43 Q
49 g
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—
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DATA: _X_ BASE PERIOD_X_ FORECASTED PERIOD
TYPE OF FILING: _X_ ORIGINAL __ UPDATED ___ REVISED
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (TRI VILLAGE)

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 200440103

SUMMARY OF ADSUSTMENTS TO OPERATING INCOME ACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

SCHEDULEM T

Page 50f19

Witness Responsible: M.A, Mller/. S. A Valentine

Line Account
No. Number

WATER TREATMENT EXPENGSES (WT)

-

2 840000
3 641110
4 641100
5 641200
6 642100
7 642200
8 642300
9 642390
10 642400
1 643100
12 643190
13 643200
14 643300
5 843310
16 644000
17 650000
18 650010
19 651100
20 651110
21 651120
2 651200
23 651210
24 652100
25 652110
2 652200
27 652300
28 652310
29
30
31
32
33
34
35
36
a7
38
39
40
4
42
43
44
45
46
47
48
49
50

Descrption

Base
Penod

Adi
D4
Sch02.3

Adi
D5
SchD2.3

Adi
D-6
SchD2.3

Adi
D7
SchD2.3

Adi
D-8
SchD2.3

Adi
D9
SchD2.3

Adi
D-10
SchD2.3

Adi
D11
SchD2.3

Adi
D12
SchD2.3

Total
Adjustments

Operation Superviston & Englneenng
Chemicals-Carbon

General Chemicals

Softening Chemicals

General WT Labor

Softening Labor

General WT Expenses

General WT Administration

Softening Expenses

Mis¢ Expenses

Misc Expenses - Service Co

Misc Labor

Waste Disposal Expenses

Amort Waste Disposal Expenses

Rents

Malnt Supervision & EnglneenngOrd
Malnt Supervision & Englneenng Prg
Malnt WT Stmc & Improvements-Mat Ord
Maint WT Struc & Improvements-Mat Prg
Amort WT Structures

Maint WT Struc & Improvements-Labor Ord
Maint WT Stmc & Improvements-Labor Prg
Malnt General WT Equipment-MatOrd
Malnt General WT Equipment-Mat Prg
Maint Softening Equipment-Materials
Malnt General WT Equ~pment-Labd®rd
Malnt General WT Equ~pment-LabdPrg

TOTALWT EXPENSES

$0
0
580
0
470
0

N
~
=

CO00O0CO0OODOOCOOOOCOOOH®OO

$0
0

0

0
470)

(=]

OO0 O0OO0O00CO0OCOOOOODROOODOO

©®
o

0DO0OO0OO0CO0CO0O00OOOODOODOLOOCOROROOOO

$0
0

N
D
=1

COOOOOO0CO0O0O0OOOOCOOO00OODDO

©«
<

OO 000000V OOOODOOCOODOO0OOC

@
=1

QOO0 OO0 O0OO0OO0OOCOCOOODODODOQOOVDDOOOCOO

@
o

COO0O0O0O0VO0OO0OO0OQCOCOODOOOOOOOOLOD

%
o

OO0 O0O00OOLVOOOOROLOOO0O0OOOOOO

03
=1

OOV OCO0CO0O0COCODODODOOOOCOOOOOOCO

@0
=1

CO0O0OOOVOOOOOLOCOOOOCOOOOODOOOOO

$0
0
260
0
(470)

=3

OO 000000V OOOOO0O0O0O0O0OCOO

1,492

(470)

o

Iy
(o]
t=]

(=]

=

o

=3

(=3

(=]

N}
ad
e
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DATA: _X_ BASEPERIOD_X_FORECASTEDPERIOD

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS

FOR THE TWELVE MONTHSENDED: NOVEMBER 30,2005

SCHEDULE DT
TYPE OF FILING: _X_ORIGINAL __ UPDATED___ REVISED Page 6 of 19
WORKPAPER REFERENCENO(S).: 8CH D-2.3 (TRI VILLAGE) Witness Responsible: M.A. Miler/. S. A Valentine
Adj Adj Adi Adi Adi Adi Adi Adj Adj
Line Account Base D4 D5 D6 D7 D-8 D¢ D-10 D11 D12 Total
No. Number Description Penod SchD2.3 SchD2.3 Schb-2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 Adiustments

1 TRANS & DIST EXPENSES (T&D}
2 660000 Operation Supervision & Englneenng $0 $55,127 $0 $0 $0 $0 $0 $0 $0 $0 $55,127
3 661100 Storage Facilities - Expenses 0 [ 0 0 ] ] 0 ¢ 0 0 1]
4 661200 Storage Facilities - Labor Q 0 0 0 0 0 0 0 0 0 0
5 662100 T&D Lines - Expenses 2,176 [} [} ] [} 1] 0 1] 0 1) [}
6 662200 T&D Lines - Labor 68,479 2915 0 [+ 0 0 0 0 0 0 2915
7 663100 Meter Expenses-Remove and Reset-Exp 0 0 0 0 0 0 0 0 ] 0 0
8 663200 Meter Expenses-Remove and Reset-Labor 0 [ [} 0 0 0 0 0 1] 0 0
9 663300 Meter Expenses-Misc Meter Exp o 4] 0 o [} 0 Q 0 0 0 Q
10 663400 Meter Expenses-Misc Meter Labor Q 0 0 0 0 0 [ 0 0 0 0
11 664100 CustomerInstallation- Expenses [ 0 0 0 0 0 ¢ 0 0 0 0
12 664200 CustomerInstallation- Labor 0 0 0 0 ] 0 0 0 0 0 "]
13 665100 Maps and Records- Expenses 0 0 0 0 0 0 ] 0 0 0 0
14 665120 Maps and Records - Expenses Computer 0 0 ] 0 0 0 0 0 0 0 0
15 665200 Maps and Records - Labor 0 0 [ 0 0 0 0 0 0 0 0
16 665300 Misc Expenses 37,384 0 0 0 0 0 0 0 0 0 0
17 665400 Misc Labor 0 1] 0 0 0 0 0 1] 0 0 [}
18 666000 Rents 278 0 0 0 1] 0 0 0 0 0 0
19 870000 Malnt Supervision & Englneenng Ord 629 (629) 0 0 0 0 ¢ 0 0 0 {629)
20 670010 Malnt Superviston & Englneenng Prg 4] 0 0 0 0 0 ] 0 0 0 0
21 671100 Malnt Stmct & fmprovements-Materials Ord 0 0 0 0 0 0 0 0 0 ¢ 0
22 671110 Malnt Stmct & improvements-Matenals Prg 0 0 0 ¢ 0 ] 0 0 0 0 0
23 671200 Malnt Struct & Improvements-Labor Ord 0 [} Q 0 ] ) [} [} 0 0 0
24 671210 Malnt Struct & Improvements-Labor Prg 0 0 [} 0 0 0 0 ¢ 0 0 0
25 672100 Malnt Res & Standpipes - MatenalsOrd 0 0 0 0 0 0 Q 0 0 0 0
26 672110 Maint Res & Standplpes- Matenals Prg 0 0 0 0 1] 0 0 0 0 ¢ 0
27 872120 Amort Res & Standplpes 0 ] 0 0 0 0 0 0 0 0 0
28 672200 Malnt Res & Standplpes- Labor Ord 0 0 0 0 0 0 0 0 0 0 0
29 672210 Malnt Res & Standplpes- Labor Prg 0 0 0 ] Q Q 0 0 ¢ 0 0
30 673100 Malnt T&D Mains - Matenals Ord 0 0 ] 0 0 0 0 0 0 0 0
31 673110 Maint T&D Mains - Matenals Prg 0 0 0 0 0 0 0 0 0 0 0
32 673120 Amort T&D Mains 0 0 0 0 0 0 0 [ 0 0 0
33 673200 Maint T&D Mains - Labor Ord 18,798 {18,798) 0 0 9 0 ] 0 0 0 {18,798)
34 673210 Malnt T&D Mains - Labor Prg 0 0 0 0 0 0 0 0 0 0 0
35 675100 Maint Services - MatenalsOrd 0 0 0 0 0 0 ¢ 0 0 0 0
36 675110 Maint Services - MatenalsPrg 0 0 0 0 0 0 0 0 0 0 0
37 875200 Maint Services - Labor Ord 14,642 (14,642) 0 ] 0 0 0 0 0 0 (14,642)
38 875210 Maint Services - Labor Prg 0 0 0 0 0 0 0 0 [¢] 0 0
39 676100 Maint Meter~ MatenalsOrd 0 0 0 ¢ 0 0 0 0 0 0 0
40 676110 Maint Meter - MatenalsPrg 0 0 [} 0 0 0 0 0 0 0 0
LY 676200 Maint Meter - Labor Ord 0 0 0 0 [ 0 0 0 0 0 0
42 676210 Malnt Meter - Labor Prg 0 0 0 0 0 0 [¢] 0 0 0 0
43 876300 Maint Meter Installatlon- Matenals Ord ] 0 0 0 0 0 0 0 0 0 0
44 876310 Maint Meter Installation- Matenals Prg [ 0 0 0 0 0 0 0 0 0 0
45 876400 Maint Meter Instalfation - Labor Ord 0 0 0 0 0 0 0 0 0 0 0
46 676410 Malnt Meter Installation - Labor Prg 0 0 ] 0 0 0 0 ] 0 0 0
47
48
49
50
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DATA: _X_ BASEPERIOD _X_ FORECASTED PERIOD
TYPE OF FILING: _X_ORIGINAL ___ UPDATED__ REVISED
'I R REFERENCE NO({S).: SCH D-23 {TRI VILLAGE}

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
SUMMARY OF ADJUSTMENTSTO OPERATING INCOME ACCOUNTS
FOR THE TWELVEMONTHSENDED: NOVEMBER 30.2005

SCHEDULEDAT
Page 7 of19
Witness Responsible: MA Milleri. S. A Valentine

Adi Adi Adi Adi Adi Adi Adi Adj Adi
Line Account Base D4 D5 D-8 D7 D-8 D-9 D-10 D-11 D-12 Total
No. Number Description Penod SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 Sch D-2.3 Adjustments
1 TRANS & DIST EXPENSES({T&D) {Cont'd)
2 677100 Malnt Hydrants- Materals Ord [ 0 0 0 0 0 1] 0 0 [ 0
3 877110 Malnt Hydrants - Materials Prg 0 0 0 0 0 0 0 0 0 0 0
4 677200 Malnt Hydrants- Labor Ord 0 0 0 0 0 0 0 ' 0 0 0
5 677210 Malnt Hydrants - Labor Prg 0 0 0 1] 0 0 0 0 [ 0 0
6 678100 Malnt Other T&D Plant - Matenats Ord 3,513 4] 0 0 0 0 0 0 [¢] 0 0
7 678110 Maint Other T&D Plant - Matenals Prg 0 0 0 0 0 1] 0 [ 0 0 0
8 678200 Malnt Other T&D Plant - Labor Ord 0 0 0 0 0 0 0 0 0 ] [}
9 678210 Maint Other T&D Plant - Labor Prg 0 0 [ 0 0 0 0 1] 0 0 0
10
1
12 TOTAL T&D EXPENSES 145.899 23973 0 0 0 0 0 0 0 0 23973
13
14 CUSTOMER ACCOUNTSEXPENSE (CA)
15 901000 Supervision $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
16 902100 Meter Reading Expensesenses ] 0 0 0 0 0 0 0 0 0 0
17 902120 Meter Reading Mgt Program 0 0 0 0 0 ] o] 0 [} 0 0
18 902200 Meter Reading Labor 0 3,728 ] [} 0 [} 0 0 o 0 3,728
19 CUST RECORDS& COLLECTIONEXPENSES 0
20 203100 Contractsand Orders - Expenses 273 ] o] 0 0 [ ] 0 [ 0 0
21 903200 Contractsand Orders - Labor 24655 3,916 [ 0 0 0 0 0 0 0 3916
22 903300 Collecting- Expenses 0 0 [} 0 0 0 0 [ 0 0 0
23 903400 Collecting- Salaries 0 0 0 0 0 0 0 0 0 0 0
24 203510 Billing& Accounting- Computers 0 0 0 0 0 0 0 0 0 0 0
25 903520 Billing & Accounting - Other Expenses 1,557 0 0 0 Y] 0 0 0 0 0 0
26 803600 Billing &AccountingSalaries 0 0 0 0 ] 0 ¢ 0 0 0 0
27 904000 Uncollectible Accounts 0 0 0 0 0 0 4] 0 0 [ 0
28 905100 Misc Expenses 1,264 0 0 0 0 0 0 0 0 0 0
29 905200 Misc Salanes 0 0 0 0 0 0 0 0 0 0 0
30
31 TOTAL CAEXPENSES 27,749 7.644 0 0 0 0 0 0 0 0 7.644
32
33 CUSTOMER SERVICE EXPENSES
34 907100 Cust Service and Information - Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
35 907200 Cust Service and ion - 0 0 0 0 0 0 (0] 0 0 0 [0]
36 TOTALCUSTOMER SERVICE EXP 0 0 0 0 0 0 0 0 0 0 0
37
38 SALES PROMOTIONEXPENSES
39 910100 Sales Promotion- Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
40
41 TOTAL SALES PROMOTION EXP 0 0 0 0 0 0 0 0 0 0 0
42
43
44
45
46
47
48
49
50

192 10 69| 8bed
09080 JUSWUYOENE vy#ZHd0Sd o MW



DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD
TYPE OF FILING: _X_ORIGINAL __ UPDATED___REVISED
WORKPAPER REFERENCENO({S).: SCHD-2.3 (TRI VILLAGE)

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS

FOR THE TWELVEMONTHSENDED: NOVEMBER 30, 2005

SCHEDULE DT

Page80119

Witness Responsible: MA Mifler/, 8. A Valentine

Adi Adi Adi Adi Adi Adi Adi Adi Adi
Line Account Base D4 D5 D6 D7 D-8 D9 D-10 D11 D12 Total
No. Number Description Penod Schp-2.3 SchD2.3 SchD2.3 SchD2.3 Sch02.3 SchD2.3 SchD2.3 Sch02.3 SchD2.3 Adiustments

1 ADMINISTRATIVE 8 GENERAL EXP{A&G)

2 920000 Salaries $26,852 ($26,852) $0 $0 $0 $0 $0 $0 $0 $0 ($26,852)
3 920500 Incentive Plan Expense 3813 (3.913) 0 ] 0 0 0 0 0 0 (3.913)
4 921100 Expenses of Employees 898 0 [¢] 0 0 ¢ 0 0 0 0 0
5 921130 Dues for Clubs - Ded 0 [ 0 0 0 0 0 0 [ 0 0
6 921200 Misc Office Expenses 13,317 0 0 [} [} [} 0 o 0o [/} Qo
7 923100 Service Company Charges 0 0 0 0 4] 20,080 [ 0 0 0 20,090
8 823180 Service Company Charges- Out Agency 0 0 0 0 0 0 0 0 0 0 1]
9 923200 Auditing Services 0 0 0 0 0 0 0 0 0 ¢ 0
10 923300 Legal Services 0 0 0 ¢ 0 ] 0 0 0 0 0
11 923400 Engineenng Services 0 0 4 0 0 ] 0 1] ] 0 0
12 923500 Other Services - Current 10,175 0 0 0 0 0 0 0 0 0 0
13 - 924000 Property Insurance 0 0 0 0 0 0 1] 1] 0 2774 2,774
14 925110 Workers Compensation (119 0 0 0 0 0 [} 0 0 1,369 1,369
15 925120 Woken Comp Cap (A&B) 0 o Q 0 0 Q 0 0 0 0 0
16 925130 WorkersComp Cap (H) 0 0 0 [+ 0 0 0 0 0 0 0
17 925140 Workers Comp Cap (C&R) 0 ] Q 0 o] 0 0 0 0 0 [}
18 925200 Injuries and Damages - Salanes 0 0 0 0 0 0 0 0 0 0 [}
19 925300 Injunies and Damages - Expenses 0 0 0 0 0 0 0 0 [ 0 0
20 925310 Injuries and Damages - Expenses [ 0 0 0 0 0 0 0 0 0 0
21 925400 General Liability 0 0 0 0 0 0 0 0 0 8,859 6,659
22 EMPLOYEE PENSIONS 8 BENEFITS

23 926100 AccruedOPEB Expense (1,371) 0 0 0 0 [ 21,157 0 0 0 21,157
24 926110 Group Insurance Expense (1,140) 0 0 0 0 0 24,070 1] 0 0 24,070
25 926120 Other Grp Insurance Exp 0 ] 0 0 [ 0 Q 4] 0 0 0
26 926130 Group Ins Cap (A&B) 0 0 0 0 0 0 0 0 0 0 0
27 926140 Group Ins Cap (H) 0 0 0 0 0 0 0 0 0 ¢ 0
28 926150 Group Ins Reimb 0 1] 0 0 0 0 0 0 0 0 0
29 926160 Group Ins Cap (C&R) 0 0 0 0 0 0 0 0 0 0 0
30 926170 Group Ins Pretax Contribution 0 0 0 0 0 0 0 0 [ 0 0
31 926200 Other Welfare & Eductional Expenses 0 0 [ 0 0 0 0 0 0 0 0
32 926210 Educational Expenses 0 0 0 0 0 0 0 0 0 0 0
33 926220 ESOP Centribution Expense 400 0 0 0 0 0 0 0 0 0 0
34 926250 401-K Contributions Expense 410 0 0 0 0 0 1] 0 0 0 0
35 926260 401-K Cap (A&B) ] 0 0 [ 0 0 0 0 0 0 0
36 926270 401-KCap (H) 0 0 0 [} 0 [} 0 0 0 0 0
37 926280 401-K Cap{(C&R) 0 0 0 0 0 0 0 ¢ 0 0 (]
38 926300 Suppl PenPay 0 0 0 0 0 0 0 0 0 0 0
39 926330 OPEB Expense Cap (A&B) 0 ] 0 0 [¢] 0 0 0 0 0 0
40 926340 OPEB Expense Cap (H) 0 [} 0 0 0 0 0 0 0 0 0
41 926360 OPEB Expense Cap {C&R) 0 0 0 0 0 0 0 0 0 0 0
42 926370 FAS 112 Cost Q0 0 0 0 0 0 0 0 0 0 0
43 826400 Penslon Plan Payments - Current {1,690) 0 0 [ 0 4] 0 23,8314 [¢] 0 23,814
44 926600 Other PenslonPlan Expenses 0 0 0 0 0 0 0 4] 0 0 0
45 926700 Pension Plan Pmts - Union 0 0 0 0 0 0 0 0 0 0 0
46 926800 Penslons - Capitalized - {A&B) 0 [} 0 0 [} 0 [} (3,849) [+] 4] (3.849)
47 926900 Penslons - Capitalized - (H) 0 0 0 0 0 0 0 0 4] 0 0
48 926910 Penslons - Capitalized - (C&R) [+ 0 0 [ 0 [} 0 0 0 0 0
49

50
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS
FOR THE TWELVEMONTHS ENDED: NOVEMBER 30, 2005

DATA: _X_ BASEPERIOD _X_FORECASTED PERIOD SCHEDULE DAT
TYPE OF FILING: _X_ORIGINAL___ UPDATED___REVISED Page 9 0f19
WORKPAPER REFERENCENQ({S).: SCH D-2.3 {TRI VILLAGE) Witness Responsible: M.A. Miler/, S. A Valentine
Adj Adi Adi Adi Adj Adj Adj Adi Adi
Line Account Base D4 D5 D6 D7 0-8 D9 D10 b1 D12 Total
NO, Number, Description Penod Schp2.3 SchD2.3 SchD2.3 SchD2.3 Schp2.3 SchD2.3 SchD2.3 Schp2.3 SchD2.3 Adiustments
1 ADMINISTRATIVE & GENERAL EXP(A&G) - CONT
2 REGULATORY COMMISSION EXPENSES
3 928100 Amort Expense of Rate Proceedings $0 $0 $0 $0 $ $ $0 $0 $139 3 $139
4 928110 Amort Serv Study Exp Cost 0
5 928200 Tax Savings 0
6 928300 Amort of Other RegulatoryExpenses Q
7 928400 Other Regulatory Expenses- Current 0
8 930200 Amort Misc Charges 0
9 930210 Misc General Expenses Current 60
10 930220 Amort Orig Cost Study 0
1 930230 Amort Misc General Expenses 0
12 930240 Misc Gen Exp - Community Relations 1]
13 930250 Amort Plant Expansion Study [
14 930260 Meals & Travel Expenses - Taxable 25
15 930270 Donations [
16 930290 Data Processing Communication Exp 0
17 930300 Research& Development Expenses ]
18 930390 Research& Development Exp - Ser Co 0
19 930500 Non-dectucible Penalties 0
20 930510 Lobbying Expenses Q
21 930600 TransportationExpenses {729)

22 930610 TransportationCap (A&B)

23 930620 TransportationCap (C&R)

24 930830 TransportationCap (H)

25 930880 Misc Gen Exp - CompanyDues

26 930890 Misc Gen Exp - Other

27 930980 Misc General Exp-Taxable Co Dues

28 931000 Rents 13,24
29 932100 Maint A&G Struc & Improv-MatenalOrd

30 932110 Maint A&G Struc & Improv-MatenalPrg

3 932120 Amort A&G Stmc & Improv

32 932200 Malnt A&G Stmc & Improv-LaborOrd
33 932210 Malnt A&G Struc & Improv-LaborPrg
34 932300 Malnt A&G Office Furniture-Material Ord
35 932310 Maint A&G Office Furniture-MatenalPrg
36 932400 Maint A&G Office Fumiture-Labor Ord

OO O000O0OOCO0OCOOOODOOCOOOOOOOOOOO0DOODOOOOO

C 0O OO0 0000000000V OOOOCOOVLOO0OOOOONODOOOOCOOVR

OO 00000 VDOOOCOOO0OO0OO0O0OO

0
¢
0
0
0
0
0
0
¢
0
0
0
0
0
0
0
0
0
0
0
[
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

0 0 0000000000 DOOOCOODDNOODOCOODOOICOVDODOOOO
0 C 00 0 OO 0000000000V OOCOODOOOOODODCOODOCLOS OO

0l 00 00 000000000000V OOODOROCOOOOLOOOOOOOR
0 C 0 00000000000 OOCOODIDODOOOCODODOOODOOCO
Clc 0 0 000000000000V OOOCODOROODOVDODNOOOOODVWOOOO
Blo o000 0000000000000 CEROCO0COOOO0

37 932410 Maint A&G Office Fumiture-Labor Prg

38 932500 Maint A&G Communication Equip-Matenal

39 932600 Maint A&G Com Equip-Labor Ord 0

40 932610 Maint A&G Corn Equip-Labor Prg 0 0
4% 932700 MalntA&G Misc Property-Matenal Ord 0 0
42 932710 Malnt A&G Misc Property-MatenalPrg 0 0
43 932800 Maint A&G Misc Property-LaborOrd 0 0
44 932810 Maint A&G Misc Property-LaborPrg [1] 0
45 Total A & G Expenses 84,242 {30,765) 20.090 45227 19,065 1 10,802 65,458
46

47 Total O & M Expenses $501,978 $64 $0 $260 $0 $20,080 $45,227 $18,965 _$139 $10.802 $96.547
48

49

50
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DATA: _X_ BASEPERIOD_X_ FORECASTED PERIOD

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADSUSTMENTS TO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2085

SCHEDULEDAT
TYPEOFH NG _X_ORIGINAL ___ UPDATED___RMSED Page 10 of19
WORKPAPER REFERENCE NO(S).: SCH D-2.3 {TRI VILLAGE) Witness Responsible: MA. Mlleri, 8. A Valentine
Adi Adi Adi Adi Adj Adi Adi Adi
Line Line Base D4 D5 D6 D8 D9 010 D-11 D12 Total
No Number Description Penod Schp-23 Schp-23 SchD-23 Schb-23 SchD-23 SchD-23 SchD-23 SchD-23 SchD-23 Adiustments
1
2 08 OperationLabor Expenses $158,756 $64 $0 $0 $0 $0 $0 $0 $0 $0 $64
3 24 Maintenance Labor Expenses 0 0 0 (1] 0 Q 0 0 0 [ 0
4
5 Total Labor $158,756 $64 $0 $0 $0 $0 $0 $0 $0 $0 $64
6
7
8 Total Operation Expenses $464,078 $34,451 $0 $260 $0 $20,090 $45,227 $19,965 $139 $10,802 $130,934
9 Total Maintenance Expenses 37,800 (34,387} [ 0 1] 0 0 0 [ 0 (34,387)
10
11 Total © & M Expenses $501,978 $64 $0 $260 $0 $20,090 $45,227 $19,965 $132 $10,802 $96,547
12
13
14
15
16
17 08 Labor $158,756 $64 $0 $0 $0 $0 $0 $0 $0 $0 $64
18 09 Purchased Water 262,278 0 0 0 0 0 [ 0 0 0 0
19 10 Fuel and Power 0 0 0 0 0 0 ¢ 0 0 0 0
20 11 Chemicals 580 0 0 260 0 0 0 0 0 0 260
21 12 Waste Disposal 0 0 0 [ 0 0 0 0 0 0 0
22 13 Management Fees 0 0 0 0 0 20,090 0 0 0 Q 20,080
23 14 Group Insurance 2,511) ] ] 0 0 4] 45227 [/} 0 0 45,227
24 15 Pension (1,690) 0 0 0 0 0 0 19,965 0 0 19,265
25 16 RegulatoryExpense 0 0 g 0 0 0 0 0 139 -0 139
26 17 Insurance Other than Group (119) 0 [} 0 0 0 0 0 0 10,802 10,802
27 18 CustomerAccounting 3,094 0 0 0 0 0 0 0 0 0 0
28 12 Rents 13,519 0 0 0 0 0 0 [ 0 0 0
29 20 General Office Expense 14,240 [ ¢ 0 0 0 0 ¢ 0 0 0
30 21 Miscellaneous 50,318 0 0 0 0 0 0 4] 0 0 0
31 25 Other Maintenance 3513 ¢ 0 0 0 0 0 ¢ 0 0 0
32
33 Total © & M Expenses $501,978 $64 $0 260 $0 $20,090 $45,227 $19.965 $139 $10,802 $96,547
34
35 State Income Tax Impact 8.25% {$5) $0 ($21) $0 ($1.657) ($3.731) __(81.64D $11) . (3891 ($7,965)
36
37 Federallncome Tax Impact 35.00% ($24) $0 ($98) $0 ($7.611) ($17.135) ($7,564) ($53) ($4.093) ($36,579)
38
39 Net Operating Income Impact {$35) $0 ($141) $0 ($10,822) £$24.361) ($10,754) ($75) {$5.818) ($52,003)
40
41
42
43
44
45
46
47
48
49
50
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KENTUCKY-AMERICAN WATER COMPANY

CASENO: 200440103

SUMMARY OF ADJUSTMENTSTO OPERATING INCOMEACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005

DATA: _X_ BASEPERIOD _X_FORECASTED PERIOD SCHEDULEDRAT
TYPE OF FILING: _X_ ORIGINAL __ UPDATED___ REVISED Page110f18
WORKPAPER REFERENCENQ({S).: SCH D-2.3 (TR! VILLAGE) Witness Responsible: MA Miller/. S. A Valentine
Adi Adi Adl Adi Adj Adi Grand
Line Account Base D-13 D-14 D15 D-16 D17 D-18 Total Total
No Number Descriglion Penod SchD-23 SchD-2.3 SchD23 SchD 23 SchD23 SchD23 Adjustments Adjustments
1 Colt Coi2 Coi3 Col4 Col5 Col6 Col7
2 600000 Operation Superviston & Englneenng $0 $0 $0 $0 $0 $0 $0 $0 $0
3 601100 OperatlonExpenses 0 0 0 [} 0 0 0 0 0
4 601200 OperatlonLabor 0 0 0 0 0 Qo 0 0 0
5 602000 Purchased Water 262,278 0 [+ 0 0 0 1194 1,184 1,194
6 603100 Miscellaneous Expenses 0 0 0 0 [ 0 0 0 0
7 603120 Amort Misc Expenses 0 0 0 0 4] 0 0 0 0
8 603200 Miscellaneous Labor 0 0 0 0 [ 0 ¢ ¢ 0
9 604000 Rents o 0 0 0 0 0 1] ] 0
10 610000 Malnt Supervision & EnglneenngOrd 0 0 0 0 0 0 0 0 0
1t 610010 Maint Superviston & EnglneenngPrg 0 0 0 [ 0 0 0 0 0
12 611100 Malnt Struc & Improv-Materials Ord 0 0 [¢] 1] 0 [} 0 0 0
13 611110 Matnt Struc & Improv-Materials Prg 0 0 0 0 0 0 0 0 [
14 611200 Maint Struc & Improv-LaborOrd 0 4] 0 0 0 0 0 0 ¢
15 611210 Malnt Struc & Improv-LaborPrg 0 0 0 0 0 o] 0 0 ]
16 812100 Malnt Col & Imp Res-MatenalsOrd 0 1] 0 0 [} ] 0 0 0
17 812110 Matnt Col & Imp Res-Matenals Prg ¢ 0 ] 0 o 0 [} 0 0
18 612120 Amort Col & Imp Res [} 0 0 0 [ o] 0 ¢ 0
19 612200 Maint Col & Imp Res-Labor Ord 0 0 0 0 0 0 0 0 0
20 612210 Maint Co! & Imp Res-Labor Prg 0 0 0 4] 0 [ 0 0 0
21 613100 Maint Lake. River & Other Intakes-Mat Ord 0 0 0 0 0 0 0 0 0
22 613110 Matnt Lake. River & Other Intakes-Mat Prg 0 0 0 0 0 0 0 0 0
23 613120 Amort Lake. River & Other Intakes 0 0 0 0 0 0 0 0 0
24 613200 Malnt Lake. Rtver & Other Intakes-Lab Ord 0 0 0 0 0 0 ¢ 0 0
25 613210 Maint Lake. River & Other Intakes-LabPrg 0 0 0 0 0 0 0 0 0
26 616100 Malnt Supply Mains-Materials Ord 0 0 0 0 0 0 0 0 0
27 616110 Maint Supply Mains-Materials Prg 0 0 0 0 0 4] 0 0 0
28 616200 Maint Supply Mains-Labor Ord 0 0 0 0 0 0 0 0 0
29 616210 Malnt Supply Mains-Labor Prg 0 ] o 0 0 0 0 0 0
30 617100 Malnt Misc Water Source Plant-Mat Ord 0 0 0 0 0 0 0 0 0
31 617110 Malnt Mis¢ Water Source Plant-Mat Prg 0 ¢ 0 0 0 0 0 0 0
32 617200 Malnt Misc Water Source Plant-Labor Ord 0 4 0 0 0 0 0 0 0
33 817210 Maint Misc Water Source Plant-Labor Prg 0 0 0 0 1] 0 ] 0 0
34
35
36 TOTALSS EXPENSES 262,278 0 0 0 0 0 1,194 4] 1,194 1,184
37
38
39
40
41
42
43
44
45
46
47
48
48
50
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DATA: _X_. BASEPERIOD _X_FORECASTED PERIOD
TYPE OF FILING: _X_ORIGINAL _ UPDATED __ REVISED
WORKPAPER REFERENCENOQ{($).: SCH D-2.3 (TRIVILLAGE)

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTSTO OPERATING INCOME ACCOUNTS

FOR THE TWELVE MONTHSENDED: NOVEMBER30,2005

SCHEDULEDAT

Page12

of19

Witness Responsible: MA Miller/. L A Valentine

Line

Account
No Number Desciiption
PUMPING EXPENSES

620200
620300
622100
622200
623110
623120
623210
624200
624300
624500
624600
626200
626300
626500
626600
627200
627300
830200
630210
630300
630310
631100
631110
631200
831210
632100
632110
632200
632210
633200
633210
633300
633310
833500
633510
833600
633610

Base
Penod

Adi
D13
SchD-2.3

Adi
D-14
SchD23

Adi
D-15
SchD23

Adi
D-18
SchD23

Adi
D17
SchD23

Adi
D-18
SchD23

Total

Operation Sup & Eng-Electric

Operation Sup & Eng-Other

Power ProductlonExpenses

Power Product~oriabor

Power Purchasedfor Pumping-Elec

Power Purchased for Pumping-Elec Adj

Power Purchased for Pumping-Other

Pumplng Labor-Electric

Pumping Labor-Other

Pumplng Expenses-Electric

Pumplng Expenses-Other

Misc Pumping Labor-Electric

Misc Pumpling Labor-Other

Misc Purnping Expenses-Electric

Misc Pumping Expenses-Other

Rents-Electric

Rents-Other

Maint Sup & Eng-Electric Ord

Malnt Sup 8 Eng-Electric Prg

Malnt Sup 8 Eng-Other Ord

Maint Sup & Eng-Other Prg

Malnt Pumplng Stru¢ & Inprov-MatenalOrd

Maint Pumplng Struc 8 Inprov-MatenalPrg

Malnt Pumplng Struc & Inprov-LaborOrd

Maint Pumpling Struc & Inprov-Labor Prg

Maint Power Productlon Equip-Mat Ord

Malnt Power Productlon Equip-Mat Prg

Malnt Power Productlon Equip-Lab Ord

Malnt Power Product~orEquip-Lab Prg

Malnt Pumpling Equip-Matenal-Electric Ord

Malnt Purnplng Equip-Material-Electric Prg

Maint Pumping Equip-Material-Other Ord

Malnt Pumpling Equip-Matenal-Other Prg

Malnt Pumpling Equip-Labor-Electric Ord

Maint Pumpling Equip-Labor-Electric Prg

Maint Pumping Equip-Labor-Other Ord

Malnt Pumping Equip-Labor-Other Prg
TOTAL PUMPING EXPENSES

w
-

@
<

@0
=1

©“
=1

£
=1

@
o

£:3
=1

£3
<

Grand

Total

Adjustments Adjustments

$0
0
0
0
0
0
0
0
0
0
0
0
]
]
0
"]
0
8
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DATA: _X_ BASEPERIOD _X_ FORECASTED PERIOD
TYPE OF FILING: _X_ ORIGINAL ___ UPDATED___ REVISED
WORKPAPER REFERENCENO(S): SCH D-2.3 (TRIVILLAGE)

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTSTO OPERATING INCOMEACCOUNTS

FOR THE TWELVEMONTHSENDED: NOVEMBER30,2005

SCHEDULED-IT
Page 13 of 13
Witness Responsble: MA Milleri. S. A. Valentine

Adi Adi Adi Ad Adi Adl Grand

Line Account Base D-13 D14 D15 D-16 D17 D-18 Total Total

No Number Description Penod SchD23 SchD-23 SchD-23 Sch0 23 SchD-23 SchD23 Adjustments ___Adjustments
1 WATER TREATMENT EXPENSES (WT}
2 640000 Operation Supervision & Englneenng $0 $0 $0 $0 $0 $0 $0 $0
3 641110 Chemicals-Carbon 0 0 0 0 0 0 0 0
4 641100 General Chemicals 580 0 0 0 0 0 ¢ 260
5 641200 Softening Chemicals 0 0 0 0 0 0 ] 0
6 642100 General WT Labor 470 0 0 0 0 0 ¢ (470)
7 642200 Softening Labor 0 0 0 [ 0 0 Q 0
8 642300 GeneralWT Expenses 274 0 Q 9 (274) Q 274) (274)
9 642390 General WT Administration 0 0 0 0 0 0 0 0
10 642400 Softening Expenses 0 0 0 ] 0 0 [ 0
11 643100 Misc Expenses 168 0 0 [ (168) [4] (168) (168)
12 643190 Misc Expenses- Service Co 0 0 0 0 0 0 0 0
13 643200 Misc Labor 0 Q Q ¢ 0 0 0 0
14 643300 Waste Disposal Expenses 0 0 [} 4] 0 0 0 [}
15 643310 Amort Waste Disposal Expenses 0 0 0 0 0 0 4] 0
16 644000 Rents 0 0 0 0 0 0 4] 0
17 650000 Malnt Supervision & EnglneenngOrd 0 0 0 ] 0 [ [ 0
18 650010 Maint Supervision & EnglneenngPrg 0 0 0 [ 0 0 0 0
19 651100 Malnt WT Struc & Improvements-Mat Ord ) 0 Q 0 0 202 202 202
20 651110 Maint WT Struc & Improvements-Mat Prg 0 0 0 0 0 0 0 0
21 651120 Amort WT Structures 0 0 0 0 0 0 [ 0
22 651200 Maint WT Struc & Improvements-Labor Ord 0 0 0 0 0 4] [} 0
23 651210 Malnt WT Struc & Improvements-Labor Prg 0 0 0 0 0 0 ¢ 0
24 652100 Maint General WT Equipment-Mat Ord Q 0 0 0 0 0 ¢ 0
25 652110 Maint General WT Equipment-Mat Prg 0 0 0 0 0 0 0 0
26 652200 Maint Softening Equipment-Matenals 0 0 0 0 0 0 0 0
27 652300 Malnt General WT Equipment-Labor Ord 0 0 0 Q 0 0 0 0
28 652310 Maint General WT Equipment-Labor Prg 0 ] 0 0 0 0 0 0
29

30 TOTALWT EXPENSES 1,492 Q Q 9 (442) 202 L 0 0 (240 {450)
31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50
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KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTSTO OPERATING INCOMEACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

DATA: _X_ BASEPERIOD _X_FORECASTED PERIOD SCHEDULEDAT

TYPE OF FILING: _X_ORIGINAL __ UPDATED___ REVISED Page 14 of 19

WORKPAPER REFERENCE NO(8).: SCH D-2.3 (TRI VILLAGE) Witness Responsibie: MLA. Millori. $. A Valentine

Adj Adi Adj Adj Adj Grand
Line Account Base 013 D-14 D-15 D-16 D17 Total Total
No Number Description Penod SchP23 SchD-23 SchD-23 SchD23 SchD-23 Adjustments Adiustments

1 TRANS & DIST EXPENSES({T&D)
2 660000 OperationSupervision & Englneenng $0 $0 $0 $0 $0 $0 $0 $56,127
3 661100 Storage Facilities - Expenses 0 0 0 0 [ 0 0 0
4 661200 Storage Facilities - Labor 0 0 0 0 4] 0 0 0
5 662100 T&D Lines - Expenses 2176 0 0 0 470 0 470 470
6 662200 T&D Lines - Labor 68,479 0 0 1] 0 0 0 2915
7 663100 Meter Expenses-Remove and Reset-Exp 0 0 0 0 [ 0 0 Q
8 663200 Meter Expenses-Removeand Reset-Labor 0 0 0 0 ¢ 0 0 0
9 663300 Meter Expenses-Misc Meter Exp 0 0 0 0 [ 0 0 0
10 663400 Meter Expenses-Misc Meter Labor 0 0 0 0 [} 0 4] [}
11 664100 CustomerInstallatton- Expenses 0 0 0 0 0 0 0 0
12 664200 Customer Installation - Labor 0 0 0 0 0 0 0 0
13 665100 Maps and Records- Expenses 0 0 [ 0 o 0 0 0
14 665190 Maps and Records- Expenses Computer 0 0 0 0 [ 0 0 0
15 685200 Maps and Records - Labor 0 0 0 0 [ 0 0 0
16 665300 Misc Expenses 37,384 0 0 0 4,596 0 4,596 4,596
17 665400 Misc Labor ] 0 0 0 0 0 0 0
18 666000 Rents 278 0 {100) 0 0 0 (100) (100)
19 670000 Matnt Supenvision & Englneenng Ord 629 0 0 0 0 0 ] (629)
20 670010 Maint Supervision & Engineering Prg 0 0 0 0 0 0 0 0
21 671100 Malnt Struct & Improvements-Matenals Ord 0 0 0 0 [¢] 0 0 0
22 871110 Maint Struct & Improvements-Matenaldrg 0 [ ¢ 0 0 0 0 0
23 671200 Malnt Struct & Improvements-tabor Ord 0 0 0 0 0 0 0 0
24 671210 Malnt Struct & Improvements-Labor Prg 0 0 ¢ 0 0 0 0 0
25 672100 Maint Res & Standpipes - MatenalsOrd 0 ¢ 0 0 0 0 0 0
26 672110 Malnt Res & Standpipes - MatenalsPrg 0 0 ¢ 0 0 4] 0 0
27 672120 Amort Res & Standpipes 0 0 ¢ 0 0 9,333 9,333 9,333
28 672200 Maint Res & Standpipes - Labor Ord 0 0 0 0 0 0 0 0
29 672210 Maint Res & Standpipes - Labor Prg 0 0 Q 0 0 1] 0 0
30 673100 Maint T&D Mains - Matenals Ord 0 0 0 0 0 4] 0 0
31 673110 Maint T&D Mains - Matenals Prg 0 0 0 0 0 [ 0 0
32 673120 Amort T&D Mains 0 0 0 [ 0 0 0 0
33 673200 Malnt T&D Mains - Labor Ord 18,798 0 0 0 0 4 0 (18,798)
34 673210 Maint T&D Mains - Labor Prg 0 0 0 ] 0 0 0 0
35 675100 Maint Services - MatenalsOrd 0 0 0 [ 0 0 0 0
36 675110 Maint Senvices - MatenalsPrg 0 0 0 Y 0 0 0 0
37 675200 Maint Services - Labor Ord 14,642 0 0 [¢] 0 ] 0 (14,642)
38 675210 Malnt Services - Labor Prg 0 0 0 Q 0 0 0 0
39 676100 Maint Meter- Matenals Ord 0 0 0 0 0 0 0 0
40 876110 Maint Meter - MatenalsPrg [ 0 0 0 0 0 0 0
41 876200 Maint Meter- Labor Ord [ 0 0 0 [ 0 0 0
42 876210 MalntMeter - Labor Prg ] 0 0 0 0 0 0 0
43 876300 Maint Meter Installation- MatenalsOrd ) 0 0 0 0 0 0 0
44 676310 Malnt Meter Installation- Matenals Prg 0 0 0 0 ] 0 0 0
45 876400 Malnt Meter Installation - Labor Ord 0 0 0 0 0 0 0 0
46 676410 Maint Meter Installation - Labor Prg 0 0 0 0 4] 0 4] 0
47
48
49
50
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DATA: _X_ BASE PERIOD _X_ FORECASTED PERIOD

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103
SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS
FOR THE TWELVEMONTHS ENDED: NOVEMBER 30,2005

SCHEDULEDAT
TYPE OF FILING: _X_ ORIGINAL ___UPDATED___REVISED Page 15 of 19
WORKPAPER REFERENCENQ(S).: $CH D-2.3 (TRI VILLAGE) Witness Responsible: ALA. Miller/. S. A Valentine
Adi Adj Adj Adi Grand
Line Account Base D-13 D-16 D17 D-18 Total Total
No Number Descnption Penod SchD-2.3 SchD23 SchD23 SchD23 SchD23 SchD23 Adjustments Adjustments
1 TRANS & DIST EXPENSES (T&D) {Cont'd}
2 877100 Maint Hydrants - MatenalsOrd 0 0 0 0 0 0 0 0
3 877110 Maint Hydrants - MatenalsPrg 0 0 0 0 0 0 0 Q
4 677200 Maint Hydrants - Labor Ord 0 0 0 0 [¢] 0 0 0
5 877210 Maint Hydrants - Labor Prg 0 0 0 0 0 0 0 0
[ 678100 Maint Other T&D Plant - MatenalsOrd 3513 0 0 0 0 (3.513) (3513) (3.513)
7 878110 Maid Other T&D Plant- MatenalsPrg 0 0 0 0 0 0 0 0
8 678200 Maint Other T&D Plant - Labor Ord 0 ¢ 1] 0 0 0 0 0
9 678210 Maint Other T&D Plant - Labor Prg 0 [¢] [ 0 0 0 0 0
10
11
12 TOTAL T&D EXPENSES 145,899 Q {100} 0 5,066 5820 0 [ 0 10,786 34,760
13
14 CUSTOMER ACCOUNTS EXPENSE (CA)
15 201000 Supervision $0 $0 $0 $0 $0 $0 $0 $0
16 902100 Meter Reading Expenses 0 0 0 0 0 0 0 0
17 802190 Meter Reading Mgt Program 0 0 0 0 0 0 0 0
18 902200 Meter Reading Labor 0 0 0 0 0 0 0 3,728
19 CUST RECORDS& COLLECTIONEXPENSES 0
20 903100 Contractsand Orders- Expenses 273 (273) 0 [ 0 4] (273) (273)
21 903200 Contractsand Orders- Labor 24655 0 0 [} 0 G 0 3916
22 903300 Collecting - Expenses 0 985 0 0 0 0 985 985
23 903400 Collecting - Salanes 0 0 0 [ 0 [ 0 0
24 903510 Billing & Accounting- Computers 0 0 0 (1] 0 0 0 0
25 203520 Billing & Accounting- Other Expenses 1,557 4,390 0 Q 0 0 4,380 4,390
26 903600 Billing &Accounting Salanes 0 0 0 4] 0 (] 0 0
27 904000 Uncollectible Accounts 0 3,956 0 0 0 4] 3.956 3,956
28 905100 Misc Expenses 4,264 {1,264) 0 0 0 0 (1.264) (1.264)
29 905200 Misc Salanes [ 0 0 0 0 0 0 0
30
3 TOTAL CA EXPENSES 27,749 7,794 0 0 0 1] 4] 0 0 7,794 15,438
32
33 CUSTOMER SERVICEEXPENSES
34 907100 Cust Service and Information - Expenses $0 $0 $0 $0 $0 $0 $0 $0
35 907200 Cust Service and Information - Salanes 0 0 0 0 ] 0 [¢] 0
36 TOTAL CUSTOMER SERVICE EXP 0 [t] 1] 0 g 0 [¢] 0 0 0 0
37
38 SALES PROMOTIONEXPENSES
39 910100 Sales Promotion- Expenses $0 $0 $0 $0 $0 $0 $0 $0
40
M1 TOTAL SALES PROMOTION EXP 0 [¢] [ 0 [¢] 0 0 [+] 0 0 0
42
43
44
45
46
47
48
49
50
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DATA: _X_ BASEPERIOD_X_ FORECASTEDPERIOD

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS

FOR THE TWELVEMONTHSENDED: NOVEMBER 30,2005

SCHEDULEM T

TYPE OF FILING: _X_ ORIGINAL — UPDATED___ REVISED Page16 of 19
WORKPAPER REFERENCENO(S).: SCH D-2.3 (TRI VILLAGE) Witness Responsible: MLA. Milleri. 8. A Valentine
Adi Adi Adi Adi Adi Adi Grand
Line Account Base D13 D-14 D-15 D18 D17 D-18 Total Total
No. Number Description Penod Sch02.3 SchD2.3 SchD2.3 SchD-2.3 SchD2.3 SchD2.3 Adiustments Adjustments
1 ADMINISTRATIVE & GENERAL EXP{A&G)
2 920000 Salaries $26,852 $0 $0 $0 $0 50 $0 ($26,852)
3 920500 Incentive Plan Expense 3,913 0 0 0 [ 0 0 3.913)
4 921100 Expenses of Employees 898 0 0 (678) 0 0 (678) (678)
5 921130 Dues for Clubs- De¢ 0 4] 0 49 0 0 49 49
S 924200 Misc Office Expenses 13,317 9 Q (11,004) 0 0 (11,004) (11,004)
7 923100 Service Company Charges 0 0 ] 0 0 0 0 20,090
8 923190 Senvice Company Charges - Out Agency 0 0 [ 0 0 0 0 0
9 923200 Auditing Services 0 0 0 0 0 ¢ 0 0
10 923300 Legal SeMces 0 0 0 [ 0 0 ¢ 0
1 923400 Engineering Services 0 Q Q Q 0 0 0 0
12 923500 Other Services - Current 10,175 0 0 0 {725) 0 (725) (725)
13 924000 Property Insurance [ 0 0 0 0 0 0 2,774
14 925110 Workers Compensation 119) 0 0 0 Qo 0 0 1368
15 925120 Workers Comp Cap (A&B) 0 0 0 Q 4 0 0 0
16 925130 Workers Comp Cap (H) 0 0 0 0 0 0 Q Q
17 925140 Workers Comp Cap {C&R) 0 0 0 0 0 0 0 0
18 925200 Iniunes and Damages- Salaries 0 0 0 0 0 0 0 0
19 925300 Injuries and Damages - Expenses 0 0 0 0 24 0 24 24
20 925310 Iniunes and Damages- Expenses 0 0 0 0 0 0 0 0
21 925400 General Liabifity 0 0 '] 0 0 0 0 6,659
22 EMPLOYEEPENSIONS & BENEFITS
23 926100 AccruedOPEB Expense {1,371) 0 0 0 0 4] 0 21,157
24 926110 Group Insurance Expense (1,140) 0 0 0 0 0 0 24,070
25 926120 Other Grp Insurance Exp 0 0 0 0 0 0 0 0
28 926130 Group Ins Cap (A&B) 0 0 0 0 0 0 0 0
27 926140 Group lns Cap (H) ¢ ] 0 0 0 0 0 0
28 926150 Group Ins Reimb 0 0 0 0 0 0 0 0
29 926160 Group Ins Cap (C&R} 0 0 0 0 0 0 0 0
30 926170 Group Ins Pretax Contribution 0 0 0 0 ] 0 0 0
31 926200 Other Welfare 6 Educttonal Expenses 0 0 0 0 198 0 198 198
32 926210 Educational Expenses 0 0 0 0 0 0 Q 0
33 926220 ESOP Contribution Expense 400 0 0 0 387 0 387 387
34 926250 401-K ContributionsExpense 410 0 0 0 573 ¢ 573 573
35 926260 401-K Cap (A&B) 0 0 0 [ 0 0 0 [
36 926270 401-K Cap (H) 0 0 0 [ 0 [ 0 0
37 926280 401-K Cap (C&R) 0 0 0 0 0 0 0 0
38 926300 Suppl Pen Pay 0 0 0 0 0 0 0 0
39 926330 OPEB Expense Cap {(A&B) [ 0 0 0 0 [ 0 0
40 926340 OPEB Expense Cap {H) [} 0 0 0 0 0 0 0
41 926360 OPEB Expense Cap {C&R) 0 0 o] 0 0 0 0 0
42 926370 FAS 112 Cost 0 0 0 0 0 0 0 0
43 926400 Penston Plan Payments- Current {1,680) ¢ o 0 [} 0 0 23,814
44 926600 Other Pension Plan Expenses 0 [ 0 ] 4] 0 Q 0
45 926700 PensionPlan Pmts - Union 0 0 0 0 0 0 0 0
46 926800 Pensions - Capitalized - (A&E) 0 0 [¢] 0 4] 0 ) (3,849)
47 926900 Pensions - Capitalized - (H) 0 [ [ 0 0 0 [ 0
48 926910 Pensions - Capitalized - (C&R) 0 0 ] 0 0 0 Q \]
49
50
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DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-06103

SUMMARY OF ADJUSTMENTS TO OPERATING INCORE ACCOUNTS
FOR THE TWELVE MONTHS ENDED NOVEMBER 3

SCHEDULEM T

TYPEOF FILING: _X_ORIGINAL ___ UPDATED__RMSED Page 17 of 19
WORKPAPER REFERENCENOQ{S): SCH B-2.3 (TRIVILLAGE} Witnoss Responsibie: M.A. Milier/. S. A Valentine
Adi Adj Adi Adi Adi Adj Grand
Line Account Base D13 D14 D-15 D-16 D17 D18 Total Total
No. Number Description Penod SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 Adjustments _ Adjustments
1 ADMINISTRATIVE & GENERAL EXP{A&G) - CONT
2 REGULATORY COMMISSIONEXPENSES
3 928100 Amort Expense of Rate Proceedings 0 0 0 0 [ 0 0 139
4 928110 Amort Serv Study Exp Cost 0 (4] 0 0 0 0 0 0
5 928200 Tax Savings 0 0 0 0 0 0 0 0
6 928300 Amort of Other Regulatory Expenses 0 0 Q 0 0 4] 0 0
7 928400 Other Regulatory Expenses-Current [} 0 o 0 [} Q 0 0
8 930200 Amort Mtsc Charges 0 0 0 4] 0 0 0 0
9 930210 Misc GeneralExpenses Current 60 0 0 0 1107 0 1,107 1,107
10 930220 Amort Ong Cost Study 0 0 0 0 0 0 0 ]
11 930230 Amort Mise General Expenses 0 0 0 0 0 0 0 0
12 930240 Mtsc Gen Exp - Community Relations 0 0 0 0 0 0 0 0
13 930250 Amort Plant Expansion Study Q Q Y ] 0 ) 0 0
14 930260 Meals & Travel Expenses- Taxable 25 0 0 <) 0 [} 3 3)
15 93027¢ Donations 0 0 0 0 0 0 ¢ 0
16 930200 Data Processing Communication Exp 0 0 0 ] 0 0 0 0
17 930300 Research & Development Expenses ] 0 0 0 1] 0 [\ [
18 930390 Research & Development Exp - Ser Co 0 0 0 0 0 0 0 0
19 930500 Non-dectucible Penalties 0 0 0 0 0 0 0 0
20 930510 Lobbying Expenses 0 0 0 0 0 0 0 0
21 930600 Transportation Expenses (729) [} V] 0 729 0 728 729
22 930610 TranspodationCap {ASB) 0 0 4 0 0 [ 0 0
23 930620 TransportattonCap (C&R) 0 0 0 4] 0 0 0 0
24 930630 TransportattonCap (H) 0 0 0 Q 0 0 0 0
25 930880 Misc Gen Exp - Company Dues 0 0 0 0 178 0 178 178
26 930890 Misc Gen Exp - Other Q 0 0 0 764 0 764 764
27 930980 Misc General Exp-Taxable Co Dues [ 0 0 0 0 0 0 0
28 931000 Rents 13.241 4] 5,659 0 [ 0 5,659 5,659
29 932100 Maint A&G Stmc & Improv-MatenalOrd 0 [ 0 0 0 0 0 0
30 932110 Maint A&G Stmc & Improv-MatenalPrg 0 Q Q 0 [ 0 0 0
3 932120 Amort A&G Stmc & Improv 0 0 (] 0 0 0 0 0
32 932200 Maint A&G Stmc & Improv-Labor Ord 0 0 0 [ 0 0 0 0
33 932210 Maint A&G Stmc & Improv-LaborPrg 0 0 0 0 0 0 0 0
34 932300 Maint A&G Office Furniture-Matenal Ord [ 0 0 0 0 0 Q 0
35 932310 Matnt A&G Office Fumiture-Material Prg [ 0 0 0 0 0 0 0
36 932400 Maint A&G Office Fumniture-Labor Ord 0 ¢ 0 0 [ 0 0 o
37 932410 Maint A&G Office Furniture-Labor Prg 0 [ 0 0 0 0 0 0
38 932500 Maint A&G Communication Equip-Matenal 0 0 4] 0 0 0 0 [}
39 932600 Maint ASG Com Equip-Labor Ord 0 0 0 0 0 [} 0 0
40 932610 Maint A&G Com Equip-Labor Prg 0 0 0 0 0 0 0 0
41 832700 Maint A&G Mtsc Property-MatenalOrd 4] 0 0 0 0 0 0 0
42 932710 Maint A&G Misc Property-MatenalPrg [¢] 0 0 0 0 ] 0 0
43 932800 Maint A&G Misc Property-LaborOrd Q 0 0 0 0 0 0 0
44 932810 Maint A&G Misc Property-LaborPrg Q 0 0 0 0 0 0 0
45 TotalA & G Expenses 64,242 [ 5658 (11,636) 3235 0 1) 0 0 (2,742) 62,716
46
47 Total O & M Expenses $501.978 $7.794 $5.559 ($11.636) $7.859 $6.022 $1.194 $0 $0 $16.792 $113.340
48
49
50
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DATA: _X_ BASE PERIOD_X_ FORECASTEDPERIOD
TYPE OF FILING: _X_ ORIGINAL ___ UPDATED ___ REVISED
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (TRI VILLAGE)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 200440103
SUMMARY OF ADSUSTMENTS TO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHSENDED: NOVEMBER 30, 2005

SCHEDULEDAT
Pago 18 of 19
Witness Responsible: KL.A. ¥Millar/, S, A Valentine

Adi Adi Adi Adi Adi Adi Grand
Line Account Base 013 014 015 016 D-17 D-18 Total Total
No. Number Description Penod SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.4 Adjustments Adjustments
1
2 08 OperationLabor Expenses $168,756 $0 $0 $0 $0 $0 $0 $0 $64
3 24 Maintenance Labor Expenses 0 0 0 0 0 0 0 0 9
4
5 Total Labor $158.756 $0 $0 $0 $0 $0 $0 $0 $64
6
7
8 Total OperationExpenses $464,078 $7.794 $5,559 ($11,636) $7.859 $0 $1,194 $10,770 $141,704
9 Total Maintenance Expenses 37.900 0 1] 9 0 6,022 0 6,022 (28,365)
10
11 Total O & M Expenses $501,978 $7.794 _$5,559 ($11,636) $7,859 $6,022 $1,194 $16.792 $113,339
12
13
14
15
16
17 08 Labor $158,756 $0 $0 $0 $0 $0 $0 $0 $64
18 09 Purchased Water 262,278 (1] [+] 0 0 0 1,194 1,184 1,194
19 10 Fueland Power 0 0 0 0 0 ] 0 0 0
20 1" Chemicals 580 0 9 0 0 0 0 0 260
21 12 Waste Disposal 0 0 0 0 0 [} 0 0 0
22 13 ManagementFees 0 0 0 0 0 0 0 0 20,080
23 14 Group Insurance {2,511) 0 0 0 0 Q 0 0 45227
24 15 Penston {1,690) 0 0 [} 0 0 0 0 19,965
25 16 Regulatory Expense 0 0 0 0 0 0 0 0 13¢
26 17 Insurance Other than Group {119) 0 0 [} 0 Q 0 0 10,802
27 18 CustomerAccounting 3,094 7,794 ] [ [} 0 0 7.794 7.794
28 19 Rents 13,518 0 5,559 [} 0 o 0 5,558 5,559
29 20 General Office Expense 14,240 0 0 {11,636) 0 4] 0 {11,636) (11,636)
30 21 Miscellaneous 50,318 0 0 [ 7,859 0 0 7859 7859
31 25 Other Maintenance 3513 0 0 0 0 6,022 0 6,022 6,022
32
33 Total O & M Expenses $501,978 $7.794 $5,559 ($11,636) $7.85% $6,022 $1.194 $16,792 $113,339
34
35 State Income Tax Impact 8.25% ($643) 459, $960 648 {$497) ($99) ($1,385) (89,350
36
37 Federal Income Tax Impact 35.00% ($2,953) ($2,106) $4,409 ($2,977) ($2,282) ($453) ($6,362) ($42.941)
38
39 Net Operating Income Impact ($4,198) ($2.994) $6.267 ($4.234) ($3,243) ($642) ($9,045) ($61.048)
40
41
42
43
44
45
46
47
48
49
50
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KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTSTO OPERATING INCOMEACCOUNTS
FOR THE TWELVEMONTHSENDED: NOVEMBER 30,2005

DATA: _X_ BASE PERIOD _X_ FORECASTED PERIOD SCHEDULED4T
TYPE OF FILING: _X_ ORIGINAL ___UPDATED___ REVISED Pago 19 of 19
WORKPAPER REFERENCENO(S).: SCH D-2.3 (TRI VILLAGE) Witness Responsible: KA. Mileri. 8. A Valentine
Adi Adj Adi
Line Account Base D-1¢ D20 D-21 Total
No Number, Description Penod SchD-2.4 SchD24 SchD24 Adjustment
1 403000 Depreciation $46,268 $60,308 $0 $0 $60,308
2 403100 Depreciation - CIAC (3.928) 3.928 3928
3 $42.340 $64,237 $0 $0 $0 $0 $0 $0 $0 $0 $64,237
4
5
6 State Income Tax Impact 8.25% ($5,300) 0 0 0 0 0 0 0 $0 ($5,300)
7 Federallncome Tax Impact 35.00% {$24,338) 0 0 0 0 0 Q 0 $0______ ($24338)
8 Net Operatinglncome Impact {$30,671) 0 0 0 0 0 0 0 $0 ($30,671)
]
10
11 404100 AmortizationLim Term Ut Plant $0 $0 $0 $0 $0
12 404110 Amortization Franchise Expense ¢ 0 0 0 0
13 404430 Amortization Regualtory Asset- AFUDC [} 0 0 0 0
14 406000 Amortization Utility Plant Acquisition Adj 0 0 0 [ 0
15 407000 Amortization Property Losses 4 0 1] 0 0
16 TOTAL AMORTIZATION $0 $0 $0 $0 $0
17
18 State Income Tax Impact 8.25% 0 $0 $0 $0 $0 $0 $0 $0 $0 0
19 Federallncome Tax Impact 35.00% 0 $0 $0 $0 $0 $0 $0 $0 $0__ 0
20 0 $0 $0 0
21 Net Operatinglncome Impact
22
23
24
25 408100 Real & Personal Propery Taxes $0 $0 $0 $41,369 $41,369
26 408110 GrossIncome & Receipts Taxes 0 0 0 0 Y
27 408120 Invested Capital Tax 0 0 0 0 Y
28 408130 Other General Taxes 0 0 0 0 0
29 408140 FUTA 103 0 0 229 229
30 408150 FUTACapitalized - (A Work Order) 0 0 0 0 0
31 408040 FUTA Capitalized - (H Work Order) 0 0 0 0 [
32 408050 FUTA Capitalized- (C & R Work Order) 0 0 0 0 0
33 408160 FICA 5,938 0 0 6,211 6211
34 408170 FICA Capitalized- (A Work Order) 0 0 0 0 0
35 408060 FICA Capitalized- (H Work Order) 0 0 0 0 0
36 408070 FICA Capitalized- (C & R Work Order) 0 0 0 0 0
37 408180 SUTA 205 0 0 33 33
38 408190 SUTA Capitalized- (A Work Order) 0 0 0 0 0
39 408080 SUTA Capitalized- (H Work Order) 0 0 0 0 0
40 408090 SUTA Capitalized- (C & R Work Order) 0 o 0 0 0
41 408220 Environmental Tax 0 1] 0 Q 0
42 $6,246 $0 $0 $47,842 $0 $0 $0 $0 $0 $0 $47 842
43
44 State Income Tax Impact 8.25% $0 0 ($3,947) ) 0 $0 0 $0 0 ($3,947)
45 Federallncome Tax Impact 35.00% $0 0 ($15,363) 0 0 $0 0 $0 0 ($15,363)
48 Net operating Income Impact $0 0 (828,532) 0 50 $0 0 ) 0 ($28,532)
47
48
49
50
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004060103
DETAILEDADJUSTMENTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 38, 2005

DATA: _X_ BASEPERIOD _X_ FORECASTED PERIOD
TYPE OF FILING: _X_ ORIGINAL _ UPDATED ___ REVISED
WORKPAPER REFERENCE NO(S).: W/P-2 (TRI VILLAGE)

SCHEDULED-24T

Pagoe 1 of 3
Witness Responsible: $.A. Valentine

Line

Workpaper

No__Purpose and Description of Adjustment Reference Amount

1 Billed Revenues, Adjustment D-1

2 To adjust Residential billed water revenue for the change In billing determinants at present rates for the forecastedtest period RESIDENTIAL

3 ForecastedAmount wWiP-2 $782,356

4 Base Penod Amount 717690

5 Pro Forma Adiustment 564666

6

7  Toadiust Commercial billed water revenue for the change n billing determmants at present rates for the forecastedtest penod COMMERCIAL

8 Forecasted Amount W/P-2 $30,012

9 Base Penod Amount 55916
10 Pro Foma Adjustment ____ ($25804)
11

12 INDUSTRIAL

13 ForecastedAmount W/P-2 $0
14 Base Penod Amount 0
15 Pro Forma Adiustment $0
16

17 To adjust Other Public Authority billed water revenue for the change in billing determinants at present rates for the forecasted OTHER PUBLIC AUTHORITY

18  testpenod ForecastedAmount WiP-2 $8,035
19 Base Penod Amount 9,955
20 Pro Forma Adiustment ($1,920)
21

22 To adiust Sales For Resale (CWU) bilted water revenue for the change In biling determmantsat present rates for the forecasted SALES FOR RESALE (OWU)

23 test penod ForecastedAmount W/P-2 $4,656
24 Base Penod Amount - 9.
25 Pro Forma Adiustment $4,656
26

27 PUBLIC FIRE SERVICE

28 ForecastedAmount W/P-2 $0
29 Base Penod Amount 0
30 Pro Forma Adjustment $0
31

32 PRIVATE FIRE SERVICE |
33 ForecastedAmount W/P-2 $0
34 Base Penod Amount 0 |
35 Pro Forma Adiustment $0
36

37 Toadiust Miscellaneous billed water revenue for the change In bifling determinants at present rates for the forecasted test MISCELLANEOUS

38 penod ForecastedAmount W/P-2 $0
39 Base Penod Amount 813
40 Pro Fonma Adiustment

41

47

43 The purpose of each adjustment is to reflect an appropnate level of revenue for the forecastedtest penod. Total Billed Water Revenue Adiustment $40.685

44
45
46
47
48
49
50
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DATA: _X_ BASE PERIOD _X_ FORECASTED PERIOD
TYPE OF FILING: _X_ORIGINAL __ UPDATED ___ REVISED
WORKPAPER REFERENCENO(S).: W/P-2 (TRI VILLAGE)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 200440103
DETAILED ADJUSTMENTS
FOR THE TWELVE MONTHSENDED: NOVEMBER30,2005

SCHEDULED-24T
Page 20f3

‘Witness Responsible: S.A. Valentine

Line Workpaper
No. Purposeand Des¢ription of Adiustment Reterence
1 Ve j
2 RESIDENTIAL
3 ForecastedAmount W/P-2 $0
4 Base Penod Amount 0
5 Pro Fona Adiustment —_____$0
8
7 COMMERCIAL
8 Forecasted Amount WP-2 $0
9 Base Penod Amount. -0
10 Pro Forma Adjustment $0
11
12 INDUSTRIAL
13 ForecastedAmount WP-2 $0
14 Base Penod Amount 0
15 Pro Forma Adiustment o0
16
17 OTHER PUBLIC AUTHORITY
18 Forecasted Amount WiP-2 $0
18 Base Penod Amount (]
20 Pro Forma Adiustment $0
21
2 SALES FOR RESALE (OWU)
23 ForecastedAmount W/P-2 $0
24 Base Penod Amount I
25 Pro Fona Adiustment $0
26
27 PUBLIC FIRE SERVICE
28 Forecasted Amount W/P-2 $0
29 Base Penod Amount 9
30 Pro Forma Adiustment $0
3
32 PRIVATE FIRE SERVICE
33 ForecastedAmount WiP-2 $0
34 Base Penod Amount 0
35 Pro Forma Adiustment $0
36
37 MISCELLANEOUS
38 Forecasted Amount WP-2 $0
39 Base Penod Amount 9
40 Pro Forma Adiustment $0
41
42
43 Total Unbilled Water Revenue Adiustment $0
44
45
46
47
48
49
50
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DATA: _X_ BASEPERIOD _X_ FORECASTEDPERIOD
WP E OF FILING: _X_ ORIGINAL _ UPDATED___ REVISED
WORKPAPER REFERENCENQ(S).: W/P-2 (TRI VILLAGE)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
DETAILED ADJUSTMENTS
FOR THE TWELVEMONTHSENDED: NOVEMBER 30, 2005

SCHEDULE D-21T
Page 30f3
Witness Responsible: $.A. Valentine

Line

Workpaper
No__Purpose and Description of Adjustment Reference Amount
1
2 RESIDENTIAL
3 ForecastedAmount WiP-2 $0
4 Base Penod Amount 0
5 Pro Fonna Adiustment $0
6
7 COMMERCIAL
8 Forecasted Amount wip-2 $0
o] Base Penod Amount 9
10 Pro Forma Adiustment $0
11
12 INDUSTRIAL
13 ForecastedAmount WIP-2 $0
14 Base Penod Amount 0
15 Pro Fonna Adiustment $0
16
17 RESIDENTIAL
18 ForecastedAmount W/P-2 $0
19 Base Penod Amount 0
20 Pro Forma Adiustment $0
21
22 COMMERCIAL
23 ForecastedAmount W/P-2 $0
24 Base Penod Amount 0
25 Pro Forma Adjustment $0
26
27 INDUSTRIAL
28 Forecasted Amount WiP-2 $0
29 Base Penod Amount Q
30 Pro Foma Adjustment $0
31
32
33
34
35
36
37
38
39
40
41
42
43 The purpose of each adjustment is to efiminate the sewer revenue for the forecastedtest penod Total Sewer Revenue Adjustment [
44
45 Total Revenue Adiustment _____ 340685
46
47
48
49
50
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DATA: _X_ BASEPERIOD _X_FORECASTED PERIOD
TYPE OF FILING: _X_ORIGINAL ___UPDATED___ REVISED
WORKPAPER REFERENCENQ{S).: W/P-2 (TRi VILLAGE)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 200400103
DETAILED ADJUSTMENTS
FOR THE TWELVE MONTHSENDED: NOVEMBER 30,2005

SCHEDULE D-2.2T
Page1 of1
Witness Responsible: S.A. Valentine

Line Workpaper
—No__Purpose and Description of Adiusiment Reference Amount
1 QOther Revenues. Adjustiment D-2
2 Toadiust Reconnection Fees for the forecasted test penod RECONNECTION FEES
3 Forecasted Amount W/P-2 $0
4 Base Penod Amount [T/
5 Pro Fonna Adiustment —_(8064)
6
7  Toadjust Returned Check Charges for the forecasted test penod level of bad checks OTHER MISC SERV REVENUES
8 ForecastedAmount WiP-2 $0
9 Base Penod Amount 600
10 Pro Fona Adjustment ($600)
11
12 OTHER REVENUES
13 ForecastedAmount W/P-2 $0
14 Base Penod Amount 1]
15 Pro Fonna Adjustment $0
16
17 Total Other Revenue Adjustment {$1.564)
18
19
20
al AFUDC, Adiustment D-3
22 AFUDC ABOVE THE LINE
23 ForecastedAmount WiP-2 $0
24 Base Penod Amount [t]
25 Pro Forma Adjustment $0
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43 The purpose of each adjustmentss to reflect an appropnatelevel of revenue for the forecastedtest penod
44
45
46
47
48
49
50
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103

DETAILED ADJUSTMENTS
FOR THE TWELVEMONTHSENDED: NOVEMBER 30,2005
DATA: _X_ BASEPERIOD _X_ FORECASTED PERIOD SCHEDULE D-2.3T
TYPE OF FILING: _X_ORIGINAL __ UPDATED___ REVISED Page1 of 2
WORKPAPER REFERENCE NO{$).: W/P-3 (TRi VILLAGE) Witness Responsible: S.A. Valentine
Line Workpaper
—No._Purpose and Descniption of Adustment Reference Amount
1
2 Laborexpenseis being adjustedto reflect an Increase due to umon wage contractsand anIncreaseof 3% for ForecastedAmount W/P-3-1 $158,820
3 non-union employeesto become effective April 1.2004 and 2005 Base Penod Amount 158,756
4 Pro Fomma Adiustment $64
5
6 Euel & Power, Adjustment D-5
v Forecasted Amount W/P-3-2 $0
8 Base Penod Amount [1]
9 Pro Forma Adjustment
10
11 Chemicals, Adjustment D-6
12 Chemical expensels being adjusted to reflect the level of forecasted sales  Also reflectedis the adjustment Forecasted Amount W/P-3-3 $840
13  for contractedchemical pnces made to the forecast Base Penod Amount . 580
14 Pro Forma Adjustment ____ $260
15
16
17 ForecastedAmount W/P-3-4 $0
18 Base Penod Amount O
19 Pro Forma Adiustment $0
20
21 Management Fees, AdiustmentD 8
22 Management Fees expensereflects the forecasted charges from the Service Companyfor services rendered dunng ForecastedAmount W/P-3-5 $20.080
23 the forecasted period including costs from the Southeast Region Service Companyoffice. Shared Services Center. Base Penod Amount 9
24 andthe CustomerCall Center Pro Forma Adiustment $20.090
25
26
27 GroupInsurance reflects the premium to be paid for Insurance coverage for employees plus costs associated with ForecastedAmount W/P-3-6 $42,716
28 FAS106 Base Penod Amount 2.511) P
29 Pro Forma Adjustment ____ $45277 >
30 é
31
32 Pension Expense reflectsthe forecastedlevelbased on FAS 87 pension costs ForecastedAmount W/P-3-7 $18,275 |
33 Base Penod Amount {1,680) ;U
34 Pro Forma Adjustment $19.965 |
35 0
36 Reaulatory Expense. Adiustment D-11 ()]
37 RegulatoryExpensereflects a three year amortization of the cost of the current filing ForecastedAmount W/P-3-8 $132 O
38 Base Penod Amount 0 w)
39 Pro Forma Adiustment $139
0 —_— A
41 N
42 ﬁ
43 N
44 Insurance Other than Group, Adjustment D-12 |
45 ForecastedAmount W/P-3-9 $10,683 Q
46 Insurance Other than Group expensereflects the Company's forecasted cost for liability Insurance, worker's Base Penod Amount (119) o= o
47 compensation and propertyInsurance based upon the most recent actualbills Pro Forma Adiustment $10.802 Q
48 Q
49 The purpose of each adjustiment is to reflect an appropriate level of expensefor the forecastedtest penod =0
50 3
)
=}
—
o
o
o
(o))
o
IS
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KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103
DETAILED ADJUSTMENTS

R THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

DATA: _X_ BASEPERIOD _X_FORECASTED PERIOD
TYPE OF FILING: _X_ORIGINAL _ UPDATED ___ REVISED
WORKPAPER REFERENCENO(S).: W/P-3 (TRl VILLAGE)

SCHEDULER-2.3T
Page2o0f2
Witness Responsible: S.A. Valentine

Line

Workpaper
No. Purpose and Description of Adjustment Reterence Amount
1
2 CustomerAccountingexpense reflectsthe cost of customerbilling, meter reading and other expensesrelatedto this ForecastedAmount W/P-3-10 $10.888
3 function, as well as allocationsmade from CentralDivislonto Tri Village and Elk Lake. Base Penod Amount 3094
4 Pro Fonma Adjustment —_ $7704
5
6
7 Rentexpensereflects all leases and rental agreements that the companyhas enteredinto or is forecastedto enter into ForecastedAmount W/P-3-11 $19.078
8  dunngthe forecastedtestpenod. Base Penod Amount 13519
9 Pro Forma Adjustment — $5559
10
1 General Office Expense, Adjustment D-15
12 General Office expensereflectsall expensesrelatedto the Company's office including telephone, employee expenses. ForecastedAmount WiP-3-12 $2,604
13 supplies, as well as allocationsfrom CentralDivislonto Tri Village and Elk Lake. Base Penod Amount 14,240
14 Pro Fonma Adiustment {$11,636)
15
16
17 Miscellaneous expenses reflect all remaining expensesthat are not specificallyassigned to the above discussed ForecastedAmount WIP-3-13 $58,177
18 adiustments. Refer to workpapers for detailed listing. This also includes allocationsfrom Central Divislonto Tri Village Base Penod Amount 50,318
19 andElk Lake. Pro Forma Adiustment 37
20
21
22 Maintenance expensereflect the costs of maintaiing the property and assets of the Company. These expenses Forecasted Amount W/P-3-14 $9,535
23 Include amortizationsof pnor andforecasted deferredmamtenanceproiects. It also Includesnormal maintenance Base Penod Amount 3513
24 of pumping equipment, mains, meters, as well as allocationsfrom Central Division to Tri Village and Elk Lake. Pro Forma Adjustment —__ $6022
25
26
27 Purchased Waterrepresentswater purchased from the Winchester Municpal System. GeorgetownMunicipat ForecastedAmount W/P-3-15 $263.472
28  System,and OwenWater & Sewer. Base Penod Amount 262.278 x
29 Pro Forma Adjustment $1.194 >
30
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43 The purpose of each adjustment is to reflect an appropriate level of expensefor the forecasted testpenod ﬁ
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
DETAILED ADJUSTMENTS
FOR THE TWELVEMONTHSENDED: NOVEMBER 30,2005
DATA: _X_ BASEPERIOD_X_ FORECASTEDPERIOD SCHEDULED-24T
TYPEOF FILING: _X_ORIGINAL _ UPDATED__RMSED Paget of 1
WORKPAPER REFERENCENO(S).: W/P4 8W/P-5 (TRI VILLAGE) Witness Responsible: MA Miller/. S, A Valentine

Line ‘Workpaper
No__Purpose and Description of Adjustment Reference Amount
1

Depreciation expensereflects an increase due to anincreased level of Utility Plant in Service ForecastedAmount WiP-41 $106.577

Base Percd Amount 42,340
Pro Forma Adjustment $64.237

ForecastedAmount WiP-4-1 $0
Base Penod Amount 0
Pro Forma Adjustment $0

2
3
4
5
6
7
8

11 General Taxes Expense, Adjustment D-21

12 General Taxes represent Property Taxes. Payroll Taxes. PSC Fees and other miscellaneous taxes that are calculated ForecastedAmount W/P-5 $54,088
13 tobe expensesfor the forecastedtestpenod This also includes the allocation of property tax from Central Division Base Penod Amount 6.246
14  to Tn Village and EKk Lake Pro Forma Adjustment $47.842

32 ThePurpose of each adjustmentss to reflect an appropriate level of expensefor the forecastedtest penod
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DATA: _X_ BASE PERIOD_X_ FORECASTEDPERIOD

TYPE OF FILING: _X_ORIGINAL ___ UPDATED ___RMSED

WORKPAPER REFERENCENO(S).: (TRI VILLAGE)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
R"OF ) FACTORS
FOR THE V MONTHS i NOVEMBERS30. 2005

SCHEDULE D3T
Page1 of 1
Witness Responsible: S.A. Valenfine

Line

=
o

Acct

Account Title

Junisdictional
Eactor

Descnption of Factor and/or method of Allocation

©O~NOUAN®WNR

WWWWWWwMWRWRNRNRNNNNNNNNEEBER R RRRERPRE
SR EE8RYLRRECREBBNZRIRNBNNRESooIoarbRED

CRSECRCRN
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NOT APPUCALBLE TO KENTUCKY-AMERICAN WATER COMPANY.
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DATA: _X_ BASEPERIOD_X_FORECASTEDPERIOD

TYPEOF FILING: _X_ORIGINAL __ UPDATED___RMSED

WORKPAPER REFERENCENO(S).: (TR VILLAGE)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
JURISDICTIONAL STATISTICS
FOR THE TWELVE MONTHSENDED: NOVEMBER 30,2005

SCHEDULED-AT
Page1 of 1

Line
No

Description

Statistic
Total
Company

Adiusted
Total Statistic for
Adjustment Company Jurisdiction

Jurisdictional
Ratio

P
RBoo~NouosrwNe

P
©CoNOUTR®WN

NOT APPUCALBLETO KENTUCKY-AMERICAN WATER COMPANY.
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DATA' _X_ BASE PERIOD_X_FORECASTEDPERIOD
TYPEOF FILING: _X_ ORIGINAL ___ UPDATED__RMSED
WORKPAPER REFERENCENO(S).: (TR VILLAGE)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 200400103
EXPLANATIONOF CHANGE IN JURISDICTIONAL PROCEDURES
FORTHETWELVE MONTHSENDED: NOVEMBER 30,2005

SCHEDULED-ST
Page 1 of1

Line

Account No

ProcedureApprovedin PnorCase

,’jgmmqmmbwmwg

NRORNRNNONNNNERR 2B
ﬁgggﬁggg%%gggm\tmm#wwpowm\lmmbwm
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Rationalfor Change

NOT APPUCALBLE TO KENTUCKY-AMERICAN WATER COMPANY.
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00102
SUMMARY OF ADJUSTMENTSTO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHSENDED: NOVEMBER30,2005

DATA: _X_ BASEPERIOD_X_FORECASTEDPERIOD SCHEDULED-1E
TYPEOFFILING: _X_ORIGINAL ___ UPDATED __REVISED Page 10f19
WORKPAPERRERRENCE NO(S).: SCHD-2.1D-2.2 (ELK LAKE) Witness Responsible. M A Milter/, S. A Valentine
Adi. Adi. Adj.
Line Account Base D-1 D-2 D-3 Total
No. Number Description Penod SchD2.1 Schp2.2 SchbD-2.2 Adjustments
1 Water Revenues
2 461100 Residential- Billed $44,504 $48.744 $0 $0 $48,744
3 461110 Residential- Unbilied 0 0 0 0] 0
4 461200 Commercial - Billed 0 0 0 0 0
5 461210 Commercial - Unbilled 0 0 0 0 0
6 461300 Industrial - Billed 0 0 0 0 0
7 461310 Industrial - Unbilled 0 0 0 0 0
8 461400 Miscellaneous- Billed 0 0 0 0 0
9 461410 Miscellaneous- Water Sales BilledUnmetere 0 0 0 0 0
10 462000 Private Fire - Billed 0 0 0 0 0
11 462100 Private Fire - Unbilled 0 0 0 0 0
12 463000 Public Fire - Billed 0 0 0 0 0
13 463100 Public Fire - Unbilled 0 0 0 0 0
14 464200 OPA - Billed 0 0 0 0 0
15 464210 OPA - Unbilled 0 0 0 0 0
16 466000 Sales for Resale - Billed 0 0 0 0 0
17 466100 Sales for Resale - Unbilled (o] 0 0 0 0
18 Total Water Revenues 44,504 48,744 0 0 48,744
19
20 Sewer Revenues
21 461000 Residential - Billed 0 0 0 0 0
22 461010 Residential - Billed Surcharge 0 0 0 0 0
23 461020 Commercial - Billed 0 o] 0 0 0
24 461030 Commercial - Unbilled 0 0 0 0 0
25 462210 industrial - Billed 0 0 0 (o] 0
26 462110 Industrial - Unbilled (0] 0 0 0 0
27 Total Sewer Revenues 0 0 0 0 0
28
29
30 OTHER OPERATINGREVENUES
31 471100 Reconnection Charges 0 0 0 0 0
32 471200 Other MiscellaneousService Revenues 0 0 0 0 0
33 472000 Rents from Water Properly 0 0 0 0 0
34 474100 Billing & Collection Services 0 0 0 0 0
35 474300 Other Water Revenues 0 0 0 0 0
36 AFUDC 0 0 0 0 0
37 TOTAL OTHER OPERATINGREVENUES 0 [0] [0] 0] 0
38
39 TOTAL OPERATINGREVENUES $44,504 $48,744 $0 $0 $0 $0 $0 $0 $0 30 $48,744
40
41
42
43
44
45
46
47
48
49
50
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DATA: _X_ BASEPERIOD _X_FORECASTEDPERKOD

TYPE OF FILING: _X_ORIGNAL _ UPDATED __REVISED

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00102

SUMMARY OF ADJUSTMENTSTO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHS ENDED: NOMMBER30.2005

SCHEDULED-1E

Page 20f 19
WORKPAPERRERRENCE NO(S).: SCHD-2.1/D-2.2 (ELK LAKE) Witness Responsible: M.A. Miller/. S. A. Valentine
Adi. Adl. Adi.
Line Account Base D1 D-2 D-3 Total
No. Number Description Penod SchbD-2.1 Schp2.2 SchD-2.2 Adjustments
1
2
3 Revenues from Water/Wasterwater
4 Residential $44,504 $48,744 $0 $0 $0 $0 $0 $0 $0 $0 $48,744
5 Commercial 0 [ o} 0 0 0 0 [ 0 0 0
6 Industrial o] 0 0 0 0 0 0 0 [} 0 0
7 Other Public Authority (OPA) [+ 0 0 0 0 c 0 0 0 0 0
8 Sales for Resale (OW) 0 [+} Q 0 0 0 [ 0 0 0 0
9 Miscellaneous 0 0 4] 0 0 0 ] [} 0 0 0
10 Private Fire Service 0 0 0 [} 0 0 0 0 0 0 0
" Public Fire Service 4] 0 0 0 0 [1] 0 0 0 0 [+]
12
13 Total Water/Wastewater Revenues 44,504 48,744 o 0 0 0 0 4] 0 0 48,744
14 Other Operating Revenues 0 0 0 0 [} 0 0 0 ¢} [4] g
15
16 Total OperatingRevenues $44,504 $48,744 $0 $0 $0 $0 $0 $0 $0 $0 $48,744
17
18 TAXRATE
19 State Income Tax Impact 8.25% $4,021 $0 $0 0 0 $0 0 0 $0 $4,021
20 Federal Income Tax Impact 35.00% $15,653 $0 $0 0 0 $0 0 0 $0 $15,653
21 Net Operatinglncome Impact $29,070 $0 $0 0 0 $0 0 0 $0 $29,070
22
23
24
25
26
27
28
29
30
31
32
33
34
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38
39
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DATA: _X_ BASEPERIOD_X_FORECASTED PERIOD
TYPE OF FILING: _X_ORIGNAL ___ UPDATED___REVISED
WORKPAPER REFERENCENO(S): SCHD-2.3 (ELK LAKE)

KENTUCKY-AMERICANWATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTSTO OPERATINGINCOMEACCOUNTS

FOR THE TWELVE MONTHSENDED: NOVEMBER 30,2005

SCHEDULED-1E

Page3d 1S

Witness Responsible: M A Miller/, §. A Valertine

Adi Adj Adi Adi Adi Adi Adi Adj Adi
Line Account Base D4 D5 D6 0-7 D-8 D-g D-10 D-11 D-12 Total
No Number Description Penod SchD-23 SchD-23 SchD-23 SchD-23 SchD-23 SchD-23 SchD-23 SchD-23 SchD-23 Adjustments
1 SOURCE OF SUPPLY EXP (S8) Col1 Coi2 Col3 Col4 Cols Col6 Col7 Coli8 Col9 Col10
2 600000 Operation Supervision & Engmeenng $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 601100 Operation Expenses [+ 0 0 [ 0 0 0 0 0 [ o
4 601200 Operation Labor 0 0 0 0 0 0 0 0 0 0 0
5 602000 Purchased Water 16,741 0 ] 0 0 0 0 0 o] 0 0
6 603100 Miscellaneous Expenses 4] 0 [¢] g ¢} [} Q 0 0 0 0
7 603120 Amort Misc Expenses 0 0 0 0 0 0 [ 0 0 0 0
8 603200 MiscellaneousLabor 0 0 0 0 0 0 0 0 0 0 0
9 604000 Rents 0 0 0 o 0 0 0 0 0 4] 0
10 610000 Maint Supervision & Engineening Ord 0 0 0 0 0 0 [} 0 0 o] 0
11 610010 Maint Supervision & Engineenng Prg 0 0 0 0 0 0 0 0 0 0 0
12 611100 Mamt Struc & Improv-Materials Ord 0 0 0 [} 0 0 0 0 0 Q 0
13 611110 Maint Struc & Improv-MatenalsPrg 0 0 0 0 0 o 0 0 0 (¢} 0
14 611200 Maint Struc & Improv-LaborOrd 0 0 0 0 0 0 0 0 ] 0 0
15 611210 MaintStruc & Improv-Labor Prg 0 0 0 0 0 0 0 0 ] [} [}
16 612100 Maint Col & mp Res-Matenals Ord [} 0 0 0 0 o 0 0 0 [} 0
17 612110 Maint Col & mp Res-MatenalsPrg 0 0 0 0 0 0 0 0 0 0 0
18 612120 Amort Col & Imp Res 0 0 [ 0 0 [} 0 0 [} 4] 0
19 612200 MaintCol & Imp Res-LaborOrd g 4] ] 0 0 0 [} 0 ] [} 0
20 612210 Maint Col & Imp Res-Labor Prg [ 0 0 0 0 0 o 0 0 0 0
21 613100 Maint Lake, River & Other Intakes-MatOrd (o] (] [¢] 0 0 0 o] 0 0 0 0
22 613110 Maint Lake, River & Other Intakes-Mat Prg 0 0 0 o] (4] 0 0 0 0 Q 0
23 613120 Amort Lake, River & Other Intakes 0 0 0 0 0 0 4] 0 0 0 0
24 613200 Maint Lake, River & Other Intakes-Lab Ord 0 0 4] 0 0 0 0 0 0 0 0
25 613210 Maint Lake, River & Other Intakes-Lab Prg 0 0 0 0 0 0 [4] 0 0 4] 4]
26 616100 Maint Supply Mains-Materials Ord 0 0 0 0 0 0 [+ 0 0 0 0
27 616110 Mamt Supply Mains-Matenals Prg 0 0 0 0 0 0 0 0 0 0 0
28 616200 Maint Supply Mams-Labor Ord 0 ] 0 [¢] 0 0 Q 0 0 0 0
29 616210 Maint Supply Mains-LaborPrg ] 0 0 0 [ [ (] V] 0 0 0
30 617100 Maint Misc Wit S Fk t-Mat Ord 0 [ 0 0 0 0 0 ] 0 0 0
31 617110 Maint Misc Water Source Plant-Mat Pra 0 0 0 0 0 0 0 0 0 ] 0
32 617200 Marnt Misc Water Source Plant-Labor Ord [} [} 0 [ 0 0 0 0 0 0 o
33 617210 Maint Misc Water Source Plant-Labor Prg 0 0 0 0 0 0 0 0 0 0 0
34
35
36 TOTAL SS EXPENSES 16,741 a 0 0 0 0 0 [4] 0 0 0
37
38
39
40
41
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00108
SUMMARY OF ADJUSTMENTSTO OPERATINGINCOMEACCOUNTS
FOR THE TWELVE MONTHSENDED: NOVEMBER30,2005

DATA: _X_ BASEPERIOD _X_FORECASTED PERIOD SCHEDULED-E
TYPE OF FILING: _X_ORIGNAL ___ UPDATED____REVISED Page 4of 19
WORKPAPER REFERENCE NO(S).: SCHD-23 (ELK LAKE) WitnessResponsible: M A Miller/. S. A Valertine
Adj Adi Adi Adi Adj Adi Adi Adi Adi
Line Account Base D4 D-5 D6 D-7 D8 D9 0410 D11 D12 Total
No. Number Description Period Sch02.3 SchD2.3 SchD2.3 SchD-2.3 SchD2.3 SchD-2.3 SchD2.3 SchD2.3 SchD2.3 Adjustments
1 PUMPING EXPENSES
2 620200 Operation Sup & Eng-Electnc $0 $0 $ $0 $0 $0 $0 $0 $ $0
3 620300 Operation Sup & Eng-Other o 0
4 622100 Power Production Expenses 0 0
5 622200 Power Production Labor 0 0
[} 623110 Power Purchased for Pumping-Elec 0 0
7 623120 Power Purchased for Pumping-Elec Adj [4] 0
8 623210 Power Purchased for Pumpmg-Other [} 0
9 624200 Pumpmg Labor-Electric 0 0
10 624300 Pumpmg Labor-Other 0 ¢
" 624500 Pumping Expenses-Electric 4] 0
12 624600 Pumping Expenses-Other 0 0
13 626200 Misc Pumping Labor-Electric 0 0
14 626300 Misc Pumpmg Labor-Other 0 [+
15 626500 Misc Pumplng Expenses-Electric 0 0
16 626600 Misc Pumpmg Expenses-Other 0 0
17 627200 Rents-Electric 0 [}
18 627300 Rents-Other ] 0
19 630200 Malnt Sup & Eng-Electnc Ord 60)

20 630210 Maint Sup & Eng-ElectncPrg

21 630300 Mamt Sup & Eng-OtherOrd

22 630310 Mamt Sup & Eng-OtherPrg

23 631100 Mamt Pumplng Strue & Inprov-Matenal Ord
24 631110 Maint Pumpmg Struc & Inprov-Matenal Prg
25 631200 Maint Pumpmg Stmc & Inprov-Labor Ord
26 631210 Mamt Pumpmg Struc & Inprov-LaborPrg
27 632100 Mamt Power Production Equip-Mat Ord

28 632110 Maint Power Production Equip-Mat Prg

29 632200 Malnt Power Productton Equip-Lab Ord

30 632210 Mamt Power Production Equip-Lab Prg

31 633200 Mamt Pumpmg Equip-Material-Electric Ord
32 633210 Maint Pumplng Equip:Material-Electric Prg
33 633300 Maint Pumping Equip-Matenal-Other Ord
34 633310 Mamt Pumpmg Equip-Material-Other Prg
35 633500 Mamt Pumpmg Equip-Labor-Electric Ord
36 633510 Mamt Pumpling Equip-Labor-Electric Prg
37 633600 Malnt Pumpling Equip-Labor-Other Ord

38 633610 Malnt Pumpmg Equip-Labor-Other Prg

39 TOTAL PUMPING EXPENSES
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DATA: _X_ BASE PERIOD _X_FORECASTEDPERIOD
N P EOFFILING: _X_ORIGNAL ___UPDATED___REVISED

KENTUCKY-AMERICANWATER COMPANY

CASENO: 2004-00102

SUMMARY OF ADJUSTMENTSTO OPERATINGINCOME ACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

SCHEDULED-1E

192 10 961 8bed

Page 50f 19
WORKPAPERREFERENCENO(S).: SCHD-2.3 (ELK LAKE) Witness Responsible: M.A. Miller/. 8. A Valentine
Adj Adi Adi Adj Adj Adj Adi Adi Adi
Line Account Base D4 D5 D6 D7 D8 D9 0-10 011 D-12 Total
No. Number. Description, Period SchD-2.3 SchD-2.3 SchD2.3 SchD2.3 SchD2.3 Sch02.3 SchD-2.3 Schp2.3 SchD2.3 Adjustments
1 WATER TREATMENTEXPENSES(WT}
2 640000 Operation Supervision & Englneenng $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 641110 Chemicals-Carbon [¢] 0 0 o 0 [} ] ] 0 0 o
4 641100 General Chemicals 110 0 0 (110) 0 0 o] 0 0 0 {110)
5 641200 Softening Chemicals 0 0 0 0 0 0 0 0 0 0 0
6 642100 General WT Labor 89 (89) 0 0 0 0 0 0 0 0 89)
7 642200 Softening Labor 0 0 0 0 0 ] 0 0 0 0 ]
8 642300 General WT Expenses 52 0 0 0 [} 0 0 0 0 [} 0
9 642390 General WT Administration 0 [+ 0 0 0 0 0 0 0 ¢} o
10 642400 Softening Expenses 0 0 0 0 0 0 ¢} 0 0 0 0
11 643100 Mis¢c Expenses 32 0 0 0 0 0 0 0 0 0 0
12 643190 Misc Expenses- Service Co 0 0 0 0 0 0 0 [ 0 0 0
13 643200 Misc Labor 0 0 0 0 0 0 0 o o 0 0
14 643300 Waste Disposal Expenses [ 0 ] 0 [¢] 0 0 0 0 0 0
15 643310 Amort Waste Disposal Expenses 0 0 0 0 0 0 0 0 0 0 0
16 644000 Rents 0 0 0 0 0 0 0 o] 0 0 0
17 650000 Malnt Supervision & EnglneenngOrd 0 0 0 0 0 0 0 [+ 4] 0 0
18 650010 Maint Supervision & Engineering Prg Q 0 Q 0 Q 0 0 0 [¢] 0 0
19 651100 Malnt WT Struc & Improvements-MatOrd Q 0 0 o 0 o] 0 0 0 [ [}
20 651110 Maint WT Stmc & Improvements-MatPrg o 0 0 0 0 [} [} 0 0 0 0
21 651120 Amort WT Structures 0 0 0 0 0 o] 0 0 0 0 0
22 651200 Maint WT Struc & Improvements-laborOrd 0 0 4] 0 0 0 0 0 0 0 o]
23 651210 Maint WT Stmc & Improvements-LaborPrg 0 0 [+ 0 0 0 0 0 0 (o} 0
24 652100 Malnt General WT Equipment-MatOrd 0 0 0 0 [+ [ 0 0 0 0 0
25 652110 Maint General WT Equipment-Mat Pra [+} 0 0 0 0 0 [} o] 0 0 0
26 652200 Maint Softening Equipment-Materials 0 0 0 0 0 0 0 4] [} 0 [}
27 652300 Maint General WT Equipment-Labor Ord 0 0 0 0 0 0 0 0 0 [o] 0
28 652310 Maint General WT Equipment-LaborPrg 0 ] 0 0 0 0 0 0 [} [¢] 0 x
29
30 TOTALWT EXPENSES 283 (89) ) (110) 0 0o 0 0 0 0 (199) >
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DATA: _X_ BASE PERIOD _X_FORECASTEDPERIOD
M P EOFFIUNG: _X_ORIGNAL __ UPDATED___REVISED
WORKPAPERRERRENCE NO(S): SCHD-2.3 (ELK LAKE}

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTSTO OPERATINGINCOME ACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

SCHEDULED-1E

Page 60f 19

Witness Responsible: M A Miiler/. S. A. Vatentine

Adi Adi Adj Adj Adj Adi Adi Adj Adj

Line Account Base D4 D-5 D6 D7 D-8 D-9 D10 D-11 D-12 Total

No Number Description Perniod Sch02.3 SchD2.3 SchD2.3 SchD2.3 Sch02.3 SchD-2.3 SchD2.3 SchD-2.3 SchD2.3 Adjustments
1 TRANS 8 DIST EXPENSES(T&D)
2 660000 Operation Supervision & Engineering $0 $43,743 $0 $0 $0 $0 $0 $0 $0 $0 $43,743
3 661100 Storage Fagilities - Expenses 0 0 0 0 0 0 [} o] 0 0 0
4 661200 Storage Fagilities - Labor [¢] 0 0 ¢} 0 0 0 0 o} 0 0
5 662100 T&D Lines - Expenses 415 (¢} 0 0 0 0 0 0 0 0 (¢}
6 662200 T&D Lines - Labor 13,044 {13,044) [} 0 0 0 0 0 0 0 (13,044)
7 663100 Meter Expenses-Removeand Reset-Exp [+ 0 0 o [} 0 0 0 0 0 0
8 663200 Meter Expenses-Removeand Reset-Labor 0 ¢} 0 0 0 0 0 0 0 0 0
9 663300 Meter Expenses-Misc Meter Exp o] 0 [} 0 0 0 0 0 0 0 0
10 663400 Meter Expenses-Misc Meter Labor 0 0 0 4] 0 0 0 ] 0 0 0
1" 664100 Customer Installation - Expenses ] 0 0 0 0 0 0 0 0 0 [
12 664200 Customer Installation - Labor 0 0 [} 0 0 0 0 0 0 0 0
13 665100 Maps and Records- Expenses [} 0 0 0 0 0 0 0 0 0 0
14 665190 Maps and Records - Expenses Computer 0 0 0 0 0 0 0 0 ] [ [}
15 665200 Maps and Records - Labor 0 0 0 0 0 0 0 [} 0 0 0
16 665300 Misc Expenses 7,120 0 0 1] 0 0 0 0 0 0 0
17 665400 Misc Labor 0 0 0 0 0 [} [ 0 0 ] 0
18 666000 Rents 0 0 [} 0 V] 0 [+] o o] ] 0
19 670000 Malnt Superviston & EnglneenngOrd 120 (120) 0 4] [4] 0 0 0 0 0 (120)
20 670010 Maint Supervision & Engineening Prg [¥] [} 0 0 0 [} 0 o] 0 0 0
21 671100 Malnt Struct & Improvements-MatenalsOrd 4] 0 [¢] 4] 0 0 ] [+ 0 0 0
22 671110 Maint Struct & Improvements-Matenals Prg 0 o] 0 [} [ 0 0 0 0 0 0
23 671200 Maint Struct & Improvements-LaborOrd [¥] [ 0 [¥] [¥] 0 [} 0 0 ] 0
24 671210 Maint Struct & Improvements-LaborPrg 0 0 o 0 0 0 0 0 0 0 0
25 672100 Maint Res & Standpipes - Matenals Ord [} 0 0 [ 0 [} 0 0 0 0 0
26 672110 Maint Res & Standpipes - Matenals Prg 0 [} 0 0 ] 0 0 [} 0 ] 0
27 672120 Amort Res & Standpipes 0 0 0 0 0 0 0 0 ¢ 0 0
28 672200 Maint Res & Standp~pes Labor Ord [} 0 0 0 [} 0 0 0 0 0 0
29 672210 Maint Res & Standp~pes Labor Prg 0 0 0 0 0 0 ] 0 0 0 0
30 673100 Maint T&D Mains - Matenals Ord 0 0 ¢} 0 0 0 0 0 0 0 0
3 673110 Maint T&D Mains - Matenals Prg [¢] 0 0 0 0 0 0 0 0 o 0
32 673120 Amort T&D Mains o] 0 o] (V] 0 V] 0 (] 0 0 o]
33 673200 Maint T&D Mains - Labor Ord 3,580 (3,580) ¢ Q [} [} [} 0 o 0 {3,580)
34 673210 Malnt T&D Mains - Labor Prg [} 0 0 [} 0 ¢} o] 0 0 0 0
35 675100 Malnt Services - Matenals Ord 0 [ 0 0 0 ] 0 ¢ 0 0 0
38 675110 Malnt Services - Matenals Prg 0 0 [ 0 0 0 0 0 0 0 0
37 675200 Maint Services - Labor Ord 2,788 (2,788) 0 4] 4] 4] 0 0 0 0 {2,788)
38 675210 Maint Services - Labor Prg 0 0 0 0 0 0 0 ] 0 0 V]
39 676100 Maint Meter - Matenals Ord 0 0 0 0 0 0 0 0 0 (4} o
40 676110 Malnt Meter - Matenals Prg 0 0 0 0 [} [} 0 0 ] 0 0
41 676200 Malnt Meter - Labor Ord 0 [ 0 0 0 0 0 [} 0 0 0
42 676210 Maint Meter - Labor Prg 0 0 4] 0 V] 0 0 0 0 ¢} (¢}
43 676300 Maint Meter installation - Matenals Ord o] ] 0 0 [} 0 0 0 0 0 0
44 676310 Maint Meter Installation - Matenals Prg 0 0 0 0 0 0 0 [} 0 0 Y]
45 876400 Maint Meter Installation - Labor Ord 0 0 0 0 0 0 0 0 0 [} 0
416 676410 Maint Meter installation - Labor Prg 0 0 0 0 0 ¢} (¢} 0 0 0 0
47

48

49

50
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DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD
TYPEOF FILING: _X_ORIGNAL __ UPDATED ___REVISED

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00102

SUMMARY OF ADJUSTMENTSTO OPERATING INCOME ACCOUNTS

FOR THE TWELVE MONTHSENDED: NOVEMBER30,2005

SCHEDULER-1E

Page 70f 19
WORKPAPERRERRENCE NO{S).: SCHD-2.3 (ELK LAKE) Witness Responsible: M A Miller/. S. A. Valentine
Adi Adj Adj Adi Adi Adi Adi Adi Adj
Line Account Base D4 D5 D-6 D7 0-8 09 D10 D-11 D-12 Total
No. Number Description Penod SchD-2.3 Sch D2.3 SchD2.3 SchD2.3 SchD2.3 SchD-2.3 SchD2.3 SchD-2.3 SchD2.3 Adjustments
1 TRANS 8 DIST EXPENSES{T&D) (Cont'd)
2 677100 Maint Hydrants - Matenals Ord ] 0 0 0 0 0 0 0 ¢ [ Y
3 677110 Mamt Hydrants - Matenals Prg 0 0 0 0 0 0 0 0 0 0 0
4 677200 Mamt Hydrants - Labor Ord 0 0 0 0 0 0 o] 0 0 0 0
5 677210 Maint Hydrants - Labor Prg 0 0 0 0 0 0 0 0 0 0 0
6 678100 Mamt Other T&D Plant- Matenals Ord 669 0 0 0 V] 0 0 0 0 [} 0
7 678110 Mamt Other T&D Plant- Matenals Prg 0 0 0 [¢] 0 0 0 0 0 0 [
8 678200 Mamt Other T&D Plant- Labor Ord 0 0 0 0 4] 0 [4] 0 0 0 0
9 678210 Mamt Other T&D Plant - Labor Prg 0 (¢} 0 0 0 0 0 0 0 0 0
10
11
12 TOTAL T&D EXPENSES 27.736 24211 0 0 0 0 0 0 0 0 24211
13
14 CUSTOMER ACCOUNTSEXPENSE({CA
15 901000 Supervision $0 0 0 $0 $0 0 0 0 0 $0 $0
16 902100 Meter Reading Expensesenses 0 0 0 0 0 0 0 0 0 0 0
17 902190 Meter Reading Mgt Program 0 0 0 0 0 0 0 0 0 0 0
18 902200 Meter Reading Labor 0 665 0 0 0 0 0 0 0 0 665
19 CUST RECORDS8 COLLECTION EXPENSES 0
20 903100 Contractsand Orders - Expenses 0 0 0 0 0 0 0 0 o [+ 0
21 903200 Contracts and Orders - Labor 0 0 0 0 1] 0 0 ] 0 ] 0
22 903300 Collecting- Expenses 0 0 0 0 0 0 [} 0 0 0 0
23 903400 Collecting- Salanes 0 0 0 0 0 0 0 o 0 [4] 0
24 903510 Billing & Accounting - Computers 0 0 [} 0 0 0 0 0 [} 0 4]
25 903520 Billing & Accounting- Other Expenses 0 0 0 0 [} [} 0 0 0 0 [}
26 903600 Billing @ Accounting Salanes 0 0 0 0 0 0 Y 0 0 0 0
27 904000 UncollectibleAccounts 0 o 0 0 0 0 0 0 0 0 0
28 905100 Misc Expenses 0 0 [} 0 0 0 0 0 0o [¢] 0
29 905200 Misc Salanes 0 0 0 c [} 0 0 0 0 [ 0
30
3N TOTAL CA EXPENSES 0 665 0 0 0 0 0 [¢] 0 0 665
32
33 CUSTOMER SERVICE EXPENSES
34 907100 Cust Service and Information- Expenses 0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
35 907200 Cust Service and Information - Saldries 0 o] 0 0 0 0 0 0 0 0 0
38 TOTAL( 3TOMER SERVICE EXP 0 [¢] 0 0 0 0 0 4] [4] 4] 0
37
38 SALES PROMOTION EXPENSES
39 910100 Sales Promotion - Expenses 0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
40
41 TOTAL SALES PROMOTION EXP 0 0 0 0 0 0 0 0 (4] [+] 0
42
43
44
45
46
47
48
49
50
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00108
IMARY OF ADJUSTMENTSTO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2006
DATA: _X_ BASEPEROD _X_FORECASTEDPERIOD

SCHEDULED-1E

TYPEOFFILING: _X_ORIGNAL ___UPDATED__REVISED Page 8of 19
WORKPAPERRERRENCE NO(S).. SCHD-2.3 (ELKLAKE) Witness Responsible: MA. Miller/. S. A Valentine
Adi Adj Adi Adi Adi Adi Adi Adj Adj
tine Account Base D-4 D-5 D-6 D-7 D8 D-9 D-10 D-11 D-12 Total
No. Number Description Penod SchD2.3 Sch D2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 Sch02.3 Adjustments
1 ADMINISTRATIVE & GENERAL EXP{AZG)
2 920000 Salaries $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 920500 Incentive Plan Expense ] 0 0 o ] 0 [} 0 0 [} [}
4 921100 Expenses of Employees 0 0 0 0 0 0 o 0 0 0 0
5 921130 Dues for Clubs - Ded 0 0 0 0 0 0 ] o 0 0 0
[} 921200 Misc Office Expenses 0 0 0 [ Q 0 [} [} o ] 0
7 923100 Service Company Charges [} 0 0 ] ] 3,581 0 0 0 [¥] 3,581
8 923190 Service Company Charges - Out Agency 0 [ 0 0 0 0 0 0 0 0 0
g 923200 Auditing Services 0 0 [} 0 0 0 0 0 0 Q [
10 923300 Legal Services 0 0 0 0 0 o} 0 0 0 0 [¢]
khl 923400 Engineering Services 0 o 0 0 0 0 0 0 0 0 0
12 923500 Other Services - Current 0 0 0 0 0 0 0 0 o 0 0
13 924000 PropertyInsurance 0 0 0 [} Q 0 0 0 0 165 165
14 9256110 Workers Compensation [ Q9 0 ] 0 0 [ [\] 0 75 75
15 925120 Workers Comp Cap (A&B) 0 0 0 0 0 0 0 0 G 0 0
16 925130 Workers Comp Cap (H) 0 0 0 4] 0 0 0 0 0 0 [}
17 925140 Workers Comp Cap (C&R) 0 0 0 0 0 0 0 0 0 0 0
18 925200 Injunes and Damages - Salanes 0 0 0 0 0 0 0 [¢] 4] 0 0
19 925300 Injuries and Damages - Expenses (¢} [ ¢} [} [ 0 0 [ 0 0 0
20 925310 Injuries and Damages - Expenses 0 0 0 0 o [} 0 0 ] ] [
21 926400 General Liability 0 1] 0 0 0 0 0 4] [} 397 397
22 EMPLOYEE PENSIONS 8 BENEFITS 0
23 926100 Accrued OPEB Expense (364) 0 0 o 0 o 5,806 0 0 0 5,806
24 926110 Group Insurance Expense 23) Q 0 0 0 0 6,435 0 0 0 6,435
25 926120 Other Grp InsuranceExp 0 0 0 0 0 0 0 0 [} 0 [
26 926130 Groupins Cap (A&B) 0 0 0 ¢} 0 0 0 0 0 0 0
27 926140 Groupins Cap (H) ¢} Q 0 o] 0 [ 0 ] 0 0 0
28 926150 GroupIns Retmb ] [+ Q 0 0 V] ] 0 (¢} 0 0
29 926160 Group Ins Cap (C&R) 0 0 0 0 0 0 0 0 [} [+ 0
30 926170 Group Ins Pretax Contnbufon 4] 0 0 0 [} [¢] o] 0 0 0 0
31 926200 Other Welfare & Eductional Expenses 0 [} 0 0 0 0 0 4] o] 0 0
32 926210 Educational Expenses 0 [ 0 0 0 0 0 ] 0 0 0
33 926220 ESOP Contribution Expense 0 ] 0 0 0 0 0 0 0 0 0
34 926250 401-K Contributions Expense 0 4] 0 0 0 0 [} 0 0 0 0
35 926260 401-K Cap (A&B) 0 0 4] 0 0 0 0 0 o 0 0
36 926270 401-K Cap (H) 0 0 0 0 0 0 0 0 ] 0 0
37 926280 401-K Cap (C&R) [¢] 0 0 0 0 0 [ 0 0 0 0
38 926300 Suppl Pen Pay 0 0o 0 0 0 0 0 0 [+} [} 0
39 926330 OPEB Expense Cap (A&8) 0 0 0 0 0 0 0 0 0 0 0
40 926340 OPEB Expense Cap (H) 0 0 0 0 o o 0 0 0 0 0
41 926360 OPEB Expense Cap (C&R) 0 0 0 0 0 0 0 0 0 0 0
42 926370 FAS 112 Cost 0 0 0 0 0 0 0 0 0 [} 4]
43 926400 Pension Plan Payments - Current (449) 0 0 [4] 0 0 0 6,638 0 0 6,638
44 926600 Other Pension Plan Expenses 0 0 0 0 0 [¢] 0 [} 0 0 0
45 926700 Penston Plan Pmts - Union 0 0 0 0 0 0 0 0 0 [} 0
46 926800 Pensions - Capitalized - (A&B) 0 0 0 0 0 0 o] (1,077) 0 0 {1,077)
47 926900 Pensions - Capitalized - (H) 0 0 0 0 0 4] 0o 0 0 0 ]
48 926910 Pensions - Capitalized - (C&R) 0 4] 0 0 0 0 0 0 0 o 0
49
50
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00102
SUMMARY OF ADJUSTMENTSTO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHSENUD: NOVEMBER 30, 2005

DATA: _X_ BASEPERIOD _X_FORECASTEDPERDD SCHEDULED-1E
TYPEOF FILING: _X_ORIGNAL ___UPDATED ___REVISED Page 90of 19
WORKPAPER REFERENCE NO(S): SCHD-2.3 (ELK LAKE} Witness Responsible: M A Millerl. S A. Valentine
Adi Adj Adi Adi Adi Adj Adi Adi Adi
Line Account Base D-4 D-5 D6 D7 D-8 D¢ D-10 011 D-12 Total
No. Number Descnption Period SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 Adjustments
1 ADMINISTRATIVE & GENERAL. EXP(A&G} - CONT
REGULATORY COMMSSONEXPENSES
3 928100 Amort Expense of Rate Proceedings $0 $ $0 $0 $0 $0 $25 $0 $25
4 928110 Amort Serv Study Exp Cost
5 928200 Tax Savings
3 928300 Amort of Other Regulatory Expenses
7 928400 Other Regulatory Expenses - Current
8 930200 Amort Misc Charges
9 930210 Misc General Expenses Current
10 930220 Amort Ong Cost Study
1 930230 Amort Misc General Expenses
12 930240 MiscGen E - Community Relations

13 930250 Amort Plant Expansion Study

14 930260 Meals &Travel Expenses - Taxable

15 930270 Donations

16 930290 Data Processing Communication Exp
17 930300 Research & Development Expenses
18 930390 Research& Development Exp - Ser Co

19 930500 Non-dectuctble Penalttes
20 930510 Lobbying Expenses
21 930600 Transportation Expenses

22 930610 Transportation Cap (A&B)

23 930620 Transportation Cap (C&R)

24 930630 Transportation Cap (H)

25 930880 Misc Gen Exp - Company Dues

26 930890 Misc Gen Exp - Other

27 930980 Mtsc General Exp-Taxable Co Dues
28 931000 Rents

29 932100 Maint A&G Struc & improv-Material Ord
30 932110 Matnt A&G Stwc & Improv-Matenal Prg
31 932120 Amort A&G Struc & Improv

32 932200 Matnt A&G Stwc & Improv-laborOrd
932210 Maint A&G Struc & Improv-Labor Prg
932300 Maint A&G Office Furniture-Material Ord
932310 Maint A&G Office Furniture-Matenal Prg
932400 Maint A&G Office Furniture-Labor Ord
932410 Matnt A&G Office Fumiture-Labor Prg
932500 Matnt A&G Communication Equip-Matenial
932600 Maint A&G Com Equip-Labor Ord

40 . 932610 Maint A&G Com Equip-Labor Prg

41 932700 Maint A&G Mtsc Property-Matenal Ord
42 932710 Matnt A&G Misc Property-Matenal Prg
43 932800 Matnt A&G Mtsc Property-Labor Ord

44 932810 Maint A&G Misc Property-LaborPrg

w [
B8LEKRLE
C 0000000000000 ROLOOOOODOOODOOOOOO

@
Ol 000 C0 000000000 OOLODDOOOVOOTTCOOLOD
Ol OO0 OOCDODOOOOO
Clo0 00000000000 CCOOOOOO0ODO0OO0LODOOOODOOCR
ClOC 00000000000 LOODOOLOOOOO0OQOOCO
C 000000000000V OOOOOCO0C0LOVOOOO0ODOROOCOOOOO
OOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOO
OOOOOOOOOOOOOOOQOOOOOOOOOOOOOOOOQOOOOOOOO

&
g3000OOOOOOOOOOOOOOOOOOOOOOOOQOOOOOOOOOOOO

§OOOOOOOOOOOOOOOOOOOOCOOOOOOOOOOOOOOOOOOOOg
mOOOOOOOQOOOOOOOOOOOOOOOCOOOOOOOOOOOOOOOOO

45 Total A& G Expenses 3581 5561 637 22135
46

47 Total © & M Expenses $43.984 $24.727 $0 (3110) $0 $3.581 $12,331 $5.561 $25 $637 $46,752
48

49 LABOR MANGEMENT GR INS PENSION REG EXP INSOTH

50 FEES
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DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD
TYPEOFFILING: _X_ORIGNAL ___ UPDATED ___REVISED
WORKPAPERRERRENCE NO{S): SCHD-2.3 (ELK LAKE)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00102
SUMMARY OF ADJUSTMENTSTO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHSENDED: NOVEMBER 30, 2005

SCHEDULED-1E
Page 100f19
Witness Responsible: M A Miller/. 8. A. Valentine

Adi Adi Adi Adj Adj Adi Adi Adi Adj
Line Line Base D-4 D-5 D-6 D-7 D-8 D-9 D10 D-11 D12 Total
No. Number Description Penod SchD-2.3 SchD2.3 SchD-2.3 SchD-2.3 SchD2.3 Sch02.3 SchD-2.3 SchD-2.3 SchD-2.3 Adjustments
1
2 08 OperationLabor Expenses $19,681 $24,727 $0 $0 $0 $0 $0 $0 ‘80 $0 $24,727
3 24 Mamtenance Labor Expenses 4] 0 1] 0 0 0 0 0 0 Q 0
4
5 Total Labor $19,681 $24,727 $0 $0 $0 $0 $0 $0 $0 $0 $24,727
6
7
8 Total Operation Expenses $36,767 $31,276 $0 {$110) $0 $3,581 $12,331 $5,561 $25 $637 $53,300
9 Total Maintenance Expenses 1217 _(6,548) 0 4] Q 0 0 0 0 0 (6,548)
10
11 Total O & M Expenses $43 984 $24,727 $0 ($110) $0 $3,581 $12,331 $5,561 $25 $637 $46,752
12
13
14
15
16
17 08 Labor $19,681 $24,727 $0 $0 $0 $0 $0 $0 $0 $0 $24,727
18 09 Purchased Water 16,741 0 0 o] 0 0 0 [4] o] 0 0
18 10 Fuel and Power 0 0 [ 0 0 ] 0 0 0 0 0
20 11 Chemicals 110 [} 0 {110) 0 [} 0 0 ¢ 0 (110)
21 12 Waste Disposal 0 0 0 0 0 0 0 0 0 0 0
22 13 Management Fees 0 0 o] 0 0 3,581 ] 0 0 0 3,581
23 14 Group Insurance (387) 4] 0 0 0 4] 12,331 0 0 Q 12,331
24 15 Pension (449) 0 0 0 0 0 0 5,561 0 0 5,561
25 16 Regulatory Expense 0 0 0 0 0 ¢} 0 0 25 [ 25
26 17 InsuranceOther than Group 0 0 0 0 0 0 [ 0 0 637 637
27 18 Customer Accounbng 0 ] ¢} 0 0 0 0 0 [} 0 0
28 19 Rents 0 0 0 0 0 0 0 0 0 0 0
29 20 General Office Expense 0 (¢} 0 0 0 0 ¢} o] 0 0 0
30 21 Miscellaneous 7,619 0 0 0 0 0 0 0 [} 0 0
31 25 Other Malntenance 669 0 0 0 o [} o] 0 0 0 0
32
33 Total O & M Expenses $43.984 $24,727 $0 (8110} $0 $3,581 $12,331 $5,561 $25 $637 $46,752
34
35 State Income Tax Impact 8.25% _(82,040) $0 $9 $0 {$295) ($1,017) (8459) ($2) ($53) ($3,857)
36
37 Federal Income Tax Impaét 35.00% $9,368 30 $42 $0 ($1,357) _($4,672) ($2,107) (39) ($242) ($17,713)
38
39 Net OperatingIncome Impact ($13,319) $0 $59 $0 (81,929) ($6,642) ($2,995) ($14) ($342) ($25,182)
40
41
42
43
44
45
46
47
48
49
50
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KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00102

192 10 20z 8bed

SUMMARY OF ADJUS1 TO OPERATING INCOME ACCOUNTS
FOR THE TWELVI IS ENDED: NOVEMBER 30, 2005
DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD SCHEDULED-1E
TYPEOFFILING: _X_ORIGNAL ___UPDATED __REVISED Page 110f19
WORKPAPER REFERENCE NO(S).: SCHD-2.3 (ELK LAKE) Witness Responsible: M A Milter/. S. A Valentine
Adl Adj Adi Adi Adi Adj Grand
Line Account Base D13 D-14 D15 D16 D17 D-18 Total Total
No Number Description Penod SchD-23 SchD-23 Schb-23 SchD23 SchD23 SchD-23 Adjustments __ Adjustments
1 SOURCE OF SUPPLY EXPENSES(SS! Cot Col2 Col3 Cold Cols Colé Col7
2 600000 OperationSupervision & Engineering $0 $0 $0 $0 $0 $0 $0 $0 $0
3 601100 Operation Expenses 0 0 o] 0 0 4 0 0 0
4 601200 Operation Labor o 0 0 0 0 a 0 0 [
5 602000 Purchased Water 16,741 0 0 0 0 0 (439) (439) (439)
6 603100 Miscellaneous Expenses a 0 [ 0 [} o] 0 [+} o
7 603120 Amort Misc Expenses 0 0 0 0 0 0 0 0 ]
8 603200 Miscellaneous Labor o] 0 0 [} 0 0 0 Q 4]
9 604000 Rents 0 0 0 0 0 0 o 0 0
10 610000 Maint Supervision & Engineenng Ord 0 0 0 0 0 0 0 Q 4]
11 610010 Malnt Supervision & Engineenng Prg 0 0 0 0 0 0 0 0 0
12 611100 Mamt Struc & Improv-MatenalsOrd 0 0 0 0 0 0 0 0 0
13 611110 Maint Struc & Improv-Matenals Prg 0 0 0 0 0 Q o 0 4]
14 611200 Maint Slruc & Improv-LaborOrd 0 0 0 V] 0 0 0 0 0
15 611210 Malnt Struc & Improv-LaborPrg 0 0 4] 0 0 4] 0 4] 4]
16 612100 Malnt Cot & Imp Res-Materials Ord o] ] g [¢] 0 "] o] 0 0
17 612110 Maint Col & Imp Res-Matenals Prg [} 0 0 0 0 [+ 0 0 0
18 612120 Amort Col & Imp Res 0 0 [} 0 o] 0 0 0 0
19 612200 MalntCol & Imp Res-LaborOrd 0 a ] [ 0 0 0 Q 0
20 612210 Maint Col & Imp Res-Labor Prg ] o 0 0 ] 0 0 0 0
21 613100 Maint Lake, River & Other Intakes-Mat Ord 0 Q 4] o ] 0 0 Q 0
22 813110 Malnt Lake, River & Other Intakes-Mat Prg 4] 0 o] ] 0 0 0 0 0
23 613120 Amorl Lake. River & Other Intakes 0 Q 0 0 (] 0 0 [} 0
24 613200 Maint Lake, River & Other Intakes-LabOrd 0 o} 0 0 0 0 0 0 4]
25 613210 MaintLake, River & Other Intakes-LabPrg 0 0 0 0 0 0 0 0 0
26 816100 Maint Supply Mains-Materials Ord 0 [} 0 0 0 0 4] 0 0
27 616110 Malnt Supply Mains-Matenals Pra 0 0 ] 0 0 0 0 [} 0
28 616200 Maint Supply Mains-Labor Ord 0 Q 0 0 0 0 0 Q 0
29 616210 Maint Supply Mains-Labor Prg a 0 [ 0 0 0 0 0 0 x
30 617100 Maint Misc Water Source | tant-Mat Ord 0 Q 0 0 0 Q 0 0 o >
31 617110 Maint Misc Water S¢ {lant-Mat Pra 0 0 0 0 0 0 0 0 0
32 617200 Maint Misc Water Source Plant-Labor Ord 0 0 0 0 o] 0 0 4] 0 é
33 617210 Maint Misc Water Source Plant-LaborPrg 0 0 0 0 0 0 0 0 0 |
34 Py
35 I
36 TOTAL SS EXPENSES 16,741 0 0 0 4] Q (439} 0 g {439) {439) 0
37 (D
2 O
39
40 )
41 A
42 N
4 H*
44 B
45 [ H
46
47 E)..
48 o
49 [e)
50 >0
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DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD
TYPE OF FILING: _X_ORIGNAL ___ UPDATED___ REVISED
WORKPAPERREFERENCENQ(S}.: SCH D-2.3 (ELK LAKE)

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

SUMMARY OF ADJUSTMENTSTO OPERATINGINCOMEACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER30,2005

SCHEDULE D-1E

Page 120f 19

Witness Responsible: M A Miller/. 8. A Valentine

Adi Adi Adj Adi Adi Adj Grand
Line Account Base D13 D-14 D-15 D-16 D17 D-18 Total Total
No Number Descnptton Period Schp-23 SchbD-23 SchD-23 SchbD-23 Schb-23 SchB-23 Adjustments __Adijustments
1 PUMPING EXPENSES
2 620200 Operation Sup & Eng-Electric $0 $ S $0 $0 $ $0
3 620300 OperattonSup & Eng-Other 0
4 622100 Power Production Expenses 0
5 622200 Power ProducttonLabor 0
6 623110 Power Purchased for Pumping-Elec 0
7 623120 Power Purchasedfor Pumping-Elec Adj [}
8 623210 Power Purchased for Pumping-Other 0
g 624200 Pumping Labor-Etectric 0
10 624300 Pumplng Labor-Other [
11 624500 Pumptng Expenses-Electnc 0
12 624600 Pumptng Expenses-Other 0
13 626200 Misc Pumpling Labor-Electric 0
14 626300 Mis¢c Pumplng Labor-Other o
16 626500 Misc Pumping Expenses-Electric 0
16 826600 Misc Pumping Expenses-Other ¢}
17 627200 Rents-Electric 0
18 627300 Rents-Other 0
19 630200 Maint Sup & Eng-Electric Ord (60)

20 630210 Maint Sup & Eng-Electric Prg

21 630300 Maint Sup & Eng-Other Ord

22 630310 Maint Sup & Eng-OtherPrg

23 631100 Malnt Pumplng Struc & Inprov-MatenalOrd
24 631110 Maint Pumptng Struc & Inprov-MatenalPrg
25 631200 Malnt Pumpling Struc & Inprov-LaborOrd
26 631210 Malnt Pumplng Struc & Inprov-LaborPrg
27 632100 Matnt Power Productton Equip-Mat Ord

28 632110 Matnt Power Production Equip-Mat Prg

29 632200 Matnt Power Production Equip-Lab Ord
632210 Matnt Power Production Equip-Lab Prg
633200 Matnt Pumplng Equip-Matenal-Electric Ord
633210 Matnt Pumping Equip-Material-Electric Prg
633300 Maint Pumping Equip-Matenal-Other Ord
633310 Maint Pumplng Equip-Matenal-Other Prg
633500 Maint Pumplng Equip-Labor-Electric Ord
633510 Malnt Pumplng Equip-Labor-Electric Prg
633600 Malnt Pumping Equip-Labor-Other Ord
633810 Maint Pumplng Equip-Labor-Other Prg

OOOOOOOOOOOOOOOOOOgOOOOOOOOOOOOQOOO

(=3 (=]

TOTAL PUMPING EXPENSES
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DATA: _X_ BASE PERIOD_X_FORECASTED PERIOD
TYPEOF FILING: _X_ORIGNAL ___ UPDATED ___REVISED
WORKPAPERRERRENCE NO(S): SCHD-2.3 (ELK LAKE)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00102
SUMMARY OF ADJUSTMENTSTO OPERATING INCOME ACCOUNTS
FORM E TWELVE MONTHS ENDED: NOVEMBER 30, 2005

SCHEDULED-1E
Page 130f 19
Witness Responsible: M A Milter/, S. A. Valentine

Adl Adj Adl Adl Adi Adl Grand

Line Account Base D13 D-14 D-15 D-16 D17 D18 Total Total

No Number Description Period Sch D-2.3 SchD23 SchD23 SchD23 SchD23 SchD23 Adjustments___ Adjustments
1 WATER TREATMENT EXPENSES(WT)
2 640000 Operation Supervision & Engmeenng $0 $0 $0 $0 $0 $0 $0 $0
3 641110 Chemrcals-Carbon 0 0 0 0 0 o 0 o
4 641100 GeneralChemicals 110 0 0 0 0 0 0 (110}
5 641200 Softening Chemicals 0 0 0 0 0 0 0 [}
8 642100 General WT Labor 89 [o] 0 o] 0 0 0 {89)
7 642200 Softening Labor 0 4] 0 0 0 0 0 0
8 642300 General WT Expenses 52 0 0 0 (52) 0 (52) 52)
9 642390 General WT Administration 0 0 0 0 0 0 0 0
10 642400 Softening Expenses 0 0 0 0 4] 0 ¢ ]
11 643100 Misc Expenses 32 ] 0 0 {32) 0 (32) 32)
12 643190 Misc Expenses - Service Co 4] 0 [ 0 [} 0 0 0
13 643200 Misc Labor 0 0 0 0 0 0 0 0
14 643300 Waste Disposal Expenses [} 0 0 0 4] 0 0 0
15 643310 Amort Waste Disposal Expenses 4 0 0 0 0 0 0 0
16 644000 Rents 0 4] 0 o} 0 o 0 0
17 650000 Mamt Supervision & Engineering Ord 0 0 0 0 0 0 0 0
18 650010 Maint Supervision & Engineering Prg 4 4] 0 0 0 4} [} ]
19 651100 Mamt WT Struc & Improvements-Mat Ord 0 0 0 0 0 36 36 36
20 651110 Mamt WT Stmc & Improvements-Mat Prg 0 0 0 0 0 ¢ [o} 0
21 651120 Amort WT Structures ] 0 [+ [} 0 0 0 0
22 651200 Mamt WT Struc & Improvements-Labor Ord 0 0 0 0 0 ] 0 0
23 651210 Mamt WT Struc & Improvements-Labor Prg 0 0 0 4 0 0 0 0
24 652100 Mamt General WT Equipment-Mat Ord 0 ] g [ [ [ 0 0
25 652110 Maint General WT Equipment-Mat Prg 0 0 0 [} 0 0 0 0
26 652200 Mamt Softening Equipment-Materials 0 0 0 0 0 0 0 0
27 652300 Mamt General W1 Equipment-Labor Ord 0 0 o} ¢ 4] [} 4] 0
28 652310 Mamt General WT Equipment-Labor Prg 0 0 0 0 0 0 0 0
28

30 TOTAL WT EXPENSES 283 _ 0. _ 0 I 84) 36 0 4] [ (48) (247)
31

32

33

34

35

36

37

38

39

40

4

42

43

44

45

46

47

48

49

50
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DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD
NPEOFFIUNG: _X_ORIGNAL ___UPDATED _REVISED
WORKPAPER REARENCE NQ(S).: SCHD-2.3 (ELK LAKE)

KENTUCKY-AMERICAN WATER COMPANY

CASENO. 2004-00103

SUMMARY OF ADJUSTMENTSTO OPERATINGINCOME ACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005

SCHEDULED-1E
Page 140f 19
Witness Responsible. M A Milterl. S. A. Valentine

Adi Adi Adi Adi Adi Grand
Line Account Base 013 D-14 D-15 D-16 D17 Total Total
No Number Descnptron Period SchbD23 SchD23 SchD-23 SchD-23 Schb-23 Adj j
1 TRANS & DIST EXPENSES(T&D)
2 660000 OperationSupervision & Engineenng $0 $0 $0 $0 $0 $0 $0 $43,743
3 661100 Storage Facilities - Expenses 0 0 0 0 0 0 0 0
4 661200 Storage Facilities - Labor 0 0 0 Q 0 0 Q [
5 662100 T&D Lines - Expenses 415 0 0 0 94 ] 94 94
6 662200 T&D Lines - Labor 13,044 0 ] 0 0 0 (4] (13,044)
7 663100 Meter Expenses-Removeand Reset-Exp 0 0 0 0 0 0 ] 0
8 663200 Meter Expenses-Removeand Reset-Labor o (] [+] 0 0 0 0 0
9 663300 Meter Expenses-Misc Meter Exp 0 0 0 0 0 0 0 0
10 663400 Meter Expenses-Misc Meter Labor 0 4] 0 0 o ¢ 0 g
11 664100 Customer Installation - Expenses 0 0 4] 0 0 0 0 0
12 664200 Customer Installation - Labor o o 0 0 0 0 [} 0
13 666100 Maps and Records - Expenses 0 0 0 0 0 0 0 ]
14 665190 Maps and Records - Expenses Computer 0 0 0 0 0 0 0 0
15 665200 Maps and Records - Labor [ [] 0 0 0 ] 0 0
16 665300 Misc Expenses 7,120 0 0 0 3,663 0 3,663 3,663
17 665400 Misc Labor 0 (] 4] o 0 0 0 0
18 666000 Rents [¢] 0 0 0 0 0 0 0
19 670000 Malnt Supervision & Englneenng Ord 120 0 0 [} 0 0 0 (120}
20 670010 Malnt Supervision & Englneenng Prg 0 0 0 0 0 0 0 [
21 671100 Malnt Stwct & Improvements-Mater:als Ord o 0 0 0 0 0 o] 0
22 671110 Malnt Stwct & Improvements-Materials Prg 0 ] 0 0 0 0 0 0
23 671200 Maint Struct & Improvements-Labor Ord 0 [4] 0 0 0 4] o ]
24 671210 Maint Struct & Improvements-Labor Prg 0 4] ] 0 0 0 o 0
25 672100 Maint Res & Standp~pes Matenals Ord 0 0 0 0 ] 1] 0 o}
26 672110 Maint Res & Standp~pes Matenals Prg (] 0 0 Q 0 0 ] ¢]
27 672120 Amort Res & Standpipes 0 0 [¢] 0 o 0 0 0
28 672200 Malnt Res & Standplpes - Labor Ord 0 ] 0 0 0 Q 0 [+]
29 672210 Malnt Res & Standpipes - Labor Prg 0 0 0 0 0 0 0 0
30 673100 Maint T&D Mains - Matenals Ord 0 0 0 a 4] o [+} 0
31 673110 Maint T&D Mains - Matenals Prg 0 0 (] 0 0 0 0 o]
32 673120 Amort T&D Mains 4] 0 0 4] [+ 0 0 ¢
33 673200 Malnt T&D Mains - Labor Ord 3,580 0 0 0 0 0 0 (3,580)
34 673210 Malnt T&D Mains - Labor Prg [ 0 0 ] ] 0 0 [
35 675100 Maint Services- Matenals Ord 0 0 ] 0 0 0 0 0
36 875110 Maint Services - Matenals Prg 0 [ 0 0 0 0 0 0
37 675200 Mant Services - Labor Ord 2,788 0 0 0 0 0 0 (2,788)
38 675210 Maint Services - Labor Prg 0 [ 0 0 0 0 0 0
39 676100 Maint Meter - Matenals Ord 0 0 0 0 0 0 o 0
40 676110 Maint Meter - Matenals Prg 0 0 0 0 0 0 0 0
41 876200 Mamnt Meter - Labor Ord 0 0 [ ¢} -0 0 o (¢}
42 676210 Malnt Meter - Labor Prg 0 0 0 0 0 0 0 0
43 676300 Malnt Meter installation - Matenals Ord 0 ] 0 0 o 0 0 0
44 676310 Maint Meter Installation - Matenals Prg 0 0 0 0 0 0 0 0
45 676400 Malnt Meter Installation - Labor Ord 0 0 0 0 0 v [} 0
46 676410 Maint Meter Installation - Labor Prg 0 0 ] 0 0 0 0 0
47
48
49
50
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DATA: _X_ BASE PERIOD_X_FORECASTED PERIOD
TYPE OF FILING: _X_ ORIGNAL ___ UPDATED —REVISED
WORKPAPERREFERENCENQ(S).: SCHD-2.3 (ELK LAKE}

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00102
SUMMARY OF ADJUSTMENTS TO OPERATINGINCOME ACCOUNTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

SCHEDULED-1E
Page 150f 19
WitnessResponsible: M.A. Milter/. 8. A. Valentine

Adj Adi Adj Grand
Line Account Base D13 D16 D-18 Total Total
No Number Descfiption Penod SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.3 Adjustments _ Adjustments
1 TRANS & DIST EXPENSES (T&D} (Cont'd)
2 677100 Mamt Hydrants- Matenals Ord 0 0 0 0 0 0 o] 0
3 677110 Maint Hydrants- Matenals Prg 0 0 0 0 o [} ] 0
4 677200 Mamt Hydrants- Labor Ord 0 0 0 0 0 0 Q 0
5 677210 Mamt Hydrants- Labor Prg [} 0 0 ¢} 0 0 0 ¢}
6 678100 Mamt Other T&D Plant - Matenals Ord 669 0 0 0 (669) 0 (669) (669)
7 678110 Mamt Other T&D Plant ~ Matenals Prg 0 0 0 4] 0 0 [ (]
8 678200 Maint Other T&D Plant - Labor Ord 0 [} 0 0 0 0 0 0
9 678210 Maint Other T&D Plant - Labor Prg 0 ] 0 0 0 0 0 0
10
11
12 TOTALT&D EXPENSES 27,736 Q Q Q 3,088 Q Q Q Q 3088 27,299
13
14 CUSTOMER ACCOUNTS EXPENSE (CA)
15 901000 Supervision $0 %0 $0 $0 $0 $0 $0 $0
16 902100 Meter Reading Expenses 0 0 0 0 0 0 0 0
17 902190 Meter Reading Mgt Program 0 0 0 0 0 0 0 0
18 902200 Meter Reading Labor 0 0 0 0 0 0 0 665
19 CUST RECORDS & COLLECTION EXPENSES [}
20 9803100 Contracts and Orders - Expenses 0 0 0 0 0 0 0 o
21 903200 Contracts and Orders - Labor 0 0 Q 0 0 0 0 0
22 903300 Collecting- Expenses 0 174 0 0 0 0 174 174
23 903400 Collecting - Salanes 0 [} 0 0 0 0 o] 0
24 903510 Billing & Accounting - Computers 0 0 0 0 o] 0 o 0
25 903520 Billing &Accounting- Other Expenses 0 540 0 0 0 4] 540 540
26 903600 Billing&Accounting Salanes 0 0 v} 0 0 0 0 0
27 904000 Uncollectible Accounts [¢] 432 0 ¢} [} [} 432 432
28 905100 Misc Expenses 0 0 0 0 0 ] o] [}
29 905200 Misc Salanes 0 0 0 0 0 0 4 0
30
31 TOTAL CA EXPENSES 0 1,146 Y 0 Q 0 0 0 [¢] 1,146 1,811
32
33 CUSTOMER SERVICE EXPENSES
34 907100 Cust Service and Information - Expenses $0 $0 $0 $0 $0 $0 $0 $0
35 807200 Cust Service and Information - Salanes 0 4 0 0 0 o 0 0
36 TOTAL CUSTOMER SERVICE EXP 0 0 4] 4] 0 4] 0 0 1] 4] 0
37
38 SALES PROMOTION EXPENSES
39 910100 Sales Promotion- Expenses $0 $0 $0 $0 30 $0 $0 30
40
41 TOTAL SALES PROMOTION EXP 0 0 0 4] 9 0 0 ] (4] 0 0
42
43
44
45
46
47
48
49
50
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DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD

TYPE OF FILNG: _X_ORIGNAL _ UPDATED _REVISED

WORKPAPERRERRENCE NO(S).: SCHD-2.3 (ELK LAKE)

KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00102

SUMMARY OF ADJUSTMENTSTO OPERATING INCOME ACCOUNTS
FOR THE TWELVE MONTHSENDED: NOVEMBER 30, 2005

SCHEDULER-1E

Page 160f 19

Witness Responsible: M.A. Miller/. S. A. Valentine

Adj Adi Adi Adi Adj Adj Grand
Line Account Base D-13 D-14 D-15 D-16 D-17 D-18 Total Total
No Number Description Penod SchD-23 SchD23 SchD-23 SchD-23 SchD-23 Schb-23 Adjustments __Adjustments
1 ADMINISTRATIVE 8 GENERAL EXP(AZG)
2 920000 Salaries $0 $0 $0 $0 $0 $0 $0 $0
3 920500 Incenbve Plan Expense 0 0 o] 0 0 0 0 0
4 921100 Expenses of Employees 0 0 [} 36 Q 0 36 36
5 921130 Dues for Clubs - Ded 0 0 0 8 0 0 8 8
6 921200 Misc Office Expenses 0 0 0 0 0 0 0 0
7 923100 Service Company Charges 0 o 0 0 0 ] 0 3,581
8 923190 Service Company Charges - Out Agency 0 0 0 0 0 0 0 0
9 923200 Auditing Services o 0 0 0 0 0 [} 0
10 923300 Legal Services 0 ¢ 0 0 0 0 0 0
11 923400 Engineering Services 0 ] [4] 0 0 V] 0 V]
12 923500 Other Services - Current 0 0 0 0 Q Q 0 0
13 924000 Property Insurance [} Q 0 0 0 Q o 165
14 925110 Workers Compensation 0 0 0 0 0 [} (4] 75
15 925120 Workers Comp Cap (AIB) 0 ] [} Q 0 V] 0 0
16 925130 Workers Comp Cap (H) 0 0 0 c o] 0 (¢} [}
17 925140 Workers Comp Cap (C&R) ¢} 0 o] 0 0 [+ 0 0
18 925200 Injuries and Damages- Salanes 0 [ 0 ] 0 ] 0 0
19 925300 Injuries and Damages - Expenses 0 0 0 0 4 0 4 4
20 925310 Injunes and Damages - Expenses 4] 0 0 0 0 0 0 0
21 925400 General Liability 0 [} 0 0 0 0 0 397
22 EMPLOYEE PENSIONS & BENEFITS
23 926100 Accrued OPEB Expense (364) 0 [¢] 0 0 0 0 5,896
24 926110 Group Insurance Expense (23) o] 0 0 0 [} 0 6,435
25 926120 Other Grp Insurance Exp 0 4] 0 0 0 0 0 0
26 926130 GroupIns Cap (A&B) 0 0 0 0 0 0 0 0
27 926140 Group Ins Cap (H) 0 0 ¢} 0 0 0 0 0
28 926150 Groupins Reimb 0 0 0 0 [} 4] 0 0
29 926160 Grouplns Cap (C&R) 0 0 0 0 0 0 0 0
30 926170 Grouplns Pretax Contnbulon 0 0 0 0 0 0 [} [}
31 926200 Other Welfare & Eductional Expenses 0 0 0 0 36 ] 35 35
32 926210 Educational Expenses 0 0 0 0 0 [} 0 0
33 926220 ESOP ContnbubonExpense 0 o ] 0 136 0 136 136
34 926250 401-K Contributions Expense 0 0 0 o] 1,029 0 1,029 1,028
35 926260 401-K Cap (A&B) 0 0 0 0 4] 0 0 0
36 926270 401-K Cap (H) 0 0 0 0 0 0 0 0
37 926280 401-K Cap (CIR) 0 0 0 0 0 0 [} [}
38 926300 Suppl Pen Pay 0 0 Q 0 0 0 0 0
39 926330 OPEB Expense Cap {A&B) 0 0 0 0 0 [4] 0 0
40 926340 OPEB Expense Cap (H) 0 0 0 0 0 0 0 0
41 926360 OPEB Expense Cap (C&R) 0 0 0 0 0 0 0 0
42 926370 FAS 112 Cost 0 0 o o] 0 0 0 0
43 926400 Pension Plan Payments - Current (449) 0 0 0 o o} 0 6,638
44 926600 Other Pension Plan Expenses [¢] 0 0 0 0 0 0 0
45 926700 Pension Plan Pmts - Union 0 [o] 0 0 0 0 ] +]
46 926800 Pensions - Capitalized - (A&B) 0 0 0 0 ¢ 0 0 (1,077)
47 926900 Pensions - Capitalized - (H) 0 0 0 0 0 0 0 0
48 926910 Pensions - Capitalized - (CIR) ¢ a o] ] 0 (¢} ] 0
49
50
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DATA: _X_ BASE PERIOD _X_FORECASTEDPERIOD
TYPEOFFILING: _X_ORIGNAL ___UPDATED__REVISED

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00102
SUMMARY OF ADJUSTMENTSTO OPERATINGINCOME ACCOUNTS
FOR THE TWELVEMONTHS ENDED: NOVEMBER 30, 2005
SCHEDULE D~1E
Page 17of 19

WORKPAPERRERRENCE NO(S).: SCHD-2.3 (ELK LAKE) - Witness Responsible: M A Miller/. S A. Valentine
Adj Adi Adi Adi Adj Adj Grand
Line Account Base D-13 D-14 D-15 D-16 D-17 D-18 Total Total
No. Number Description Penod SchB2.3 Sch D-2.3 SchD-2.3 SchB2.3 SchD-2.3 SchD2.3 Adiustments _ Adjustments
1 ADMINISTRATIVE 8 GENERAL EXP(AZG) - CONT
2 REGULATORY COMMISSION EXPENSES
3 928100 Amort Expense of Rate Proceedings 2
4 928110 Amort Serv Study Exp Cost
5 928200 Tax Savings
6 928300 Amort of Other Regulatory Expenses
7 928400 Other Regulatory Expenses- Current
8 930200 Amort Misc Charges
9 930210 Misc General Expenses Current 1 1 1
10 930220 Amort Ong Cost Study
" 930230 Amorl Misc General Expenses
12 930240 Misc Gen Exp - Community Relatioris
13 930250 Amort Plant Expansion Study

14 930260 Meals &Travel Expenses- Taxable
15 930270 Donations

16 930290 Data Processing Communication Exp
17 930300 Research & DevelopmentExpenses

18 930320 Research& DevelopmentExp - Ser Co
19 930500 Non-dectucible Penalties

20 930510 Lobbying Expenses

2% 930600 Transportation Expenses

22 930610 Transportation Cap (A&B)
23 930620 Transportation Cap (C&R)
24 930630 Transportation Cap (H)

NOQOOOCOOOOOOOOOLONDOOOOO
CQOOVDO0OO0OO0OO0O0OWOOOONOOQOOO
CO0O0COQOOO0COoCOoO0OWOoOODOONDOODOOC O

Clo 00O D00 0CO0ODOCOCOULOO0O0OLOOOOLOOO0D0O0OCOO0ODO0OOOOOOO0O
CloO 00000000000 DOOOOVOO0OOOLOLOOODOODOOOOOOO

o000 ODO0OLOCOOOOOOODOWOQOOCOODOOOOO
o0 00000000 OOO0O0OOOCLOLLOOOO0OROLOOOOO0DOODOO0O

o]
@OCOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOO

25 930880 Misc Gen Exp - Company Dues 3 32 32
26 930890 Misc Gen Exp - Other 136 136" 136
27 930080 Misc General Exp-Taxable Co Dues 0 0 0
28 931000 Rents 0 o g
29 932100 Mamt A&G Struc & Improv-Matenal Ord 0 0 0
30 9832110 Mamt A&G Struc & Improv-MatenalPrg [4] o] 0
31 932120 Amort A&G Struc & Improv 0 ] 0
32 932200 Mamt A&G Struc & Improv-LaborOrd o] 0 0
33 932210 Malnt A&G Struc & Improv-labor Prg 0 0 0
34 932300 Malnt A&G Office Furniture-Matenal Ord 0 0 0
35 932310 Mamt A&G Office Fumiture-Matenal Prg 0 0 0
36 932400 Mamt A&G Office Furniture-Labor Ord 0 0 0
37 932410 Maint A&G Office Furniture-Labor Prg 0 [+ 0
38 932500 Malnt A&G Communication Equip-Material [} 0 0
39 932600 Mamt A&G Com Equip-Labor Ord 0 0 o]
40 932610 Maint A&G Com Equip-Labor Prg ¢} 0 0
41 932700 Marnt A&G Misc Property-Matenial Ord 0 0 0
42 932710 Maint A&G Misc Property-Matenal Prg [} 0 (¢}
43 932800 Malnt A&G Misc Property-LaborOrd ] 0 0 0
44 932810 Mamt A&G Misc Property-LaborPrg Q 0 (4] [}
45 Total A & G Expenses 47 1,384 Q [4] 4] 1,431 23,566
46

47 Total O & M Expenses $43,984 $1,146 $0 $47 $4,388 $36 {$439) - 80 $0 $5.178 $51.930
48

49

50
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DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD
TYPE OF FILING: _X_ORIGNAL ___ UPDATED ___REVISED
WORKPAPER REFERENCE NO{S): SCHD-23 (ELK LAKE)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00102

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER?30,2005

SCHEDULED-1E
Page 180f 19
Witness Responsible: M A Miller/. S. A Valentine

Adi Adi Adi Adj Adi Adi Grand
Line Account Base D13 D14 D-15 D-16 D-17 D-18 Total Total
No. Number Description Period SchD2.3 SchD-2.3 SchD2.3 SchD2.3 SchD2.3 SchD2.4 Adjustments __Adjustments
1
2 08 Operation Labor Expenses $19,681 $0 $0 $0 $0 $0 $0 $0 $24,727
3 24 Mamtenance Labor Expenses (4] 0 0 4] 4] 0 Q (4] (]
4
5 Total Labor $19,681 $0 $0 $0 $0 $0 $0 $0__ $24.727
6
7
8 Total Qperation Expenses $36,767 $1,146 $0 $47 $5,057 $0 ($439) $5,811 $59,111
9 Total Mamtenance Expenses 7,247 0 4] 0 (669) 36 0 (633} (7,181)
10
11 Total O & M Expenses $43,984 $1,146 $0 $47 $4,388 $36 ($439) $5,178 $51,930
12
13
14
15
16
17 08 Labor $19,681 $0 $0 $0 $0 $0 $0 $0 $24,727
18 09 Purchased Water 16,741 [} 0 0 0 0 (439) {439) (439)
19 10 Fueland Power 0 0 [¢] 0 0 ] 0 0 0
20 1 Chemicals 110 a [ ] 0 0 0 0 (110)
21 12 Waste Disposal 0 0 Q 0 0 0 0 0 [}
22 13 Management Fees 0 0 0 4] 0 0 ] 0 3,581
23 14 Group Insurance {387) 0 0 0 0 o 0 o 12,331
24 15 Pension (449) 0 0 0 ] 0 0 0 5,561
25 16 Regulatory Expense 0 0 0 0 (¢} [ 0 ¢ 25
26 17 InsuranceOther than Group ] 0 o] 0 0 0 0 0 637
27 18 Customer Accounbng 0 1,146 0 4] 4] 0 0 1,146 1,146
28 19 Rents 0 0 0 0 0 0 0o 0 0
29 20 General Office Expense [ [ [} 47 0 0 0 47 47
30 21 Miscellaneous 7,619 0 ] 0 5,057 0 0 5,057 5,057
31 25 Other Mamtenance 669 4] [} 0 {669) 36 4] (633) (633)
32
33 Total O & M Expenses $43,984 $1,146 $0 $47 $4,388 $36 (8439) $5,178 $51,920
34
35 State Income Tax Impact 8.25% $95) $0 ($4) ($362) ($3) $36 __($427) ($4,284)
36
37 Federal Income Tax Impact 35.00% {3434) $0 (318) $1,663, ($14) $166 _($1,962) ($19,675)
38
38 Net Operatingincome Impact ($617) $0 ($25) $2,363 ($19) $237 ($2,789) ($27,971)
40
41
42
43
44
45
46
47
48
49
50
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DATA: _X_ BASE PERIOD _X_FORECASTEDPERIOD
TYPE OF FILING: _X_ORIGNAL __ UPDATED __ REVISED
WORKPAPER REFERENCE NO(S).: SCHD-2.3 (ELK LAKE)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
SUMMARY OF ADJUSTMENTSTO OPERATINGINCOME ACCOUNTS
FOR THE TWELVE MONTHSENDED: NOVEMBER 30, 2006
SCHEDULE D-1E
Page 190f 19
Witness Responsible: M A Miller/. S. A Valentine

Adi Adi Adi

Line Account Base D19 D-20 D-21 Total

No Number Descrption Ronod SchD2.4 SchD24 SchD.24 Adjustment
1 403000 Depreciation $0 $7,253 $0 $0 $7,253
2 403100 Depreciation - CIAC 0 0 0
3 $0 $7,263 $0 $0 $0 $0 $0 $0 $0 $0 $7,253
4
5
6 State Income Tax Impact 8.25% ($598) 0 0 $0 0 0 0 0 0 _ ($598)
7 Federal Income TaxImpact 35.00% ($2,748) 0 0 $0 0 0 0 0 0 $2,748]
8 Net OperatingIncomelmpact ___($3,807) 0 B0 $0 0 0 0 0 50 (83,907)
9

10 AMORTIZATION EXPENSE

11 404100 Amortization Lim Term Ut Plant $0 $0 $0 $0 $0
12 404110 Amortization Franchise Expense ] 0 0 ] 0
13 404430 Amortization Regualtoiy Asset- AFUDC [y} 0 0 0 0
14 406000 Amortization Utility Plant Acquisition Adi o] 0 0 o] 0
15 407000 AmortizationProperty Losses 4] 0 0 0 0
16 TOTAL AMORTIZATION $0 $0 $0 $0 $0
17

18 StateIncome Tax Impact 8.25% 0 0 0 30 $0 $0 $0 $0 $0 0
19 Federal Income Tax Impact 35.00% 0 0 0 $0 $0 $0 $0 $0 $0 0
20 0 0 0 0
21 Net Operating Income Impact

22

23

24 TAXES. OTHER THAN INCOME

25 408100 Real &Personal Propery Taxes $0 $0 $0 $2,611 $2,611
28 408110 Gross Income & Receipts Taxes 0 0 0 0 ]
27 408120 InvestedCapital Tax 0 0 0 0 0
28 408130 Other General Taxes 0 0 0 (] 0
29 408140 FUTA 0 0 0 92 92
30 408150 FUTA Capitalized - (A Work Order) 0 0 0 0 [}
31 408040 FUTA Capitalized- (H Work Order) 0 0 0 0 0
32 408050 FUTA Capitalized - (C & R Work Order) 0 0 0 0 0
33 408160 FICA a a 0 3,393 3,393
34 408170 FICA Capitalized- (A Work Order) 0 0 0 0 o
35 408060 FICA Capitalized- (H Work Order) 0 0 0 0 0
36 408070 FICA Capitalized - (C & R Work Order) 0 0 0 o] 0
37 408180 SUTA 0 0 0 87 67
38 408190 SUTA Capitalized- (A Work Order) 0 0 0 0 0
39 408080 SUTA Capitalized- (H Work Order) 0 0 0 0 0
40 408090 SUTA Capitalized- (C & R Work Order) 0 0 o] 0 0
41 408220 Environmental Tax 0 0 0 0 [}
42 $0 $0 $0 $6,163 $0 $0 $0 $0 $0 $0 $6,163
43

44 Statelncome Tax Impact 8.25% 0 0 ($508) 0 $0 0 0 0 0 ($508)
45 Federal Income Tax Impact 35.00% 0 0 ($1,979) 0 $0 50 50 0 0 (81,979}
46 Net Operating Income Impact 0 1] ($3,676) 0] $0 0 0 0 0 (83,676)
47

48

49

50
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00102
DETAILEDADJUSTMENTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER34 2005

DATA: _X_ BASEPERIOD_X_FORECASTEDPERIOD
TYPE OF FILING: _X_ ORIGNAL ___ UPDATED __REVISED
WORKPAPER REFERENCE NO(S).: WIP-2 (ELK LAKE)

SCHEDULED-2.1E
Pagelld 3
Witness Responsible: 8.A. Valentine

Line Workpaper
No__Purpose and Description of Adjustment Reference Amount
1
2 To adjust Residential billed water revenue for the change in biling determinants at present rates for the forecastedtest period RESIDENTIAL
3 Forecasted Amount WiP-2 $93,248
4 Base Pencd Amount 44,504
5 Pro Forma Adjustment $48,744
6
7 COMMERCIAL
8 Forecasted Amount WiP-2 $0
9 Base Penod Amount 0
10 Pro Forma Adjustment $0
11
12 INDUSTRIAL
13 ForecastedAmount WiP-2 $0
14 Base Period Amount (0]
15 Pro Forma Adjustment $0
16
17 OTHER PUBLIC AUTHORITY
18 ForecastedAmount WIP-2 $0
19 Base Pencd Amount 0
20 Pro Forma Adjustment $0
21
22 SALES FOR RESALE (OWU)
23 ForecastedAmount WiP-2 $0
24 Base Penod Amount 0
25 Pro Forma Adiustment
26
27 PUBLIC FIRE SERVICE
28 ForecastedAmount wipP-2 $0
29 Base Period Amount 0
30 Pro Forma Adiustment $0
31
32 PRIVATEFIRE SERVICE
33 Forecasted Amount W/P-2 $0
34 Base Penod Amount 4]
35 Pro Forma Adjustment $0
36
37 MISCELLANEOUS
38 ForecastedAmount W/P-2 $0
39 Base Pencd Amount 0
40 Pro Forma Adiustment $0
41
42
43  The purpose of each adiustmentis to reflect an appropnate level of revenue for the forecasted test pencd Total Billed Water Revenue Adjustment $48,744
44
45
46
47
48
49
50

192 10 1| Z 8bed
09080 JUSWYOENE vy#ZHd0Sd o MW



DATA: _X_ BASE PERIOD _X_FORECASTEDPERIOD
TYPE OF FILING: _X_ORIGNAL ___ UPDATED ___REVISED
WORKPAPER REFERENCE NO(S).: W/P-2 (ELK LAKE)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
DETAILED TMENTS
TWELVE MONTHS D: NOVEMBER 30, 2005

SCHEDULE D-2.1E
Page 20f 3
Witness Responsible: S.A. Valertine

Line

Workpaper
—No__Purpose and Descnption of Adjustment Reference Amount

1 Billed Revenues, Adiustment D-1

2 RESIDENTIAL

3 Forecasted Amount W/P-2 $0
4 Base Period Amount 0o
5 Pro Forma Adjustment __________$0
6

7 COMMERCIAL

8 Forecasted Amount WiP-2 $0
g Base Penod Amount 0
10 Pro Forma Adiustment $0
11

12 INDUSTRIAL

13 Forecasted Amount WiP-2 $0
14 Base Penod Amount 0
15 Pro Forma Adjustment $0
16

17 OTHER PUBLIC AUTHORITY

18 Forecasted Amount WiP-2 $0
19 Base Penod Amount 0
20 Pro Forma Adiustment $0
21

22 SALES FOR RESALE (OWU)

23 Forecasted Amount W/P-2 $0
24 Base Penod Amount 0
25 Pro Forma Adjustment $0
26

27 PUBLIC FIRE SERVICE

28 Forecasted Amount W/P-2 $0
29 Base Penod Amount Q
30 Pro Forma Adjustment $0
31

32 PRIVATE FIRE SERVICE

33 Forecasted Amount WiP-2 $0
34 Base Penod Amount 0
35 Pro Forma Adiustment $0
36

37 MISCELLANEOUS

38 Forecasted Amount WIP-2 $0
39 Base Penod Amount 4]
40 Pro Forma Adiustment $0
41

42

43 Total Unbilled Water Revenue Adiustment $0
44

45
46

47

48

49

50
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00102

DETAILED ADJUSTMENTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER?30,2005 1E
DATA: _X_ BASEPERIOD_X_FORECASTED PERDD SCHEDULED-2
TYPE OF FILING: _X_ORIGNAL ___ UPDATED___REVISED i . Page 30f3
WORKPAPERREFERENCE NO{S):: WIP-2 (ELK LAKE) WitnessResponsible: $.A. Valertine
Line Warkpares Amount

~DNo__Purpase and Descgplion of Adystment

1 D1

2 RESIDENTIAL

3 Forecasted Amount WIP-2 $0

4 Base Period Amount 0

5 Pro Forma Adiustment $0

? COMMERCIAL

8 Forecasted Amount WiP-2 $0

9 Base Penod Amount 0

10 Pro Forma Adiustment $0

11

12 INDUSTRIAL

13 Forecasted Amount WIP-2 $0

14 Base Penod Amount 0

15 Pro Forma Adiustment %0

16

17 RESIDENTIAL

18 Forecasted Amount wip-2 $0

19 Base Pencd Amount 0

20 Pro Forma Adiustment $0

21

22 COMMERCIAL

23 Forecasted Amount WIP-2 $0

24 Base Penod Amount 0

25 Pro Forma Adjustment 30

26

27 INDUSTRIAL

28 Forecasted Amount WiP-2 $0

29 Base Penod Amount 0

30 Pro Forma Adiustment $0

31

32

33

34

35

36

37

38

39

40

41

42

43 Total Sewer Revenue Adjustment 4]

:‘; Total Revenue Adiustment $48,744

48

47

48

49

50
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DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD
TYPEOF FILING: _X_ORIGNAL __UPDATED___REVISED
WORKPAPER REFERENCE NO(S).: WIP-2 (ELK LAKE)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00102
DETAILED ADJUSTMENTS
FORM E TWELVE MONTHS ENDED: NOVEMBER30,2005

SCHEDULE D-2.2E
Pagelofl
Witness Responsible: S.A. Valentine

Line

I
NQBSB83333$>w§Ao“““mm*WNHE
=3

n NN
LEYBRY

32

356188

48
49
50

Workpaper
Reference Amount
Other Revenues. AdiustmentD-2
RECONNECTION FEES
Forecasted Amount WiP-2 $0
Base Penod Amount 0o
Pro Foma Adiustment - $0
OTHER MISC SERV REVENUES
Forecasted Amount WiP-2 $0
Base Penod Amount 4]
Pro Forma Adiustment $0
OTHERREVENUES
Forecasted Amount Wip-2 $0
Base Penod Amount 0
Pro Forma Adiustment $0
Total Other Revenue Adjustment $0
AFUDC. Adiustment -3
AFUDCABOVE THE LINE
Forecasted Amount WiP-2 $0
Base Penod Amount 0
Pro Forma Adiustment $0

The purpose of each adjustmentis to reflectan appropnatelevel of revenue for the forecasted test pencd.

19Z 10 {1 Z 8bed
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KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00102

DETAILEDADJUSTMENTS
FOR THE TWELVE MOMHS ENDED: NOVEMBER 30, 2005

DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD
TYPEOF FILING: _X_ORIGNAL ___ UPDATED ___ REVISED
WORKPAPER REFERENCE NO(S): WIP-3 (ELK W E )

SCHEDULED-2.3E
Pageid 2
Witness Responsible: S.A. Valertine

Line

Workpaper
No__Purpose and Description of Adjustment Reference Amount
1
2 Labor expense is being adiusted to reflect an Increase due to union wage contractsand an Increase of 3% for ForecastedAmount W/P-3-1 $44,408
3 non-union employees to become effective April 1.2004 and 2005 Base Penod Amount — 19681
4 Pro Forma Adjustment — $24727
5
6
7 ForecastedAmount WiP-3-2 $0
8 Base Penod Amount 0
9 Pro Forma Adjustment $0
10
11
12 Chemical expenseis being adiusted to reflect the level of forecastedsales Alsoreflected s the adiustment Forecasted Amount WIP-3-3 $0
13  for contractedchemical pnces made to the forecast Base Penod Amount 10
14 Pro Forma Adiustment ___ (31100
15
16 Waste Disposal, Adiustment D 7
17 Forecasted Amount W/P-3-4 $0
18 Base Penod Amount 0
19 Pro Forma Adiustment $0
20
21 Manaaement Fees. Adiustment D-8
22 ManagementFees expense reflects the forecastedcharges from the Service Companyfor services rendered dunng Forecasted Amount WiP-3-5 $3,581
23 the forecastedperiod including costs from the SoutheastRegion Service Company office, Shared Services Center. Base Penod Amount o]
24  andthe Customer Call Center Pro Forma Adiustment $3 581
25
26 Group Insurance, Adjustment D-9
27 Group Insurancereflects the premium to be paid for Insurance coverage for employees plus costs associated with ForecastedAmount wipP-3-6 $11.944
28 FAS 106 Base Period Amount {387)
29 Pro Forma Adjustment $12.331
30
31 Penstons, Adiustment D-10
32 Pension Expense reflects the forecastedlevel based on FAS 87 pension costs. ForecastedAmount WIP-3-7 $5,112
33 Base Penod Amount 449 |
34 Pro Forma Adiustment _ . 95561
35 I
36 Regulatory Expense, Adiustment D-11
37 Regulatory Expense reflects a three year amortization of the cost of the currentfiling. ForecastedAmount W/P-3-8 $25
38 Base Penod Amount 0
39 Pro Forma Adjustment $25
40
41
42
43
44 Insurance Other than Group, Adiustment D-12
45 Forecasted Amount WiP-3-9 $637 |
46 Insurance Other than Group expense reflects the Company's forecastedcost for liability Insurance, worker's Base Penod Amount 0
47 compensation and properly Insurance based upon the most recent actual bills. Pro Forma Adiustment $637

48

49  The purpose of each adiustment is to reflect an appropnate level of expense for the forecastedtest penod.
50
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KEMUCKY-AMERCANWATER COMPANY

CASENO: 2004-00102
DETAILEDADJUSTMENTS

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

DATA: _X_ BASEPERIOD_X_FORECASTEDPERIOD
N P EOF FILING: _X_ORIGNAL ___ UPDATED ___REVISED
WORKPAPER RERRENCE NO(S): WIP-3 (ELK LAKE)

SCHEDULED-2.3E
Page 20of2
Witness Responsible: S.A. Valerfine

©CoOoO~NOOUhWN PR

Line Workpaper
_No. Purposeand Descrption of Adjustment Reference Amount,
Customer Accounting. Adiustment D-13

Customer Accounting expense reflects the cost of customerbilling, meter readingand other expenses related to this Forecasted Amount WiP-3-10 $1,146

tunction, as well as allocationsmade from Central Divistonto Tri Village and Elk Lake. Base Pencd Amount 0
Pro Forma Adjustment —  $1146

Rents. Adiustment D-14

Forecasted Amount WIP-3-11 $0

Base Pencd Amount 0

Pro Forma Adiustment $0

General Office Expense, Adiustment D-15

General Office expense reflects all expenses related to the Company's office including telephone, employee expenses, ForecastedAmount WIP-3-12 $47

supplies, as well as allocationsfrom Central Division to Tri Village and Elk Lake. Base Penod Amount 4]

Pro Forma Adiustment $47

Miscellaneous Expenses, Adiustment D-16

Miscellaneousexpenses reflect all remaining expenses that are not specificallyassigned to Ihe above discussed Forecasted Amount W/P-3-13 $12,676

adjustments. Refer to workpapers for detailedlisting. This also includes allocationsfrom Central Division to Tri Village Base Penod Amount 7819

and Bk Lake. Pro Forma Adiustment $5,057

Maintenance Expense, Adiustment D-17

Maintenance reflect the costs of maintaning the property and assets of the Company. These expenses ForecastedAmount WiP-3-14 $36

include amortizations ¢ prior and forecasted deferred maintenance projects. 1t also includes | maintenance Base Penod Amount 669

f pumping equipment, mains, meters, as well as alfocations from Central Diviston > Tri Village and Elk Lake. Pro Forma Adiustment ($633)

Purchased Water Expense, Adiustment D-18

Purchased Water representswater purchasedfrom the Wnchester Municpal System. Georgetown Municipat Forecasted Amount W/P-3-156 $16,302

System, and Owen Water & Sewer. Base Penod Amount 16,741

Pro Forma Adiustment . ($439)

The purposeof each adiustment is to reflect an appropnate level of expense for lhe forecastedtest penod

192 10 91 8bed
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00102
DETAILED ADJUSTMENTS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005
DATA: _X_ BASEPERIOD_X_FORECASTEDPERKD SCHEDULED-2.4E
TYPEOFFIUNG: _X_ORIGNAL ___ UPDATED ___ REVISED Pagelofl
WORKPAPERREFERENCE NO(S).: W/P4 & W/P-6 (ELK LAKE) Witness Responsible: MA. Millerl. S. A Valertine

Lin= Workpaper
No Purpose and Description of Adjustment Reference Amount
Depreciation Expense. Adiustment D-19
Depreciation expense reflects an Increase due to an Increased level of Utility Plant n Service ForecastedAmount W/P-4-1 $7,253
Base Penod Amount 0
Pro Forma Adiustment $7,253

Amortization Expense. Adiustment D-20
Forecasted Amount WIP-4-1 $0
Base Penod Amount 0
Pro Forma Adiustment $0

11 General Taxes Expense, Adiustment D-21

12 General Taxes representProperty Taxes, PayrollTaxes. PSC Fees and other miscellaneous taxes thatare calculated Forecasted Amount W/P-5 $6,163
13  tobe expenses for the forecastedtest penod This also includes the allocationof propertytax from Central Division Base Penod Amount I
14 to Tri Viltage and Elk Lake Pro Forma Adjustment ___ $8.163

©O~NOU &AWNE

The purpose or each adjustment is to reflect an appropnafe fevel ot expense for the forecasted test penod.

SERGR FARN

38
39
40

2
43
44
45

a7
48
49
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DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD

TYPE OF FILING: _X_ORIGNAL __ UPDATED___REVISED

WORKPAPER REFERENCE NO(S).: (ELK LAKE)

KENTUCKY-AMERICANNATER COMPANY
CASE NO: 2004-00103
SUMMARY OF JURISDICTIONAL FACTORS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

SCHEDULE D-3E
Page 1of 1
Wt ness Responsible. S.A. Valentine

Line
No

Acct

Account Title

Junisdictional
Factor

Description of Factor andfor method of Allocation

OO NOORON R

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

30
31
32
33

35

37
38
39
40

42
43

45
46
a7

49
50

NOT APPLICALBLE TO KENTUCKY-AMERICANWATER COMPANY.
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DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD

TYPEOFFILUNG: _X_ORIGNAL ___ UPDATED __ REVISED

WORKPAPER REFERENCE NO(S):: (ELK LAKE)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00102
JURISDICTIONALSTATISTICS
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005

SCHEDULE D-4E
Page 1 d 1

Line
No

Descaption

Statistic
Total
Company

Adiusted
Total Statistic for
Adjustment Company Jurisdiction

Junsdictional
Ratio

©CoO~NOOUA_AWNE

NOT APPLICALBLE TO KENTUCKY-AMERICAN WATER COMPANY.

09080 JudWyoeNE $i#2H4d0Sd ¥ MW

192 10 61 8bed



DATA: _X_ BASEPERIOD _X_FORECASTEDPERIOD
TYPE OF FILING: _X_ORIGNAL ___UPDATED ___REVISED

WORKPAPERRERRENCE NO(S).: (ELK LAKE)

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00102
EXPLANATION OF CHANGE IN JURISDICTIONALPROCEDURES
FOR THE TWELVE MONTHS ENDED: NOVENBER30.2005

SCHEDULED-5E
Page1of1

Line

Account No

Description

Procedure Approved in Pnor Case

Rationat for Change

,':“o‘cooo\:mm»wmn—\g

B e
EEIBLGRER

20

NOT APPLICALBLE TO KENTUCKY-AMERCANWATER COMPANY.
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KENTUCKY-AMERICANWATER COMPANY

CASENO: 2004-00103

FEDERAL INCOME TAX CALCULATION
FOR THE TWELVE MONTHS ENDED: JULY 31,2004

DATA: _X_ BASE PERIOD _ FORECASTED PERIOD TOTAL COMPANY SCHEDULEE-1.1
TYPE OF FILING: _X_ORIGINAL ___ UPDATED — REVISED PAGE1of 2
WORKPAPERREFERENCE NO{S).: WIP-6 Witness Responsible: J.E. Salser
Line At CurrentRates
Ao, Descaiption Unadjusted Adjustments Adjusted
1
2
3 OperatingRevenues $44,246 522 $0 $44,246 522
4
5 Operating Expenses
8 Operation & Maintenance Expenses 20,663,011 0 20,663,011
7 Depreuation & Amortization 6,775,912 0 6,776,912
8 Taxes other than Income 2,628,313 0 2,628,313
9 State Income Taxes - Currrent 308,428 0 308,428
10 Federallncome Taxes 0 0 G
1
12 Total Operating Expenses before FIT 30,375,664 0 30,375,664
13
14 OperatingIncome before Federallncome Taxes 13,870,858 0 13,870,858
15 Reconciling ltems;
16 InterestCharges (4,961,409) 0 {4,961,409)
17 Book Depreciation 6,095,369 (¢} 6,095,369
18 Tax Depreuation {10,553,970) 0 {10,553,970)
19 Taxable Customer Adv and CIAC {305,860) 0 (305,860)
20 Other Net (964,896) ¢ {964,896)
21 Reserved 0 0 (]
.22 Reserved 0 0 0
23 Reserved 0 0 o]
24 Reserved 0 o] 0
25 Reserved ¢ 0 o}
26 Reserved 0 ] V]
27 Reserved o] 4] 0
28 Reserved 0 0 0
29 Reserved 0 0 0
30 Reserved 0 0 0
31
32 Total Reconciling items (10,690,766) 0 {10,690,766)
33
34 Federal Taxable Income 3,180,092 0 3,180,092
35
36 Federallncome Tax Rate 35.00% 35.00% 35.00%
37 Federallncome Tax Liability 1.113.032 0 1,113,032
38 Adiustmentof Prior Year 146,521 0 146,521
39
40 Federal Income Taxes - Currrent $966.511 $0 966,511
41
42
43 The Company uses an effectivetax rate for budgeting income taxes. The full detail
44 for the base penodreconciting items will not be available untit the Company provides
45 the update to the base penod data.
46
47
48
49
50

09080 JusWyoeNe yi#2Hd0Sd ¥ MW

192 10 L2z 8bed



DATA: _X_BASE PERIOD __ FORECASTED PERIOD
N P E OF FILING: _X_ORIGINAL __ UPDATED — RMSED
WORKPAPERREFERENCE NO(S).: W/P-8

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
FEDERAL INCOME TAX CALCULATION
FOR THE TWELVE MONTHS ENDED: JULY 31,2004
TOTAL COMPANY

SCHEDULEE-1.1
PAGE2 of 2
Wt ness Responsible: J.E. Salser

Line

I\[a}

Descrintion

At Current Rates
Unadiusted

Adjustments

Adjusted

DeferredIncome Taxes:
Def FIT Regulatory Asset/Liability
Def FIT Other
Def FIT Prior Year Adj.
Amort DeferredITC
Total Deferred Federal Income Taxes

Total Federal Income Taxes

$36,030
1,810,199
142,253
1,988,482
(79,820)

=—=351.008662_
$2.875173

p=id

oocloo o

$36,030
1,810,199
142,253
1,988,482
(79,820)

$1.908.662
$2,875,173
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192 10 Zgz ebed



KENTUCKY-AMERICANWATER COMPANY

CASENO: 2004-00103

STATEINCOME TAX CALCULATION
FOR THE TWELVE MONTHSENDED: JULY 31, 2004

DATA: _X_BASE PERIOD__ FORECASTED PERIOD TOTAL COMPANY SCHEDULEE-1.2
TYPEOF FILING: _X_ORIGINAL __ UPDATED___RMSED PAGE 1o0f 2
WORKPAPERREFERENCE NO(S).: W/P-6 WITNESS RESPONSIBLE: J.E. Salser
Line At CurrentRates
Ao Descrintion Linadjisted Adiustments Adjusted
1
2
3 OperatingRevenues $44,246,522 $0 $44,246 522
4
5 OperatingExpenses
) Operation& Mantenance Expenses 20,663,011 0 20,663,011
7 Depreuation &Amortization 6,775,912 0 8,775,912
8 Taxes other than Income 2,628,313 ¢ 2,628,313
9 State Income Taxes - Currrent 0 0 0
10 Federallncome Taxes 0 0 0
1
12 Total OperatingExpenses before SIT 30,067,236 [¢] 30,067,236
13
14 Operatinglncome before State Income Taxes 14,179,286 ¢} 14,178,286
15 Reconciling ltems;
16 InterestCharges (4,961,4009) 0 (4,961,409)
17 Book Depreciation 6,095,369 0 6,095,368
18 Tax Depreciation (10,553,970) 0 (10,553,970)
19 Taxable Customer Adv and CIAC {305,860) 0 (305,860)
20 Other Net (714,896) o (714,896)
21 Resewed 0 0 ¢}
22 Reserved 0 ] 0
23 Resewed 0 0 0
24 Reserved 0 ¢} 0
25 Resewed [¢] 0 0
26 Resewed 0 0 0
27 Resewed 0 0 0
28 Resewed 0 0 0
29 Reserved [ 0 0
30 Resewed 0 0 0
31 Resewed T z 2
32 Total Reconciling ltems (10,440,766) 0 (10,440,766)
33
34 State Taxable Income 3,738,520 0 3,738,520
35
36 State Income Tax Rate 8.25% 8.26% 8.25%
37 State Income Tax Liability 308,428 0 308,428
38 Less: Surtax Credit 0 0 4,875
39 State Income Taxes - Currrent 308,428 303,553
40 Less: Prior Year Adjustment 46,854 45,854
41 $262,574 $0 $257,699
42
43
44 The Company uses an effectivetax rate for budgetingincome taxes. The full detail
45 for the base penodrecongiling ite m will not be available until the Conmpany provides
46 the update to the base period data.
47
48
49
50
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
STATE INCOME TAX CALCULATION
FOR THE TWELVE MONTHS ENDED: JULY 31,2004

DATA: _X_BASEPERIOD _ FORECASTED PERIOD TOTAL COMPANY SCHEDULEE-1.2
TYPE OF FILING: _X_ ORIGINAL __ UPDATED___RMSED PAGE20of 2
WORKPAPERREFERENCE NO(S).: W/P-6 WITNESS RESPONSIBLE: J.E. Salser
Line At Current Rates
Deswption Unadiusted Adjustments Adiusted
Deferred State Income Taxes:

Def SIT Regulatory AssetfLiability 19,038 0 - 19,038

Def SIT Other 194,683 0 194,683

Def SIT Prior Year Adi 46,370 [} - 46370

260,091 0 260,091

Amort Deferred ITC 0 0 0

Total Deferred State Income Taxes $ 260,091 - $ 260,091

Total State Income Taxes $ 522,665 - $ 517,790

- O e >
BUBRRBERSUNNENRENRNGa3IsGRaRTB0e oo swnRE

w
88

41
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DATA: _BASE PERIOD_X_ FORECASTEDPERIOD

TYPEOF FILING: _X_ORIGINAL _ UPDATED___REVISED

WORKPAPERREFERENCE NO(S).: W/P-6

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
FEDERAL INCOME TAX CALCULATION
FOR THE TWELVE MONTHS ENDED: NOVEMBER30, 2005
TOTAL COMPANY SCHEDULEE-1.3
PAGE1of 2
WITNESS RESPONSIBLE: JE. Salser

Line AtCurrentRates At Proposed Rates
No Descrption Unadiusted Adiustments Adiusted Adjustments Adiusted
2 Operabng Revenues 336,002 $0 —$43336000 — $7176820 — $50512822
3
4 Operabng Expenses
5 Operahon& Maintenance Expenses 21,910,724 0 21,910,724 36374 21,947,008
6 Depreciation & Amortization 7,740,870 0 7,740,870 0 7,740,870
7 Taxes other than Income 2,710,557 0 2,710,557 13413 2,723,970
8 State Income Taxes - Curtrent 510,234 0 510234 587,981 1098215
9 FederalIncome Taxes
10
11 Total Operating Expenses before FIT 32,872,385 Q 32,872,385 637,768 3510153
12
13 Operatinglrncame before Federal Income Taxes 10463617 0 10,463,617 6,639,052 17,002,669
14 Reconciling ltems;
15 InterestCharges (5,295,131) ¢} (5.295,131) 0 (5,295,131)
16 Book Depreciation 7,045,716 0 7.045,716 0 7,045,716
17 Tax Depreciation (9.564,078) 0 (9,564,078) 0 (9,564,078)
18 Non-Deductible Meals 20,760 0 20,760 0 20,760
19 Additional Taxable AFUDC (223,073) ¢ (223,073) 0 {223,073)
20 Deferred Debits 1,260,636 0 1,260,636 0 1,260,636
21 Amortization of UPAA 21,612 0 21,612 0 21,612
22 DeferredMaintenance 483,249 ] 483,249 0 483,249
23 Property Losses 656,178 0 656,178 0 656,178
24 Amort Regulatory Assets I Liabilities 25728 (] 25,728 0 25,728
25 Taxable Advances and CIAC 838,315 0 838,315 o] 838,315
26 Reserved o] 0 c ] 4]
27 Reserved 0 (¢ 0 0 0
28 Reserved 0 0 0 0 0
29 Reserved 0 0 0 0 0
30
31 Total Reconciling ltems (4,730,088) [ (4,730,088) 0 (4,730,088) ;
32
33 Federal Taxable Income R 722 /20 ¢} 5,733,529 6,539,062 12,272,581 é
34
35 Federallncome Tax Rate 35.00% 35.00% 35.00% 35.00% 35.00% l ;U
36
37 Federallncome Tax Liability 2,006,735 [¢] 2,006.735 2,288,668 4,295,403 l v
38
39 Investment Tax Credits [¢] 0 0 0 0 %
40
41 Federallncome Taxes - Currrent $§ 2006735 $ - _$ 2006735 _$ 2288668 _$ 4295403 %
42
43 N
44 +*
45 ﬁ
P I
47 [)
46 =
49 Q
50 g_
3
)
=}
L
o
o
o
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o
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DATA: ___ BASE PERIOD_X_ FORECASTED PERIOD
TYPE OF FILING: _X_ ORIGINAL — UPDATED__ REVISED
WORKPAPERREFERENCE NO(S).: W/P-6

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
FEDERAL INCOME TAX CALCULATION
FOR THE TWELVEMONTHS ENDED: NOVEMBER 30,2005
TOTAL COMPANY SCHEDULEE-1.3
PAGE2of 2
WITNESS RESPONSIBLE: J.E. Salser

Line
No

Descnption

At Current Rates At ProposedRates
Unadjusted Adjustments Adjusted Adjustments Adijusted

1

SHhRERBRE30o~NouhwN

Deferred income Taxes
Def FIT Regulatory Asset/Liability
Def FIT UPIS
Def FIT Deferred Maintenance
Def FIT Deferred Debits
Def FIT Property Losses
Def FIT Community Education Costs

Amort Deferred ITC
Total Deferred Federal Income Taxes

Total Federal Income Taxes

$88, 345

468, 010
(155. 184)

(405, 672)

(210, 715)
0

$88, 345

468, 010

(156,184)

(405. 672)

(210, 715)
0

Rl

oo oo oo

$88, 345
468, 010

(155, 184)

(405, 672)

(210, 715)
0

ooooog

(215, 216)
(84,797)

_ (300.013) _ 0 —(300.013) — (30013
_SL706722 %0 —SLI6T2 2268 668 53,005,300

o o

(215, 216) (215, 216)
— (84.797) — (8479

L.
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
STATEINCOME TAX CALCULATION

FOR THE TWELVE MONTHS ENDED: NOVEMBER30,2005

DATA: ___ BASE PERIOD _X_FORECASTED PERIOD TOTAL COMPANY SCHEDULEE-14
TYPE OFFILING: _X_ ORIGINAL ___ UPDATED___ REVISED PAGE1lof 2
WORKPAPER REFERENCE NO(S).: WIP-6 WITNESS RESPONSIBLE: J.E. Salser
Line At CurrentRates At Proposed Rates
No Descrption Unadjusted Adjustments Adiusted Adjustments Adjusted
1
2 OperatingRevenues $ 43336002 $ $ 43.336.002 $ 7176820 $ 50,512,822
3
4 OperatingExpenses
5 Operation& Maintenance Expenses $ 21,910,724 $ $ 21,910,724 $ 36,374 $ 21,947,098
6 Depreciation & Amortization 7,740,870 0 7,740870 0 7,740,870
7 Taxes otherthan Income 2,710557 0 2,710557 13413 2723970
8 State income Taxes - Cument
9 Federalincome Taxes
10
11 Total Operating Expenses before FIT $ 32,362,151 $ $ 32,362,151 $ 49787 $ 32,411,938
12
13 Operating Income before Federal Income Taxes $ 10973851 $ $ 10973851 $ 7,127,033 $ 18100884
14 Reconciling ltems;
15 InterestCharges {5,295,131) 0 (5,295,131) 0 {5,295,131)
16 Book Depreciation 7,045,716 0 7,045,716 0 7,045,716
17 Tax Deprewation (9,564,078) 0 (9,564,078) 0 (9.564,078)
18 Non-Deductible Meals 20,760 0 20,760 0 20,760
19 Additional Taxable AFUDC (223,073) 0 (223,073) 0 (223,073)
20 Deferred Debits 1,260,636 0 1,260,636 0 1,260,636
21 Amortization of UPAA 21612 0 21612 0 21612
22 DeferredMaintenance 483249 0 483,249 0 483249
23 Property Losses 656,178 0 656,178 0 656,178
24 Amort Regulatory Assets Il Liabilities 25,728 0 25,728 0 25728
25 Community Education Costs 838,315 0 838,315 0 838.315
26 Taxable Advances and CIAC 0 0 0 0 0
27 Reserved 0 0 0 0 0
28 Reserved 0 0 0 0 0
29 Reserved 0 0 0 o 0
0
31 Total Reconciling ltems $ (4730088 $ $ (4,730,088) $ $ (4.730088)
State Taxable Income $ 6243763 $ $ 6243763 $ 7127033 $ 13,370,796
State Income Tax Rate 825% 825% 825% 8 25% 825% l
State Income Tax Liability $ 515110 $ $ 515,110 $ 587,980 $ 1,103,091 l
Less Surtax Credit 4,876 4,876 0 4876
State Income Taxes - Cument $ 510.234 $ $ 510234 $ 587,980 $ 1.098215

SEENEHERBVREBBLIBRRYRN
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DATA: _ BASE PERIOD _X_ FORECASTED PERIOD
TYPEOF FILING: _X_ORIGINAL ___ UPDATED___RMSED
WORKPAPERREFERENCE NO(8).: W/P-6

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
STATE INCOME TAX CALCULATION
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005
TOTAL COMPANY SCHEDULEE-1.4
PAGE 2 of 2
WITNESS RESPONSIBLE: JE. Salser

Line

Description

At Current Rates At Proposed Rates
Unadjusted Adjustments Adjusted Adiustments Adiusted

BEEISERE/VARBBELABHREN

DeferredIncome Taxes
Def SIT Regulatory Asset/Liability
Def SIT UPIS
Def SIT Deferred Maintenance
Def SIT Deferred Debits
Def SIT Property Losses

Amort DeferredITC
Total Deferred State Income Taxes

Total State Income Taxes

(32,970
0

$45,018
120237
(39,870)

(104,220)
(54,135)

«“

[eNeNeNeiNe]

$45,018
120237
(39,870)

(104,220)
(54,135)

$45,018
120237
(39,870)

(104,220)
(54,135)

OOOOg

(32970)

(32,970)
0 0

[eNe}
o O

(32.970) 0 (32,970) 0 (32.970

$477.264 $0 $477,264 $587.980 $1.065.245
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103

SUMMARY OF INCOME TAX ADJUSTMENTS

DATA: _X_BASEPERIOD _X_ FORECASTEDPERIOD

TYPE OF FILING: _X_ORIGINAL ___ UPDATED __ REVISED

WORKPAPERREFERENCE NO{S).: WiP-6

TOTAL COMPANY

SCHEDULEE-1.5
PAGE1of1
WITNESS RESPONSIBLE: JE Salser

Line

Reference
Base
B ol

Forecasted
Penad

Description

AtCurrentRates
Base
Penod

Present Rates
Forecasted
Period

Adiustment

SchE-12
SchE-1.2

SchE-1.1
SchE-1.1
SchE-1.1

SchE-14
SchE-14

SchE-13
SchE-1.3
SchE-1.3

State Income Taxes
Current
Deferred
Reserved
Reserved

Total State Income Taxes

Federallncome Taxes
Current
Deferred
Deferred- {TC
Reserved
Reserved

Total Federal Income Taxes

Total Income Taxes

$262,574
260,091
4]

0
622,665

$

$966,511
1,988,482
(79,820)

0

0

2,875173

$ 2875178

$ 3.397.838

$ 510,234
(32,970)
0

0
477,264

$

$ 2,006,736
(215,216)
(84,797)

0

0

1,706,722

$ 1

$ 2,183,986

$ . 247,660
(293,061)
0

0

$ (45,401)

$ 1,040,224
(2,203,698)
(4,977)

0

0

$ (1,168,451)

$ (1,213.852)
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DATA: _X_ BASE PERIOD_X_FORECASTEDPERIOD
TYPEOF FILING: _X_ ORIGINAL _UPDATED__ REVISED
WORKPAPERREFERENCE NO(S).:

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
DEVELOPMENT OF JURISDICTIONAL FEDERAL AND STATEINCOME TAXES
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005
TOTAL COMPANY

SCHEDULEE- 2
PAGElof 1
WITNESS RESPONSIBLE: J.E. Salser

Line

Total Junisdictional
Utifity Percent Jurisdiction

Jurisdictional Code I Explanation

(DCO\IU’EH&WI\)!—‘E
o]

NOT APPLICABLETO KENTUCKY-AMERICANWATER COMPANY.

100% JURISDICTIONAL FOR KENTUCKY-AMERICANWATER COMPANY.
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KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

FEDERAL INCOME TAX CALCULATION
FOR THE TWELVE MONTHS ENDED: JULY 31, 2004

DATA: _X_ BASE PERIOD___ FORECASTED PERIOD CENTRAL DIVISION SCHEDULEE-11C
TYPEOF FILING: _X_ ORIGINAL ___ UPDATED___REVISED PAGE1 of 2
WORKPAPERREFERENCE NO(S).: W/P-8 WITNESS RESPONSIBLE: J.E. Salser
1’_\|I|::e . - At BHHBMQSES Adjustments Adjusted
1
2
3 OperatingRevenues $43,416,080 $0 $43,416,080
4
5 Operating Expenses
6 Operation & Maintenance Expenses 20,117,049 0 20,117,049
7 Depreciation & Amortization 6,733,572 0 6,733,572
8 Taxes other than Income 2,622,067 0 2,622,067
9 State Income Taxes - Cument 301,399 0 301,399
10 Federallncome Taxes 0 0 0
11
12 Total OperatingExpenses before FIT 29,774,087 0 29,774,087
13
14 Operatingincome before Federalincome Taxes 13,641,993 0 13,641,993
15 Reconciling Items,
16 InterestCharges (4,866,150) 0 {4,866,150)
17 Book Depreciation 6,045,715 0 6,045,715
18 Tax Depreciation (10,468,483) [} (10,468,483)
19 Taxable Customer Adv and CIAC (299,987) 0 (299,987)
20 Other Net {946,370) [1] {946,370}
21 Resewed 0 0 0
22 Reserved 0 0 ¢}
23 Resewed 0 0 0
24 Resewed 0 [} 0
25 Reserved 0 [ 0
26 Resewed 0 0 0
27 Resewed [¢] 4] [¢]
28 Resewed 0 0 o]
29 Resewed 0 0 0
30 Resewed 0 0 0
.31 - -
32 Total Reconciling items (10,535,275) 0 (10,536,275)
33
34 Federal Taxable Income 3,106,718 0 3,108,718
35
36 Federallncome Tax Rate 35.00% 35.00% 35.00%
37 Federallncome Tax Liability 1,087,351 0 1,087,351
38 Adiustmentof Prior Year 143,708 0 143,708
39 .
40 Federallncome Taxes - Currrent $943,643 $0 $943,643
41
42
43 The Company uses an effectivetax rate for budgeting income taxes. The full detail
44 for the base penodreconciling ite m will not be available wntil the Company provides
45 the update to the base period data.
46
47
48
49
50
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DATA: _X_BASEPERIOD___FORECASTED PERIOD
TYPEOF FILING: _X_ORIGINAL ___UPDATED ___ REVISED
WORKPAPERREFERENCENO(S).: WiP-8

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
FEDERAL INCOMETAX CALCULATION
FOR THE TWELVE MONTHS ENDED: JULY 31, 2004
CENTRAL DIVISION

SCHEDULEE-1.1C
PAGE 2 of 2
WITNESS RESPONSIBLE: J.E. Salser

Line

Descontlon

A GHefidRaHes

Adjustments

Adjusted

Deferred Income Taxes:
Def FIT Regulatory Asset/Liability
Def FIT Other
Def FIT Prior Year
Amort Deferred ITC
Total DeferredFederal Income Taxes

Total Federal Income Taxes

$35,338
1,775,443

139,622

1,950,303
(79,820)

$1,870,483

$2,814,126

D d

[=N=)[-NoR=]

$0

$35,338
1,775,443

139,622

1,950,303
(79,820)

$1,870,483

—_s2814120
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
STATE INCOME TAX CALCULATION
FOR THE TWELVE MONTHSENDED: JULY 31,2004

DATA: _X_BASE PERIOD ___ FORECASTED PERIOD CENTRAL DIVISION SCHEDULEE-1.2C
TYPEOF FILING: _X_ORIGINAL ___ UPDATED __REVISED PAGElof 2
WORKPAPERREFERENCE NO{S).: WiP-6 WITNESS RESPONSIBLE: J.E. Saiser
Line At CurrentRates
No Descrption Unadjnsted Adjisiments Adjusted
1
2
3 OperatingRevenues $43,416,080 $0 $43,416,080
4
5 Operating Expenses
6 Operation & Maintenance Expenses 20,117,049 0 20,117,049
7 Depreciation &Amortization 6,733,572 ¢] 6,733,572
8 Taxes other thanincome 2,622,067 0 2,622,067
9 State Income Taxes - Currrent 0 ¢} 0
10 Federallncome Taxes ¢} 0 0
11
12 Total OperatingExpenses before SIT 29,472,688 0 29,472,688
13
14 Operatingincome before State Income Taxes 13,943,392 0 13,943,392
15 Reconciling ltems;
16 InterestCharges (4,866,150) 0 (4,866,150)
17 Book Depreciation 6,045,715 0 6,045,715
18 Tax Depreciation (10,468,483) 0 (10,468,483)
19 Taxable Customer Adv and CIAC (299,987) 0 (299,987)
20 Other Net (701,170) ¢ (701,170)
21 Reserved 0 0 0
22 Reserved o] [
23 Reserved o 0 0
24 Reserved Q 0 0
25 Reserved ¢} 0 0
26 Reserved 0 0 ¢
27 Reserved 0 0 0
28 Reserved 0 0 0
29 Reserved 0 0 0
30 Reserved 0 0 0
3 Reserved Q 0 0
32 Total Reconciling ltems 10,290,075) 0 (10,290,075)
33
34 State Taxable Income 3,653,317 ] 3,653,317
35
36 State Income Tax Rate 825% 8.25% 8.25%
37 State Income Tax Liability 301,398 [¢] 301,399
38 Less: Surtax Credit 0 4] 4,875
39 State Income Taxes - Currrent 301,399 296,524
40 Less: Prior Year Adiustment 44,974 44,974
41 $256,425 $0 $251,550
42 B
43
44 The Company uses an effectivetax rate for budgeting ncome taxes. The full detail
45 for the base penodreconciling ite m will not be available until the Company provides
46 the update to the base penod data.
47
48
49
50
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DATA: _X_BASEPERIOD___ FORECASTED PERIOD
TYPEOF FILING: _X_ORIGINAL ___ UPDATED — REVISED
WORKPAPERREFERENCE NO{S).: WIP-6

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
STATE INCOMETAX CALCULATION
FOR THE TWELVE MONTHS ENDED: JULY 31,2004
CENTRAL DIVISION

SCHEDULEE-1.2C
PAGE2of 2
WITNESS RESPONSIBLE: J.E. Salser

Line

No

Description

At Current Rates

Unadjusted

Adjustments

Adjusted

SE&ER

DeferredState Income Taxes
Def SIT Regulatory Asset/Liability
Def SIT Other
Def SIT Pnor Year Adj
Amort DeferredITC
Total Deferred State Income Taxes

Total State Income Taxes

$18,672

190,945

45480

255,097
-0

5250007

$ 511,522

$ 18672
190,945

255,097
0
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DATA: __ BASE PERIOD _X_ FORECASTEDPERIOD

TYPE OF FILING: _X_ORIGINAL __ UPDATED __ REVISED

WORKPAPERREFERENCE NO(S).: WiP-6

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
FEDERAL INCOME TAX CALCULATION
FOR THE TWELVE MONTHS ENDED: JULY 31,2004
CENTRALDIVISION SCHEDULEE+1.3C
PAGE1df 2
WITNESS RESPONSIBLE: JE. Salser

Line At Current Rates At Proposed Rates

No. Descnption Unadjusted Adjustments Adjusted Adjustments Adjusted
1
2 OperatingRevenues $42,417,695 $0 $42,417,695 $6,802,633 $49,220,328
3
4 OperatingExpenses
5 Operation& Maintenance Expenses 21,199,493 0 21,199,493 34,478 - 21,233,971
] Depreciation &Amortization 7,627,040 [ 7,627,040 4] 7,627,040
7 Taxes otherthanIlnwme 2,650,306 o] 2,650,306 12,714 2,663,020
8 State Income Taxes - Currrent 515,243 0 515.243 557,324 1,072,567
9 Federal Income Taxes
10
11 Total OperatingExpenses before FIT 31,892,082 o 31,992,082 604,516 32,596,598
12
13 Operating Income before Federallnwme Taxes 10,425,613 0 10,425,613 6,198,117 16,623,730
14 Reconciling ltems;
15 InterestCharges (5,183,814) 4 (5,183,814) Q {5,183,814)
16 Book Depreciation 6,931,886 0 6,931,886 [} 6,931,886
17 Tax Depreciation (9,409,428) ¢} (9,409,428) 0 (9.409,428)
18 Non-Deductible Meals 20,324 0 20,324 0 20,324
19 Additional Taxable AFUDC (216,024) 0 (216,024) 0 (216,024)
20 Deferred Debits 1,262,272 0 1,252,272 o} 1,252,272
21 Amortization of UPAA 13,248 o} 13,248 0 13,248
22 Deferred Maintenance 473,916 0 473,916 0 473,916
23 Property Losses 656,178 0 656,178 0 666,178
24 Amort Regulatory Assets / Liabilities 25,728 0 25,728 0 25,728
25 Taxable Advances and CIAC 798,079 0 798,079 0 798,079
26 Reserved 0 0 0 0 0
27 Reserved 0 0 [¢] 0 0
28 Reserved 0 ¢ 0 0 0
29 Resewed 0 0 0 0 0
30
31 Total Reconciling ltems (4,637,635) Q (4.637,635) (4] (4,637,635)
32
33 Federal Taxable Income 5,787,978 0 5,787,978 6,198,117 11,986,095
34
35 Federallnwme Tax Rate 35.00% 35.00% 35.00% 35.00% 35.00%
36
37 Federallnwme Tax Liability 2,025,702 Q 2,025,792 2,169,341 4,195,133
38
39 Investment Tax Credits [4] 0 0 0 0
40
M Federalincome Taxes - Currrent $ 2,025,792 $ - S oonemen cooem $ 4195133
42
43
44
45
46
47
48
49
50
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DATA: ___ BASE PERIOD _X_ FORECASTEDPERIOD
TYPEOF FILING: _X_ORIGINAL ___ UPDATED__ REVISED
WORKPAPERREFERENCE NO(S).: WIP-6

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
FEDERALINCOME TAX CALCULATION
FOR THE TWELVE MONTHS ENDED: JULY 31,2004

CENTRALDIVISION

SCHEDULE E-1.3C
PAGE 2 of 2
WITNESS RESPONSIBLE: JE. Salser

Descrption

AtCurrentRates
Unadjusted Adjustments

At Proposed Rates
Adjusted Adjustments Adjusted

DeferredIncome Taxes
Def FIT Regulatory Asset/Liability
Def FIT UPIS
Def FIT DeterredMaintenance
Def FIT DeferredDebits
Def FIT Property Losses

Amort DeferredITC
Total Deferred Federallncome Taxes

Total Federal Income Taxes

$86,916
460,442
(152,184)
(402,984)
(210,715)

%0

O oo OO

(218,525) 0
(84.797) ______ o

(303,322) 0
$1,722 470 0

$86,916
460,442
(152,184)
(402.984)
(210,715)

$86.916
460,442
(152,184)
(402,984)
(210,715)

OOOOg

(218525)
(84,797)

(303,322) -0 (03300

(218525)
—(84797)

o o

$1,722,470 $2,169,341 $3,891,811
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
STATEINCOME TAX CALCULATION
FOR THE TWELVEMONTHS ENDED: JULY 31,2004

DATA: __ BASE PERIOD _X_ FORECASTEDPERIOD CENTRAL DIVISION SCHEDULE E-1.4C
TYPEOF FILING: _X_ ORIGINAL _ UPDATED___REVISED PAGE1of 2
WORKPAPERREFERENCENO(S).: WiP-6 WITNESS RESPONSIBLE: JE. Salser
Line At Current Rates At Proposed Rates
No Description Unadjusted Adjustments Adjusted Adjustments Adjusted
1
2 Operating Revenues $ 42417695 $ $ 42417695 $ 6802633 _$ 49220328
3
4 Operating Expenses
5 Operation & Maintenance Expenses $ 21199493 $ $ 21,199,493 $ 34478 $ 21233971
6 Depreciation & Amortization 7,627,040 0 7,627,040 0 7,627,040
7 Taxes other than Income 2,650,306 0 2,650,306 12,714 2,663,020
8 State Income Taxes - Cument
9 Federallncome Taxes
10
11 Total Operating Expenses before FIT $ 31476839 $ $ 31476839 $ 47192 $ 31,524,031
12
13 Operatingincome before Federallncome Taxes $ 10,940,856 $ $ 10,940,856 $ 6755441 $ 17,696,297
14 Reconciling ltems.
15 InterestCharges (5,183,814) 0 (5,183814) 0 (5183814)
16 Book Depreciation 6,931,886 0 6,931,886 0 6,931,886
17 Tax Depreciation (9,409,428) 0 (9409428) 0 (9,409,428)
18 Non-Deductible Meals 20,324 0 20,324 0 20324
19 Additional Taxable AFUDC (216,024) 0 (216,024) 0 (216,024)
20 Deferred Debits 1,252,272 0 1,262,272 0 1,252,272
21 Amortization of UPAA 13,248 0 13248 0 13,248
2 DeferredMaintenance 473916 0 473,916 0 473916
23 Property Losses 656,178 0 656,178 0 656.178
24 Amort Regulatory Assets/ Liabilities 25728 0 25,728 0 25728
25 Taxable Advances and CIAC 798,079 0 798,079 0 798,079
26 Reserved 0 0 0 0 0
27 Reserved 0 0 0 0 0
28 Reserved 0 0 0 0 0
29 Reserved 0 0 0 0 0
0
31 Total Recongiling ltems $ (4637, 3 $ (4,637.635)
32
33 State Taxable Income $ 6,303221 $ $ 6303221 $ 6,755,441 $ 13,058,662
A
35 State Income Tax Rate 825% 825% 825% 8 25% 825%
36
37 State Income Tax Liability $ 520016 $ $ 520016 $ 557,324 $ 1,077,340
38 Less Surtax Credit 4773 4773 0 4,773
39
40 State Income Taxes - Cument $ 515,243 $ $ 515243 $ 557.324 $ 1,072 567
41 - _— —_— B
2
43
44
45
46
47
48
49
50
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
STATE INCOMETAX CALCULATION
FOR THE TWELVE MONTHS ENDED: JULY 31,2004
DATA: ___ BASE PERIOD _X_ FORECASTED PERIOD CENTRAL DIVISION
TYPEOF FILING: _X_ORIGINAL ___ UPDATED __ REVISED
WORKPAPERREFERENCE NO(S).: WiP-6

SCHEDULEE-1.4C
PAGE2 of 2
WITNESSRESPONSIBLE: J.E. Salser

Line AtCurrent Rates At Prqwsed Rates
Description Unadjusted Adjustments Adjusted Adjustments Adjusted

Deferred Income Taxes:
Def SIT Regulatory Asset/Liability $44,290
Def SIT UPIS 118,293
Def SIT Deferred Maintenance (39,102)
Def SIT Deferred Debifs (103,536)
Def SIT Property Losses (64,135)

©»

[=NeloNeia]

$44,200
118,293

(39,102)
(103,536)

(64,135)

Rid

[~ R-R-R-1=]

$44,290
118,293
(39,102)
(103,536)

(54,135)
0

co~NoarON~FE

10 (34,190)
11 Amort Deferred ITC 4

(=M=}

)
0

oo

T eate0)
n

13 Total Deferred State Income Taxes (34,190) 0 (34,190) 0 (34,190)

15 Total State income Taxes $481,053 $0 $481.053 $5657.324 $1,038,377
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DATA: _X_BASE PERIOD _X_ FORECASTEDPERIOD

TYPE OF FILING: _X_ORIGINAL ___ UPDATED — REVISED

WORKPAPERREFERENCE NO{S).: WIP-6

[
3
]

ocmNoOnrWNRE

Reference
Base
Period

SchE-12
SchE-1.2

SchE-1.1
SchE-1.1
SchE-1.1

Forecasted
Penod

SchE-1.4
SchE-14

SchE-1.3
SchE-13
SchE-1.3

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
SUMMARY OF INCOME TAX ADJUSTMENTS

CENTRALDIVISION

Description

State Income Taxes
Current
Deferred
Resewed
Resewed

Total State Income Taxes

Federallncome Taxes
Current
Deferred
Deferred- ITC
Reserved
Reserved

Total Federallncome Taxes

Total Income Taxes

SCHEDULEE-1.6C
PAGElof1
WITNESS RESPONSIBLE: JE. Salser
At Current Rates Present Rates
Base Forecasted
Period Penod Adjustment
$256,425 $515,243 $258,818
285,007 (34,190) (289,287)
] -0 0
0 1] a
$ 611,622 $ 481,053 $ (30,469)
$043,643 $2,025,792 $1,082,149
1,950,303 {218,525) (2,168,828)
(79,820) (84,797) 4,977)
0 0 0
(] 0 0
$ 2814,126 $ 1,722,470 $ (1,091,656)
$ 3325648 $ 2203523 $ (1,122125)
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DATA: _X_BASE PERIOD_X_FORECASTEDPERIOD
TYPEOF FILING: _X_ORIGINAL ___ UPDATED ___REVISED
WORKPAPERREFERENCE NO{S).:

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
DEVELOPMENT OF JURISDICTIONAL FEDERAL AND STATEINCOME TAXES
FOR THE TWELVE MONTHS ENDED:  JULY 31,2004
CENTRAL DIVISION

SCHEDULEE- 2C
PAGER Of 1
WITNESS RESPONSIBLE: JE. Salser

Line
No

Account Title

Total Junsdictional
Utility Percent Junisdiction

Junsdictional Code / Explanation

©Co~NOUAWNPR

41

E&8

NOT APPLICABLETO KENTUCKY-AMERICANWATER COMPANY.

100% JURISDICTIONAL FOR KENTUCKY-AMERICANWATER COMPANY.
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KENTUCKY-AMERICANWATER COMPANY

CASENO: 2004-00103

FEDERAL INCOME TAX CALCULATION
FOR THE TWELVE MONTHS ENDED: JULY 31,2004

DATA: _X_BASEPERIOD ___ FORECASTED PERIOD TRIVILLAGE SCHEDULE E-1.1T
TYPEOF FILING: _X_ORIGINAL _ UPDATED___ REVISED PAGE1 of 2
WORKPAPERREFERENCE NO(S).: W/P-6 WITNESS RESPONSIBLE: J.E. Salser
Line At Current Rates
No Description Unadiusted Adiustments Adiusted
1
2
3 OperatingRevenues $785,938 $0 $785,938
4
5 OperatingExpenses
6 Operation& Maintenance Expenses 501,978 0 501,978
7 Depreuation &Amortization 42,340 0 42,340
8 Taxes other than Income 6,246 1] 6,246
9 State Income Taxes - Currrent 7,675 0 7,675
10 Federal Income Taxes 0 [ 0
11
12 Total OperatingExpenses before FIT 568,239 0 568,239
13
14 Operatinglnwrne before Federal Income Taxes 227,699 0 227,699
15 Reconciling ltems;
16 InterestCharges (92,778) 0 (92,778)
17 Book Depreciation 42,340 0 42,340
18 Tax Depreciation (72,822) 0 (72,822)
19 Taxable Customer Adv and CIAC (5,720) 0 (5,720)
20 Other Net (18,044) 0 (18,044)
21 Resewed 0 0 0
22 Resewed 0 0 ]
23 Resewed 0 0 0
24 Resewed 0 0 0
25 Resewed 0 c 0
26 Resewed 0 Q 0
27 Resewed 0 ¢ 0
28 Resewed 0 0 0
29 Reserved [ 0 0
30 Resewed 0 0 0
31
32 Total Reconciling ltems (147,024) 0 (147,024)
33
34 Federal Taxable Income 80, 675 0 80, 675
35
36 Federallncome Tax Rate 35.00% 35.00% 35.00%
37 Federal Income Tax Liability 28,236 0 28,236
38 Adjustmentof Prior Year 2,740 4] 2,740
39
40 Federallncome Taxes - Currrent 25,496 $0 $25 496
a1
42
43 The Company uses an effective tax rate for budgeting income taxes. The full detail
44 for the base penodrewndling item will rat be available until the Company provides
45 the update to h e base period data.
46
47
48
49
50
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KENTUCKY-AMERICAN WATER COMPANY

CASENO: 2004-00103

FEDERAL INCOMETAX CALCULATION
FOR THE TWELVE MONTHS ENDED: JULY 31,2004

DATA: _X_BASEPERIOD___ FORECASTED PERIOD TRIVILLAGE SCHEDULEE-1.1T
TYPEOF FILING: _X_ORIGINAL ___UPDATED____REVISED PAGE2o0f2
WORKPAPERREFERENCENO(S).: WiP-6 WITNESS RESPONSIBLE: J.E. Salser
Line At Current Rates
No, Unadjusted Adjustments Adjusted
Deferred Income Taxes:
Def FIT Regulatory Asset/Liability $674 $0 $674
Def FIT Other 33,851 0 33,851
Def FIT Prior Year Adj 2,660 0 2,660
37,185 0 37,185
Amort DeferredITC 0 0 [
Total Deferred Federal Income Taxes $37,185 $0 $37,186
Total Federal Income Taxes $62,681 $0 $62,681
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KENTUCKY-AMERICANWATER COMPANY

CASENO: 2004-00103
STATE INCOME TAX CALCULATION

FOR THE TWELVE MONTHS ENDED: JULY 31,2004

DATA: _X_BASE PERIOD __ FORECASTED PERIOD TRIVILLAGE SCHEPRGE E-6t2Y
TYPEOF FILING: _X_ ORIGINAL _UPDATED___ REVISED
WORKPAPERREFERENCE NO(S).: W/P-6 WITNESS RESPONSIBLE: J.E. Salser
Line At CurrentRates
No Descoption Unadjusted Adjustments Adjusted
1
2
3 Operating Revenues $785,938 $0 $785,938
4
5 Operating Expenses
6 Operation& Maintenance Expenses 501,978 0 501,978
7 Depreuation & Amortization 42,340 [ 42,340
8 Taxes other than Income 6,246 0 6,246
9 State Income Taxes - Currrent 0 0 0
10 Federallncome Taxes 0 0 [}
11
12 Total OperatingExpenses before SIT 550,564 0 550,564
13
14 Operatinglncome before Sate Income Taxes 235,374 n 235,374
15 Reconciling ltems;
16 InterestCharges (92,778) 0 (92,778)
17 Book Depreciation 42,340 0 42,340
18 Tax Depreciation (72,822) 0 (72,822)
19 Taxable Customer Adv and CIAC (5,720) 0 (5,720)
20 Other Net (13,389) 0 (13,369)
pal Reserved 0 0 0
22 Reserved 0 0 0
23 Reserved 0 0 1]
24 Reserved 0 0 Q
25 Reserved 0 0 v}
26 Reserved 0 0 0
27 Reserved [¢] 0 0
28 Reserved 0 0 0
29 Reserved 0 0 0
30 Reserved 0 0 Q
31 Reserved 0 0 0
32 Total Reconciling items (142.349) 0 (142,349)
33
34 State Taxable Income 93, 025 93,025
35
36 State Income Tax Rate 8.25% 8.25% 8.25%
37 State Income Tax Liability 7,675 0 7,675
38 Less: Surtax Credit 0 a (Y]
39 State Income Taxes - Currrent 7.675 7675
40 Less: Prior Year Adiustment 857 fR7
41 $6,818 $0
42
43
44 The Company uses an effective tax rate for pudgeting Income taxes. Th full detall
45 fc the base penodreconciling items wili not be available atil the Gompany prevides
46 the update to the base penod data
47
48
49
50
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DATA: _X_BASEPERIOD___ FORECASTED PERIOD
TYPEOF FILING: _X_ORIGINAL __UPDATED ___ REVISED

WORKPAPER REFERENCE NO{S).: WiP-6

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
STATEINCOME TAX CALCULATION
FOR THE TWELVE MONTHS ENDED: JULY 31.2004

TRIVILLAGE

SCHEDULEE-1.2T
PAGE2of 2
WITNESS RESPONSIBLE: JE. Salser

Line

I\

At Current Rates

Unadjusted

Adjustments

Adjusted

Deferred State Income Taxes:

Def SIT Regulatory Asset/Liability
Def SIT Other

Def SIT Prior Year Adi

Amort Deferred ITC

Total Deferred State Inwme Taxes

Total State Income Taxes

$356
3,641
867
4,864

$ 4864

$ 11,682

B

[=l] {=2=ly]

3,641
867
4,864

3 4,864

$ 11,682
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KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
FEDERALINCOME TAX CALCULATION
FOR THE TWELVE MONTHS ENDED: JULY 31,2004

DATA: _ BASE PERIOD_X_ FORECASTEDPERIOD TRIVILLAGE SCHEDULE E-1.3T
TYPEOF FILING: _X_ ORIGINAL ___ UPDATED___ REVISED PAGE1df 2
WORKPAPERREFERENCE NO(S).: W/P-6 WITNESS RESPONSIBLE: JE. Salser
Line At Current Rates At Proposed Rates
No. Descnption Unadjusted Adjustments Adjusted Adjustments Adjusted
1
2 Operating Revenues $825,059 $0 $825,059 $335,001 $1,160,150
3
4 Operating Expenses
5 Operation& Maintenance Expenses 615,317 0 615,317 1,698 617,015
6 Depreciation & Amortization 108,577 ¢ 108,577 0 106,577
7 Taxes other than Income 54,088 0 54,088 626 54,714
8 State Income Taxes - Cument (3,386) 4] (3,386) 27,453 24,067
9 FederalIncome Taxes
10
11 Total Operating Expenses before FIT 772,596 g 772,596 29777 802,373
1z
13 Operatinglncome before FederalIncome Taxes 52,463 0 52,463 305,314 367,777
14 Reconcilingltems:
15 InterestCharges (105,099) 0 (105,099) 0 {105,099)
16 Book Depreciation 106,577 ¢} 106,577 0 106,577
17 Tax Deprec~ation (144,703) 0 (144,703) Y {144,703}
18 Non-Deductible Meals 411 0 411 0 411
19 Additional Taxable AFUDC (7,049) 0 (7.049) o (7.049)
20 DeferredDebits 5676 ] 5676 o] 5,676
21 Amortization of UPAA 5,676 o] 5,676 0 5,676
22 Deferred Mamntenance 9,333 0 9,333 0 9,333
23 Property Losses 0 0 0 0 0
24 Amort Regulatory Assets/ Liabilities 0 0 0 0 0
25 Taxable Advances and CIAC 40,236 0 40,236 0 40,236
26 Reserved 0 0 0 (] 0
27 Reserved [¢] 0 0 0 0
28 Reserved 0 1] 4] 0 0
29 Reserved 0 0 0 0 0
30 -
31 Total Reconcilingltems (88,942) [¢] (88,942) 4] (88,942)
32
33 Federal Taxable Incorne : (36.479) 0 (36,479) 305,314 268,835
34
35 Federal Income Tax Rate 35.00% 35.00% 36.00% 35.00% 35.00%
36
37 Federal Income Tax Liability (12,768) 0 (12,768) 106,860 94,002
38
39 Investment Tax Credits 0 0 0 0 4]
40
41 Federal Income Taxes - Currrent (12,768) $ - $ (12,768) $ 106,860 $ 94,092
42
43
44
45
46
47
48
49
50
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DATA: _BASE PERIOD _X_ FORECASTED PERIOD
TYPEOF FILING: _X_ORIGINAL ___ UPDATED___ REVISED
WORKPAPER REFERENCE NO(S).: WiP-6

KENTUCKY-AMERICANWATER COMPANY

CASENO: 200400103

FEDERAL INCOMETAX CALCULATION

FOR THE TWELVE MONTHSENDED: JULY 31,2004

TRIVILLAGE

SCHEDULEE-1.3T
PAGE2of 2

WITNESS RESPONSIBLE: JE. Salser

Line

No

Description

At Current Rates
Unadjusted

Adjnstments Adjusted

At Proposed Rates

Adjustments

Adjusted

WONOOHWNR

s e o o s
SRNBRNRBIsAsmrevo

BRLBYLEBYY

S5535525825888

Deferred Income Taxes:
Def FIT Regulatory Asset/Liability
Def FIT UPIS
Def FIT Deferred Mamtenance
Def FIT-Deferred Debits
Def FIT Property Losses

Amort Deferred ITC
Total Deferred Federal Income Taxes

Total Federal Income Taxes

$1,337
7,081

(3,000)

(1,824
0

3,594
n

3.594

($9,174)

pzd

QOO0

$1,337
7,081
(3,000)
(1,824)
0

(=4

3,594
]

o

0 3,594

$0 (89,174)

pid

[=N~Nol=lge]

(=N =]

$106,860

$1,337
7,081

(3,000)

(1,824)
0

3,594

3,504

e e

__ $97,686
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DATA: ___BASE PERIOD _X_ FORECASTED PERIOD

TYPEOF FILING: _X_ORIGINAL __ UPDATED ___ REVISED

WORKPAPERREFERENCE NO(S).: WiP-6

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
STATEINCOME TAX CALCULATION
FOR THE TWELVEMONTHS ENDED: JULY 31,2004
TRI VILLAGE SCHEDULE E-1.4T
PAGE1 of 2
WITNESS RESPONSIBLE: J.E. Salser

Line At Current Rates At Proposed Rates

No Description Unadjusted Adjustments Adjusted Adjustments Adjusted

1

2 Operating Revenues $825, 059 $0 $825, 059 —$335 091 —$1 160 150
3

4 Operating Expenses

5 Operabon & Maintenance Expenses 615, 317 0 615, 317 1, 698 617. 015
6 Depreciation & Amortization 106, 577 o] 106, 577 0 106, 577
7 Taxes other than Income 54, 088 0 54, 088 626 54,714
8 State Income Taxes - Currrent

9 Federallncome Taxes

10

11 Total Operating Expenses before FIT 775,982 0 775 982 2 304 778306
g

13 Operatinglncome before Federalincome Taxes 49,077 0 49,077 332,767 381,844
14 Reconciling ltems;

15 Interest Charges (105,099) 0 {105,099) [} (105,099)
16 Book Depreuation 108,577 0 106,577 o} 106,577
17 Tax Depreciation (144,703) 0 (144,703) 0 (144,703)
18 Non-Deductible Meals 411 0 411 0 411
19 Additional Taxable AFUDC (7.049) 0 (7,049) 0 (7,049)
20 DeferredDebits 5,676 0 5676 0 5,676
21 Amortization of UPAA 5676 ¢ 5676 0 5,676
22 DeferredMaintenance 9,333 0 9,333 ] 9,333
23 Property Losses 0 0 0 0 0
24 Amort Regulatory Assets / Liabilities 0 0 0 [} ¢}
25 Taxable Advances and CIAC 40,236 0 40,236 0 40,236
26 Reserved 0 0 g 0 0
27 Reserved 0 0 0 0 0
28 Reserved 0 0 0 0 0
29 Reserved 0 ] 0 0 0
30

31 Total Reconciling ltems $ (88,942) $ - $ (88,942) $ - $ (88,042)
32

33 State Taxable Income % (39 8B5L $ - $ (39,865) - s

34

35 State Income Tax Rate 8.256% 8.25% 8.25% 8.25% 8.25%
38

37 State Income Tax Liability $ (3,289) $ - $ (3,289) $ 27,453 $ 24,164
38 Less: Surtax Credit 97 97 0 97
39

40 State Income Taxes - Currrent $ (3,386) $ ¢ 2 20R $ 27.453 $ 24,067
41

42

43

44

45

46

47

48

49

50
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DATA: __BASE PERIOD _X_ FORECASTEDPERIOD
TYPE OF FILING: _X_ ORIGINAL UPDATED.___ REVISED
WORKPAPERREFERENCE NO(S).: W/P-6

KENTUCKY-AMERICAN WATERCOMPANY

FOR THE TWELVE MONTHS ENDED: JULY 31, 2004

CASENO: 200400103
STATE INCOME TAX CALCULATION

TRIVILLAGE

WITNESS RESPONSIBLE: JE. Salser

SCHEDULEE-1.4T
PAGE2of 2

Line
Descrption

AtCurrentRates
Unadjusted

Adjustments

Adjusted

At Pronpsed Rates

Adjusted

Deferredincome Taxes:
Def SIT Regulatory Asset/Liability
Def SIT UPIS
Def SIT Deferred Maintenance
Def SIT Deferred Debits
Def SIT Property Losses

CO~NO A BN aE

11 Amort DeferredITC
13 Total Deferred State Income Taxes

15 Total State Income Taxes

$681
1,819
(768)

(468)
0

1,264
0

1,264

($2.122)

R2d

QOO0 C0

o O

$0

$681
1,819

(768)

(468)
0

1,264
n

1,264

($2,122)

Adjustments

cocoo

oo

$27.453

$681
1,819
(768)
(468)
0

1,264
a

1,264

$26,331
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-60103
SUMMARY OF INCOME TAX ADJUSTMENTS
TRIVILLAGE SCHEDULEE-1.6T
DATA: _X_BASE PERIOD _X_ FORECASTEDPERIOD DAGED of 1
TYPE OF FILING: _X_ORIGINAL ___ UPDATED ___REVISED .
WORKPAPERREFERENCENO{S).: WiP-6 WITNESS RESPONSIBLE: JE. Salser

Line

Forecasted
Penod

Description

At CurrentRates
Base
Perod

Present Rates
Forecasted
Period

Adjustment

o~ o wnr|F

SchE-1.2
SchE-1.2

SchE&-1.1
SchE-1.1
SchE-1.1

SchE-1.4
SchE-14

SchE-1.3
SchE-13
SchE-1.3

State Income Taxes
Current
Deferred
Reserved
Reserved

Total State Income Taxes

Federallncome Taxes
Current
Deferred
Deferred- iTC
Reserved
Reserved

Total Federal Income Taxes

Total Income Taxes

$6,818
4,864
0

0

$ (3,386)
1,264

$

(10,204)
(3.600)
0

0

$ 11,682

$ (2,122)

(13,804)

$ 25,496
37,185
-0

0
0

$ (12,768)
3,694
0
0
[¢]

(38,264)

(33,591)
0
0
0

$ 62,681

$ (9.174)

(71,855)

$ 74,363

$  (11,296)

$

(86.659)
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DATA: _X_BASEPERIOD _X_ FORECASTEDPERIOD
TYPEOF FILING: _X_ORIGINAL ___ UPDATED — REVISED
WORKPAPER REFERENCE NO(S).:

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
DEVELOPMENT OF JURISDICTIONAL FEDERAL AND STATEINCOME TAXES
FOR THE TWELVE MONTHS ENDED: JULY 31,2004

SCHEDULE E- 2T
PAGE10f1
WITNESS RESPONSIBLE: JE. Salser

Line

TRIVILLAGE
Total Junsdictional A
Utility Percent Junsdiction

Junsdictionat Code I Explanation

OCO~NOG A WNRE

NOT APPLICABLETO KENTUCKY-AMERICANWATER COMPANY.

100% JURISDICTIONAL FOR KENTUCKY-AMERICANWATER COMPANY.
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DATA: _X_BASEPERIOD___. FORECASTEDPERIOD
TYPEOF FLING: _X_ ORIGINAL — UPDATED,__ REVISED

WORKPAPERREFERENCE NO(S).: W/P-6

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
FEDERAL INCOME TAX CALCULATION

FOR THE TWELVEMONTHS ENDED: JULY 31,2004

ELKLAKE

SCHEDULEE-1.1E
PAGE1o0f 2
\/\/IMNESESPONSIBLE: JE. Salser

I,‘\I,rle - ’ At SHggjﬁt&ea s Adjustments Adimted
P
1
2
3 OperatingRevenues $44,504 $0 $44,504
4
5 OperatingExpenses
6 Operation& Maintenance Expenses 43,984 4] 43,984
7 Depreciation &Amortization ¢ 0 0
8 Taxes other thanincome 0 0 o
9 State Income Taxes - Cument (645) 0 (645)
10 Federallncome Taxes
11
12 Total OperatingExpenses before FIT 43,339 0 43,339
13
14 Operatinglncome before Federallncome Taxes 1,165 0 1,165
15 Reconciling Items,
16 InterestCharges (2,481) o] (2,481)
17 Book Depreciation 7314 0 7314
18 Tax Depreciation (12,665) 0 (12,665)
19 Taxable Customer Adv and CIAC (153) 0 (163)
20 Other Net (482) ] (482)
21 Reserved 0 o] 0
22 Reserved [ 0 ¢}
23 Reserved 0 0 0
24 Reserved 0 0 0
25 Reserved 0 0 0
26 Reserved 0 1] 0
27 Reserved o} 0 0
28 Reserved 0 0 0
29 Reserved 0 0 0
30 Reserved 0 0 0
3
32 Total Reconciling items (8,467) 0 (8,467)
3
34 Federal Taxable Income (7,302) (7,302)
35
3B Federallncome Tax Rate 35.00% 35.00% 35.00%
37 Federal Income Tax Liability (2,566) o] (2.556)
38 Adiustmentof Prior Year "" 0
39
40 Federallncome Taxes - Currrent S$2,6292 $0 ($2,629)
a1
42
43 The Company uses an effectivetax rate for budgeting income taxes. The full detail
44 forthe base penodreconciling item will not be available until the Cormrpany provides
45 the update to the base penod data.
46
47
48
49
50

09080 Iuswyoene yH#zdddSd d MW

192 J0 LGZ ebed



DATA: _X_BASEPERIOD ___ FORECASTED PERIOD
TYPEOF FILING: _X_ORIGINAL ___UPDATED___ REVISED
WORKPAPERREFERENCE NO(S).: WiP-6

KENTUCKY-AMERICANWATER COMPANY

CASENO: 2004-00103

FEDERAL INCOME TAX CALCULATION
FOR THE TWELVEMONTHSENDED: JULY 34,2004

ELK LAKE

SCHEDULEE-A.1E
PAGE2o0f 2
WITNESS RESPONSIBLE: J.E. Safser

Line
No. Descnption

At Current Rates
Unadjusted

Adjustments

Adjusted

Deferred Income Taxes:
Def FIT Regulatory Asset/Liability
Def FIT Other
Def FIT Prior Year Adi

Amort DeferredITC

OO WNE

10 Total Deferred Federal Income Taxes

12 Total Federal Income Taxes

$18
905

71
994

904

($1,635)

Rid

(==l [=iwie]

$0

$18
905
71
994
0

994

($1,635)
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KENTUCKY-AMERICANWATER COMPANY

CASENO: 2004-00103

STATEINCOME TAX CALCULATION
FOR THE TWELVE MONTHSENDED: JULY 31, 2004

DATA: _X_BASE PERIOD,___ FORECASTED PERIOD ELK LAKE SCHEDULEE-1.2E
TYPE OF FILING: : X_ORIGINAL ___ UPDATED — REVISED PAGEL1d 2
WORKPAPERREFERENCE NO(S).: W/P-6 WITNESS RESPONSIBLE: J.E. Salser
Line At CurrentRates
AL Doscapt Unadjusted Adjustments Adjusted
1
2
3 Operating Revenues $44,504 $0 $44,504
4
5 Operating Expenses
6 Operation & Maintenance Expenses 43,984 v} 43,984
7 Depreclation&Amortization 0 0 [
8 Taxes other than Income 0 0 0
g State Inwme Taxes - Currrent 0 0
10 Federallnwme Taxes 0 ]
11
12 Total OperatingExpenses before SIT 43,984 0 43084
13
14 Operating Inwme before State Income Taxes 520 0 520
15 Rewnciling ftems;
16 InterestCharges (2,481) 0 {2,481)
17 Book Depreciation 7,314 0 7,314
18 Tax Depreclation (12,665} 0 {12,665)
19 Taxable Customer Adv and CIAC (153) 0 (153)
20 Other Net (357) 0 (357)
21 Reserved 0 0 0
22 Reserved 0 0 0
23 Reserved 0 0 [¢]
24 Reserved 0 0 0
25 Reserved 0 ¢4 ]
26 Reserved 0 0 o
27 Reserved 0 0 0
28 Reserved 0 o 0
29 Reserved 0 0 G
30 Reserved 0 0 0
31 Reserved 0 0 Q
32 Total Reconciling ltems (8,342) 0 (8,342)
33
34 State Taxable Income (7.822) 0 (7,822)
35
36 State Inwme Tax Rate 8.25% 8.25% 8.25%
37 State Income Tax Liability (645) 0 {645)
38 Less: Surtax Credit 0 0 0
39 State Income Taxes - Currrent (645) (645)
40 Less: Prior Year Adjustment 23 23
41 ($668) $0 ($668)
42
43
44 The Company uses an effective tax rate for budgeting Income taxes. The full detail
45 for the base penodrewndling items will not be available until the Company provides
46 the update to the base period data
47
48
49
50
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DATA: _X_BASEPERIOD __FORECASTEDPERIOD
TYPE OF FILING: _X_ORIGINAL __UPDATED _REVISED
WORKPAPERREFERENCENO(S).: W/P-6

KENTUCKY-AMERICAN WATER COMPANY
CASENO: 2004-00103
STATE INCOME TAX CALCULATION
FOR THE TWELVE MONTHS ENDED: JULY 31, 2004
ELKLAKE

SCHEDULE E-1.2E
PAGE 2 of 2
WITNESS RESPONSIBLE: JE Salser

Line

N}

A GHH&UE%‘ES Adjustments

Adjusted

domNOaBONE

w WRANMNODNNDINNNDRN 2@ S A a2
SEELE5ROD2888LEORE8LEIBUPSREINISToIsabo v

Deferred State Income Taxes:
Def SiT Regulatory Asset/Liability
Def SIT Other
Def SIT Prior Year Adi
Amort Deferred(TC
Total Deferred State Income Taxes

Total State Income Taxes

10
97
23
130

130

538
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
FEDERAL INCOME TAX CALCULATION
FOR THE TWELVEMONTHS ENDED: JULY 31,2004

DATA: __ BASEPERIOD _X_ FORECASTED PERIOD ELK LAKE SCHEDULE E-1.3E
TYPEOF FILING: _X_ORIGINAL __ UPDATED ___REVISED PAGELof 2
WORKPAPERREFERENCE NO{S).: W/P-68 WITNESS RESPONSIBLE: J.E. Salser
Line At Current Rates At ProposedRates i
NO, Description Unadj Adjustments Adiusted Ad]%stments Adjusted
1
2 OperatingRevenues —_ $93248 $0 $93,248 $39,006 $132,344
3
4 Operating Expenses
5 Operation& Maintenance Expenses 95,914 0 95,914 198 96,112
6 Depreciation & Amortization 7,253 0 7,253 (¢} 7,253
7 Taxes other thanIncome 6,163 o 6,163 73 6,236
8 State Income Taxes - Currrent {1,622) 0 (1,622) 3,203 1,681
9 Federallncome Taxes
10
1 Total Operating Expenses before FIT 107, 708 ( 107,708 3,474 111,182
12
13 Operating Income before Federal Income Taxes {14,460) 4} (14,460) 35,622 21,162
14 Reconcilingltems;
15 Interest Charges (6,218) 0 6,218) 0 (6,218)
16 Book Depreciation ; [} 7,253 0 7,253
17 Tax Depreciation (9,947) 0 (9.947) 0 (9,947)
18 Non-DeductibleMeals 25 0 25 0 25
19 Additional Taxable AFUDC 0 0 Q 0 0
20 Deferred Debits 2,688 0 2,688 ¢} 2,688
21 Amortizationof UPAA 2,688 o 2,688 0 2,688
22 Deferred Maintenance 0 0 [ 0 0
23 Property Losses ] 0 0 0 0
24 Amort Regulatory Assets i Liabilities 0 0 0 4] 0
25 Taxable Advancesand CIACG 0 0 0 0 0
26 Reserved 0 o 0 0 0
27 Reserved 0 0 0 0 [
28 Resewed [+ 0 g ] 0
29 Reserved 0 0 0 0 (o]
30
3L Total Reconcilingltems (3,611) 0 (3,611) 0 (3.511)
32
33 Federal TaxableIncome (17,971) 0 {17,971) 35,622 17,651
34
35 FederalIncome Tax Rate 35.00% 35.00% 356.00% 35.00% 35.00%
36
37 FederalIncome Tax Liability (6,290) 0 (6,290) 12,468 6,178
38
39 Investment Tau Credits [ 0 0 4] [
40
41 FederalIncome Taxes - Currrent $ (6,290) $ - $ 6,290 12,468 3 6,178
42
43
44
45
. 46
47
48
49
50
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
FEDERAL INCOME TAX CALCULATION
FOR THE TWELVE MONTHSENDED: JULY 31,2004

DATA: __ BASE PERIOD _X_ FORECASTED PERIOD ELK LAKE SCHEDULE EA.3E
TYPEOFFILING: _X_ORIGINAL ___UPDATED___ REVISED PAGE2of 2
WORKPAPERREFERENCE NO(S).: W/P-6 WITNESS RESPONSIBLE: J.E. Salser
Line At Current Rates At ProposedRates
No Description Unadjusted Adjustments Adjusted Adjustments Adjusted
1
2 DeferredIncome Taxes
3 Def FIT Regulatory Asset/Liabifity $92 $0 $92 $0 $92
4 Def FIT UPIS 487 0 487 0 487
5 Def FIT Deferred Maintenance 0 0 0 0 0
6 Def FIT Deferred Debits (864) 0 (864) 0 (864)
7 Def A T Property Losses 0 0 0 0 0
8
9
10 (28%) 0 (285) 0 (285)
11 Amort Deferred ITC 0 0 0 0 0
12
13 Total Deferred Federal Income Taxes (285) 0 (285) 0 (285)
14
15 Total Federal Income Taxes ($6.579) $0 ($6.575) $12, 468 $5, 893
16
17
18
19
20
2
22
23

8
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
STATEINCOMETAX CALCULATION
FOR THE TWELVE MONTHS ENDED: JULY 31,2004
DATA: __ BASE PERIOD _X_ FORECASTED PERIOD ELKLAKE SCHEDULEE-1.4E
TYPEOF FILING: _X_ORIGINAL ___ UPDATED___ REVISED PAGE1of 2
WORKPAPERREFERENCE NO(S).: W/P-6 WITNESS RESPONSIBLE: J.E. Salser

Line At CurrentRates At Proposed Rates
No. Description Unadjusted Adjustments Adjusted Adjustments Adjusted

1

2 OperatingRevenues $ 93,248 $ $ 93,248 $ 39,006 $ 132,344
3

4 OperatingExpenses

5 Operation& Maintenance Expenses $ 95,914 $ - $ 95,914 $ 198 $ 96,112
6 Depreciation &Amortization 7.253 0 7.253 0 7,253
7 Taxes other than Income 6,163 0 6,163 73 6.236
8 StateInwme Taxes - Currrent

9 Federal Inwme Taxes

10

11 Total OperatingExpenses before FIT $ 109,330 $ $ 109,330 $ 271 $ 109,601
12

13 Operatinglnwme before Federallncome Taxes 3 (16,082) $ - $ (16,082) $ 38,825 $ 22,743
14 Reconciling ltems;

15 InterestCharges (6,218) o} {6,218) 0 6,218)
16 Book Depreaation 7.253 0 7.253 0 7,253
17 Tax Depreciation {9.947) 0 {9,947) 0 (9,947)
18 Non-Deductible Meals 25 0 25 0 25
19 Additional Taxable AFUDC o 0 0 0 0
20 DeferredDebits 2,688 0 2,688 ¢} 2,688
21 Amortizationof UPAA 2,688 0 2,688 4 2,688
22 DeferredMaintenance 0 0 0 0 0
23 Property Losses 0 0 [} 0 0
24 Amort Regulatory Assets I Liabilities 0 0 0 0 0
25 Taxable Advances and CIAC 0 0 0 0 0
26 Reserved 0 0 v 0 0
27 Reserved [} 0 0 Y [
28 Reserved 0 0 0 0 0
29 Reserved ¢ ¢} 0 0 o
30

31 Total Reconciling ltems $ (3,511 $ (3,511) $ - $ (3.511)
32

33 State Taxable Income $ (19,593) $ $  (19,503) $ 38,825 $ 19,232
34

35 State Inwme Tax Rate 8.25% 8.25% 8.25% 8.25% 8.25%
36

37 State Income Tax Liability $ (1,616} $ - $ (1,616) $ 3,203 $ 1,687
38 Less: Surtax Credit 6 6 0 6
39

40 State Inwme Taxes - Currrent $ (1.622) 3 3 (1,622) $ 3,203 $ 1,681
41

42

43

44

45

46

47

48

49

50
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KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
STATEINCOME TAX CALCULATION
FOR THE TWELVE MONTHSENDED: JULY 31,2004

DATA: __BASE PERIOD _X_ FORECASTED PERIOD
TYPEOF FILING: _X_ORIGINAL _ UPDATED — REVISED
WORKPAPERREFERENCE NO(S).: WIP-6

ELK LAKE

SCHEDULE E-1.4E
PAGE 2 of 2

WITNESS RESPONSIBLE: J.E. Salser

Line
No

Description

At Current Rates
Unadjusted

Adjustments

Adjusted

At Proposed Rates

Adjustments

Adjusted

REdoo~oubwNnE

SEEASHRHVRBBELERREN

Deferredincome Taxes
Def SIT Regulatory Asset/Liability
Def SIT UPIS
Def SIT Deferred Maintenance
Def SIT Deferred Debits
Def SIT Property Losses

Amort DeferredITC
Total Deferred State Income Taxes

Total State Income Taxes

47
125

0
(216)

OOOOg

o O

$47
125

0
(216)
0

- @&
0

D)
($1,666)

OOOOg

oo

47
125

0
(216)
0

44
0
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DATA: _X_BASE PERIOD_X_FORECASTED PERIOD

TYPEOF FILING: _X_ORIGINAL ___UPDATED _RMSED

WORKPAPERREFERENCE NO(S).: WiP-6

Line

No.
1
2
3
4
5
6
7
8
9
10

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Reference
Base
Penod

SchE-1.2
SchE-1.2

SchE-1.1
SchE-1.1
SchE-1.1

Forecasted
Pencd

SchE-1.4
SchE-14

SchE-1.3
SchE-1.3
SchE-13

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
SUMMARY OF INCOME TAX ADJUSTMENTS

ELK LAKE

Descniption

State Income Taxes
Current
Deferred
Reserved
Resewed

Total State Income Taxes

Federal Income Taxes
Current
Deferred
Deferred- ITC
Reserved
Reserved

Total Federallncome Taxes

Total Income Taxes

SCHEDULEE-1.8E
PAGElof1
WITNESS RESPONSIBLE: J.E. Salser
At Current Rates Present Rates
Base Forecasted
Penod Perod Adjustment
($668) $ {1,622) $ (954)
130 (44) (174)
0 0 ¢}
(] 1] 0
$ (638) $ (1,666) $ (1,128)
(2,629) (6,290) (3,661)
994 (285) (1,279)
0 0 [}
0 ¢ 0
0 Q 4]
$ {1,635) $ (6,575) 3 {4,940)
$ {2,173) $ (8.241) $ (6,068)
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DATA: _X_ BASE PERIOD _X_ FORECASTEDPERIOD
TYPE OF FILING: _X_ ORIGINAL —UPDATED ___ REVISED
WORKPAPERREFERENCE NO(S).:

KENTUCKY-AMERICANWATER COMPANY
CASENO: 2004-00103
DEVELOPMENT OF JURISDICTIONAL FEDERAL AND STATEINCOMETAXES
FOR THE TWELVEMONTHS ENDED: JULY 31,2004
ELKLAKE

SCHEDULEE- 2E
PAGE1of1
WITNESS RESPONSIBLE: JE. Salser

Line
No  Account Title

Total Jurisdictional
Utility Percent Junsdiction

Junsdictional Code / Explanation

NOT APPLICABLETO KENTUCKY-AMERICANWATER COMPANY.

100% JURISDICTIONAL FOR KENTUCKY-AMERICANWATER COMPANY.
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KENTUCKY-AMERICANWATER COMPANY
CASE NO: 2004-00103
GROSS REVENUE CONVERSIONFACTOR
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005
DATA: _X_BASE PERIOD _X_ FORECASTED PERIOD SCHEDULEH
TYPE OF FILING: _X_ORIGINAL___ UPDATED ___ REVISED PAGE 10F 1
WORKPAPER REFERENCE NO(S).: W/P-3 Witness Responsible: SA. Valentine

Line
Description

C Di Tri-Vi E
Operating Revenues 100 00000% 100 00000% 100 00000%

Less Uncollectibles 0 50683% 0 50683% 0 50683%

Less PSC Fees 018690% 018690% 0 18690%

Net Revenues 99 30627% 99 30627% 99 30627%

11 SIT Rate 8 25% 819277% 8 19277% 8 19277%

13 Income before Federal Income Taxes 91 11350% 91 11350% 91 11350%

15 FIT Rate 35 00% 31 88973% 3188973% 31 88973%

17 Operating Income Percentage 59 22377% 59 22377% 59 22377%

20 Gross Revenue Conversion Factor (1) 16885112 16885112 16885112

26 (1) CALCULATED BY DIVIDING 100% BY THE OPERATING INCOME PERCENTAGE

w
=

w
w

N
w
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