
DATA: X BASE PERIOD-FORECASTEDPERIOD 
DATE OF CAPITAL STRUCTURE: AS OF END OF BASE PERIOD 
TYPE OF FILING: ORIGINAL- UPDATED- REVISED 

KENTUCW-AMERICANWATER COMPANY 
CASE NO: 2004-XXX 

COST OF CAPITALSUMMARY 
AS OF JULY 31,2004 

SCHEDULE J-1 
PAGE2 of2  

Witness Responsible: MA Miller 

Line Class of Adjusted Terminal 
No. Capital Reference Amount % of Total Add (1) Capital Cost Rate Weighted Cost 
1 

Sholt-TermDebt 

Long-Term Debt 

Preferred Stock 

8 Common Equity 
9 
10 Total Capital 
11 
12 
13 
14 
15 
16 (1) JDITC: 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

J-2, Page 2 

J-3, Page 2 

J-4, Page 2 
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DATA: -BASE PERIOD -X- FORECASTED PERIOD 
DATE OF CAPITAL STRUCTURE: AVERAGE FOR FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED- RNISED 
WORKPAPERREFERENCE NO(S).: WIP-7 

KENTUCKY-AMERICANWATERCOMPANY 
CASE NO: 2004-XXX 

COST OF CAPITALSUMMARY AT CURRENT AND PROPOSED RATES 
13 MONTH AVERAGE 

SCHEDULE J-1.1N-1.2 
PAGE 1 of 1 

WitnessResponsible: M A  Miller 

13 Month Average 
L~ne Class of Average Adjusted Weighted 
No. Capital Amount I of Total Add (1) Capital Cost Rate cost 
1 
2 Short-Term Debt $5,896,051 3.697% $ 48,666 $5,944,717 2.700% 0.10% 
3 
4 Long-Term Debt 81,944,180 51.388% 676,457 82,620,637 6.330% 3.25% 
5 
6 Preferred Stock 6,028,514 3.781% 49.772 8,078,286 7.720% 0.29% 
7 
8 Common Equity 65,593,875 41 .I 34% 541,476 66,135,351 11.200% 4.61% 
9 
10 Total Capital 7 8.25% 
11 
12 
13 
14 
15 
16 (1) JDITC: 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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DATA: - BASE PERIOD-X- FORECASTEDPERIOD 
DATE OF CAPITAL STRUCTURE: END OF FORECASTEDTEST YEAR 
TYPE OF FILING: -X- ORIGINAL- UPDATED- REVISED 
WORKPAPER REFERENCE NqS).: WF-7 

KENTUCKY-AMERICAN WATERCOMPANY 
CASE NO: 2004-XXX 

EMBEDDED COST OF SHORT-TERMDEBT 
FROM AUGUST1,2004 TO NOVEMBER30,2005 

SCHEDULE 3-2 
PAGE 1 of 2 

Witness Responsible: M A  Miller 

Line Amount 
No. 

Interest Interest 
Issue Outstanding Rate 

1 
Requirement 

2 
3 
4 Promissory Note 
5 

2.700% $ 84,486 

6 
7 Weighted Cost of Short-Term Debt 2.700% 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
28 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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DATA: -X- BASE PERIOD- FORECASTED PERIOD 
DATE OF CAPrTAL STRUCTURE: AS OF END OF BASE PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED- REVlSED 
WORKPAPERREFERENCE NO@),: WIP-7 

KENTUCKYAMERICANWATERCOMPANY 
CASE NO: P O O C X X X  

EMBEDDED COSTOF SHORT-TERM DEBT 
AS OF JULY 31,2004 

SCHEDULE J-2 
PAGE 2 of 2 

Witness Responsible: MA. Miller 

Lme Amount Interest Interest 
No. Issue Outstand~ng Rate Requirement 

1 
2 
3 
4 Promissory Note $6.728.128 2.700% 
5 
6 
7 Welghted Cost of Short-Term Debt 2 700% 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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DATA: - BASE PERIOD-X- FORECASTEDPERIOD 
DATE OF CAPITAL STRUCTURE: END OF FORECASTEDTESTYEAR 
TYPE OF FILING: -X-ORIGINAL-UPDATED- REVISED 
WORKPAPERREFERENCENO(S).: WIP-7 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-XXX 

EMBEDDEDCOSTOF LONG-TERM DEBT 
NOVEMBER30,2005 

SCHEDULE J-3 
PAGE I of 2 

Witness Responsible: M A  Miller 

AnnualAmort. Unamortized 
Debt Issue Issue Maturity Amount Cost Rate Cost Rate Bond Rating Annualized Principal of Issue Discount or Unamortized Unamortized Carrying 

No. Type & Rate Date Date Outstanding at Issue at Maturity at Issue Interest Amount Expense Premium Debt Expense GainILoss Value 
1 

3 General Mortaaoe Bonds: 
4 Series6.79% 09120195 09/01105 
5 Series6.87% 03/30/01 03/29/11 
6 Series6.96% 12/01/93 12/01 123 
7 Series7.15% 02/14/97 02/01/27 
8 Series6.99% 09/01/98 06/01/28 
9 Series5.65% 06/12/02 0611 2/07 
10 Series4.75% 03/01/04 03/01114 
11 
12 Proposed 6.60% 10/01105 10101/35 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 Total Long-Term Debt and Annualized Cost 
27 
28 
29 Annualized Cost Rate 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

N/A 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 

N/A 

1 

rn 
0 
C 
I- nrn 

!3 c 
% lo 

0 a3 
+O 
a3-P 
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KENTUCKY-AMERICAN WATERCOMPANY 
CASE NO: 2004-XXX 

EMBEDDEDCOSTOF LONG-TERM DEBT 
AS OF JULY 31,2004 

DATA: -X- BASE PERIOD-FORECASTEDPERIOD 
DATE OF CAPITAL STRUCTURE: AS OF END OF BASE PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED-REVISED 
WORKPAPERREFERENCENO(S).: WIP-7 

SCHEDULE Jd 
PAGE 2 of 2 

Witness Responsible: M A  Miller 

AnnuaiAmort. Unamortized 
Line Debt Issue Issue Maturity Amount Cost Rate Cost Rate Bond Rating Annuallzed Principal of Issue Discount or Unamorbzed Unarnomzed Carrying 
No Type& Rate Date Date Outstanding at Issue at MaturiW at Issue Interest Amount Expense Premium Debt Expense GainlLoss Value 
1 
2 
3 M M o r t a a o e  BQ& 
4 Series 6.79% 09/20/95 09/01/05 
5 Series6.87% 03/30/01 03/29/11 
6 Serles 6.96% I 2/01/93 12/01/23 
7 Series 7.15% 02/14/97 02/01 127 
8 Series 6.99% 09/01/98 06/01/28 
9 Series 5.65% 06/12/02 06/12107 
10 Series4.75% 03/01/04 03/01/14 
11 
12 Proposed 6.60 10/01/05 10/01135 
13 
14 
15 
26 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 Total Long-Term Debt and Annuallzed Cost 
27 
28 
29 Annualized Cost Rate 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

NIA $379,940 
N/A 1,127,315 
NIA 490.490 
NIA 538,650 
N/A 632.340 
N/A 1,356,720 
N/A 665,000 

NIA 0 
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DATA: -BASE PERIOD-)C FORECASTEDPERIOD 
DATE OF CAPITAL STRUCTURE: END OF FORECASTEDTEST YEAR 
N P E OF FILING. -X-ORIGINAL-UPDATED-REVISED 
WORKPAPERREFERENCENO(S).: WIP-7 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-XXX 

EMBEDDEDCOSTOF PREFERREDSTOCK 
NOVEMBER30,2005 

SCHEDULEJ4 
PAGE I of 2 

Witness Res~onsible: M A  Miller 

Unamortized Gain or Loss Annual Amort. 
Line Dividend Rate, Amount Premium or Issue on Reaquired Net of Issue Cost Rate Cost Rate Annualized 
No. T v D ~ &  Par Value Date Issued Outstandina Discount Exoense Stock Proceeds Exoense at Issue at Maturity Dividends 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Series 8. 5 314% $100 Par 11/21/57 

SeriesC, 5 llZ%, $100 Par 11122163 

SeriesD, 5%, $100 Par 05110163 

8.47% Series, $100 Par 01/24/92 

Total 

Annualized Cost Rate 
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KENTUCKY-AMERICAN WATERCOMPANY 
CASE NO: 2004-XXX 

EMBEDDEDCOSTOF PREFERREDSTOCK 
AS OF JULY 31,2004 

DATA: -X- BASE PERIOD- FORECASTEDPERIOD 
DATE OF CAPITALSTRUCTURE: AS OF ENDOF BASE PERIOD 
TYPEOF FILING: X ORIGINAL-UPDATED-REVISED 

Annualized Cost Rate 

SCHEDULE J-4 
PAGE 2 of 2 

Witness Responsible: MA Miller 

Unamortized Gain or Loss Annual Amori. 
Line Dividend Rate. Amount Premium or Issue on Reaquired Net of Issue Cost Rate Cost Rate Annualized 
No. Type & Par Value Date Issued Outstandinq Discount Expense Stock Proceeds Expense at Issue at MaturitV Dividends 
1 
2 
3 
4 
5 SeriesB, 5314%, $100 Par 11/21/57 464,200 0 0 0 464,200 0 5.750% 5.750% 26,692 
6 
7 SeriesC, 5 112%, $100 Par 1112n63 494,700 0 0 0 494.700 0 5.500% 5.500% 27,209 
8 
9 Series D, 5% $100 Par 051 10163 593.900 0 0 0 593.900 0 5.000% 5.000% 29,695 
10 
11 
12 
13 8.47% Series, $1 00 Par 01124192 4,500,000 0 24,926 0 4,475,074 768 8.470% 8.534% 381.903 
14 
15 
16 
17 
18 TOTAL $6.052.800 $0 $24.926 $0 $6,027.874 $768 $465.499 
19 
20 
21 7.720% 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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