
KENTUCKY-AMERICAN WATER COMPANY 
Case No. 2004-00103 

Forecasted Test Period Ending November 30,2005 
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KENTUCKYAMERICAN WATER COMPANY 
LONG-TERM DEBT AVERAGING FOR FORECASTED PERIOD 
13 MONTH AVERAGE 

Debt Issue Forecasted Averaue Net - 
Type 13 Month Cost Rate Cost Rate Amort of Annualized Unamortized Carrying 
Rate Average At Issue @ Maturity Issuance Exp Cost Issue Exp Value 

GENERAL MORTGAGE BONDS 
Series 6.79% $ 4,230,769 6.790% 6.905% $ 4.869 $ 292,135 $ 1,868 $ 4,228,901 
Series 6.87% 15.500,OOO 6.870% 7.273% 62.496 1.127.315 364.544 15.135.456 
Series 6.96% 
Series 7.15% 
Series 6.99% 
Series 5.65% 
Series 4.75% 

0 
Proposed 6.60% 

TOTAL 

I 3  MONTH AVERAGE COST RATE 
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KENTUCKYAMERICAN WATER COMPANY 
PREFERRED STOCK AVERAGING FOR FORECASTED PERIOD 
13 MONTH AVERAGE 

Debt Issue Forecasted Averaue Net - 
Type & 13 Month Cost Rate Cost Rate Amort of Annualized Unamortized Carrying 
Rate Average At Issue @ Maturity Issuance Exp Cost Issue Exp Value 

Series 6. 5 314%. $100 Par 

Series C, 5 112%, $100 Par 

Series D, 5%. $100 Par 

8.47% Series, $100 Par 4,,500,000 8.470% 8.487% 768 381,915 24,286 4.475.71 4 

TOTAL $ 6,052.800 $ 768 $ 465.511 $ 24,286 $ 6,028,514 

I 3  MONTH AVERAGE COST RATE 
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KENTUCKY-AMERICAN WATER COMPANY 
LONG TERM DEBT 
use coc 2.813 to print 

Debt Issue 
Line Type Interest Balance @ Balance @ Balance @ Balance @ Balance @ Balance @ Balance @ Balance @ Balance @ Balance @ Balance @ Balance @ 
NO. Rate Rate Jan-2004 Feb-2004 Mar-2004 Apr-2004 May-2004 Jun-2004 JuI-2004 Aug-2004 Sep-2004 Oct-2004 Nou-2004 Dec-2004 

1 

GENERAL MORTGAGE BONDS 
Series 6.79% 6.790% 
Series 6.87% 6.870% 
Series 6.96% 6.960% 
Series 7.15% 7 150% - ~ . . . . . . . 
Series 6.99% 6.990% 
Series 5.65% 5.650% 
Series 4.75% 4.750% 

24 
25 
26 
27 TOTAL 
28 
29 
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n=N IULiKr-AMkKlCAN WATER COMPANY 
LONG TERM DEBT 
use coc 2 a13 to print 

Debt Issue 
Llne Type Interest Balance @ ' Balance @ Balance @ Balance @ Balance @ Balance @ Balance @ Balance @ Balance @ Balance @ Balance @ 13 Month 
NO Rate Rate Jan-2005 Feb-2005 Mar-2005 Apr-2005 May-2005 Jun-2005 Jul-2005 AUS-2005 Sep-200.5 Ocl-2005 Nov-2005 Averaqe 

1 

8 Series 6.99% 6.990% 
9 Series 5.65% 5.650% 
10 Series4.75% 4.750% 
11 

26 
27 TOTAL 
28 
29 
30 
31 
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KENTUCKYAMERICAN WATER COMPAhY 
UNAMORTIZED DEBT EXPENSE 

Line 
NO. - 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Debt issue 

- 
Type & Balance 0 Balance Balance 0 Balance 0 Balance @ Balance Balance @ Balance a Balance a Balance Baiance a Balance @ 
Rate Jan-2004 Feb-2004 Mar-2004 Apr-2004 May-2004 Jun-2004 Jul-2004 Aug-2004 Sep-2004 Od-2004 Nov-2004 Dec-2004 

ZENERAL MORTGAGE BONDS 

Series 6.87% 
Series 6.96% 
Series 7.15% 
Series 6.99% 

Proposed 6.60% 

Series 8.5% wlo over life of 6.96% issut 

TOTAL $ 660.289 $ 653,744 $ 647.199 $ 640.654 $ 634.109 $ 627,564 $ 621,019 $ 614,474 $ 607,929 $ 601,384 $ 594,839 $ 588.294 
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KENTUCKY(Y-AMERICAN WATER COMPANY 
UNAMORTIZED DEBT EXPENSE 

Uebt issue 
Line Type 8 Balance @ Balance @ Balance @ Balance @ Balance @ Balance Balance a Balance Balance a Balance a Balance 13 Month 
No. Rate Jan-2005 Feb-2005 Mar-2005 Apr-ZOOS May-2005 Jun-2005 Jul-2005 Aug-2005 Sep-2005 Od-2005 NOY-2005 Average 
1 

GENERAL MORTGAGE BONDS 
Series 6.79% $ 

Series 6.87% 
Series 6.96% 
Series 7.15% 
Series 6.99% 
Series 5.65% 
Series 4.75% 

Proposed 6.60% 

Series 85%wlo over life of 6.96% issue 

TOTAL $ 581.749 $ 575.204 $ 568,659 $ 562.114 $ 555,569 $ 549,024 $ 542.479 $ 535,941 $ 529.937 $ 523,933 $ 517.929 $ 555,820 
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KENTUCKY-AMERICAN WATER COMPANY 
LONG TERM DEBT EXPENSE AMORTIZ4TION 

Debt Issue 
Line Type Amount Amount @ Amount a Amount @ Amount Amount @ Amount 0 Amount @ Amount a Amount @ Amount @ Amount @ 
No. Rate Jan-2004 Feb-2004 Mar-2004 Apr-2004 May-2004 Jun-2004 Jul-2004 Aug-2004 Sep-2004 Ocl-2004 NOV-2004 Dec-2004 
1 
2 
3 GENERAL MORTGAGE BONDS 
4 Series 6.79% $ 541 $ 541 $ 541 $ 541 5 541 $ 541 $ 541 $ 541 5 541 $ 541 $ 541 $ 541 
5 Series 6.87% 5,208 5.208 5,208 5,208 5,208 5.208 5,206 5,208 5,208 5,206 5,208 5.208 

Series 6.96% 194 194 194 194 194 194 194 194 194 194 194 194 
Series 7.15% 202 202 202 202 202 202 202 202 202 202 202 202 
Series 6.99% 272 272 272 272 272 272 272 272 272 272 272 272 
Series 5.65% 50 50 50 50 50 50 50 50 50 50 50 
Series 4.75% 

50 
0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 
Proposed 6.60% 0 0 0 0 0 0 0 0 0 0 0 

Series 8.5%wlo over life of 6.96% i s m  78 78 78 78 78 78 78 78 76 78 78 78 
0 
0 
0 
0 

TOTAL 
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KENTUCKY-AMERICAN WATER COMPANY 
LONG TERM DEBT EXPENSE AMORTlZATiON 

Debt Issue 
Llne Type 8 Amount @! Amaunt @! Amount @! Amount @! Amount @! Amount @! Amount @ Amount @! Amount @! Amount @! Amount @ Test Perlod 
NO Rate Jan-2005 Feb-2005 Mar-ZOOS Apr-2005 May-2005 Jun-2005 Jul-2005 Aug-2005 Sep-2005 Oct-2005 NOY-2005 Total 

GENERAL MORTGAGE BONDS 
Series 8.79% $ 

Series 6.87% 
Series 6.96% 
Series 7.15% 
Series 6.99% 
Series 5.65% 
Series 4.75% 

Series 8.5% wlo over life of 6.96% issue 
0 

TOTAL 
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KENTUCKY-AMERICAN WATER COMPANY 
INTERESTONLONGTERMDEBT 

Line Type 8 Amount @ Amount a Amount a Amount Amount a Amount a Amount a Amount a Amount @ Amount @ Amount @ Amount @ 
NO. Rate Jan-2004 Feb-2004 Mar-2004 Apr-2004 May-2004 Jun-2004 Jul-2004 Aug-2004 Sep-2004 Ocl-2004 NOY-2004 Dec-2004 
1 
2 
3 GENERALMORTGAGEBONDS 
4 Series 6.79% $ 373,450 $ 373,450 $ 
5 Series 8.87% 1,064,850 1,064,850 
8 Series 6.96% 487.200 487.200 
7 Series 7.15% 
6 Series 6.99% 
9 Series 5.65% 

10 Series 4.75% 
11 0 
12 Proposed 6.60% 
13 
14 
15 
16 
17 
18 
19 
20 TOTAL 
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PREFERRED STOCK W/P-7-3
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KENTUCKY-AMERICAN WATER COMPANY 
SHORT TERM DEBT 

Line Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ 
No. Jan-2004 Feb-2004 Mar-2004 Apr-2004 Mav-2004 Jun-2004 JuI-2004 Aug-2004 Sep-ZOO4 Oel-2004 NOY-2004 De~2004 
1 
2 
3 
4 

9 
10 PROMISSORY NOTE 
11 
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KENTUCKY-AMERICAN WATER COMPANY 
COMMON EOUlTV 

Line Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @! Amount @ 13 Month 
No. Jan-2005 Feb-2005 Mar-ZOOS Apr-2005 May-2005 Jun-2005 Jul-2005 Aug-2005 Sep-2005 On-2005 Nav-2005 Averaqe 
1 
2 
3 BALANCE $ 65,062,371 $ 64,998,839 $ 65,166.169 $ 64,171,017 $ 64,413,847 $ 64,735,699 $ 65,254,218 5 65,929,410 $ 66,580,218 $ 66,513,899 $ 67,064,271 
4 
5 
6 ADD: EQUITY INFUSION 
7 
8 
9 ADD:NETINCOMETOCOMMONEQUIT'$ (63,532) $ 167.330 $ 740,253 $ 242,830 $ 321.852 $ 1,151,557 5 675,192 $ 850,808 $ 1,220.510 $ 570,572 $ 424,804 
10 
11 
12 LESS: DIVIDENDS ON COMMON EQUIn (1,735.405) (633,038) (1,287,029) 
13 
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KENTUCKY-AMERICAN WATER COMPANY 
JDlTC 

Llne Amount @ Amouw @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ 
No Jan-2004 Feb-2004 Mar-2004 Apr-2004 May-2004 Jun-2004 Jul-2004 Aug-2004 Sep-2004 Oct-2004 NOV-2004 Dec-2004 
1 
2 
3 
4 
5 
6 
7 
8 

10 DEFERRED ITC (JDITC - 4% AND 10%) 
11 
12 
13 DEFERRED ITC - 3% 127,561 $ 126.740 5 125,847 $ 125,170 5 124,485 
14 
15 
16 ANNUAL AMORTIZATION OF 3% ITC $ 7,652 
17 
18 ANNUAL AMORTIZATION OF 4% ITC $ 6.305 
19 
20 ANNUAL AMORTIZATION OF 10% ITC $ 70,840 
21 
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KENTUCKY-AMERICAN WATER COMPANY 
JDITC 

Line Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ Amount @ 13 Month 
NO Jan-2005 Feb-2005 Mar-2005 Apr-2005 May-2005 Jun-2005 Jul-2005 Auq-2005 Sep-2005 Ocl-2005 NOV-2005 Average 
1 
2 

8 
9 
10 DEFERREDITC(JD1TC-4%AND10%) $ 1,339,501 $ 1,335,731 $ 1,331,864 $ 1,326,930 $ 1,321,466 $ 1,315.680 $ 1,306,195 $ 1,297,658 $ 1,289,386 $ 1,280,382 $ 1,273,555 $ 1,316,372 
11 
12 
13 DEFERRED ITC - 3% $ 124.060 $ 123,686 $ 123,302 $ 122,813 $ 122.271 $ 121,697 $ 120,756 $ 119,909 $ 119.088 $ 116,195 $ 117,518 $ 121.765 
14 
15 
16 ANNUAL AMORTIZATION OF 3% ITC 
17 
18 ANNUAL AMORTIZATION OF 4% ITC 
19 
20 ANNUAL AMORTIZATION OF 10% ITC 
21 
22 
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KENTUCKY - AMERICAN WATER COMPANY 
LONG-TERM DEBT OUTSTANDIND 

AT DECEMBER 31,2003 

Mmtgage Bond 9/1/2005 6.79 5,500,000 Salkeld B Company 373,450 MS 1 

~ ~ n g - ~ e r m  ~ e b t  issued by AWCC 3/29/2011 6.87 15,500,000 American Water Capital Carp. 1,064,850 MS 29 

Marigage Bond 1211R023 6.96 7,000,000 American United L'fe Insurance Co. 487,200 JD 1 

Motgage Band 211/2027 7.15 7,500,000 Allstate Life insurance Company of NY 536,250 FA I 

Morigage Bond 61112028 6.99 9.000,000 American Unled Life Insurance Co. 629,100 JD1 

~ m g - ~ e r m  Debt issued by AWCC 611212007 5.65 24,000,OW ~ m n c a n  Water Capital Corp. 1.356.000 June 12 

Total 6.49% $ 68,500,000 1 4,446,850 

MISCELLANEOUS INFORMATION W/P-7-7
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KENTUCKY -AMERICAN WATER COMPANY 
LONG-TERM DEBT OUTSTANDING 

AT DECEMBER 31,2003 

r W PRICES AT START OF YEAR 
0ebt series 2004 2005 2006 

6.96% Not Callsbie Prior to 12l1103; at that time callable at a make whole premium 

6.79% Not Callable 

7.15% 100 00 plus make whole premium of Treasury Rate and 5 0  basis paints. 

6.99% 100.00 plus make whole premium of Treasury Rate and 2 5  basis Points. 

6.87% Callable at 100.00 plus make-whole premium ofTreasury Rate and 50 basis points. 

5 65% Canable at 100.00 plus make-whole premium dTieasury Rate and 50 basis points. 

SINKING FUNDS 

6.67% $3,100,000 due annualhi March 29. 2007 - 2011 

MISCELLANEOUS INFORMATION W/P-7-7
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KENTUCKY - AMERICAN WATER COMPANY 
PREFERRED STOCK OUTSTANDING 

AT DECEMBER 33,2005 

Payment 
oatan 

Preferred Stock 8.47 4,500,000 S3ke4 & Company 381,150 MJSD 1 

Preferred Stock 5.00 593,900 Publicly Held 29.695 JAJO 1 

Preferred Stock 5.50 494.700 PubliclV Held 27.209 JAJO 1 

Preferred Stock 5.75 464,200 Publicly Held 26,692 JAJO 1 

MISCELLANEOUS INFORMATION W/P-7-7
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KENTUCKY - AMERICAN WATER COMPANY 
PREFERREDSTOCKOUTSTANDING 

AT DECEMBER 31,2003 

5.75% December 1 101.00 101.00 101.00 101.00 101.00 

5.50% December 1 100.50 100.50 100.50 100.50 10050 

5.00% Apiii 1 100 00 100.00 100.00 I00 00 100.00 

8.47% December 1 Callable at 100.00 plus rnake-whole premium 

SINKING FUNDS 
-none - 

MISCELLANEOUS INFORMATION W/P-7-7
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KENTUCKY - AMERICAN WATER COMPANY 
COMMON STOCK 

AT DECEMBER 31.2003 

I OiviUends 
/ NO.-~S Na Sharer Total RMdmds Pd 
/ dufhorlzed Par V a k  Isrued common Equlty 

2,000,000 No Par 2,567,391 $62,688,000 $3,401,238 5.43% 

ownership 
American Water W o h  Company, lnc. 

MISCELLANEOUS INFORMATION W/P-7-7
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