
KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2004-00103 

PUBLIC SERVICE COMMISSION DATA REQUEST NO. 1 
ITEMS 1 - 34 

Witness Responsible: 

M. MillerIS. Valentine 

4. a. Provide a comparison of Kentucky-American's monthly operating budgets to the actual 

results, by account, for each of the following calendar years: 2001, 2002, an d 2003. 

Kentucky American's response shall include comparisons for the following major 

expense categories: 

(1) Fuel and Power Expense 

(2) Chemical Expense 

(3) Management Fee Expense 

(4) Customer Accounting Expense 

( 5 )  General Office Expense 

( 6 )  Miscellaneous Expense 

(7) Maintenance Expense 

b. Provide for each yearly account variance that exceeds 5 percent, a detailed explanation 

for the variance. 

Response: 

Please see attached for 2001, 2002, and 2003. 

For electronic version, refer to KAWWRRPSCDR1#4-052004.pdf 

b. Chemical Expense 1 1,227,896 / 1,219,930 / 1,329,875 1 1,139,288 / 1,350,252 1 1,131,511 
I I I I I I I 

- 

a. 

2001 
Actual 

$1,830,702 Fuel &Power Expense 

c. 

d. 

1 g. I Maintenance Expense / 1,285,056 / 7,202,048 1 1,084,480 1 1,095,209 1 1,120,045 / 1,312,277 1 

e. 

f. 

2001 
Budget 

$1,745,562 

Management Fee Expense 
Customer Accounting 
Expense 

General Office Expense 

Miscellaneous Expense 

2002 
Actual 

$1,812,255 

1,321,183 

873,485 

446,086 

2,465,178 

2002 
Budget 

$1,754,767 

1,181,092 

897,863 

576,617 

2,153,214 

2003 
Actual 

$1,978,445 

2,378,478 

873,342 

2003 
Budget 

$1,768,532 

425,048 

2,954,102 

2,035,180 

842,610 

375,216 

2,582,285 

3,024,275 

1,013,611 

3,160,126 

977,699 

387,186 

3,299,685 

331,235 

3,136,504 



Kentucky American Water Works Company 
Income Statement Fluduation Analysis 
December 3 1 , m l  

Operating revenues 
Water 
Sewer 
Other 
Management 

Total revenues 

Opembng expenses 
Labor 
Purchased water 
Fuel & power 
Chemlals 
Waste disposai 
Manaaement Fees - 
Group Insurance 
Pensions 
Regulatory Expense 
lnsuranc&other thanGroup 
Customer Accounting 
Rents 
Geneml mce expense 
Misceiieneous 
Other maintenance 

Total maintenance a d  operations expense 

Depreciation 
Amortizaiion 
Genemi Taxes 
State lncom Taxes 
Federal lncome Taxes 
Taxsavings Acquisition Adjustment 

Total operating expenses 

Utility operating Income 

Other income and deductions 
Nowoperating rental income 
Dividend income-common 
Dividend income-preferred 
interest inmme 
AFUDC Equity 
M U  Miscellaneous income 
Gain (Loss) m Dlsposltion 

Total other income 

Miscellaneous amortlzatlon 
Tax savtngs acquisition adjustment 
MISC otherdedwtions 
Genemltaves 
State incme taxes 
Fedemi lncome taEs 

Totalotherdedwtiom 

Net atheiincomel(deductions) 

inmme M o r e  interest charges 

Interest Charges 
Interest on long-term debt 
Amortlzatlon anddebt expense 
Interest short-term bankdebt 
Other interest expense 
AFUDCDebt 

Total interest charges 

Net lncome 
Preferred dividend declared 

Net inmme to Cmmon Stock 

Achral Plan 
Balance at Balance at Increase 
ruallzool lualml (Decrease) %Change 

S\-FinanceMccounting\Rate Case expianations\KY 12-31 01 Analyticsxis 
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Kentucky American Water Works Company 
Income Statement Fluctua(lon Analysls 
December 31.2002 

Operating revenues 
Water 
Sewer 
Other 
Management 

Total revenues 

Operating expenses 
Labor 
Purchased water 
FUei & power 
Chemicals 
Waste dlsposri 
Management Fees 
Group insurance 
Pensions 
Regulatory Expense 
Insurance other than Group 
Customer Accounting 
Rents 
General dnce expense 
Miscellaneous 
Other maintenance 

Total maintenance m d  opemtions expense 

Depreciation 
Amortizdion 
Genemi Taxes 
State lncom Taxes 
Federal IncomeTaxes 
Tax Savlngs Acquisitlan Adjustment 

Totai opeiating expenses 

Utility operating income 

Other income and deductions 
Non-operating rental income 
Dlvidend mame-common 
Dividend income-preferred 
Interest income 
AFUDC Equity 
M&J Miscellaneous income 
Gain (Loss) cn DisposRion 

Total other income 

Genemltars 
State incane t a r s  
Fedeml income tax?$ 

Total other dedwtions 

Net otherincomel(dedMlons) 

lncome before Interest charges 

Interest Charqes 
Interest 0-n long-term debt 
Amortization and debt expense 
interest short-term bankdebt 
Other interest expense 
AFUDC-Debt 

Total interest charges 

Net Income 
Preferred dlvidend declared 

Net lncome to Cmrnon Stack 

Adual Plan 
Balance at Balance at Increase 
1213112002 l Z 3 1 f M M  (kcreare)  %Change 

S\-FinanceMccountingWate Case explanations\KY 1231 02Anaigics.xls 

DATA REQUEST #4
Page 3 of 66



Kentucky American Water Works Company 
Income Statement Tickmark Legend 
December 31,2002 

A Reconnection charges 37,799 and Collection for others 34,128 
B Frequent rainfall causing higher that historical levels of turbidites in the source water 
C $89,900 due to sludge removal at RRS in August not in the plan 
D IS Customer Billing and Water QualityILab Services 
E Annual pension valuation lower than anticipated in the plan 
F Amortization of rate case expense higher than anticipated in the plan 
G General Liability 18,532, Workers Comp 17,314 and Casualty & other 62,381 
N Rent of equipment under plan 
I Postage $53,735, Credit line fees &bank service charges $61,188 offset by 

Telephone & employee expenses under plan (65,000) 
d Condemnation Costs 
K Amort of UPAA- Boonesboro Acq $21,752 and amort of property losses- KRS, KRS II, 

and Bluegrass Water Project 
L Lower income resulting in lower taxes 
M Lower income resulting in lower taxes 
N $223,125 write off of old accounts with no activity 
O Lower income resulting in lower taxes 
P Incorrect tax calculation offset in federal taxes above in M 
Q Timing of issue of 5.65 %General Mortgage Bonds 
R Timing of issue of 5.65 % General Mortgage Bonds 
S Fees budgeted in general ofice expense 

DATA REQUEST #4
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Kentucky American Wshr Works Company 
Income Statement Fluchladion Analysis 
December 31.2003 

Opeiating revenues 
Water 
S e w r  
Other 
Management 

Total revenues 

Opeiating expenses 
Labor 
Purchased water 
Fuel & paw, 
Chemicals 
Waste dis~osd 
Management Fees 
Group insurance 
PenSlonS 
Regulatory Expense 
insuranceother thanGroup 
Customer A~counting 
Rents 
General ofice expense 
Miscellaneous 
Other maintenance 

Total maintenance a ld operations expense 

Depreciation 
Amoflization 
General Taxes 
State Incore Taxes 
Federal Income Taxes 
TaxSavlngs Acquisition Adjustment 

Total operating expenses 

Utlllty operating income 

Other income and deductlans 
Non-operating rental income 
Dividend income-common 
Divldend income-preferred 
Interest inmme 
AFUDC Equity 
M&J Miscellaneous income 
Gain (Loss) on Disposition 

Total other income 

Miscellaneous amortiratlon 
Taxsavlngs acquisition adjustment 
Mi% otherdeddions 
General t e s '  
State i n m e  taEs 
Fedeial income ta=s 

Total other dedwtlons 

Net other incomel(dedwt10ns) 

Income before interst charges 

Other interest expense 
AFUDC-Debt 

Total lnterest charges 

Net lncome 
Preferred dlvidend declared 

Net lncome to CmmonStock 

Actual Plan 
Balance at Balance at Increase 
luJl!ZOU3 l2Blmxla (Decrease) %Change 

S:\-FinanceWccounting\Rate Case explanatlons\KY 1231 03Anaiyticsxls 
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Kentucky American Water Works Company 
Income Statement Tlckmark L w e n d  - 
December 31,2003 

A NSF fees ($12,750), reconnect fees ($47,700) &Tax remittance ($7,897) 
B Overtime over budget $1 11,628.vacancies Pineville ($75,000) Comm Specialist ($52,176), Increase 

capitalized ($129,579) Incentive plan under budget ($1 13.136) 
C System Delivery under due to rainfall 
D Fuel adjustment clause increase 
E Cold weather and unseasonable high turbidities in raw source water due to rainfall 
F The plan included sludge removal for April 8 June, both were eliminated 
G PBOP'S 110,223 
H Annual pension valuation higher than anticipated in the plan 
I Water Quality not renting lab equipment ($27,308) Engineering budget overstated in March ($12,000) 
J Credit line fees B AWCC expenses associated wl  LTD $50,755 and employee expenses $67,449 offset by 

telephone 8 cell phone ($49,253) and M&S ($13,000) 
K Contract Services $62,152, condemanation $238,966, and transportation $41.297 offset by 

advertising ($29.059) directors fees ($28,817), security ($104,400) and cell phones ($9,177) 
L Expense reduction ($177,975) and capitalized main breaks ($31,400) 
M Property taxes over $347,805 (increase property assessement) and payroll taxes under ($29.606) 
N Reduced income results in lower taxes 
0 Reduced income results in lower taxes 
P Customer lnformation System Project- no AFUDC budgeted 
P Amort of preferred stock expense 
R Lexington Strides Ahead (1 5,000). Ripple Effect Scholarship Program (4,000), Arboretium Project (3,500), 

Kv Business Conservation Partnershiw (2.5001 and several other smaller items budaeted but not ex~ended . , .  , - 
S Lower interest rates than in the plan 
T Customer lnformation System Project- no AFUDC budgeted 
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I I 

Year: 2001 1 
I I I I 

5/18/2004 9:11 AM KAW-R-PSCDRI-MA - fina1!2001 Page 1 of 12. 

- 

Kentucky-Arnerican Water Company 
Case No. 2004-00103 
Response to PSCDRI #4 - - 
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Kentucky-American Water Company 
Case No. 2004-00103 
Response to PSCDRI #4 1 

I I 

5/18/2004 9:11 AM KAW-R-PSCDRI-#4A - fina1!2001 Page 2 of 12. 
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KentuckyAmerican Water Company 
Case No. 2004-00103 
Response to PSCDRI #4 

I 
I I I I 

Year: 2001 1 
I I I 

5/18/2004 9:11 AM KAW-R-PSCDRI-MA - tinal!ZOOI Page 3 of 12 
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Kentucky-American Water Company 1 I 
Case No. 2004-00103 
Response to PSCDRI M 

I 
Year: 2001 1 I I I 

Page 4 of 12. 
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KentuckyAmerican Water Company 
Case No. 2004-00103 
Response to PSCDRI #4 

KAW-R-PSCDRI-MA - fina1!2002 
Page 5 of 12. 
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KentuckyAmerican Water Company 1 I I 
Case No. 2004-00103 

Year: 2002 1 I I 1 

I I I 

W\W_R-PSCDRI-+lA - fina1!2002 
5/18/2004 9:11 AM Page 6 of 12 
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Kentucky-American Water Company 
Case No. 2004-00103 
Response to PSCDRI #4 

I 

1 

1 
I 
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Kentucky-American Water Company I 
Case No. 2004-00103 
Response to PSCDRI #4 1 

I 
I 

Year: 2002 1 I I I 

I 

Page 8 of 12. 
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Kentucky-American Water Company 
Case No. 2004-00103 
Response to PSCDRI #4 

I 

511 812004 9: 1 1 AM KAW-R-PSCDRI-MA - tina1!2003 Page 9 of 12. 
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Kentucky-American Water Company 
Case No. 2004-00103 
Response to PSCDRI #4 

I , I I 

Year: 2003 1 
I I I I 

5/18/2004 9:11 AM KAW-R-PSCDR1-MA - final12003 Page 10 of 12. 
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KentuckyAmerican Water Company I 1 
I 1  

I 
Year: 2003 1 I I I 

I 

5/18/2004 93 1 AM K A W - R - P S C D R I A  fina1!2003 Page 11 of 12, 

DATA REQUEST #4
Page 17 of 66



I 
Year: 2003 1 I I I 

I 

KentuckyAmerican Water Company 
Case No. 2004-00103 
Response to PSCDRI #4 

I 

Page 12 of 12. 

I 
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a*, 
J * Y W  

2001 
Jlnvaly 

loo,  
Fsbru=ry 

901520 BILLING& ACCTNCOIH EXP 6402.00 7.53000 (i,OiB 00) 4.81100 7.530 00 (2.687001 7,24700 7,630 00 1283 00) 
903120 BILLING b.ACCiNO OTHEXP 4.21200 1,86400 34800 6.65200 1.360.00 2,10200 4.68'100 3,68600 PP3.00 
803x0 BILLING &&C.CCTNG OTH EXP l.no.00 Z , Y ~ . O O  11.327001 Z I O O O  v 8 * . 0 0  (2.B74.00) 1..io2.oo w m o o  ~r,iza.ao) 
903520 BILLING &ACCTNC OIH E(P 6,85100 5,15000 i.7Ol.Oii +187.00 4.65000 (151.001 6.61300 *610.00 1P8300 
B O l i Z I  CUSIliCCIGBILUNWELEPHONE 1,385 00 1000.00 111.001 5,266.00 4,000.00 1,256011 4.3lJOO 6.000.00 1t1.00 
901121 CUSIACCTSBIIIINCIPOSTAGE 27.34700 27,55000 (213001 ZB.ZlO.00 27,62800 58100 28.11200 27,69800 614.00 
'101000 UNCOLLECiiBLEACCOUNiS 20,71200 1'1.1t1.00 I,29P.00 6.86100 i l .03700 (t0.173.001 1,78000 17.03200 113252.00) 
901100 MISCCUSIIICCTNGWENSES 893.00 1.050 00 1457.00) 310.00 1,010 00 li40.001 392.00 t.010.00 1618 00) 
905100 MISCCUSTPCCTNC EXPWSES 198.00 5110 00 12.001 451.00 500 00 (43.00) IOO.00 (500 001 
902100 MSC CUSTACCTNO WPENSES 1,18100 t300.00 1.88700 l.60700 2.10000 i.00700 2,41100 1,80000 671.00 
OOSIOO MISC CUSTACCTNG EXPENSES 1.77900 2,10000 lJ21001 318.00 2,10000 ll.72200) 2.401.0ii 2.32300 82.00 
905100 MISC CUSTACCTNC EXPENSES 
805100 MISC CUSIACCTND DIPENSC1 
905100 MISC CUSTGCTNC EXPENSES 87.00 30000 IZ>.OOl l Z O 0  300.00 076001 13.00 l00.00 (217.001 
9115100 MISCCUSTACCINDEXPENSES 
901100 MlSCCUSiliCCTNCiEXPENSES 8.59600 6.74500 2,85100 1.018.0(1 3,12000 1,49800 5.73800 3.91000 I.BO.00 
$10110 ANNUALREPORTEXPENSES 16,22800 20,382011 14.154001 11,21000 15,72800 15.1t8.001 8,81500 18.55600 19,12100) 
920000 ADM 6GENEMLS-IES 
920200 S-IESOFFICERS 26.62700 13,J'ilOO 16.76100) 22.38300 28,81900 16.4'1500) ZO.BOLI.00 11,88700 (11,078001 
920500 INCEMIVE P W  EXPENSE IO.33000 10,35000 - 18,58500 l 0 , l i O O O  8,21500 19.57900 10 ,S iDOO 29,22900 
920520 lNCENTlVE PLlWEXPOFFlCERS 
020520 lNCENTlVEPL*71DIPOFFlCERS 
'120520 INCENTIVEPWEXPOFFICERS l lJ .00 2.67900 12.26600) 411.00 2,87900 12,266,001 l l3 .00 2,61900 1226600) 
9211011 EXPENSESOF EMPLOYEES 
921100 EXPENSESOFEMPLOYEES 
871100 EXPENSESOFEMPLOYEES 
OZilOO WPENSESOFEMPLOIEES 
021200 MISCOFRCEEXPENSES - 1,11500 13.176001 3,26100 lZ253.00) 3,16700 11,16700) 
921200 MISCOFRCEEXPENSES 
921200 MlSCOFFlCEUPENSES 2.54600 2,60000 1610Ol Z.225.00 2,60000 131600) 2,19000 2,60000 (41O.ODl 
'121200 MISCOFFICEWENSES 2.95600 3.60000 1644.00) 8,09200 1,50000 1508.001 2.95600 3,601100 (61100) 
921200 MISCOFFICEWPENSES 11400 511000 186.00) 257.00 500 00 1241.001 l i  00 iOO.00 i l .00 
921200 MISCOFFICEEXPENSES 131.00 113i.00) 240.00 $35.00 10500 80.00 90.00 Il.00) 
821210 MISCOFFICEEXPIEL 7,52600 5600.00 1.92600 5,12100 5,20000 WOO) 8,12300 s2oOOO i523.00 
021210 MISCOFFICEUPEL 1,74500 550.00 1.1'1600 1,81200 510.00 1,25200 1.66600 150.00 1,11600 
921220 MISCOFRCEEXPSUP 4,06200 2,621100 1,54200 1,18200 2.5'1000 11.00800) 2.2PB.00 3,010.00 (77400) 
921220 MISCOFRCEEXP SUP 4.16500 2,85000 1.31500 2,88800 4,89700 11899.00) 3,82900 2,79500 1,03400 
92l210 OFF~CEBU~LD~NOOPEWTION 18400 l i0Oii  1185.001 l i l 0 0  iSO.00 (199.00) ,800 350.00 (Zi+.OO] 
921100 SERVICECOMPANICWRCES 
'123100 SERVICECOMPANYCWROES 
921100 SERVICE COMPANY CHAROES 98,02100 87,82500 1 0 , 1 1 0 0  Ti.011.00 81,82500 110,79200) 87St1.00 87.82500 111200) 
$23100 SERWCECOMPANYCHARCEE 
92300  SERWCE COMPANY CHmDES 
028100 SERVICECOMPPNYCHARCES 
'123100 SERVICEMMPPNYCHARGES 
num SERVICECOMPANYCHARGES 
921100 SERUICECOMPANICWRCES 
873100 SERVICECOMPANY CHARGES 
923100 SERVICE COMPANY CHAROES 
923100 SERVICE COMPANY CHARGES 
92300 SERWCECOMPANYCHARDES 
023100 SERVICECOMPIWICHARCIES 
'123100 SERVICEMMPPNYCHARGES 
'1231110 SERVCEMMPPNICWRGES 
923100 SERVICE COMPPNI CWROES 
923200 AUDIIINOSERVICES 
'123200 WOIIINOSERVICES 2.80300 3,38800 1581001 2,80900 3,38800 1581.001 2,80300 3.38800 (58500) 
923300 LEGALSERVICES 
923100 LEMLSERMCES 
923300 LEGAL SERVICES 1+.411.00 14.43100 (19,69600) 11P.896 001 6.54500 5.64600 
02100 ENCINEERINCSERVICES 
823400 ENGiNEERlNGSERVlCES 
'123400 ENaINEERINOSERVICES 
921500 OTHERSERVICES~CURREM 
921500 OIHERSVVICES-CURRENT 1,601.00 2,11200 11.007001 3.35600 2,11200 81100 6.80800 9.02500 12.211.00) 
823500 DTHERSERYICESCURRENT W i ~ O O  5.07500 11.19800) S,i3LOO 6.13500 4.00 1.14100 6.52600 (1.18400) 
81100 OTHERSERUCESCURRENT 1.80500 1,80500 200.00 200.00 1,00000 11000.00) 
923100 OTHERSERWCESCURRENT 7.80800 7.311.00 494.00 6,00500 6,70500 1701.001 11.746110 9,32200 U2400 
'125500 OTHERSERVICESCURRENT 
8235110 OIHERSERVICES~CURRENI 
823500 OTHERSERVICESCURRENT 
'123500 OTHERSERMCESCURRENI 
923500 OTHERSERUCESCURRENT 5,50800 5.50800 6,016 00 
824000 PROPERTYlNSUWWCE 

6,03600 '1.97600 t.5011.00 8176.00 

921000 PROPERTIINSURANCE 7,59100 4,46700 3.12400 7,59100 1,46700 1.t24.00 7.58100 4,46700 1.12&00 
nsm WORKMEN~C~MPPRW~UMEXP 
825110 WORKMENSCOMPPREMIUMEXP 2.08600 2,15200 1576.00) 1,79000 1,16200 B12001 2.11100 2,16200 155100) 
'12100 INJURIES& DAMAGES EXP 33000 133000) 202.00 330.00 (128.00) 
923400 GENERALLIABILITY 

3.00 33000 13Zi.001 

$26400 OWEWLLIABILITI 1B.OB2.00 28,77100 11.68I1.001 19,20800 23.71100 11.55300) 10.082011 21,71100 (4.68'100) 
921100 GENERIIL LWlLITY 
926100 ACCRUEDOPEB DIPENSE 
'126100 ACCRUEDOPEB EXPENSE 42646.00 12,43800 20800 45,28000 4109100 2.18900 46,69400 12,58100 6.01000 
328110 CROUPINSUMNCEPREMEXP 
926110 OROUPINSUWNCEPREMEXP 
925t10 OROW INSUMNCEPREM EXP 66,17200 75.12500 11.253.001 63,97600 74774.00 IIO.iP8.0(1) 65,11100 73.81400 (8.7Pi.00) 
926200 OTHER WELFARE EXPENSES 
926200 OTHER WELFARE EXPENSES 
926700 OTHER WELFhRE EXPENSES i380.00 70000 680.00 2,311011 l 0 , O O O O i l  11.685.0W 1d00.00 3,00000 1,40000 
926220 ESOPCONTRleUilONSEXPENSE 
926220 ESOPCONiRlBUTlONSEXPENSE 
'i28220 ESOPCONTRiBUTlONSEXPENSE WP7.00 6.10000 11.503001 *198.00 5,40000 lI.PLiZ.00) 7,98800 6.40000 1.11800 
926250 401~KCONiRlBUilONSEXPENSE 
926150 101-KCONTRIBmlONSEXPENSE 
926210 40,-KCONiRiBUilONSEXPENSE 7,61000 7.95100 1311.00) 518'100 6342.00 1853001 7282.00 7.S18.00 (21SOO) 
926100 PENSION P M  EXPENSE 
926100 PENSION PLPN EXPENSE 28,81000 28,856 00 1 ~ 0 0 1  28,86900 28,85500 13.00 28.8$1.00 28,85600 
928100 AMORTEXPMIEPROCEEDINO 

I$.OOl 
16,04500 12.9Y.00 3,11200 18,94000 12.9Y.00 4,00600 17,26900 12,03400 *321.00 

'128100 AMORIWPWTEPROCEEOINC 
928100 AMORTE(PM7E PROC60lNO 
928500 MIOR7 OTHERRECiUL4TRY E(P 533 00 613.00 513.00 hi300  631 00 633.011 

AYMI " a h -  DISC Adual 

200, 
Febwary 

A m a l  Budcpt 

2W1 
Mamh 

2001 
Mamh 
Budget VlMnse VaMncc & a d  Budget 
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2001 mo, 200, 2DDI 
Jmuary lanusry Fabmary February 

A"*, BYd8.t v.li.n(E A ,  BYdgDt 
2.04100 1,81100 1'1200 2,04300 l.Sil.00 

DATA REQUEST #4
Page 22 of 66



DATA REQUEST #4
Page 23 of 66



DATA REQUEST #4
Page 24 of 66



5,59800 

3,12400 

1870.00) 
(33000) 

(4,889 DO) 
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KanmnNJ\men~an W a t w b m ~ a n y  
Care No. 2144010Z 
RYPWleloPSCORI UI 
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2 0 1  2w1 2002 1W1 2042 
ACI M=Y M=Y ~ u n e  lvne 

Budge variance A m a l  Budqet rtYllimce &&a, sueget "a*"- 
2.04100 2,01100 2.013 00 2,013 00 2,04300 
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M O O  

10,00000 

21.04000 
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