
BEFORE 1J.lHE PUFIL:CC ~mRVICt; COMMISSION CW Kl!:H'P1.lGKY 

.. A ruee~ihg of 'the Pub~ic Serv:i c0 Commission was held em 
~fhis day; present: Cha.irman B0clchom, Conuni ssioners cantmo clr n.nd 
MCGt'egor. 

I 

:tN THE WJ.ATTER OF A CLASS IFICATIQN OJ<' 
~CCOUNTS FOR PRIVATE ELEC'l'RIC: U1r:tl~l'1.1 IES 

Aim OJ1 lNION ....... _..__ ...... _...... __ _ ORDER 

i;ib.e conunissio11: 

I 

Th:l.s proceEidlng was instituted Febrtw:r~' 2, 19Z 1f~ rJl1 '1i;.he 
I 

.commission' a own' motioh for· the purpo~.e of c.onr:: :l.derint:~ ~ mm clJiassi l-
, , I • . I I 
::f'lcation of accounts toi• ma

1
ior electric utili t lElt opnt·H t-. 1n;:~ ln 

t ~ • ' I i. 
K~ntU<!ky 1-tnder 'the Cp~lmissic.'lnl s jurisrJ ~ ct:ton. It 11 t '"1-. , apr.eerfl ··. l!l ..... 1e 

. i~edei'al P~wer Co~ia .. s1; :o~1 has adopted a Unlf\'n~m 
' , , ' I I ,I .. I 

I . I 

,tol:' 1-·ubllc Utili ties, subject to its r~gulnt:ion, wtlch 
• I 1 ' 1 ,t 1 I I 

I 1 •• ; 

l.ef.feQtive ,Janua.ry · l~ 19:?7. :1.1l'iis new c]Jassificution. is 
I I 1 ' 1' 

,. l1in·.:. derta:Lp respect.~ · ff'oXn tb.e claasific~tion , hf:lrcb)f'oN; 
I r . " , , ) I 

1 :1by 'Phie COlnra~ss'ion ' rot~ 1;he satne compa.n :~eH. Slncc th.ls 
I I . ' ' I ' . ! 
.I 'ha.s .jointj 'jtt:r1m11ctio~~ iN1th ·the l1'C:idel'•Hl. l'ow(;p Cr;rfii'!d f;n~ :l.nn O'll~l· 
I , · · I 

• . l 4 ' 

1 
lof ·bhe m.ujol~ elec:~ ·~~l .. -~f.c c<~trr>ttn1.~~n oporn l.ln:::. ln l: h t) : .... tt~b~, t t, 1r.l 

' I ' 

apy,~;~.J:>Ont that sqch ~'Otllf;O.n:l f~s wJ.J.l lw r6qu1t·t~ t1 t..o .rnu.l.q.tl.dn t.wo 
' ' I 

I 
ComrJlete Sets Of' bookB ~:tnd !feCol:'d.s if l:'GqU1J~ed t,r.) fr:Jl}OVJ tho t·,•(,'i} 

d. is tinct account ir.w c:~.:;q3 mi.f'j, Cf1i io.Q.s N'<:s Emtl 'tr ;rtequl.r'ecl l by J~~·ed -c J!al. 
~ ' ;::. ' I " I' 

.and Statr:J e.uthorit:fe'B ~ . .. :1 
.• . .io. 'I 
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I • 
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While this Commis~don has jurisdlctlon over tho 1:tll,.-
I 

ties involved in this mattei• to requir(~ a sat:tst'actoro-y- r1ceount;l:ne; 

~lasslfication and thia jurisdjction 1~ not questioned in thls 

' 
~~roce(~ding, the Commission deairoo to impose no mme<H")f:ll~tl.PY 

e.ccountint; upon compan:les subj0ct. to both Stnt('J rwc! ~· ' Cd!; l'tJl 

t.o survey the pos::~ihillty of 'hringing the ,,entuck:~- ne(;rw.r.t.J tl[ ·: 

c'1as'sification into closer accord with the new FErJE~:r~tl ~y~:i..r:?F:J. 

Aft cr thorough stud;r, t.he accountants rocomr:ICnded the t t .bc ~·om .. 
I ; 

''• mJtasion ~dopt as its own class.tficat.ion, for all pr::. va tr;l·y-n'.'tniJd 1 
II I 
I 

I 
i 

e:Lect1~ic utili ties with over ~i250, 000 gross f.lnmw.l revonltes, n \ 
·• 

eystem similar to the:t. r)f' the l''ederBl Jlovrer Cor.1r.!i n:.:li0H1 1'1.11;h rnln111r 
I I 

m~)(lii'1co. t1on.s. 

A hea:rin.::. wa.s beld. at f•'ranl<fort, } ·~ent\JCI\.·~~ J h ; ~. Feht'll. ftr·;~ 1 
I 

?~. 193?, to d et ermlnro. ',he views of the compuni es .ln v o 1 v <>d 1 n l;td.is 

m~~tte1~. At tb.is hea.r:l.ng membcr•r.; of hlH~ Cormrtt sr::i:)n 1 c r; tf.d'i' ~·:xplutned 
·, I 

the o.d.vant ages oi' thtl' p:rt?tms e<J. chtm1:~ El, p rov:tcl ~d l~h n t f() !'' n. ;; <~ '.n' olr· 
'i \ . . \ 
•I twp tl;!e

1
• utilities ~/Olllr:1 ,r•!Eiintain sucl·l suhrUvhdon of accounts as i 

I. U 1 • ' ' 1. 
!1 wq\tld p.ermi t repo1~tir1s to this Cornr,tission on the annual report fohns 
II ~ 
I; pl:'·~aent1'y in use. '.L'r1ts w.ould provide e. 
t; 
i fol~ periods preceding and followlng the 

b1.1slR fop compar•l !;on of r HIUl ts 

propoD~d ohunce and would \ 

\ the work oi' the Cornmtsaion. 

'!'he utili tifJB Y.'lilprocentecl expl'C•snerl nnunlmoun 

I 
11of :the proposal to adopt a new accountin~ 3yntem ~l~llnr 

t:tppri'.)Val \ 

to !;hot · \ 

\ 
I 
of the F,edar.i~ll Power (Jommtss1.on, but cnnt:encJeo tbet. rr.:Jpor•tin,cr, on 

' . 
·the Oornm1ss1on' s pres~nt report forms :tn a lMmnoP nnr•1pn rrtblo w1 t;h \ 

I I 

pt'1.•ln-t yea:rs woulcl be ciifflcul t without rn[\int0.in1nt,: a lv.r·~;e mnnher 
I 

pf ~dd1t1onal account~. 

. reqt;li:r>em(mt m:tght rest\.1 t 
I 

~ rnd ther<.:1by c.s.us e errors 

'Pht~ coinpo.nifte WE'Jre EtlS10 concu!•nQd thnt l.h:f.s 
I . \ . 

1
1

n cont'1.wion amoni£ l':te1u e.ccount :b~tc, l'orcc~ 

in accounting r0cords. '.rhc I]OillP'Hl:i.~:s 1 
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! 
ctmphaolzed the bul'c1en of acco\mtlng work unc1el' t:h~:: moro !a. 1:j•1 ncen·t 

1: . ' 

r~quil .. ~ments of the new accottt\tinc ·.wstetn anJ. ph:at~e.i t::ll;:t.t t.l!(; 

r 
~ 

Federal Power ·commissi::ln 1 a.ppF~r~l'Enl at thC' hetl. :l'in .~; ·J-n :r."'•.q•.:.r·· t:t ')i~ t~1-:: 
I 

K·erttucky Commission, Mr. Smi 1;h dincus :'Je\J oer•talJ' l.kt :.: •:..; -;t ':hr 

nrw Ferleral Power Cour\liSslon l~OGOU:1tlng oJ.nsalfi r:: ;:•,'_; :'-. ·m ~· '1:: •1Zl·1 ~L ;I.rw :) 

that tl1e ~.,ederEl Cor:1mission i!~ nl"e n ~\rtnr.:, with thr: e •)•'>'1.Et'. -~ 1·t . -, .1 ·J :" I L • ~ 

t~·Je State commtsni•;111:J 1 a stan•KaPrl ann1w.l 2'1:: 11;)pt f)l'~:l \'!1 1 ::: . : · 1!. ~ hr. 

' 
t pnn appeared to l>e appreciat€trJ by all cot:~ .. ')an~.cs l'E>.tn'·:· .-H.i ' ~ ~;e(l .:::,:1·':.. 

tli.is Commission also favors .rtcl.optl ')i1 of' e.. st.oJ.tHl.llr>1 l'EJ_J:;pl; r~J l'.-;: 
1r i 
:1 P:~10Vided that spec10~1 l'eq~lire~~lents or each s~;s.te can be :mtL l-

f~ctortly hanc.lled. 

~ 
f 
~ 

p~ncllng review or tLc proposec.\, utnndu.r.J. r ;··.P•}:•t ·:~n·: :. \;1-:. id't v:u, :: 
I• 
~ . I' 

recen tlJ aubrrti tted to the Co!:utlisston in ten k'l.t.~ yr:; c.i.;cr.d't, F'l1 ' ) :,; 
I ' , 
·I 

Cl~nt1nuatlon of rOp'Jrtinc em 1jlH:! 
.I 

ti~te the work of the Co~:lrn lsJJt ·Jn, 

j_)l'f~ ac!n t rr.·.l .. r;pt r··:.. 1•!a ~ •::o ·,_.l l•. i. f ne l Y. :L ·­

~ .. ut in c ·:msh1.eJ~nt\·)n '):f t.llu 1.! .- '1 ~.1; 
I 

!I t (~ the utili t:tes o.ni;1 the a.•Jvuntar;c r; '>f t r, .; nn.r ::; t ~uH~ ::n.• :1 ::•t-l; n•t N>:p:·., ~ 

1
1 tl;le Commiot~L>n hD.s d .co ,tL1r~c.1 n:Jt t ~J roquil'l) :i:ain';cnu:h~- ·..: · .. :r t:iw a ;1 '! . . •· 
I ! . 
I 

• tional o.ccounts nece'asuu-·y to 1leport 1.:-i ..:: ·m '~he ohi . .f·i P:':'! 8u I1j 1 ::.; I 

li' t~~ be undorstooCJ., however, thr~t' tho c•w.pnn~.s:·::; wll1. :;,rd.l'tt:lin :;:v:11 
II 'I 
· s1~a.t1ot1.cal 1nformnt.ion £l.!j w111 pr.~ rmt I; :t.•r..:u :,: :.mr.~ble \) •'):-: :1)' 1-1 '1 n•m i' 

Ol)eratlrJns u.ncler> the nevi accotti11t1.n;z systt.'lln . with the ac(~ · :1·'t1ttn.~ 
I II 

I' 

i' I .f ·~ J 

,. 
'I 

' ·' 

' I 

i 

·'' 

" ' ' . -

' ' l '' j 

·'· 
~, 

,' I 

. . ' ~ 

' ' 

•. ! 
, , ·, 

) 

~ ;IJ· '?I ;';: 

·~;~_,. ::~·~·i)~·l ' .. ' ... . ~ ..:.. 

' ~ . ... ~ ~~ ... 
~ . i~~ 

' ,• ~ . .,,. ; 
',•1 
, : l ~ 

.t .• ' \ 
•'-r. • 



I 

li 

I 
i• 
!, 

,I , 

~be Comntis,sic)n bus considn•ed the rr:eo:r·d in thlt• ltl'n­

ce.eding and finds that vrith the minor modific~:ti·:'.ons heroinnfLn· 
I 
I 

ordereU., the system of nccounts pre:::cl·ib(:c.\ t:y the fedc::1·ol PO\·rer 

Co~nmh:sion :!:'or electric utilities should be pr•nsc.ribed Ly th:ts 

Commission fOl' all electr:1.c utl!lltiefJ v:Jti·. ovc·r ~,.2f:.J,O·~>(l ~~ ro.'i:, 
i 

em1ual operating re•:enut~a and S1..l'hje;ct to tl.e jurlf<'.Jct1on 0:11 L lJis 

C01nmlssion. In pi'escJ•:l.tdng t;bi:s ~r.yt;tcm of' aecount[.', l:hc :ow,,t.! ~; -

ei<m does not bind i tBolf to npp•ove or1~' 1 hHn .~; et out in m1~7 
I 

,~c¢ount, either as to e.mount ot' chf.irEtctcr, for rFt.iA;-r,..o.1cltL•, ~· n•pfwc::J 
I ' 

'1 I 
·Dr ,when ()ons:trlerlne; e.n o.r.',plicot:Lon for ir:r;: uc of ~·c;e•J.!'il: . .!.r·::. 
11 ; 
:: I 

11 
' I~P IS '1'!-Il!:RE:'FORE ORDERED: 

II I 

~ : . '\ , i 1. The.t the Uniform System of Acem.:mtr. ppescr:f.bec! l·y 
I ' II .. I 

;;· ~~he;: F'edexial Power Conun.is::'.lon for, lu.})l:1.c rrtll:I.U.<-:r ttnd T~1.r~ c t t::.· t . ee 1 
1: I' I , 
1 ~1dopted J'une lG, 193G, to be;: cffect:l.V() Jnmw1·y 1, 1!"1 ~'//, t..>t.:.!q.t r~n 
II I ( ' 

l ' 

1
. }i.ef~inttfber niOdif'j,ed.; be,ancJ it hel'(llry .1::: 1 ntl()pt:c(• li.l1rl }H'O ::: t:n • LJ . t~ c.l \ 

l by ~bo J•nbll. o S orv J. co Cmnr") n ::1 on of Kon l,v "l·:y rot· "1l. • .1 <. < •, l'l " I 
nprnt>e.ni (:J:.:~ h_u v lnr, n nnuetl op f::il'D Lim:, r cv <.Tlllc n of :11.~~L1.), Qr) ' ) or J t(.ll' c. 1 i 

o\·t,<'ri~ r:tt1hg in .t\ ontucky 1Hld:flX' 1 ttv. jlll'.l f.:,d.tc l; ln11~ IJlld . th' · t 1:.uh! co1r .. - \ I I ! ' 

'\1. pl'~n~es l'Je and t.hu;J tn~o · l:· e~r~eby, rJ.lroE:Jctu:l anc1 requlr ed on ond ·&f'I.E:.l' 
., I 1· • 

I ~ti.nJ:nry ' 1 1 19~)f3 1 to ·kec~p ~:;ht;>ir .f.tCCOtU'1tS ~111<) llCC<)l.U).[;:.l_n::_, Pf:C{H'dg ln I . . .,., .1. 

I I I I 

•1 a~lnformlty with st\i(l 'On1f'6p;1, Syvte:m of Account::J a1:~ Lcroin&ftr::r 
'I I ' 
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3. 'l.IJ:lat said electJ'ic companies electing t;o follow 
I• 
he new system of a~counts for• the calendar yE:Ul' 1937 tH';t~c.l not 

~ I 
keep the accounts pi'o\t'ided' in the Uni1'orm 8ys tc~m of .Accounts no1,'1 

in effect, uut the Conunissio11 1 may, if in its opinion tht!J n~ed 
I 

I ' 

·thereof ariaas, r•equil•e aa.id companies, or o.ny of them} to pl"Erpr:tre 
1 • 
. !statements comparing l'esults , of operation under the new sy~1tem of 

~accounts with the rb~ults which would have obt:s\lnod unrlcr the 
I 

1
system of 

~ 
'I 

1 

accounts now in eff,ect. 

4. 

for Revenue Account. oOm .,. Commercial and. Inclustt•:tal StJl(;s, t o sl'iow 
1 
laepa.rately the follow.tng: 

602.1 r.~~.ght:tnc. 

·,, A. 'I'h.is £Hlcount shall inclucle all revenues r>oceived1 ,j 
I 
,, ~ for• elect.ric service iHl.fl!llied to comn;Grelal ancl tnclusb:•ial custom(n~f, 

[and b:l.lled under commtf!rcie.l l ':l.ghtlng l'a tee. 

B. F;evenl.l~S f!10trJ 1ser•v1cc bUled unr.1el' light;inz t·r~tJ u 

.. ·. 

:i 
•I' 

I• 
' 

'I 

I . : '1 I 

!which r,ermi t a J..1,m1 te!a 1,1se of povver shall br~ included ln th:l.~l .lcc<nt,rlt .• 
I ,I ,, . 

6Q2.S , 0~;~1nation Liglttin~ nnd Power. . . I 
1bh . a 1CC,OU!!1l; f)}lllJJl inoluc1e h.ll );>~lVOmlf~tr! f'OC(llVr.td foz,• 

I, 
' I• 

'; ~ 
.A f 
'I , elect:r.oic 
'I 
'· 

service sUpplied to .commo:t•cial and .l.nd1 r.cc l; r:1.o.l c\w tome •t' •>t!l'd · 

II 
II 

I 

:j 
·'I 
1' ,I 
•I 

l 'bj.iled. under combil'l.atio.Q lie;hting and power rate~l whioh rio not J 1 mll~ 

" ~ th~ Bl'tlOUnt Of ei thel'. type Of 1UG G • 
I 

602.:3 Power., 

A, 
'I 1· ~ electric aer.vioe supplied to comJJ:erd.nl 

I 

This account shall incll.tde uJ.l revenu€!~ , :r••ocd. vojl 
~ nd indus Lt'lol. oue t <'HI' 'J l'D 

billed undAr power rat e$. 

.. 
I . 

"•I ;•l 

•\ 

... 
. . ,• 

I o;• I 
.-. 
, ,, 

, .. . , . 

.,, 



Ito mnlre such detail u:nre4sona\)ly burdensome, tht~. account; Hhnll 
I 

be sepa1•ated as betvre.e.il G.e~eretl I'owar (account 602,31) t!l.nd LEu•ge 

1, 1Power (account 602. ~~2). 
,J } I 

!I I 602.31 G(?net'a.l Power. 
II 
" ' h 

I 

A. This a,ccount sha.ll include all revenues l"t:lceived 

:] for elect1•id service. suppJ.lecl to conunercial ancl inclustrhll cus .. 

'• 

(tomers and billed lmd~r power, rateE> not 1 imited to large instr.ll8t 1on13. 

I 
J3. Revenues for service billed. under· r~u.ch r•O'UE:r re.bec! 

which permit a lbuited use of lighting shnll be included in Lh:l .. s 

.aocou.n.t. ,, 

G02.32 : Large Power. 

A. ry~1:l.s account s}1oll 1n.elnc1e ull . .t·ovunuen t•oc.!l'l VC:':~I t'Cil'' 

I I 

1 
electric 

:• i 
service supplied to cornmEn•c:tnl and indtu:.tl'lal Cl :tBtome~·:J tm1er 

I 
power rabes with an nvF.dlFAhllity clause which 1 imlt.s tl:to i"!lLfJ to large 

li r ~~ , customers by requil':thb a. minimum lo~d of 25 kilowatts Col' n'Ol'e • b:v-, ,, 

II
[ I 

1 establ1shin(!' a n1inirnu.m cha-r~~e based UJ)On sttch o. load 1 t:t.x.ertll .. lml 
0 I , (: . 't' 

I l 
I· j r>even'l.;l~s l."eceived fOl' electl"ic ne!'VicG furnished for• min.lng op(!lt'atlNlB. 

1

1
: · '_ 13. Hevenuaa fo-r sel:•vice billcr:J. Ut'l('lE'lT' fll!Clt povr<:tr T'a~.ea 

· I •I I /, !j 
1 
which parmi t a l:l.rtti tc::.d usr~ of llr;htin~~ shn1l be lncludeld in thp3 

,I ~ I 
L acoom;1i;. I 

J1 : 

It l 
: I 
,I 1 
'' r 

I 

This account shall include all rcvcnue!l l'O(ldvocJ f1 o~· 

602.~3 Mlne Power. 

electt•ic power service incl,.lcHng incldental light inr; ftu•n5.sheul 

mining purposes. 

fo:r-

b. '.rhat so.id electric companie~1 muin1.a:ln a ~Jubd.tvl!Li.o::~ 
I I '. 

of Ac,~ount - 605 .. Sales to otller· Electd.c Ut.llities, ~~~cl Account 606 ... 
1: J 

I 

!J 
Sales , to Railroads and Hallways, to show sepEu•ateJ.y ~la.J.4~S to a.ffill•· 

j; I' ate(i companies and Ml13s to l'lOn .. af'filial;ed elf!ctric tlU:ILHies ond 
.'· t ·'' non'-e.f.fill~ted ridlJ:·oaq.e snrl r•ailways. 

I I 

·. ' 
6, Tha.t Sl:l.~~d ~iactr.ic compe.nies sball nlElint 13-11, a sub-

,, ,,_ ··t' 
I . • 

<U·vis1oJ1, of AC<fP:U.nt; r/09 .1 ... ~e.iniienance . of P:rirne 

, I 

.f 

·' .. ··-·· ~ 
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. . 
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I 

raenerntors - Stearn Power Gpnerat1on, ru1d Account 722.1 -
~ . 
M(lintenance of P':tilrne Mov,ers a11d Genera. tors - ~I"yc.1r•aul1 c J:'C)Wer 

Generation, to show separ•ately maintenance associated wll;h 

I prime movers and IJW.:lntena.nce associated with generntors .. 

?. 'rhat frol11 and after Jonuary 1, 10:?,!3, cler}tl'1c 

companies having anmu~l opera.tinu; revenues of :,,.:~ri1,,X>U or mor•e 
l 
he, and they he:r.el>y are relieved, so I'nl' ~Hi l ho •,:m.u:d. r..~don hH~l 

,
1 
jurisdic~lon, from kc.:q):tng thai!• o.c~countfl rmrJ J'Cco!•d r; in ner~o1•d-

ance with the Uniform Sya tern of Accounts now ln eCfenL r,.r. er.~nrJtcd 

by th:l.s Comm1afl1on in i·be order of.' Sc;ptoml•(!:r. 10, 10::~.;, unrl U,11t 

oleoti'ic compo.nlea dea:l.rln1:~ t.o 1.'olJ.ow th.o now t'\M:OIJnLlrl[J; :1y::.·l:om 

fop tl'Je calendar ;'{efH' 19:1? be1 1 und they hc::J.•cby EU'El rel:tE!verl, 

fro~ keeping thelr e.ccounts Elnd records in nccoNltu1c0 \'lhll said 

present Uniform Symte111 of Ac<lountn • 

B. That jUl'isdiction in thi~ n!!>~.tter .ts her~by retained 

. ! to amend this ordc!'.• if amencl!nent appears rea.s(Jnc:tble and nP.r~e~wa1•y 
I. 

to the Coxmnlssio.n in. the li~ht oi' i'lJture dov(~lopments. 

I 

• 1 

FUBT.,lC S.C.HV ICE COMlliTSSIOJol Of· 1\W•fTUOl("I 
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