BEFORE THE PUBLIC SERVICL COMMISSION OF KLITUCKY e

A meeting of the Public Service Commission was held an
this dey; present: €halrmsn Beckham, Commlssloners Cammsck and
¥eGregor.,

[N THE MATTER OF A CLASSIFICATION OF )
ACCOUNTS FOR PRIVATE ELECTRIC UTILITIES ) ADMINISTIAPIVE QRDER 70, 18

OPINION AUD ORDER

vvvvv

By the Commission: B

Thls proceedings was instituted February 2, 1927, on the
Commiszlon's own motion for the purpose of conelderlng ¢ new clpssie

fication of accounts for major electrie utilities opersting In |

Kentucky under Lhe "OMmission*s jurledlction. It sppesrs khutithe

Federal Powenr Commissiom hasg adopted 8 Uniform System of Accounts
! I ] | I

I
W

for rublic Utilitia;, sthect to its reg ulatiun, whilch became @ f {“
iefféative January 1, 19%7. This new clasgiflcation is different’ 1 ]ﬁg
in dertain respectp from the classificgtion herstofore proacritgd {0 fﬁ
iby this“Commission foﬁ phe game companiex, Since bthils Onmmlsewdn & ﬁé
has jolnt Jurlsdictioqn with the Foederal Tower Comulaslon over poet by

of bhe mujor elechric cbmpdniea oporabiny ln the Giabte, 1L Lg
!apﬂarent that such eonpanies will be régulred to mulatuln two
eomplete getz of books and mecords 1l requlired Lo follow bthe tyo
distinet accounting cLaﬁslﬁicabions presently required I ,,ﬂnrai

angd ! tate author¢b193.




While this Commission has jurisdiction over Lhe vtili-
tles involved in this matter to requirec a satlsfectory accounbtliug
¢lassification and thisa jurisdiction 1 not guestioned in thls
proceeding, the Commission desires to Impose no unneceaaary
scecounting upon companles subjoct to hoth Stote and rederul
regulation. Accordingly, the Commlsslon requested ite acecountonis
to survey the posslbility of bringlng the nentucky accounling
clagsificatlon into closer accord wilth the new Vederal eysien,
After thorough study, the accountants recomuended that the Tom-
m@ssion’gaapt as 1ts own clasglfication, for all privately-ouned.
electric utilities with over {250,000 gross annusl revcnues, o
system similar to thet of the Federsl Power Commission, with min@r
modli'ications.

| A hearing was held at IFrankfort, Kentuclky, o February
28, 1937, to determine. the views ol the companies lnvolved In this
matter, At this hearling wembers of tie Commlaslon's stets uxpluiﬁed
the advantages of the proposed change, provided thnt lor o yeor of

Ctwp the utllitles would maintain such suhdivision of accounts as
!. i

|

‘\wohld pérmit reporting to thls Comuission on the annual report fokma
‘présently in use. This would provide a basls for compuarlison of r%sults
. for periods preceding and followlng the proposed change and would
facilitate the work of the Commissaion.

e utillties represented exprcssed nnanlimons epproval
Fof the proposal to adopt a new sccountlng system clnllar to thet’
of the Yederal Power {ommission, but contended thst reporitlng on
the Commission's present report forms in a wanner comunrable with
prior years would be difficull without maintsining s large rmber
pf additlonal accounts. The compenies were also concorned that Lhls
reguirenent mlght resuylt in confusion amony fleld sccountldgy forces

and thereby cavee errors 1n accountlng records. The comparles
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t
emphasized the burden of accounting work under the more ptringent
féquircments of the new accounting system anl plzaded that the
Gommisaion.lmpose no adﬂitional demandsg,

Myr. C. W. Smith, Chief of the Bureau of Finunecs and Aceaunte,

Federal Power Commissidn, appearsd at the heavin: sa peausut o0 the

fst

Kentucky Commission., HNr. 8Smifth discusaed ceprtalin pLhose . o0 She
new Federal Power Commlsggion accounting clagsificatiom oul oxplalaod
hat the Federsl Commigsion ls preparing, with the coopcpr-tion o7
the State commlssiong, a standard annnal repovt fowm vl tal 17 e
used generally throuzhout the c¢omivry. The édvut{u;:u 38 & dLnars
form appeared to be appreclatdd by all companies reproieinbad
this Commission also favors adoption of a2 standerd reoovt oo
provided that specisl requirem nts of each States can e zatls-
factorily handled. :
I The Commigsion hag withheld final deciasion Ln Wiids matber

f
pending review of thé proposed shtandard vepovt fown vhiieh v

récently aubmittedlto the Gon&issjun in tentative dralft. Frouw
p}anent indicatlong, it appearsg that the standard repovt Soei og
Tinally revisged, will gatilofy 'the requivements of thilg Gamm), g 3lon,
Chntinuation of repsrting on the present repourt forms would facetlil-
thte the work of the Cormission, Lut in consglderation »f the enak
to the utilities and the advarbages of the new ghtundaeld depart Jhen,
the Commisgion hes decided not Lo requive malnienoscw of Ghe adll-
tional accounts necegsary to reporting on “he old fovrma, IU L

t% be understood, however, that the eorpanies will selatain aneh
ghatigtical information as will pernll veasmable comprs! son o f
operations undaer the bew acco%nting syston with the acedambing

récorda of prior yearg,

-
~
L=



The Commission has considered the rccord in thle pro-
ceeding and finds that with the minor modificstions herclnailcr
ofdered, the system of accounts prescribed Ly the Federsl Tover
Commission for electric utilities should te prescribed by this
Commission for all electric utilities with over eL2,070) rroac
ennual operating revenues and subject to tle jurlecictlon o1 Lhls
Commlssion. In prescribing this gsystem of accounts, the Commlo-
aslon does not bind itsclf to approve any item sebt oul in any
ﬂcéount, elther as to emount or chsractcr, for rabte-nnlln

TITHOLES

»

or when considering san application for issuc of ceeuritles, \
“ IT IS THEREFORL ORDERED:

i1 1. That the Unlform System of Accounts nrescribed ty

\ Qhé'Fedeﬂal Power Commlsslon for jublic Ttllities ond Tdcensees,

E %dopted June 16, 19306, to be effective Janusry 1, 19087, except nsg
her%inafber modifiled; be,and 1t hereby lz, andophed and prosuociled
by &he ablle Zerviee Commisslon ol KenLveky fov o1l «leewrle
companies baving ennual operating revenucs of 4,200,070 or narc,
okeﬁntihg In Kentucky under 1te Jurdsdictblon, snd. thet suld cows-

| p&nias be and they ore heweby, dlrected and regulred on snd after

Jgnﬂary'l, 1988, to keep %ﬁ@ir.accovnts and accountin, recorde In

| g

e¢nflorml bty with said ﬁniférﬁ System of Accounts ar hereinsfler

mﬁdified. '

. ‘

; caﬁe$dgr vaar 1937 follow the new eccounting system hereby

l 2., Thaet sgald Fléctrlc compandce wmay, durlm: the

edbpted and prescribed to be effective Januery 1, 1088, provided

. thut written notice is plven to the Commlesion on or hefore August

1, 1937, to thie effect.
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3. That sdid electric companies eleckling Lo follow
the new system of a?counts for the calendar year 1937 need not
keep the accounts provided in the Unitorm Sysbem of Accounts now
in effect, but the Commisslon, may, if in its oplinion bthe need
thereof arises, requife sald companiles, or sny of them, to prepare
;statements comparing results of operation under the nev system of
accounts with the résults which would have obtalned under the

tsystem of accounts now in effect.

4, That said elechric commanies malntnin n snhdlviasion |

'Eof Revenue Account 80& + Commercial snd Industrial Ssles, to show

faeparately the Cfollowlngs

602.1 TLightlng.

A. This spcount shall include all revenues recsived
:for electrle service mupplled to commerclal and industrlal cusﬁomevs
‘and bllled vnder commercial lightlng rates,

B. Revenues from service bllled vnder lighting rths

(which permit a limited use of power shall be ineluded In thig 7ccount.

: 602. 12 GomLinatiou Lighting and Power.

: This acqou%b shall Inelude sll revonuen precolved foy
elsctrlc service supplied to commorclel and Industrial wustomeﬁn PY i
;bjlled under combination lighting snd power rates which do notl]lmiL

fthe anount of elthei btype of uce,
602.3 Powenr,
A, Thies account shall include all revenuss raccived [or

il

electric service supplied to commercial and industrlal ocustomers zzd

bllled under power rateg.

! B. VWhore fehslble, 1, e, where & corpanyls ratas for

ivarious clasges of power ocustomers are uniform turou nwut enuclantiel
1l

t ¢ | % ' d
‘parts of 1ts territony, this account spall be kept g0 ng Lo 3nﬁw ths

|

| ; ‘1 '3 /‘ ~ ] o Ao 2
'pevenue received under each rabe schedule. Where bie Cﬂr}ﬂnj'# rates |
H 1l .

for power service vapy in diflfferent lecslities to such an exhﬁ$h 8¢

Sallls S s Vs askigls O SRS S




to make such detail unressonsbly burdensome, thils account shall
be separated as between Generdal Power (mccount 602.321) mnd Large
Power (eccount 602.32).

802.31 General Power,

A, Mhis gseccount shall include all revenues recelved
for electrid service supplied to éommercial and industrial cus-

tomers and billed under power retes not limited to large lnstsllations.

B. Revenues for service billed under such power rebes
which permit & limited use of lighting shall Le included in Lhls
aceount.,

602.3% . Large Power.

A,  Thils account shall Include all revenues rocclved Cox
electrlc service supplied Lo commerclal and industrlel customera under
upower rates with an avallabllity clause which 1imits the rate to laryse

customers by requiring s minimum losd of 25 killowatts or wore $f by
' establishing a minimum charge based upon such a load, mxcoptin¢
| revenues recelved for electrlc service furnished for minlng operatlons.
{ B, Revenuer for service bllled under such power rafes

f

;which permit a limlted use of lighting shell be Inecluded in this
i acecount.,
| 802,22 Wine Power.

This account shall include all revenues received flor
electric power service including incldentsl lighting furnished for
- mining purposes,

b, That sald electric companies waintaln a gubdivisioa

of Account - 605 = 3sles to Ollier Electrlc ULilities, and Account 816 =

. Sales to Rallroads and Railways, to show separately sales to affili-

" ated gompanies and sales to non-affllialed electric utilitles ond

|
|

' non-effiliated railroads end rallways.,

6. Thet sa&d electric compenies shall malntsln a sub-

division of Account 709.1 = Meintenance of Prime Novers and

-



Generators - Steam Power Generatlon, and Account 722.1 -
;Maintenunce of Primse Movers and Cenerators - lydraulie Fower
Generatlion, to show seperately malntenance assoclated wlih

'prime movers and maintenance assoclated with generators.

7. 'That from and after January 1, 1uZ3, clectrlc
companies having annual operating revenues of ;250,000 or more
he, and they hereby are relleved, so far as lhe gomnleslon has
Jurisdletion, from keoplag bthelr accounts nnd records in aceord-
ance wilth the Unifovm System of Accounts now In effecl as woopted
by thls Commisslon 1n 1he order of Scptomber 10, 19%6H, and thnt
- electrlec companies deslring to follow tho new accounling syztom
for the calendar yeer 1937 be, and they hereby are relleved,
from keeping their sccounts and records in accordance with sald

present Uniform Symtem of Accounts,

8, That jurdsdiction In thls mutter is hercby retained
to amend thls order, 1f amendment appears reassnable ard neceasary

to the Commlsslon in the lipght of future developments.
Duted ot Frankfort, Kentucky, this 12th doy of July,1937.

PUBLIC SLRVICE COMMISSION OF KENTUCKY

Xﬁ‘ ] ,,wuiusmw@'

{
bOMijSLOjdps.

Attest:




