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 Kentucky Power Company (Kentucky Power), American Electric Power Company, 

Inc. (AEP), and Liberty Utilities Co. (Liberty) (collectively, Joint Applicants), pursuant to 

807 KAR 5:001, are to file with the Commission an electronic version of the following 

information.  The information requested is due on March 17, 2022  The Commission 

directs Joint Applicants to the Commission’s July 22, 2021 Order in Case No. 2020-

000851 regarding filings with the Commission.  Electronic documents shall be in portable 

document format (PDF), shall be searchable, and shall be appropriately bookmarked. 

Each response shall include the question to which the response is made and shall 

include the name of the witness responsible for responding to the questions related to the 

information provided.  Each response shall be answered under oath or, for 

representatives of a public or private corporation or a partnership or association or a 

 
1 Case No. 2020-00085, Electronic Emergency Docket Related to the Novel Coronavirus COVID-

19 (Ky. PSC July 22, 2021), Order (in which the Commission ordered that for case filings made on and after 
March 16, 2020, filers are NOT required to file the original physical copies of the filings required by 807 
KAR 5:001, Section 8). 



 -2- Case No. 2021-00481 

governmental agency, be accompanied by a signed certification of the preparer or the 

person supervising the preparation of the response on behalf of the entity that the 

response is true and accurate to the best of that person’s knowledge, information, and 

belief formed after a reasonable inquiry. 

 Kentucky Power shall make timely amendment to any prior response if Joint 

Applicants obtain information that indicates the response was incorrect when made or, 

though correct when made, is now incorrect in any material respect.  For any request to 

which Joint Applicants fail or refuse to furnish all or part of the requested information, 

Joint Applicants shall provide a written explanation of the specific grounds for its failure 

to completely and precisely respond. 

 Careful attention shall be given to copied material to ensure that it is legible.  When 

the requested information has been previously provided in this proceeding in the 

requested format, reference may be made to the specific location of that information in 

responding to this request.  When applicable, the requested information shall be 

separately provided for total company operations and jurisdictional operations.  When 

filing a paper containing personal information, Joint Applicants shall, in accordance with 

807 KAR 5:001, Section 4(10), encrypt or redact the paper so that personal information 

cannot be read. 

1. Refer to Kentucky Power’s response to Commission Staff’s Second 

Request for Information to Joint Applicants (Staff’s Second Request), Item 2.  Provide a 

schedule of costs allocated to Kentucky Power in 2019, 2020, and 2021, broken out by 

service category.  The schedule should be in Excel spreadsheet format with formulas, 

rows, and columns unprotected and fully accessible. 
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2. Confirm that, after closing, the PJM revenue requirement associated with 

transmission costs that are allocated to Kentucky Power will not change, and that only 

the allocation methodology will change from a 12 CP to a 1CP.   

3. Identify the transmission-related revenue requirement costs allocated to 

Kentucky Power using the 12 CP method and after the closing with Liberty using the 1CP 

method for the years 2017–2021.    

4. Identify the transmission-related revenue requirement costs currently 

allocated to Kentucky Power using the 12 CP method and the transmission-related 

revenue requirements costs that Kentucky Power would have incurred, if the Liberty 

purchase had been consummated with a closing date of December 31, 2016, Kentucky 

Power left the AEP zone and became a stand-alone transmission zone in PJM for the 

years 2017–2021.    

5. Refer to Liberty’s response to Commission Staff’s Second Request for 

Information, Item 23.  Explain whether Liberty will commit to excluding the following 

expenses, which are regularly removed for ratemaking purposes, from the calculation of 

Kentucky Power’s earned return on equity for 2023.  If not, explain why not. 

a. Supplemental Executive Retirement Plan expenses; 

b. 401(k) savings plan expenses for employees who also participate in 

a defined benefit retirement plan; 

c. Medical insurance premiums paid above the sharing percentages 

provided by the Bureau of Labor Statistics;2

 
2 Bureau of Labor Statistics, Healthcare Benefits, March 2021, Table 11, private industry workers. 
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d. Incentive compensation that is funded or paid based on financial

performance metrics; 

e. Lobbying expenses;

f. Industry association dues;

g. Civic organization dues that are not necessary for the provision of

service; and 

h. Advertising expenses as disallowed by 807 KAR 5:016, Section 4.

6. Refer to Liberty’s response to Staff’s Second Request, Item 4, in which

Liberty was asked to explain how maintaining Kentucky Transco as a separate entity from 

Kentucky Power was in the public interest and Liberty responded that it had not previously 

considered the feasibility and implications of this issue.  Explain in specific detail why it is 

in the public interest to maintain Kentucky Transco as a separate entity and why the public 

interest is not better served by merging Kentucky Transco and Kentucky Power.  If Liberty 

cannot answer this request by the March 17, 2022 due date for this response, explain 

what steps Liberty has taken to consider this issue and be prepared at the March 28–29, 

2022 hearing to address this issue. 

________________________ 

Linda C. Bridwell, PE 
Executive Director 
Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602 

DATED _____________________ 

cc:  Parties of Record 

MAR 08 2022
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