COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

PROPOSED ADJUSTMENT OF THE )

WHOLESALE WATER SERVICE RATES OF ) CASE NO.

THE CITY OF WHITESBURG ) 2009-00465
ORDER

On December 1, 2009, the Commission suspended for five months the City of
Whitesburg's (“Whitesburg”) proposed adjustment to its existing wholesale water
service rate to Letcher County Water and Sewer District and initiated an investigation
into the reasonableness of the proposed rate. On August 6, 2010, we issued an Order
stating our concern as to whether Whitesburg has met its burden of demonstrating the
reasonableness of its proposed wholesale rate, scheduling an informal conference for
Commission Staff to discuss this issue with Whitesburg, and setting an evidentiary
hearing.

On August 16, 2010, Whitesburg filed a Motion to withdraw its rate case because
it has been unable to produce appropriate documentation to justify the reasonableness
of the proposed rate. Finding that Whitesburg should be permitted to withdraw its
request for wholesale rate adjustment, IT IS THEREFORE ORDERED that:

1. Whitesburg’s Motion to Withdraw Proposed Rate Adjustment is granted.

2. The hearing previously set for August 19, 2010 is cancelled.

3. This case is closed and removed from the Commission’s docket.
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