
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF KENTUCKY UTILITIES
COMPANY FOR CERTIFICATES OF PUBLIC
CONVENIENCE AND NECESSITY
AUTHORIZING KU TO BID ON FRANCHISES
ESTABLISHED BY THE CITIES OF
SOMERSET, STURGIS AND LACENTER,
KENTUCKY

)
)
) CASE NO.

) 2009-00386
)
)
)

ORDER

On September 23, 2009, Kentucky Utilities Company ("KU") filed with the

Commission its application seeking Certificates of Public Convenience and Necessity to

qualify it to bid on franchises for electric service offered by the cities of Somerset, Sturgis,

and LaCenter, Kentucky. Under the provisions of KRS 278.020(4), no utility may apply for

a franchise from any governmental agency until it has obtained a Certificate of Public

Convenience and Necessity from this Commission, based on our finding that there is a

need and demand for the service sought to be rendered.

In light of the ordinances of the cities of Somerset, Sturgis, and LaCenter creating

electric distribution franchises, the Commission determines that there is evidence of a

need and demand for electric service in the above-mentioned cities. Since the

Commission's authority in such matters is limited by statute to finding only whether there is

a need and demand for the service sought to be rendered, no finding or determination is

made as to the qualifications of the bidder, the validity of any of the provisions of the

franchises offered by said cities, or the manner in which any franchise fee is to be treated

for rate purposes.



IT IS THEREFORE ORDERED that:

KU is granted Certificates of Public Convenience and Necessity that

authorize it to bid on franchises for electric service offered by the above-mentioned

cities.

2. KU, if it becomes the successful bidder, shall file with this Commission two

copies of each franchise agreement.

3. This Order shall not be construed as granting Certificates of Public

Convenience and Necessity to construct utility facilities in said cities.

By the Commission

ENTERED

OCT -7 XM
KENTUCI(Y PUBLIC

SERVICE COMMISSION

ATTEST:

Exec i I: ector

Case No. 2009-00386



an Q typy company SEP 2 3 2009
c: -u;Dc,

Mr. Jeff DeRouen
Executive Director
Public Service Commission of Kentucky

211 Sower Boulevard
Frankfort, Kentucky 40602

September 21, 2009

GENEPiAL VQUHSEL

Kentucky Utilities Company

Lega I Department
220 West Main Street
Louisville, Kentucky 40202
www.eon-us.corn

Allyson K. Sturgeon
Senior Corporate Attorney

T 502-627-2088
F 502-217-a995
allyson.sturgeon@eon-us.corn

RK: Application of Kentucky Utilities Company for a Certificate of Public Convenience
and Necessity Authorizing KU to Bid on Franchises Established by the Cities of Somerset,
Sturgis, and LaCenter, Kentucky

Dear Mr. DeRouen:

Enclosed please find an original and 10 copies of an Application for Certificates of Public

Convenience and Necessity ("CCN"), to enable Kentucky Utilities Company (the "Company" ) to

apply for electric franchises with the Cities of Somerset, Sturgis, and LaCenter, Kentucky

(collectively, the "Cities") pursuant to KRS 278.020(4). In a regular session held on June 22,
2009, the City Council of Somerset, Kentucky passed Ordinance No. 09-10, which directed the

advertising for bids and selling of an electric franchise in the City. In a regular session held on

September 14, 2009, the City Council of Sturgis, Kentucky passed Ordinance No. 09-09-14,
which directed the advertising for bids and selling of an electric franchise in the City. In a

regular session held on September 8, 2009, the City Council of LaCenter, Kentucky passed

Ordinance No. 112, which directed the advertising for bids and selling of an electric franchise in

the City. We respectfully ask for an order granting the CCN by October 12, 2009 to enable KU

to bid on the franchises by the earliest of the sale dates of October 12, 2009.

For many years, the Company has been the owner of separate franchises granted by the Cities to
erect facilities for providing electric service to the City and the inhabitants thereof. The
franchises to be obtained will replace the previous franchises.

If you have any questions, please do not hesitate to contact me.

Very truly yours,

Allyson K, Sturgeon

Enclosures



BEFORE THE
KENTUCKY PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF KENTUCKY UTILITIES COMPANY )
FOR CERTIFICATES OF PUBLIC CONVENIENCE AND )
NECESSITY AUTHORIZING KU TO BID ON )
FRANCHISES ESTABLISHED BYTHK CITIES OF )
SOMERSET, STURGIS, AND LACKNTKR, )
KENTUCKY )

CASE NO. 2009-~

APPLICATION

The Applicant, Kentucky Utilities Company ("KU"), respectfully states as follows:

1. The Post Office address of the principal office ofApplicant is 220 West Main

Street, Louisville, Kentucky 40202. KU is a Kentucky corporation authorized to do business in

the Commonwealth of Kentucky.

2. KU is a utility engaged in the business of supplying electric service in and to

various cities and the inhabitants thereof within the Commonwealth of Kentucky, and has

conducted such business for a number of years. The instant filing is made in accordance with

Section 278.020(4) of the Kentucky Revised Statutes.

3. Receipt of the requested certificates will allow KU to pursue its bid on new

franchises for which the Cities of Somerset, Sturgis, and LaCenter, Kentucky (collectively, the

"Cities"}have solicited bids pursuant to resolution or ordinance and advertisement, copies of

which are attached hereto as Exhibit A.

4. A certified copy of KU's Articles of Incorporation is already on file with the

Commission in Case No. 2005-00471 and is incorporated herein by reference pursuant to 807

KAR 5:001,Section 8(3).



5. There is and will continue to be a demand and need for electric service in the areas

of the Cities subject to the franchises, and KU desires to obtain franchises in accordance with the

bidding protocol established by the Cities.

6, Should KU be successful in acquiring said franchises, it will file copies thereof

with the Commission.

WHFREFORE, Kentucky Utilities Company asks that the Commission enter an Order

granting to KU Certificates of Public Convenience and Necessity to bid for and acquire

franchises from the Cities by October 12, 2009 to enable KU to bid on the franchises by the

earliest of the sale dates of October 12, 2009.

Dated at Louisville, Kentucky, this 21"day of September, 2009.

Allyson k. Sturgeon
Senior Corporate Counsel
Kentucky Utilities Company
220 West Main Street
Louisville, Kentucky 40202
(502) 627-2088



Exhibit A
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EOE Graduat
Eligible For Coll~i

I I'll:llke%klks>ifHz I
tems have worked tog'ether '
for many years, the rec'ent1y.:.
signed dual credit and articu-..

lation agreements will a)low
a graduate from any of the 54
Kentucky Tech schools, com-,

monly known as area technol-
ogy centers (ATC), the oppor-

t.
tunity to receive college crecht

'or

some classes. The articufsri"

tion agreement will allow, an)
studem who has taken an:fella-.
ble course at an ATC to tm+'. )

fer that course to the KCTC$". I

within three years., while-'.the
dual-credit agreement will Iet'

students receive college Fgedtt
while they are'still in Sigh
school.

"These agreements wiII:
allow most of the.21,000 stu': s
dents euro))ed in KYTech

ptxi-.,'rams

to have access tb'.'what; 1

can honestly be called Ap:
technical credit," said,OCEAN b
Executive Director'. John: e.
Marks. "To ensure a'Seat'nleds x
transition from 's'eriQRjj ta" sf

postsecondsry Instt~affs, S 'c
dual credit agreement tteinxpla(e'i
has been developed by OCTE'i
and KCTCS system offices fx
for use between each.l'ocai,' w
KCTCS campus and ATC. The.; m
KY Tech system of schools is) K
nationally accredited, industry'o
certified and prepared to',hefp', ec
students transition into posf- of
secondary education snd th'" . re:

High school students who
graduate from any of the Of-
fice of Career snd Technical
Education's Kentucky Tech
secondary schools may be able
to receive college credit under
a new agreement between
the Kentucky Education and
Workforce Development Cab-
inet snd the Kentucky Com-
munity and Technical College
System (KCTCS),

Education and Workforce
Development Cabinet Secre-
tary Helen W. Mountjoy said
the agreement can offer a
seamless path from secondary
to postsecondary education for
these students.

"This partnership helps us
promote postsecondsry educa-.

tional opportunities for Ken-
tucky students while rewarding
them for taking initiative dur-

mg high school. These agree.
ments benefit our students and
the state by encouraging them
to explore technical careers
and further their education,"
said Mountjoy,

While the educational sys-

NOTICE OF SALE OF FRANCHISE
By virtue of a resolution heretofore passed by
the Council of the City of Sturgis, Kentucky,
directing the advertisement for bids and selling
of a franchise to use certain streets, alleys, and
public grounds of the City of Sturgis, Kentucky
for the purpose of owning, operating„equipping
and maintaining a system for the transmission
and distribution of electric energy. The City Clerk
of STurgis will on October 12, 2009 at or about
7:00 P.M. sell at public auction to the highest
bidder at the City Hall of Sturgis a franchise for
the purpose set out. Said franchise is more
particularly described and fu'lly defined in a
proposed ordinance granting and creating the
same ahd said pr'oposed or'dinance define's the
terms and conditions upon which said sale shaH
be made, the full text of which is available for
inspection in the office of the Sturgis City Clerk,
Sturgis, Kentucky. The ordinance by title and
summary is as follows: ORDINANCE ff09-09-14.
AN ORDINANCE ESTABLISHING A FRANCHISE

,AGREEMENT RELATED TO THE TRANSMISSION
AND DISTRIBUTION OF ELECTRICAL ENERGY,
AND THE PROVIS!ON OF RETAII El ECTRIC
SERVICE IN AREAS HERETOFORE SERVED BY
KENTUCKY UTILITIES COMPANY.

CYNTHIA CARR, Sturgis City Clerk

EPublished 9/1 6/2009

NOTICE TO CUSTOMERS OF KENTUCKY UTILIT!ES CONIPANY

The ra{smoking mechanism proposed by KU, glied "Renewable Resource Clause,'s shown below;

ptEAsE TAKE NOllcE that on or around september 28, 2009, Kentucky uf)kries company ('Ktr) will fi1e with the
Kentucky Pubsc Service Commission /Commission"), an Application pursuant Io Keniucky Revised Statutes 278.800 far approval
of (s) two purchsse power sgreemsnfs for wind power snd (b) pumuani Io Kentucky Revised Sin{utes 278.180 a ratemsking
mechanism for the recovery of ils monthly expense sssochied with the purchase of wind power under the two purchase power

'gfesmenis.

(1)The charge per kWh dstversd under the rats echedufss to which the RRC applies she{i be increased or decreased
during sech month sccocding Io the following fonna{a:

Ad(us{mani Factor = RP

S

(2) Renewable Purchases (RP) ere the sum ai the most recent ac)us}monthly casts of:

(s) Ths Company'e purchases of Eligible Renewable Energy snd sll other costs imposed on Ihe Company under the
Company's confracf(s) for Eligibfe Renewabis Energy, less any revenues the Company receives lac reselling
Eifgririe Renewable Energy;

(b) The cost of Arm Irsnemissian service Ia deliver Eiigibfs Renewable Energy!o Ihe Cxxnpsny's control area;

(c}The cosi of I.ocsiionsl Marginal pricing adjusuIIs Io nensmissian service fo reflect congsslion in the control
area of a Regional Trsnsm~ssran Crgenizaiian (RTO);

(d) Other nsnsmiesen chsfges ar ad)uetmsnts imposed by an RTo; snd

(e) The amount by which ilems {s),{b), (c), and (d) were under- or ovefmifected in Ihe Cunenf Period,

(8) Sales (S) are sll k Wh sokf Ia the Company's retail customers

l &II =3% f%8
NOTICE. OF PUBLIC

The public is hereby notified t
will be held at 1:00P.M. I'ocal tif
2009 at the City HaII Council Ch.
Street for the purpose of hear
the public on the proposed 2
0.462 reef property and 0;231 p
$ 'l00.00 taxable property within
City of Sturgis, The Generai
Commonwealth of Kentucky
pub))cat)on of this notics ar
contained herein in accordance ~

A) 2008 City Tax Rate - Real Pro)
2008 Tax Revenue - Real Prop
2008 City Tax Rate - Personal
anno v ..~
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:orI'estet't 665-5092

7ltss OF VllR
IOPANS I:~~~Et
CS OOIIWNN roOt
ou tired of your propane supplier

e gouging you vfith $2 a galiorl

are gas every time it gets cold?
x't have to take it or pay it, give us
e can furnish you a tv tank, free

out and a much lover gas price.

ltRi. ~
~ i9OF -.e e

I
's Ballard-Carlisle Propane Gas

2812 Paducah Road West

LaCenfer, Kentucky

N5-51 73 ~ foll free 8004654175

~. vccac dunes
4. Jeff Lehew
5. Steve Carter

Altered Stock
l. Shawu Oldham
2, Eric Pearsori
3. Greg Policy

Pro-Stock
I.Toinmy Wallace
2. April Clay
3. Don Cato
4. Larry Mosley
5. Garrett Williams
6. Scott Brothers

J.Matt Ingram
4. Dakota Van Cleeve

Suoer Stock
i. Nathan Corley
2 Garrett Williams
3.Keith Robmette
4. Roger Rudluff

Street Legal
I.Allen Freeman
2, Neil Hale
3. Chris Ailen
4. Ed Dulworth
5. Michael Ca!vert
6. Daphne Bommarito
7. Sam Wilcox

NOTICE OF SALK OF FRANCHISK
~7 vittus af ~ teaaluNen heeulotote pueod by the Cacmcll

of ths city of LaCentee, Kentucky, cgtsating the advertise
ment fst bids snd sedeng of a ftanckfse te use cottstn
~treats, alksys, snd pubes grounds ef the city al LOConter,
Kentucky fet the yuepass af awning, operatine, ocpdpplng
snd maintaining s system lot llso ttonandulon snd cgatiQw
tlos ol olocteic enoegy, The Chy CIOHc ef LOCenter wN on Oc-
tober 13, 2000, at or sbacH 7l00 p.na. CST asN al puhgc
~ucgan te the highest bld4et st the City Hall af laCestet s
feonchtao fat Nlo inupaaa aot oltL Balll Itanchlao ia mate pl%
Nculaeiy dosctlboct encl hcNy defined In s proposed angnsnce
gnsnNsg an4 ceoatisg the same and ssfd proposed atcgnscace

—Nae tenno anal oamthloess upoes which aahl sale shag
ho made, Nae tssB toast at which Is svaaabhs fot Inayectlan in
the OINOO of the LaCentee City CIOHc, LOContee, Kentucky.
Tho ordinance by this snd sumeasaey Is as fanawsl ORDI-
NANCR Pf 1LL AN ORDINANCR RSTASUSHINO A FRANCHISR
AORSRSIRNT RRLATRD TO 'THR TRANSMISSION AND Dig.
7 ilSQTCON OF RLRCTNICAL RNRROY, AND THS PRDVtSION
OF hRTAIL RLRCTRIC SRRVICR IN AltRAS NRIIRTOFOILS
SRRVRD SY KRNTUCKY UTILITIRS COSNsANY. Ttacy Dadgoa
City Clock, PubRshed S-fSOO.

276488-34S1
Take Hwy. 60 to kwy. 996

then North 3 mlles to

QRAHAMVll.LE
www.devlsctothtng.corn

as

E

sn an any ways acKnowl-
edge him and he will direct
your paths. Bless the Lord
an<i direct my paths!

We have enjoyed a cooler
weekend with showers nf r»in
that the Lord sends.

My cousin Phil Jones and
mother Gladys Love have
been living on a farm in the
vicinity and got so they were
unable Lo do the things that
needed care so they had a sale
of many items and I won-
dered what they were going Lo

do. They moved to Paducah.
It will be quite a change. It
will be hard for them to sit in I

the house and do nothing,
Women on Mission have

been studying about how our
Muslim neighbors pray, re-
peating the alms phrases over I
hundreds of times with the
hope that Allah will look fa-

r
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DAVIS
CLOTHING

,"'OIMIIONIEALTH

OF KENTUCKY
SALLAIID CIRCUIT COURT

CIVIL ACTION NO. 094 I&OOVO

COIIINONNEALTH OF KENTIi
SALLAIID CIRClllT COUR

CIVIL ACTION NO. 08 CI-001
rAOR, INC. PLAINTIFF

ADVRRTISRD NQTICR PURSUANT TO
LOO ANO Khg 42O.SOO

RROIONS SANK PLAINTIFF

LHAII, Jh.
afcAQ DRFRNDANTS

VS RR ADVRRTISRD NQTICR PURSUAN1
Ithg 43CL200 AND KIIS 420.500

ICRl Sy vhtue ef ~ Judgement snd Cadet af Sole ontans4 an August 11,2000, In Nse
I7472~ wlNs intelsat, advancements ond charges, I ahsu ytoceod to ohat tot
uauttheuse door In WlckNNO, SeNsed Cecuaty, Kentucky, ta the highest bhkfst at
ua on ths SNa day af Oatobot, 2000, at the hour ot 10lOO o.m., the fcgowisg de-
attya

0 Lat NO% and 31.33fl. Of lho west side ol Lot Na 7, Nock 21 of Nso Chy ef:~,ss tecotde4 ln Plat Saok S, Page 15 in tho Salkaad Ccwnty Cautt
ONIco snd aslato patNacdsHy deacHbcnl as 'iegowal Saglcltllllg af a points aalcl
>Ing ta Nle south elgiH af way Ncaa af gacceh Nsicl street ond kl ~ waataHy cg
~bne said Hght at woy Sne a dlstanc» of OL47 tl. from the Natgaesst car-
at NOJL Siecle 21; theses in a SOONsoHy cNtoatian snct yoeagel to Orsheen
cnh as hatotlot angle af 00 degrees, a dlatanae at tae toot to a palnti thence
:tatty dltoctlan encl patahol to gasdh Males gltaot with sn hstatkn anglo at OO

~ s ~lstanco of 01 33 ft ta a paint lo the Wsat ptapotty ncaa at Lct Na 0"
n a Northerly direction and pstsgei to Otstwn gtteot with ss kstaHet angle
arose, a cgatwaao of 140fast to s paint ba Nao South tight of way gne af gaufh
~at; Chance with scdd Hght al way gno Ln sn easterly cgtecNcm wNa sn Into-
~ cf 00 degesea, a 4lstance of 01.33fl. te the point af boglnnkag and can.
L25 sctes; sn4 being tho sama ytoyoely convoyed ts Paul Otshsmc Jt. Ond
ay Orsheen by dood dated Aytg 30, 2007, snd tocatdod In Dead Book 02 psyo
Ised County Canst Clcask's Ottfco.

!7 wgl be saki under tho following tenno sn4 candlNans:
st tbo toed peapoety shall bs said as s whole ss ahavwloacHbod to the highest
at at btddeto aa S Wtaale fet CaSH; Ot, Oea ~ CteCSI al Nahau caela a~a ~.~-~

PROOY L YANCRY Dt FRNDA N1

Also, seven I7) foot aff the Northeast cornet cf Lat Ka. 5 In Ble
on the piet cH ths town of La Center as shown on Pisl Book 0,
late Caamty Cleek'a Ofnce

Being ln as respects the same praporty conveyed ta peggy
pcatsena by deed doled Ssconabst 15, 2000, snd tecatded In Dead
hl lho Ssgstd Caunly Caceet Cleek's Ofhce.

The ptopotly wui be acid under tho fcnawing tenno and concntlana
1 Theat Nle tool ptepsHy shsa bo aaicl as s whale sa abave

and best bidder at bidders as a whole lat CASH; or, on ~ cewlt af thl

NOTICRe By vlrhee ef ~ Otdst ta Reschedule Sale entered c
Judgescmt snd Order ol Sale entered an Apta 7, 2000, ln the smaunl
~st, advancements asd chaegss, t shall proceed ta offer for asia at the
Rite, Saltant County, Kentuclcy, ta tho highest bidder st pubes ai
Octtabstf 2000a at the hour al 1Odha s.m., the fallowing described pro

A certain lol In tho town of La Center, described as fellows
Siecle No. 37, feasting 50 feet an Chestnut Street snd running b
snd depth 155 tost towatci hlapke Street ta sn agoy sa shown
tawn cl L Center In Plat Beak B, Pages 2 and 3, Bansrd County



Allyson K Sturgeon
Senior Corporate Counsel
Kentucky Utilities Company
220 West Main Street
P. O. Box 32010
Louisville, KY 40202

Service List for Case 2009-00386


