
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF DUKE ENERGY KENTUCKY, )
INC. FOR AN ADJUSTMENT OF RATES )

CASE NO.
2009-00202

ORDER

Duke Energy Kentucky, Inc. ("Duke Kentucky" ) is a combination gas and electric

utility operating in northern Kentucky. It provides natural gas service to approximately

95,000 customers in Boone, Campbell, Gallatin, Grant, Kenton and Pendleton counties.

The most recent adjustment of its base rates for gas service was in December 2005 in

Case No. 2005-00042."

BACKGROUND

On June 1, 2009, Duke Kentucky filed a notice of intent to file an application for

approval of an increase in its gas rates based on a forecasted test period. On July 1,

2009, Duke Kentucky submitted its application seeking an increase in revenues of

$17,494,336, with a proposed effective date of July 31, 2009.

A review of the application revealed that it did not meet the minimum filing

requirements set forth in 807 KAR 5:001, Section 10, and a notice of filing deficiencies

was issued. Duke Kentucky filed information on July 16, 2009 to cure the noted filing

deficiencies. Our July 29, 2009 Order found that the additional information satisfied the

'ase No. 2005-00042, An Adjustment of the Gas Rates of The Union Light,
Heat and Power Company (Ky. PSC Dec. 22, 2005). Prior to 2006, Duke Kentucky
operated as The Union Light, Heat and Power Company.



minimum filing requirements as of July 16, 2009 and that the earliest possible date

Duke Kentucky's proposed rates could become effective was August 15, 2009.

By Order dated July 31, 2009, the Commission found that an investigation would

be necessary to determine the reasonableness of Duke Kentucky's proposed rates and

suspended them for six months, from August 15, 2009 up to and including February 14,

2010, pursuant to KRS 278.190(2). That Order included a procedural schedule for

processing this case, which provided for discovery on Duke Kentucky's application,

intervenor testimony, discovery on intervenor testimony, rebuttal testimony by Duke

Kentucky, a public hearing, and an opportunity for the parties to file post-hearing briefs.

The Attorney General of the Commonwealth of Kentucky, by and through his

Office of Rate Intervention ("AG"), is the only intervenor in this matter. Discovery was

conducted on Duke Kentucky's application by the AG and the Commission Staff

("Staff"). The AG filed testimony stating his positions on the requested increase in rates

and various changes proposed by Duke Kentucky in conjunction with the proposed

increase. The AG recommended an increase in rates of $6,238,159.

On November 18, 2009, Duke Kentucky and the AG filed a Stipulation and

Recommendation ("Stipulation" ) with the Commission that was described as a mutually

satisfactory resolution of all the issues in this case. The Stipulation consists of an eight-

page document with two attachments: Attachment A, Duke Kentucky's revised tariffs

pursuant to the Stipulation; and Attachment B, Duke Kentucky's proof of revenues. In

support of the Stipulation, Duke Kentucky submitted the written testimony of William

Don Wathen, Jr., its Director-Rates. Mr. Wathen's testimony also included a discussion

of additional proposed tariff changes that were not included as part of the Stipulation
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and a complete set of the final proposed tariffs. An informal conference attended by the

parties and Staff was held on November 23, 2009 to review and discuss the provisions

of the Stipulation.'

public hearing on the reasonableness of the Stipulation was held on December

15, 2009, during which Duke Kentucky presented testimony in support of the Stipulation

and responded to cross-examination by Staff and questions from the Commission.

Under the Stipulation, the parties waived both the cross-examination of each
others'itnesses

and the filing of post-hearing briefs.

STIPULATION

The Stipulation, attached as Appendix A to this Order, reflects a unanimous

resolution of all contested issues raised in this case. Prior to entering into the

Stipulation, Duke Kentucky proposed a revenue increase of approximately $17.5 million,

while the AG proposed an increase of approximately $6.3 million. The Stipulation

contains the parties'nanimous recommendation that Duke Kentucky's revenues be

increased by $13.0 million. The major provisions of the Stipulation include the following:

~ Duke Kentucky's rates for gas service will be increased to recover

$13,000,000 more in annual revenues, with the new rates effective for

service rendered on and after January 4, 2010.

~ The revenue increase will be accomplished by increasing the

customer and volumetric charges for the Residential rate class,

increasing the customer charge and decreasing the volumetric charge

' memorandum documenting the November 23, 2009 informal conference was
entered in the record of this proceeding by Commission Staff on November 30, 2009.

-3- Case No. 2009-00202



for the General Service rate class, decreasing the volumetric charge

for the Firm Transportation rate class and increasing the volumetric

charge for the Interruptible Transportation rate class.

~ Duke Kentucky's rate case expenses will be amortized for recovery

over a three-year period.

~ Duke Kentucky will withdraw its proposed Straight Fixed Variable

("SFV")rate design and will not file an application proposing to increase

its gas service base rates or to implement an SFV rate design for 18

months from the date the Commission approves the Stipulation.

~ Duke Kentucky's authorized Return on Equity will be 10.375 percent

and its capital structure will be as proposed in its application.

Duke Kentucky will continue to use its current depreciation rates and

methodology for gas service as approved in Case No. 2005-00042.

Duke Kentucky will withdraw its proposal to recover carrying costs on

gas storage through its Gas Cost Adjustment clause ("GCA").

Duke Kentucky will implement its proposal to recover uncollectible

expenses attributed to its gas commodity costs through its GCA.

TARIFF MODIFICATIONS

In addition to the rate changes resulting from the Stipulation, the final proposed

tariffs reflect a change in Duke Kentucky's Kentucky business office location and

updates the GCA clause to include the uncollectible expense related to gas commodity

costs and to reflect that Duke Kentucky files its GCA on a monthly basis as approved in
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Case No. 2006-00144.'he proposed tariffs also include a new Meter Pulse Service

and reflect the deletion of Rider AMRP and Rider MSR-G. Other tariff changes filed by

Duke Kentucky represented minor modifications contained in its original application with

which the AG did not take issue. On December 15, 2009, the AG filed a Notice of No

Objection with regard to Duke's withdrawal of the Accelerated Main Replacement

Program Tariff, inclusion of uncollectible commodity expenses in the monthly GCA filing,

the elimination of the Merger Savings Credit Rider, the inclusion of the new Pulse Meter

Service tariff, and typographical corrections noted in Mr. Wathen's testimony.

SUMMARY

The Stipulation provides that the rates, terms and conditions contained therein

will become effective for service rendered on and after January 4, 2010, and that, if it

receives Commission approval, no requests for rehearing or appeals will be filed.

Based on a review of the Stipulation, the attachments thereto, and the case

record including intervenor testimony, the Commission finds that the Stipulation is

reasonable and in the public interest. The Stipulation was the product of arms-length

negotiations among knowledgeable, capable parties and should be approved. Such

approval is based solely on the reasonableness of the Stipulation in total and does not

constitute a precedent on any individual issue or ratemaking theory or adjustment. The

Commission also finds that the additional proposed tariff changes discussed in Mr.

Wathen's testimony filed December 3, 2009 are reasonable and should be approved.

Case No. 2006-00144, The Application of Union I ight, Heat and Power D/B/A

Duke Energy Kentucky for Authority to Continue Making Monthly Adjustments to the
Expected Gas Cost Component of its Gas Cost Adjustment Rate (Ky. PSC May 22,
2006).
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IT IS THEREFORE ORDERED that:

The rates and charges proposed by Duke Kentucky are denied.

2. The Stipulation, attached hereto and incorporated herein as Appendix A,

is approved in its entirety.

3. The rates and charges in Appendix B, attached hereto and incorporated

herein, are the rates included in the Stipulation and are fair, just and reasonable for

Duke Kentucky to charge for gas service rendered on and after January 4, 2010.

4. The additional proposed tariff changes included with Mr. 5/athen's

testimony of December 3, 2009 are approved effective January 4, 2010.

5. Duke Kentucky shall file, within 20 days of the date of this Order, revised

tariffs as approved herein reflecting their effective date and that they were approved

pursuant to this Order.

By the Commission

ATT)
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APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2009-00202 DATED OEC 3 9 MW



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

BECQ]PLD
NON 18 rxg

PUBLIC SERVICE
COMMISSION

IN THF. MATTER OF AN ADJUSTMENT )
OF GAS RATES OF )
DUKE ENERGY KENTUCKY, INC. )

CASE NO, 2009-00202

STIPUI.ATION AND RECOMMENDATION

On or about July 1, 2009, Duke Fnergy Kentucky, Inc. ("Duke Energy Kentuclcy

or the Company" ) filed its application with the Kentuclcy Public Service Commission

("Commission" ), pursuant to KRS 278.190, for an increase in retail natural gas rates and

to implement new tariffs and revised charges in the above-captioned proceeding

{"Application"). On or about July 10, 2009, the Attorney General of the Commnnwealth

of Kentuclcy {"Attorney General" ), the only other party in the case, filed its motion to

intervene, which was granted by the Commission.

Dulce Energy Kentucky and the Attorney General (collectively as the "Parties" )

have filed testimony suppnrting their respective positions relating to Dulce Energy

Kentucky's Application. The Parties and the Commission Staff have engaged in

substantial discovery of the Parties'espective positions by issuing numerous information

requests to which the Parties have responded.

The Parties„representing diverse interests and viewpoints, have reached a

complete settlement of all the issues raised in this proceeding and have executed this

Stipulation and Recommendation ("Stipulation'*) for purposes of submitting their

298170



agreement to the Commission for consideration and approval. It is the intent and purpose

of the Parties to express their agreement on a mutually satisfactory resolution of all issues

in the instant proceeding.

The Parties understand that this Stipulation is not binding upon the Cominission,

but believe it is entitled to careful consideration by the Commission. The Parties agree

that this Stipulation, viewed in its entirety, constitutes a reasonable resolution of all issues

in this proceeding.

The Parties request that the Commission issue an Order approving this Stipulation

in its entirety pursuant to KRS 278.190, including the rate increase, rate structure, and

tariffs as described herein, The request is based upon the belief that the

Parties'articipation

in settlement negotiations and the materials on file with the Commission

adequately support this Stipulation. Adoption of this Stipulation will eliminate the need

for the Commission and the Parties to expend significant resources in litigation of this

proceeding and will eliminate the possibility of, and any need for, rehearing or appeals of

the Commission's final order herein.

NOW, THEREFORE, for and in consideration of the mutual premises set forth

above and the agreements set forth herein, the Parties agree as follows:

1. Revenue Increase. Duke Energy Kentucky shall be authorized to adjust

its base gas rates in order to permit it an opportunity to recover $ 13,000,000 more in

annual base gas revenue than it is recovering under its current base rates, with such

revised rates to be effective for service rendered on and after January 4, 2010.



2. Tariff Filing and New Rate Design. Duke Energy Kentucky will

withdraw its proposed Straight Fixed Variable rate design, and instead the revenue

increase will be allocated between the monthly customer charge and the volumetric rate.

The Parties agree that the Residential Customer Charge shall be increased to $ 16,00 per

bill. The Parties agree that the Customer Charge for General Service shall be increased to

$47.50 per bill. The balance of the base gas revenue increase allocable to customers will

be recovered through volumetric rates, The pro forma tariff sheets for all rate classes,

attached hereto as Attachment A, are recommended as reflecting the new rates to be

effective for service rendered on and after January 4, 2010. These pro forma tariff sheets

further reflect rates that are designed to allow Duke Energy Kentucky to recover the

increased base gas revenue from its various classes of customers, in the manner agreed to

by the Parties to this Stipulation.

3. Future Natural Gas Rate Increase Request. Duke Energy Kentucky

agrees that it will not file an application to increase its natural gas delivery base rates or

request to implement a Straight Fixed Variable rate design for retail natural gas

customers for eighteen months (18}f'rom date on which the Commission approves this

Stipulation,

4. Return on Kuuitv. The Parties agree that Duke Energy Kentucky's

authorized Return on Equity ("ROE") shall be 10.375'/0 and the capital structure is

approved as filed in fhe Company's Application,

5. Depreciation Rates. Duke Energy Kentucky withdraws the depreciation

study filed in this proceeding and shall continue to use its existing depreciation accrual

rates and methodology for natural gas service as approved in Case No. 2005-00042.



6. Gas Cost Adiustment ("GCA"). The Parties agree that Duke Energy

Kentucky shall withdraw its proposal to recover carrying costs on gas storage via the

GCA. The Parties agree that Duke Energy Kentucky shall implement its proposal to

recover the portion of its IJncollectible Expense related to the natural gas commodity via

the GCA in the manner proposed by the Company in its Application.

7. Amortization Period. For financial accounting pinT~oses, Duke Energy

Kentucky will amortize incremental rate case expense associated with this proceeding for

recovery over a three-year period beginning with the effective date of the revised tariffs.

Proof of Revenue. Attached to this Stipulation as Attachment 8 are proof-

of-revenue sheets, showing that the rates set forth in Attachment A will generate the

proposed base gas revenue increase to which the Parties have agreed in Paragraph

Number I hereof.

9. Filing of Stipulation. Following the execution of this Stipulation, the

Parties shall cause the Stipulation to be filed with the Commission with a request to the

Commission for consideration and approval of this Stipulation so that Duke Energy

Kentucky may begin billing under the approved adjusted rates for service rendered on

and aAer January 4, 2010.

11. Commission Approval. The Parties to this Stipulation shall act in good

faith and use their best efforts to recommend to the Commission that this Stipulation be

accepted and approved, Each Party hereto waives all cross-examination of the witnesses

of the other Party hereto except in support of the Stipulation or unless the Commission

fails to adopt this Stipulation in its entirety. Each Party further stipulates and

recommends that the Notice of Intent, Notice, Application, direct testimony, pleadings



and responses to data requests filed in this proceeding be admitted into the record. The

Parties further agree and intend to support the reasonableness of this Stipulation before

the Commission, and to cause their counsel to do the same in this proceeding and in any

appeal from the Commission's adoption and/or enforcement of this Stipulation. If the

Commission issues an order adopting this Stipulation in its entirety, each of the Parties

hereto agrees that it shall file neither an application for rehearing with the Commission,

nor an appeal to the Franklin County Circuit Court with respect to such order.

12. Effect of Non-Approval. If the Commission does not accept and approve

this Stipulation in its entirety or imposes any additional conditions nr requirements upon

the signatory Parties, then: (a) any Party may elect, in writing docketed in this

proceeding, within ten days of such Commission Order, that this Stipulation shall be

void and withdrawn by the Parties hereto from further consideration by the Commission

and none of the Parties shall be bound by any of the provisions herein; and (b) each

Party shall have the right, within 20 days of the Commission's order, to file an

application for rehearing, including a notice of termination of and withdrawal from the

Stipulation; and, (c) in the event of such termination and withdrawal of the Stipulation,

neither the terms of this Stipulation nor any matters raised during the settlement

negotiations shall be binding on any of the signatory Parties to this Stipulation or be

construed against any of the signatory Parties. Should the Stipulation be voided or

vacated for any reason after the Commission has approved the Stipulation and thereafter

any implementation of the terms of the Stipulation has been made, then the Parties shall

be returned to the status quo existing at the time immediately prior to the execution of

this Stipulation,



In order to facilitate the execution of this Agreement and to achieve one of the

purposes of this Agreement, Duke Energy Kentucky will not file rebuttal testimony that

might have otherwise been filed and the Attorney General will not file responses to Data

Requests that might have otherwise been filed, However, should the hearing go forward

pursuant to this paragraph, then the Parties agree that all Parties should be permitted to

move the Commission for the establishment of a procedural schedule which would

permit the Parties to submit evidence that has not been submitted as a result of reaching

this Agreement, including but not limited to updating of any outstanding data requests

and the submission of Rebuttal Testimony.

13. Commission Jurisdiction. This Stipulation shall in no way be deemed to

divest the Commission of jurisdiction under Chapter 278 of the Kentucky Revised

Statutes.

14. Successors and Assigns. This Stipulation shall inure to the benefit of and

be binding upon the Parties hereto, their successors and assigns.

15. Com piete Agreement. This Stipulation constitutes the complete

agreement and understanding among the Parties hereto, and any and all oral statements,

representations or agreements made prior hereto or contained contemporaneously

herewith shall be null and void and shall be deemed to have been merged into this

Stipulation.

16. Implementation Of Stipulation. For the purpose of this Stipulation only,

the terms are based upon the independent analysis of the Parties to reflect a just and

reasonable resolution of the issues herein and are the product of compromise and

negotiation. Notwithstanding anything contained in the Stipulation, the Parties recognize



and agree that the effects, if any, of any future events upon the operating income of Duke

Energy Kentucky are unknown and this Stipulation shall be implemented as written.

17. Admissibility and Non-Precedential Effect. Neither the Stipulation nor

any of the terms shall be admissible in any court or Commission except insofar as such

court or Commission is addressing litigation arising out of the implementation of the

terms herein or the approval of this Stipulation, This Stipulation shall not have any

precedential value in this or any other jurisdiction,

1S. No Admissions. Making this Stipulation shall not be deemed in any

respect to constitute an admission by any Party hereto that any computation, formula,

allegation, assertion or contention made by any other Party in these proceedings is true or

valid. Nothing in this Stipulation shall be used or construed for any purpose to imply,

suggest or otherwise indicate that the results produced through the compromise reflected

herein represent fully the objectives of a Party.

19. Authorizations. The signatory Parties hereto warrant that they have

informed, advised, and consulted with the respective Parties hereto in regard to the

contents and stipulation, and based upon the foregoing, are authorized to execute this

Stipulation on behalf of the Parties hereto.

20. Commission Approval. This Stipulation is subject to the acceptance of

and approval by the Commission.

21. Interpretation of Stipulation. This Stipulation is a product of

negotiation among all Parties hereto, and no provision of this Stipulation shall be strictly

construed in favor of or against any Party,

22. Counterparts. This Stipulation may be executed in multiple counterparts,



23. Future Proceedings. Nothing in this Stipulation shall preclude, prevent

or prejudice any Party hereto from raising any argument/issue or challenging any

adjustment in any future rate case proceeding of Duke Energy Kentucky.

IN WITNESS WHEREOF, this Stipulation has been agreed to effective this

/jv~fz/''ay of November 2009. By affixing their signatures below, the undersigned
//

Parties respectfully request the Commission to issue its Order approving and adopting

this Stipulation the Parties hereto have hereunto affixed their signatures,

DUKE ENERGY KENTUCKY, INC

gyp~+I t~.~~
gJilie S. fins$ g

Title Presiden( 4

ATTORNEY GENERAL OF THE COMMON F KENTUCK.Y
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Attachment A "Final"
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Duke Energy Kentucky, Inc.
525 W. Fifth Street, Suite 228
Covington, Kentucky 41011

KY.P.S.C.Gas No. 2
Thirty-Eighth Revised Sheet No. 30
Cancelling and Superseding
Thirty-Seventh Revised Sheet No. 30
Page 1 of1

RATE RS
RESIDENTIAL SERVICE

APPLICABILITY

Applicable to firm natural gas service, which is comprised of commodity gas supply and local delivery service,

required for all domestic purposes in private residences, single occupancy apartments, and common use areas of
multi-occupancy buildings, when supplied at one point of delivery where distribution mains are adjacent to the
premises to be served.

NET MONTHI Y BILL
The Net Monthly Bill is determined as follows:

All gas is billed in units of 100 cubic feet (CCF).

Customer Charge per month:

Delivery

Rate
Gas Cost

Adiustment Total Rate
Plus a commodity Charge for

all CCF at $0.37213 plus $0,6699 Equals $1.04203

Plus, all delivered gas shall be subject to an adjustment per CCF as set forth on Sheet No. 62, Rider DSMR,
Demand Side Management Rate.

The "Customer Charge" shown above shall be the minimum amount billed each month.

The "Gas Cost Adjustment" as shown above, is an adjustment per 100 cubic feet determined in accordance with

the "Gas Cost Adjustment Clause" set forth on Sheet No, 70 of this tariff.

When bills are rendered less frequently than monthly the time related units such as cubic feet blocks, minimum or
other charges, will be billed in accordance with the number of billing months in the meter reading interval.

LATE PAYMENT CHARGE

Payment of the Net Monthly Bili must be received in the Company's office within twenty-one (21) days from the
date the bill is mailed by the Company. When not so paid, the Gross Monthly Bill, which is the Net Monthly Bill

plus 6%, is due and payable.

SERVICE REGULATIONS

The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction of the
Kentucky Public Service Commission and to Company's Service Regulations currently in effect, as filed with the
Kentucky Public Service Commission, as provided by law.

issued by authority of an Order of the Kentucky Public Service Commission dated

00202.
in Case No. 2009-

Issued: Effective:

issued by Julie Janson, President



Duke Energy Kentucky, inc.
525 W. Fifth Street, Suite 228
Covington, Kentucky 41011

KY.P S,C. Gas No. 2 Case No. 2009-202

Thirty-Eighth Revised Sheet No. 31 p 2 f']3Page 2 or13
Cancelling and Superseding
Thirty-Seventh Revised Sheet No. 31
Page 1 of 1

RATE GS

GENERAL SERVICE

APPLICABILITY

Applicable to firm natural gas service, which is comprised of commodity gas supply and iocal delivery service,

required for any purpose by an individual non-residential customer at one location when supplied at one point of

delivery where distribution mains are adjacent to the premises to be served. This schedule is also applicable to

non-metered natural gas commodity supplies and local delivery service for street lighting to such entities as
certificated homeowners associations, businesses, and federal, state, and local governments. The Company may

decline requests for service under this tariff due to gas supply limitations.

NET MONTHLY BILL
The Net Monthiy Bill is determined as follows:

AII gas is billed in units of 100 cubic feet {CCF}

Customer Charge per month: $47.50

Delivery

Rate
Gas Cost

Adiustment Total Rate

Plus a Commodity Charge for

ail CCF at $0.20530 Pius $0.6699 Equals $0.87520

Plus all delivered gas shall be subject to an adjustment per CCF as set forth on:
Sheet No. 62, Rider DSMR, Demand Side Management Rate for non-residential service

The "Customer Charge" shown above shall be the minimum amount billed per month.

The "Gas Cost Adjustment," as shown above, is an adjustment per 100 cubic feet determined in accordance with

the "Gas Cost Adjustment Clause" set forth on Sheet No. 70 of this tariff.

When bills are rendered less frequently than monthly the time related units such as cubic feet blocks, minimum

bills or other charges, viill be billed in accordance with the number of billing months in the meter reading interval.

LATE PAYMENT CHARGE

Payment of the Net Monthly Bill must be received in the Company's office within twenty-one (21) days from the
date the bill is mailed by the Company. When not so paid, the Gross Monthly Bill, which is the Net Monthly Bill

plus 5'/o, is due and payable.

TERM OF SERVICE
One year, terminable thereafter on ten (10) days written notice by either customer or Company.

SERVICE REGULATIONS

The supplying of, and billing for, service and ail conditions applying thereto, are subject to the jurisdiction of the

Kentucky Public Service Commission, and to Company's Service Regulations currently in effect, as filed with the
Kentucky Public Service Commission as provided by law.

Issued by authority of an Order of the Kentucky Public Service Commission dated
2009-00202

in Case No.

issued: Effective:

Issued by Julie Janson, President



Duke Energy Kentucky, Inc.
525 W. Fifth Street, Suite 228
Covington, Kentucky 41011

RATE FT- L

FIRM TRANSPORTATION SERVICE

KY.P.S.C.Gas No. 2
First Revised Sheet No. 51
Cancelling and Superseding
Odiginal Sheet No. 51
Page 1 of 4

Case No. 2009-202
Attachment A "Final"
Page 3 of 13

AVAILABIUTY
Service under this rate schedule is available to any customer who: (1) enters into a written agreement with

the Company; and (2) has arranged for delivery of gas into the Company's system for the customer's use
at one point of delivery where distribution mains are adjacent to the premise to be served. Service
provided hereunder shall be by displacement. This is a firm fuii requirements large volume transportation

service, which is provided from the Company's city-gate receipt points to the outlet side of Company's
meter used to serve the customer. This service is available within the Company's entire service territory to
serve the firm service requirements of customers receiving firm service in combination with service under

Rate IT, and the firm service requirements of all non-residential customers who use more than 20,000
CCF per year, except for those customers whose utility service accounts are past due at the time

customer desires to utilize this service, or whose accounts fall into arrears, as defined in Rate FRAS after
choosing this service. In the latter event, the customer wili be returned to the Company's sales service
effective with the customer's next scheduled meter reading, and will be ineligible to choose this

transportation service until all arrears are paid in fui!. For customers receiving service under this tariff the
written agreement between the Supplier and the customer may be teimiriated by supplier for non-payment
of the customer's gas commodity portion of the bill if the account is at least 30 days past due. The
Supplier shall give the Company and the customer no less than 30 days written notice that the customer
will be switched from the Supplier and revert to the Company's sales service unless the past due amount
is paid by the customer's next scheduled bill due date. If the past due amount is paid by the next
scheduled bill due date, the customer will not revert to the Company's sales service but will remain with

the Supplier. Customer must enter into a "pooling" agreement with a Supplier from a list of approved gas
pool operators that have signed "Large Nolume Customer Transportation Pooling Agreement" with the
Company. Such suppliers must arrange for the delivery of gas into Company's system in accordance with

Rate FRAS.

Customers who believe that they will significantly increase throughput, from their historic firm service
levels, shall so inform the Company.

DEFINITIONS
Terms used in this tariff are defined in the same manner as set forth in Rate FRAS, Sheet No. 44.

CHANGES IN CUSTOMERS'ERVICE ELECTIONS
Customers, who elect service under this tarrff and later return to Company's sales service may do so only

in accordance with the requirements of the Company's tariffs and applicable regulations of the Kentucky
Public Service Commission. If a customer voluntarily elects to return to the Company's sales service, all

incremental gas procurement, upstream transportation, and storage costs incurred by Company in order to
return customer to sales service may, as determined by the Company, have to be home by customer.

Issued by authority of an Order of the Kentucky Public Service Commission dated
2009-00202.

in Case No.

Issued:
issued by Julie Janson, President

Effective:



Duke Energy Kentucky, Inc.
525 W Fifth Street, Suite 228
Covington, Kentucky 41011

KY.P.S.C.Gas No. 2
First Revised Sheet No. 51
Canceiiing and Superseding
Original Sheet No. 51
Page2of4

Case No. 2009-202
Attachment A "Final"
Pageg of 13

NET MONTHLY BILL
The Net Monthly Bill shall be determined in accordance with the following rates and charges

Administrative Charge per Month: $430.00

The Administration Charge hereunder will be waived when this service is used in combination with the
service pfovided under Sheet No. 50, Rate IT, Interruptible Transportation Service.

Plus a charge per CCF for each CCF or gas transported for

customer from Company's city-gate measuring stations to the outlet

side of Company's meter used to measure deliveries to customer at: $0.1736Sper CCF

Plus the throughput charge for the service level selected under

Rate iMBS, Interruptible Monthly Balancing Service

Plus all transported gas shall be subject to an adjustment per CCF as set forth on:
Sheet No. 77, Rider GCAT, Gas Cost Adjustment Transition Rider, except as provided thereon.

Plus the cost to instail remote meter reading equipment on customer's meter in order to monitor
customer's usage on a daily basis.

Plus, or minus, rate adjustments which may occur as a result of changes in the rates of interstate
pipelines, or of rulings of the Kentucky Public Service Commission andlor the Federal Energy Regulatory
Commission, and for which it is determined that all customers should be allocated some portion of the
corresponding costs or refunds.

Customer and/or its Suppliers shall be responsible for the payment and collection of excise taxes, safes
taxes, revenue taxes, or similar taxes on the gas supplies that customer purchases from its Supplier.

MINIMUM BILL
The monthly minimum bill shall be the Administrative Charge and charge for remote meter reading, bdth

as shown above.

LATE PAYMENT CHARGE

Payment of the total amount due must be received in Company's office by the due date shown on the bill.

When not so paid, an additional amount equal to five percent (5%) of the unpaid balance of the bill is due
and payable.

issued by authority of an Order of the Kentucky Public Service Commission dated
2009-00202.

in Case No.

Issued:
Issued by Jufie Janson, President

Effective:



Duke Energy Kentucky, Inc.
525 W. Fifth Street, Suite 228
Covington, Kentucky 41011

GENERAL TERMS AND CONDITIONS

1. Remote Metering

KY.P.S.C.Gas No. 2
First Revised Sheet No. 51
Cancelling and Superseding
Original Sheet No. 51
Page 3 of 4

Case No. 2009-202
Attachment A "Final"
Page 5 of 13

In order to administer the provisions of this tariff and monitor customer's daily usage, the Company
will install remote metering equipment on customer's meter site. Customer will be responsible for
payment of the cost of such equipment, through a monthly charge designed to, among other things,
reimburse the Company for the costs of such equipment. As a pre-requisite for receiving service
under this tariff, Customer will also be responsible for providing the Company with access, on an
ongoing basis, to a telephone service at customer's metering site, or such other equipment or utilities

which may be necessary, and shall also be responsible for the monthly charges for such telephone
service or other necessary equipment or utilities.

The Company will provide customer, and/or its designated pool operator by electronic or other
available means of communication, its best available operating data on gas deliveries to individual

customers and for the combined pool on a daily basis. Daily operational information shall include
information on daily gas flows provided by Automatic Meter Reading (AMR) equipment, telemetry, or
any other means the Company has available tn help the customer, or its designated pool operator
estimate the daily gas deliveries for individual customer's receiving service under Rate FT-L and for
the pool's combined accounts.

Approved Supplier List

Company shall maintain a list of approved Suppliers from which customer can choose. Such list will

include Suppliers who have signed a Gas Suppiy Aggregation/Customer Pooling Agreement in which

Supplier has agreed to participate in and provide gas supplies to Rate FT-L pools, and abide by
Company's requirements for its pooling program. This list shall be available to any customer upon
request.

Applications and Service Date

A customer who desires service under this tariff shall apply through its chosen Supplier. Customer
must also enter into a written agreement with the Company, such agreement shall set forth specific
arrangements as to the transportation services provided, as well as, any other circumstances relating

to the individual customer. Unless the Company determines that the customer is not eligible to
become a transportation customer of the Supplier, the Company shall exercise its reasonable efforts
to transfer the customer to the Supplier's pool on the customer's next regularly scheduled meter
reading date after the telephone line and automatic meter reading equipment is installed and
operative.

A customer, who terminates service under this tariff and returns to saies service, or who changes
Suppliers, shall through its supplier provide Company with written or electronic notice. Requests so
received shall normally be honored on customer's next regularly scheduled meter reading date. In the
event. that a customer is returned to sales service for non-payment, the Supplier shall provide the

Company with notice of termination and shall comply with any notice requirements of the
Suppliers'ode

of Conduct set forth in Rate FRAS, Sheet No. 44.

Issued by authority of an Order of the Kentucky Public Service Commission dated
2009-00202.

in Case No.

Issued:
issued by Julie Janson, President

Effective:
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The "Customer Consent Form," used to initiate requests for service under this tariff, shall authorize
customer's Supplier to receive customer's usage, billing, and payment history from the Company, to
act on customer's behalf in making billlnglusage inquiries, and in exchanging current billing

information with Company, including notices of commencement or termination of service by either

party.

5. Service Term

Except customers returned for non-payment or for good cause shown the primary term of contract
shall be a minimum of one (1)year. Customers may not elect to move to or from the Company's sales
service and transportation service, or between rate schedules during this twelve month primary term.
In addition, such movements will require thirty days advance notice to the Company and the
Company's specific authorization if such movements are to occur during the winter period, November

through March, After completion of the primary term, such contract shall continue unless cancelled by
either party upon thirty (30) days written notice

6. Regulatory Approvals

Customer's Supplier shall be responsible for making all necessary arrangements and securing all

requisite regulatory or governmental approvals, certificates or permits to enable gas to be delivered to
the Company's system.

CURTAILMENT OF SERVICE
In times of system emergencies, the Company may curtail service under this rate schedule in order to
maintain service to human needs customers and customers receiving service under Rates RS, GS and in

accordance with curtailment procedures on file with, and approved by, the Kentucky Public Service
Commission. In the event customer fails to comply with the Company's direction to curtail, the Company
reserves the right to physically discontinue service to the customer, Company shall not be liable in

damages or otherwise to customer for any loss of production, other claim, or any consequences
occasioned by customer as a result of such curtailment or because of the lack of advance notice to
customer of such curtailment.

SERVICE REGULATIONS
The supplying of, and billing for, senrice and all conditions applying thereto are subject to the jurisdiction

of the Kentucky Public Service Commission, and to Company's Rules and Regulations currently in effect,
as filed with the Kentucky Public Service Commission, as provided by law.

Issued by authority of an Order of the Kentucky Public Service Commission dated
2009-00202.

in Case No.

Issued:
issued by Julie Janson, President

Effective:
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RATE IT

INTERRUPTIBLE TRANSPORTATION SERVICE

APPLICABILITY
Appiicable to curtailable natural gas local delivery service and available to any customer who: (1)
signs a contract with the Company for service under Rate IT; (2) utilizes a minimum of 10,000 CCF
per month during the seven consecutive billing periods commencing with customer's first meter
reading taken on or after April 1; (3) has arranged for the delivery of gas into the Company's system
for customer's sole use at one point of delivery where distribution mains are adjacent to the premises
to be served, and (4) has become a member of a pool under Rate AS and elected Interruptible

Monthly Balancing Service under Rate IMBS. Any service provided hereunder shall be provided by
displacement and on a "reasonable efforts" basis. The Company reserves the right to decline
requests to initiate or continue such service whenever, in the Company's judgment, rendering the
service would be detrimentai to the operation of the Company's system or its ability to supply gas to
customers receiving service under the provisions of Rate RS, Rate GS, and Rate FT-L.

This rate schedule shall not preclude the Company from entering into alternative special
arrangements with Commission approvai, which are designed to meet unique circumstances.

The service provided hereunder shall be interruptible local gas delivery service provided on a
"reasonable efforts" basis from the Company's city-gate receipt points to the outlet side of the meter
used to serve Customer. The Company, to insure its abiiity to reliably supply gas to customers
receiving service under the provisions of Rate RS, Rate GS, and Rate FT-L, shall have the right for
operationai purposes to designate the city-gate receipt points where the customer's pool operator is
required to deliver its gas,

NET MONTHLY BILL
The Net Monthly Bill is determined as follows:
All gas consumed is billed in units of 100 cubic feet (CCF)

Administrative Charge per month: $430.00

Commodity Charge per CCF:
Company will deliver the arranged-for gas, less shrinkage
which is equal to the Company's system average unaccounted
for percentage, at a rate per CCF, of
except as specmed in the "Alternate Fuels" provision;

$0.09493 per CCF

Plus balancing related charges pursuant to Rates IMBS if customer has elected to operate as its own
pool operator for supply management purposes.

Plus, if applicable, the throughput charge for the service level seiected under Rate IMBS, interruptible
Monthly Balancing Service.

Issued by authority of an Order of the Kentucky Public Service Commission dated
No. 200S-00202.
Issued: Effective:

Issued by Julie Janson, President

in Case
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NET MONTHLY BILL (Contd.)
Plus, if applicable, charges for unauthorized deliveries as described later in this tariff.

The Company is required to install remote meter reading equipment on customer's meter in order to
monitor customer's usage on a daily basis. Customer will be responsible for the cost of such
equipment either through a monthly surcharge or an up front contribution designed to reimburse the

Company for the cost of such equipment The meter shall be owned by the Company.

MINIIIUII BILL
The minimum monthly bill that customer shall receive shall be the monthly Administrative Charge and
monthly charge for remote metering equipment shown above, and, in addition thereto during the
seven (7) consecutive billing periods beginning in April, the 10,000 CCF volume minimum. If

customer fails to take delivery of 10,000 CCF per month during the months of April through October,
customer will be billed, in addition to the Administrative Charge and metering charges, and charges
for the delivered volumes, an amount equal to the difference between 10,000 CCF and the delivered
volumes billed at Rate GS.

UNAUTHORIZED DELIVERIES
In the event customer fails to interrupt transportation deliveries at Company's request, any excess
deliveries through customer's meter will be considered unauthorized deliveries that are subject to the
flow through of pipeline penalty charges to the extent they are paid by the Company, and in addition

thereto, shall be paid for as specified under the "Charges For Unauthorized Deliveries" provision of
this rate. The charges for such unauthorized deliveries shall be billed directly to the customer in lieu

of its "pool operator", if applicable. However, Company shall not be precluded from physically
discontinuing service to the customer, if the customer refuses to interrupt service when requested by
the Company.

M)NIMUM USAGE
In the event that customer repeatedly and signmcantly fails to meet the seven (7) summer months
minimum usage requirements of this tariff, Customer may at the Company's option be removed from

this tariff and denied further service, or at the Company's option may be switched to either Rate GS
or FT-L.

ALTERNATIYE FUEI S
The Company may without prior Commission approval charge a rate lower than that specified in the
"Net Monthly Bill" provision, to meet competition from alternative fuels. The decision to charge a
lower rate will be made on a case-by-case basis, supported by a statement in an affidavit from the
customer that absent such lower rate, customer would utilize an alternative fuel source. The lower

rate shall not be less than one-half the commodity rate specified in the "Net Monthly Bill" provision,

plus all applicable riders and surcharges.

The Company may also charge customer who has requested flexible rate pricing a rate higher than
that specified in the "Net Monthly Bill" provision if such rate remains competitive with the price of
energy from customer's alternative fuel source. The higher rate shall not exceed 150 percent of the
commodity rate specified in the "Net Monthly Bill" provision, pius applicable riders and surcharges

Issued by authority of an Order of the Kentucky Public Service Commission dated
No. 2009-00202.
issued: Effective:

issued by Julie Janson, President

in Case



Duke Energy Kentucky, Inc.
525 W Fifth Street, Suite 22B
Covington, Kentucky 41011

Case No 2009-202
Attachment A "Final"

KY.P.S.C.Gas No 2 Page 9 of13
First Revised Sheet No. 50
Cancelling and Superseding
Original Sheet No. 50
Page 3 of 5

ALTERNATIVE FUEl S (Contd.)
Once a customer receives a flexible transportation rate, as described in the preceding paragraphs,
the customer must continue to pay a fiexible rate as determined by the Company for a period of three
months. After three months; the customer may, upon written notification to the Company, apply for a
flexible rate for another three months. Absent such notification, customer's rate will revert to the fixed
rate established herein.

CHARGES FOR UNAUTHORIZED DELIVERIES
Any customer taking unauthorized deliveries shalt be billed an amount reflective of the general
service rate, Rate GS, 'Sheet No, 31, including the expected gas cost component of the gas cost
recovery rate or Company's highest cost gas, and one month's demand charges on the volume
difference (this charge shel! not be imposed more frequently than once in any 30 day period) and/or
the cost of operating the Company's propane peak shaving plant, and/or, if so required to effectuate
compliance with the interruptible provisions of this schedule, the cost incurred by the Company to
valve-off the ser'vice. In any event, customer shall reimburse the Company for any interstate pipeline
penalty charges resulting from such unauthorized deliveries.

ELECTION OF MONTHLY BALANCING OPTION
A "pool" can be a single Rate IT customer acfjng on its own behalf, or a group of Rate IT customers
who join, or are joined together for purposes of gas supply management under this tariff. A "pool
operator" has a contractual responsibility to manage the aggregated gas supply requirements of all of
the Rate IT customers that comprise its pool. All supply management. responsibilities of individual
customers are transferred to the pool operator once a customer becomes a part of a pool, as the
aggregated balancing requirements of all pool members are treated under this tariff as though they
were a single customer with its own supply management responsibilities.

Monthly throughput charges under Rate IMBS, shall be billed directly to the end-use customer. All

other balancing charges and supply management charges, including "cash out" charges, penalties
and other like charges billed under the provisions of Rate IMBS shell be billed directly to the pool
operator, regardless of whether the pool operator is an individual customer acting as its own pool
operator, or an aggregated customers pool operator. For purposes of calculating these charges, the
usage of all customers within a pool will be combined into a single pool usage number that will be
matched against the pool operator's total deliveries to its IT pool.

LATE PAYMENT CHARGE
Payment of the Net Monthly Bill must be received in the Company's office within twenty-one (21) days
from the date the bill is mailed by the Company. Nlhen not so paid, the Gross Monthly Bill, which is
the Net Monthly Bill plus 5% is due and payable.

TERMS AND CONDITIONS
The customer shall enter into a written agreement with the Company. Such agreement shall set forth
specific arrangements as to the transportation services provided, as well as, any other circumstances
relating to the individual customer,

The Company's "reasonable efforts" basis is defined as the right, at any time, to curtail or interrupt the
delivery or transportation of gas under this tariff when, in the judgment of the Company such
curtailment or interruption is necessary to enable the Company to maintain deliveries to higher priority
customers or to respond to any emergency.

Issued by authority of an Order of the Kentucky Public Service Commission dated
No. 2009-00202.
Issued: Effective:

Issued by Julie Janson, President

in Case
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TERMS AND CONDITIONS (Contd.}
Customer acting as its own pool operator, or customer's designated pool operator/supplier shall be
responsible for making all necessary arrangements and securing all requisite regulatory or
governmental approvals, certificates or permits to enable the gas to be deiivered into the Company's

system.

At least one day preceding the day transportation nominations are due to the interstate pipeline(s)
transporting customer's gas, customer's pool operator/supplier agrees to inform Company in writing

or, at the Company's discretion, verbally, and confirm in writing within seven (7) days thereafter, the
quantities of gas it desires to have transported for the upcoming month, along with all other
necessary information. Customer's pool operator must agree upon request by Company to produce,
in a timely manner, proof of the purchase of the natural gas transported, any necessary regulatory

approvals, and any and aH transportation arrangements with all interstate pipelines, intrastate
'pipelines, or others involved in transporting the pool's gas supplies.

The Company will not be liable for any costs and/or penalties charged by pipelines, or suppliers,
because of pool operator's over or under deliveries into the pipeline, or pool customers'ailure to take
deliveries through the Company"s meters that in the aggregate do not match the amount of gas
transported by the pool operator to Company's city-gate.

Customers who satisfy the definition of human needs and public welfare customers must purchase
standby service from a Company supplier, or have alternative fuel capability, or have a combination
thereof sufficient to maintain rninirnal operations,

A human needs and public welfare customer is a customer whose facilities are used for residential
dwelling on either a permanent or temporary basis; commercial customers of a residential nature;
other customers whose service locations are places of the kind where the element of human welfare
is the predominant factor, and civil and governmental customers whose facilities are required in the
performance of protecting and preserving the public health, safety, and welfare. Such facilities shall

include, but are not limited to, houses, apartment buildings, correctional institutions, hospitals, nursing

homes, and charitable institutions.

On a daily basis, the Company will provide customer, and/or its designated pool operator by
electronic or other available means of communication, its best available operating data on gas
deliveries to individual customers and for the combined pool. Daily operational information shall

include information on daily gas flows provided by Automatic Meter Reading (AMR), equipment,
telemetry, or any other means the Company has available. In order to administer the provisions of
this tariff and monitor customer's daily usage, the Company will install remote metering equipment on
customer's meter site. Customer will be responsible for payment of the cost of such telemetric
equipment Customer will a)so be responsible for providing the Company with access to a telephone
service, or such other equipment or utilities as may be necessary at customer's metering site.
Customer shall also be responsible for the monthly charges for such telephone service or other
necessary equipment or utilities:

issued by authority of an Order of the Kentucky Public Service Commission dated in Case
No. 2009-00202.
issued: Effective:

issued by Julie Janson, President
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TERMS AND CONDITIONS (Contd.)
The primary term of contract shall be one {1)year. After completion of the primary term, such
contract shall continue on from month to month unless cancelled by either party upon thirty (30) days
written notice. In the event customer re-applies for service under this tariff within one year from the
date that this contract was terminated at customer's request, customer shall pay the "minimum bill"

charges specified in the Net Monthly Bill provision of this tariff for the number of months customer'
service was inactive

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto are subject to the
jurisdiction of the Kentucky Public Service Commission, and to Company's Rules and Regulations
currently in effect, as filed with the Kentucky Public Service Commission, as provided by law.

Issued by authority of an Order of the Kentucky Public Service Commission dated
No. 2009-00202.
Issued: Effective:

issued by Julia Janson, President

in Case
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RIDER MSR-G

MERGER SAVINGS CREDIT RIDER- GAS

THIS TARIFF IS HEREBY CANCELLED AND WITHDRAWN

Issued by authority of an Order of the Kentucky Public Service Commission dated
Case No. 2009-00202.

in

Issued: Effective:

Issued by Julie Janson, President
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RIDER AMRP

ACCELERATED MAIN REPLACEMENT PROGRAM RIDER

THIS TARIFF IS HEREBY CANCELLED AND WITHDRAWN

Issued by authority of an Order of the Kentucky Public Service Commission dated
No. 2009-00202.

in Case

issued:

Issued by Julie Janson, President

Effective:
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RATE RS
RESIDENTIAL SERVICE

APPLICABILITY
Applicable to firm natural gas service, which is comprised of commodity gas supply and local delivery service,

required for all domestic purposes in private residences, single occupancy apartments, and common use areas of

multi-occupancy buildings, when supplied at one point of delivery where distribution mains are adjacent to the

premises to be served.

NET MONTHI Y BILL
The Net Monthly Bill is determined as follows:

All gas is billed in units of 100 cubic feet {CCF).

Customer Charge per month:
e the nnnltnnhtn rhn n nnr rnnnth 1 t'nrth r n Dhn t tktRIue th

Ride Drr rn

$424@16.00

Delivery

Rate
Gas Cost

Adiustment Total Rate

Plus a commodity Charge for
all CCF at $0.24@%37213 plus $0.6699 Equals $0.9367~1.04203

Plus, all deiivered gas shall be subject to an adjustment per CCF as set forth on Sheet No. 62, Rider DBMS

Demand Side Management Rate.

Dlrre nll nnr A li nrr rf r hali 1 1 ~+~shanti r t ~ t r~ t
I J

hsnrn Dnrrtr r r r rnlt D;d

hrt D rir h~
The 'Customer Charge" shown above p!uc Ri"er Ah.',RP shall be the minimum amount billed each month.

The eGas Cost Adjustment" as shown above, is an adjustment per 100 cubic feet determined in accordance with

the eGas Cost Adjustment Clause" set forth on Sheet No. '70 of this tariff.

When bills are rendered less frequently than monthly the time related units such as cubic feet blocks, minimum or
other charges, will be biiled in accordance with the number of billing months in the meter reading interval.

LATE PAYMENT CHARGE

Payment of the Net Monthly Bill must be received in the Company's office within twenty-one (21) days from the

date the bill is maiied by the Company. When not so paid, the Gross Monthly Bill, which is the Net Monthly Bill

plus 5%, is due and payable.

SERVICE REGULATIONS

The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction of the

Kentucky Public Service Commission and to Company's Service Regulations currently in effect, as filed with the

Kentucky Public Service Commission, as provided by law.

Issued by authority of an Order of the Kentucky Public Service Commission dated October 27, 2099-
Case No.~9 r 0",r 92009-00202.

in

I
ISSued n t h af2 unrig EffeCtiVe'ntnhnr )rt ynn0

issued by Julie Janson, President
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RATE GS

GENERAL SERVICE
APPLICABILITY

Applicable to firm natural gas senrice, which is comprised of commodity gas supply and local delivery service,

required for any purpose by an individual non-residential customer at one location when supplied at one point of
delivery where distribution mains are adjacent to the premises to be served. This schedule is also applicable to

non-metered natural gas commodity supplies and local delivery service for street lighting to such entities as
certTiicated homeowners associations, businesses, and federal, state, and local governments. The Company may

dedine requests for service under this tariff due to gas supply limitations

NET MONTHLY BILL
The Net Monthiy Bill is determined as follows:

All gas is billed in units of 100 cubic feet (CCF)

Customer Charge per month:
Dl th rll~l Ir heres nr,r rrrnth z r t 4rth r r C'I t h1

r~tr A hh~lr Dr.r l~rr,e r r t D rrnmr

$3n nnwy 50

Delivery

Rate
Gas Cost

Adivstment Total Rate
Plus a Commodity Charge for

all CCF at $0.2ng"."20530 Plus $0.6699 Equals $0.8793987520

Plus all delivered gas shall be subject to an adjustment per CCF as set forth on:
Sheet No. 62, Rider DSMR, Demand Side Management Rate for non-residential service

The "Customer Charge" shown above ~der-AMRP-shall be the minimum amount billed per month.

The "Gas Cost Adjustment," as shown above, is an adjustment per 100 cubic feet determined in accordance with

the "Gas Cost Adjustment Clause" set forth on Sheet No. 70 of this tariff.

When bills are rendered less frequently than monthly the time related units such as cubic feet blocks, minimum

biils or other charges, will be billed in accordance with the number of billing months in the meter reading inteivai.

LATE PAYMENT CHARGE

Payment of the Net Monthly Bill must be received in the Company's office within twenty-one (21) days from the
date the bill is mailed by the Company. When not so paid, the Gross Monthly Bill, which is the Net Monthly Bill

plus 5%, is due and payable.

TERM OF SERVICE
One year, terminable thereafter on ten (10) days written notice by either customer or Company.

SERVICE REGULATIONS

The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction of the
Kentucky Public Service Commission, and to Company's Service Regulations currently in effect, as filed with the
Kentucky Public Service Commission as provided by law.

Issued by authority of an Order of the Kentucky Public Service Commission dated Octcher "7, 2"99 in Case
No onng nnan92PP9„PP202

ISSued'rtr hor Po anno
t Effective rhea t h ')0 oll99

Issued by Julie Janson, President
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AVAILABILITy
Service under this rate schedule is available to any customer who: (1) enters into a written agreement with

the Company; and (2) has arranged for delivery of gas into the Company's system for the customer's use
at one point of delivery where distribution mains are adjacent to the premise to be served. Service
provided hereunder shall be by displacement. This is a firm fufi requirements targe volume transportation

service, which is provided from the Company's city-gate receipt points to the outlet side of Company's

meter used to serve the customer. This service is available within the Company's entire service territory to
serve the firm service requirements of customers receiving firm service in combination with service under

Rate IT, and the firm service requirements of all non-residentia! customers who use more than 20,000
CCF per year, except for those customers whose utility service accounts are past due at the time

customer desires to utilize this service, or whose accounts fall into arrears, as defined in Rate FRAS after
choosing this service, in the lager event, the customer will be returned to the Company's sales service
effective with the customer's next scheduled meter reading, and will be ineligible to choose this

transportation service until all arrears are paid in fuli. For customers receiving service under this tariff the
written agreement between the Supplier and the customer may be terminated by supplier for non-payment
of the customer's gas commodity portion of the bill if the account is at least 30 days pest due, The
Supplier shall give the Company and the customer no less than 30 days written notice that the customer
will be switched from the Supplier and revert to the Company's sales service unless the past due amount
is paid by the customer's next scheduled bill due date. If the past due amount is paid by the next
scheduled bill due date, the customer will not revert to the Company's sales service but will remain with

the Supplier. Customer must enter into a "pooling" agreement with a Supplier from a list of approved gas
pool operators that have signed "Large Noiume Customer Transportation Pooling Agreement" with the
Company. Such suppliers must arrange for the deiivery of gas into Company's system in accordance with

Rate FRAS.

Customers who believe that they will significantly increase throughput, from their historic firm service
levels, shall so inform the Company,

DEFINITIONS
Terms used in this tariff are defined in the same manner as set forth in Rate FRAS, Sheet No. 44.

CHANGES IN CUSTOIIERS'ERVICE ELECTIONS
Customers, who elect service under this tariff and later return to Company's safes service may do so only

in accordance with the requirements of the Company's tariffs and applicable regulations of the Kentucky

Public Service Commission. If a customer voluntarily elects to return to the Company's sales service, ail

incremental gas procurement, upstream transportation, and storage costs incurred by Company in order to

return customer to sales service may, as determined by the Company, have to be borne by customer.

Issued by authority of an Order of the Kentucky Public Service Commission in =""".."","."=.";i!h-~QQG-
Ad AoA rl~tnr4 Qr nt~kr r '>0 ~ated in Case No. 2009-00202.

Issued: Effective:

issued by SaRdra P. ",.s~utie Janson, President
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NET MONTHLY BILL
The Net Monthly Bill shall be determined in accordance with the following rates and charges:

Administrative Charge per Month: $430.00

The Administration Charge hereunder will be waived when this service is used in combination with the
service provided under Sheet No. 50, Rate IT, Interruptible Transportation Service.

P!us a charge per CCF for each CCF or gas transported for

customer from Company's city-gate measuring stations to the outlet

side of Company's meter used to measure deliveries to customer at: $0-.1771%0.17369per CCF

Plus the throughput charge for the service level selected under

Rate IMBS, Interruptible Monthly Balancing Service

Plus all transported gas shall be subject to an adjustment per CCF as set forth on:

I

Sheet No. 77, Rider GCAT, Gas Cost Adjustment Transition Rider, except as provided thereon.

Plus the cost to install remote meter reading equipment on customer's meter in

order to monitor customer's usage on a daily basis.

Plus, or minus, rate adjustments which may occur as a result of changes in the rates of interstate

pipelines, or of rulings of the Kentucky Public Service Commission and/or the Federal Energy Regulatory

Commission, and for which it is determined that all customers should be allocated some portion of the
corresponding costs or refunds.

Customer and/or its Suppliers shall be responsible for the payment and collection of excise taxes, sales
taxes, revenue taxes, or similar taxes on the gas supplies that customer purchases from its Supplier.

MINIMUM BILI
The monthly minimum bitt shall be the Administrative Charge and charge for remote meter reading, both

as shown above.

LATE PAYMENT CHARGE
Payment of the total amount due must be received in Company's office by the due date shown on the bill.

When not so paid, an additional amount equal to five percent (5%) of the unpaid balance of the bill is due
and payable.

Issued by authority of an Order of the Kentucky Public Service Commission i." """".."=""=:;.;,TFS2"05-
in Case No. 2009-00202.

issued: Effective:

issued by SaRd..c P. ',.4yerJulie Janson, President
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GENERAL TERIIS AND CONDlTIONS

Remote Metering
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in order to administer the provisions of this tariff and monitor customer's daily usage, the Company
will install remote metering equipment on customer's meter site. Customer will be responsible for

payment of the cost of such equipment, through a monthly charge designed to, among other thiiigs,

reimburse the Company foi the costs of such equipment. As a pre-requisite for receiving service
under this tariff, Customer will also be responsible for providing the Company with access, on an

ongoing basis, to a teiephone service at customer's metering site, or such other equipment or utilities

which may be necessary, and shall also be responsible for the monthly charges for such telephone
service or other necessary equipment or utiTities.

The Company will provide customer, and/or its designated pool operator by eiectronic or other
available means of communication, its best available operating data on gas deliveries to individual

customers and for the combined pool on a daily basis. Daily operational information shall include

information on daily gas flows provided by Automatic Meter Reading (AMR) equipment, telemetry, or

any other means the Company has available to help the customer, or its designated pool operator
estimate the daily gas deliveries for individual customer's receiving service under Rate FT-L and for
the pool's combined accounts,

Approved Supplier List

Company shall maintain a list of approved Suppliers from which customer can choose. Such list will

include Suppliers who have signed a Gas Supply Aggregation/Customer Pooling Agreement in which

Supplier has agreed to participate in and provide gas supplies to Rate FT-L pools, and abide by
Company's requirements for its pooling program. This list shall be available to any customer upon

requesL

Applications and Service Date

A customer who desires service under this tariff shall apply through its chosen Supplier. Customer
must also enter into a written agreement with the Company, such agreement shall set forth specific
arrangements as to the transportation services provided, as well as, any other circumstances relating

to the individual customer. Unless the Company determines that the customer is not eligible to

become a transportation customer of the Supplier, the Company shall exercise its reasonable efforts
to transfer the customer to the Supplier's pool on the customer's next regularly scheduled meter

reading date after the telephone line and automatic meter reading equipment is installed and
operative.

A customer, who terminates service under this tariff and returns to sales service, or who changes
Suppliers, shall through its supplier provide Company with written or electronic notice. Requests so
received shall normally be honored on customer's next regularly scheduled meter reading date. In the
event that a customer is returned to sales service for non-payment, the Supplier shall provide the

Company with notice of termination and shall comply with any notice requirements of the
Suppliers'ode

of Conduct set forth in Rate FRAS, Sheet No. 44.

Issued by authority of an Order of the Kentucky Public Service Commission IR-aeeerdance ."."..".,TFS2005
044g4-dard S"ptember-Z,2006-.dated . in Case No.2009-00202.

Issued:

Issued by

Effective:

ulie Janson, President
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GENERAL TERMS AND CONDITIONS {Contd.}
4. Access to Usage History and Current Billing Information
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The "Customer Consent Form," used to initiate requests for service under this tariff, shall authorize

customer's Supplier to receive customer's usage, billing, and payment history from the Company, to
act on customer's behalf in making billinglusage inquiries, and in exchanging current billing

information with Company, including notices of commencement or termination of service by either

party,

5. Service Term

Except customers returned for non-payment or for good cause shown the primary term of contract

shall be a minimum of one (1)year. Customers may not elect to move to or from the Company's sales
service and transportation service, or between rate schedules during this twelve month primary term.

In addition, such movements will require thiriy days advance notice to the Company and the
Company's specific authorization if such movements are to occur duiing the winter period, November

through March. After completion of the primary term, such contract shall continue unless cancelled by

either party upon thirty (30) days written notice

6. Regulatory Approvals

Customer's Supplier shall be responsible for making all necessary arrangements and securing all

requisite regulatory or governmental approvais, certificates or permits to enable gas to be delivered to

the Company's system.

CURTAILMENT OF SERVICE
ln times of system emergencies, the Company may curtail service under this rate schedule in order to

maintain service to human needs customers and customers receiving service under Rates RS, GS and in

accordance with curtailment procedures on file with, and approved by, the Kentucky Public Service
Commission. In the event customer fails to comply with the Company's direction to curtail, the Company

resenres the right to physically discontinue service to the customer. Company shall not be liable in

damages or otherwise to customer for any loss of production, other claim, or any consequences
occasioned by customer as a result of such curtailment or because of the lack of advance notice to
customer of such curtailment.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto are subject to the jurisdiction

of the Kentucky Public Service Commission, and to Company's Rules and Regulations currently in effect,

as filed with the Kentucky Public Service Commission, as provided by law.

Issued by authority of an Order of the Kentucky Public Service Commission Irt-acco.d~. ith TFS20r
„

@4' t w c. t t ~n banns date in Case No. 2009-00202.

Issued: Effective:

Issued by Sandra-P —.~ulieJanson, President
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RATE IT

INTERRUPTIBLE TRANSPORTATION SERVICE

APPLICABILITY
Applicable to curtailable natural gas local delivery service and available to any customer who: (1)
signs a contract with the Company for service under Rate IT; (2) utilizes a minimum of 10,000 CCF
per month during the seven consecutive billing periods commencing with customer's first meter

reading taken on or alter April 1; (3) has arranged for the delivery of gas into the Company's system
for customer's sole use at one point of delivery where distribution mains are adjacent to the premises
to be served, and (4) has become a member of a pool under Rate AS and elected lnterruptible

Monthly Balancing Service under Rate IMBS. Any service provided hereunder shall be provided by
displacement and on a "reasonable efforts" basis. The Company reserves the right to decline

requests to initiate or continue such service whenever, in the Company's judgment, rendering the
service would be detrimental to the operation of the Company's system or its ability to supply gas to
customers receiving service under the provisions of Rate RS, Rate GS, and Rate FT-L,

This rate schedule shall not preclude the Company from entering into alternative special
arrangements with Commission approvai, which are designed to meet unique circumstances,

The service provided hereunder shall be interruptibie local gas delivery service provided on a
"reasonable efforts" basis fr'om the Company's city-gate receipt points to the outlet side of the meter
used to serve Customer. The Company, to insure its ability to reliably supply gas to customers
receiving service under the provisions of Rate RS, Rate GS, and Rate FT-L, shall have the right for

operational purposes to designate the city-gate receipt points where the customer's pool operator is
required to deliver its gas.

NET IIONTHLY BILL
The Net Monthly Bili is determined as follows:

All gas consumed is billed in units of 100 cubic feet (CCF)

Administrative Charge per month: $430.00

Commodity Charge per CCF:
Company will deliver the arranged-for gas, less shrinkage
which is equal to the Company's system average unaccounted
for percentage, at a rate per CCF, of
except as speciTied in the "Alternate Fuels" provision;

Ã.07 0.09493 per CCF

< <r fhn nnnlinnhlr r hnrnn r r r r ( L nc nr h fnrIh,nn Qhnnt hln+nr kahnwcF wP r i I

Dirtier AhilDD Anr nlr rntnrt hanin Dynlnnnrnnnh Drnnrnrn
~

p
~ I

I

Plus balancing related charges pursuant to Rates IMBS if customer has elected to operate as its own

pool operator for supply management purposes.

Pius, if applicable, the throughput charge for the service level selected under Rate IMBS, Interruptible

Monthly Balancing Service.

Issued by authority of an Order of the Kentucky Public Service Commission IR-aeeer4aneeAh4'". TFS2905
2""".dated in Case No. 2009-00202.

Issued: Effective:

Issued by Sandra-P—.-MeyerJulie Janson, President
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NET MONTHLY BILL (Contd.)
Plus, if applicable, charges for unauthorized deliveries as described later in this tariff.

The Company is required to install remote meter reading equipment on customer's meter in order to
monitor customer's usage on a daily basis. Customer will be responsible for the cost of such
equipment either through a monthly surcharge or an up front contribution designed to reimburse the
Company for Ihe cost of such equipment. The meter shall be owned by the Company.

MINIMUM BILL
The minimum monthly bill that customer shail receive shall be the monthly Administrative Charge and
monthiy charge for remote metering equipment shown above, and, in addition thereto during the
seven {?) consecutive billing periods beginning in April, the 10,000 CCF volume minimum. If
customer fails to take delivery of 10,000 CCF per month during the months of April through October,
customer will be billed, in addition to the Administrative Charge and metering charges, and charges
for the delivered volumes, an amount equal to the difference between 10,000 CCF and the delivered

billed at Rate GS r ltss thr cerIirwbic rIsrchereo ror C( t- idler Rrdcr+4+

UNAUTHORIZED DELIVERIES
In the event customer fails to interrupt transportation deliveries at Company's request, any excess
deliveries through customer's meter will be considered unauthorized deliveries that are subject to the
flow through of pipeline penalty charges to the extent they are paid by the Company, and in addition
thereto, shali be paid for as specified under the "Charges For Unauthorized Deliveries" provision of
this rate, The charges for such unauthorized deliveries shall be billed directly to the customer in lieu
of its "pool operator", if applicable. However, Company shall not be precluded from physically
discontinuing service to the customer, if the customer refuses to interrupt service when requested by
the Company.

MINIMUM USAGE
In the event that customer repeatedly and significantly fails to meet the seven {7) summer months
minimum usage requirements of this tariff, Customer may at the Company's option be removed from
this tariff and denied further service, or at the Company's option may be switched to either Rate GS
or FT-L.

ALTERNATIVE FUELS
The Company may without prior Commission approval charge a rate lower than that specified in the
"Net Monthly Bill" provision, to meet competition from alternative fuels. The decision to charge a
lower rate will be made on a case-by-case basis, supported by a statement in an affidavit from the
customer that absent such lower rate, customer would utilize an alternative fuel source. The lower
rate shall not be less than one-half the commodity rate specified in the "Net Monthly Bill" provision,
plus all applicable riders and surcharges.

The Company may also charge customer who has requested flexible rate pricing a rate higher than
that specified in the "Net Monthly Bill" provision if such rate remains competitive with the price of
energy from customer's alternative fuel source. The higher rate shall not exceed 150 percent of the
commodity rate specified in the "Net Monthly Bill" provision, plus applicable riders and surcharges.

issued by authority of an Order of the Kentucky Public Service Commission in """".""","-" ""T«2006-
ct "r "5.dated in Case No. 2009-00202.

Issued: Effective:

Issued by Saftffra-P—.MeyerJuiie Janson, President
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ALTERNATIVE FUELS (Contd.)
Once a customer receives a flexible transportation rate, as described in the preceding paragraphs,
the customer must continue to pay a fiexible rate as determined by the Company for a period of three
months. After three months, the customer may, upon written notification to the Company, apply for a
fiexible rate for another three months. Absent such notification, customer's rate will revert to the fixed
rate established herein.

CHARGES FOR UNAUTHORIZED DELIVERIES

Any customer taking unauthorized deliveries shel! be billed an amount reflective of the general
service rate, Rate GS, Sheet No. 31, including the expected gas cost component of the gas cost
recovery rate or Company's highest cost gas, and one month's demand charges on the volume

difference {this charge shaii not be imposed more frequently than once in any 30 day period) and/or

the cost of operating the Company's propane peak shaving plant, and/or, if so required to effectuate
compliance with the interruptible provisions of this schedule, the cost incurred by the Company to
valve-off the service. In any event, customer shall reimburse the Company for any interstate pipeline

penalty charges resulting from such unauthorized deliveries.

ELECTION OF IIONTHLY BALANCING OPTION
A "pool" can be a single Rate IT customer acting on its own behalf, or a group of Rate IT customers
who join, or are joined together for purposes of gas supply management under this tariff. A "pool
operator" has a contractual responsibility to manage the aggregated gas supply requirements of all of
the Rate IT customers that comprise its pool. All supply management responsibilities of individual

customers are transferred to the pool operator once a customer becomes a part of a pool, as the
aggregated balancing requirements of all pool members are treated under this tariff as though they
were a single customer with its own supply management responsibifities.

Monthly throughput charges under Rate IMBS, shall be billed directly to the end-use customer. All

other balancing charges and supply management charges, including "cash out" charges, penalties
and other like charges billed under the provisions of Rate IMBS shall be billed directly to the pool
operator, regardless of whether the pool operator is an individual customer acting as its own pool
operator, or an aggregated customers pool operator. For purposes of calculating these charges, the
usage of all customers within a pool wiil be combined into a single pool usage number that wiii be
matched against the pool operator's total deliveries to its IT pool.

LATE PAYMENT CHARGE
Payment of the Net Monthly Bill must be received in the Company's office within twenty-one {21)days
from the date the bill is mailed by the Company. When not so paid, the Gross Monthly Bill, which is
the Net Monthly Bill pius 5% is due and payable.

TERMS AND CONDITIONS
The customer shall enter into a written agreement with the Company. Such agreement shall set forth

specific arrangements as to the transportation services provided, as well as, any other circumstances
relating to the individual customer.

The Company's "reasonable efforts" basis is defined as the right, at any time, to curtail or interrupt the
delivery or transportation of gas under this tariff when, in the judgment of the Company such
curtailment or interruption is necessary to enable the Company to maintain deliveries to higher priority

customers or to respond to any emergency.

issued by authority of an Order of the Kentucky Public Service Commission in "ccc;d"ncc-with-TFc'2QQQ

in Case No. 2009-00202.
Issued: Effective:

Issued by Sandra P.,'.".~ulie Janson, President
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TERIIS AND CONDITIONS (Contd.)
Customer acting as its own pool operator, or customer's designated pool operator/supplier shall be
responsible for making all necessary arrangements and securing all requisite regulatory or
governmental approvals, certificates or permits to enable the gas to be delivered into the Company's

system.

At least one day preceding the day transportation nominations are due to the interstate pipeline(s)
transporting customer's gas, customer's pool operator/supplier agrees to inform Company in writing

or, at the Company's discretion, verbally, and confirm in writing within seven (7) days thereafter, the
quantities of gas it desires to have transported for the upcoming month, along with all other
necessary information. Customer's pool operator must agree upon request by Company to produce,
in a timely manner, proof of the purchase of the naturai gas transported, any necessary regulatory

approvals, and any and all transportation arrangements with all interstate pipelines, intrastate

pipelines, or others involved in transporting the pool's gas supplies.

The Company will not be liable tor any costs and/or penalties charged by pipelines, or suppliers,
because of pool operator's over or under deliveries into the pipeline, or pool customers'ailure to take
deliveries through the Company's meters that in the aggregate do not match the amount of gas
transported by the pool operator to Company's city-gate.

Customers who satisfy the definition of human needs and public welfare customers must purchase
standby service from a Company supplier, or have alternative fuel capability, or have a combination

thereof suflicient to maintain minimal operations.

A human needs and public welfare customer is a customer whose facilities are used for residential

dwelling on either a permanent or temporary basis; commercial customers of a residential nature;
other customers whose service locations are places of the kind where the element of human welfare

is the predominant factor, and civil and governmental customers whose facilities are required in the
performance of protecting and preserving the public health, safety, and welfare. Such facilities shall

include, but are not limited to, houses, apartment buildings, correctional institutions, hospitals, nursing

homes, and charitable institutions.

On a daily basis, the Company will provide customer, and/or its designated pool operator by
electronic or other available means of communication, its best available operating data on gas
deliveries to individual customers and for the combined pool. Daily operational information shall

include information on daily gas flows provided by Automatic Meter Reading (AMR), equipment,

telemetry, or any other means the Company has available. In order to administer the provisions of
this tadff and monitor customer's daily usage, the Company will install remote metering equipment on
customer's meter site. Customer will be responsible for payment of the cost of such telemetric

equipment. Customer will also be responsible for providing the Company with access to a telephone
service, or such other equipment or utilities as may be necessary at customer's metering site.
Customer shall also be responsible for the monthly charges for such telephone service or other

necessary equipment or utilities.

Issued by authority of an Order of the Kentucky Public Service Commission ~..d"nce witI-t-TFS2006-
~OA doted Scntcmhcr 29~0~ated in Case No. 2009-00202.

Issued: Effective:

Issued by FJulie Janson, President
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TERMS AND CONDITIONS (Contd.)
The primary term of contract shall be one (1) year. After completion of the primary term, such

contract shall continue on from month to month unless cancelied by either party upon thirty. (30) days
written notice. In the event customer re-applies for service under this tariff within one year from the

date that this contract was terminated at customer's request, customer shall pay the "minimum bill"

charges specified in the Net Monthly Bill provision of this tariff for the number of months customer'

service was inactive.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions appiying thereto are subject to the

jurisdiction of the Kentucky Public Service Commission, and to Company's Rules and Regulations

currently in effect, as filed with the Kentucky Public Service Commission, as provided by law.

g4g Ar fr 8 cr wfnrv hr r )6 )AAA dated in Case No. 2009-00202.

Issued: Effective:

issued by Sandra-P —.MeyerJulie Janson, President
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RIDER MSR-G

MERGER SAVINGS CREDIT RIDER —GAS

THIS TARIFF IS HEREBY CANCELLED AND WITHDRAWN

Issued by authority of an Order of the Kentucky Public Service Commission tn-accord~:ith TFS~
N4% ""'""c, "' '"~ """".dated in Case No. 2009-00202.

Issued: Effective:

issued by Sandra P—.AkyerJulie Janson, President
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RIDER AMRP

ACCELERATED MAIN REPLACEMENT PROGRAM RIDER

THIS TARIFF IS HEREBY CANCELLED AND WITHDRAWN

Issued by authority of an Order of the Kentucky Public Service Commission iR-ac"-"""c-"!'.hTFS2006-
044R ""t""Somber-29, 20~.dated in Case No. 2009-00202.

[ Issued: Effective:

Issued by Sandra P. aac;=.Julie Janson, President
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DUKE ENERGY KENTUCKY

CASE NO. 2009- 00202
REVENUES AT PRESENT AND PROPOSED RATES

FOR THE TWELVE MONTHS ENDED JANUARY 31,2011
(GAS SERVICE)

25 Year Normalized

DATA: BASE PERIOD X FORECASTED PERIOD
TYPE OF FILING: X ORIGINAL UPDATED REVISED
WORK PAPER REFERENCE NO(S).:
12 MOS FORECASTED

EXCLUDES ALL RIDERS

SCHEDULE M

PAGE I OF I
WITNESS:
J.ZIOLKOWSKI

LINE

NO.
RATE

CLASSIFICATION

(A)

REVENUE AT
PRESENT

RATES

(B)

REVENUE AT REVENUE
PROPOSED CHANGE

RATES (AMOUNT}

(C) (D=C-B)

'/ OF
REVENUE
CHANGE
(E=D / B}

SALES SERVICE:

2 RS RESIDENTIAL

3 TOTAI RS

4 GS COMMERCIAL
5 GS INDUSTRIAL
6 GS OTHER PUB AUTH

82,092,725

82,092,725

31,580,793
3)757,863
5,125,720

93,595,239

93,595,239

32,802,007
3,789,759
5,181,683

11,502,514

11,502,514

1,22'l,214
31,896
55,963

14.01%

14.D1%

3.87%
0.85%
1.09%

7 TOTAL GS

8 TOTAL SALES SERVICE 122,557,101 135,368,688 12,811,587

40,464)376 41,773,44S 1,309,073 3 24%

10 46%

9 TRANSPORTATION:
10 FT LARGE
I'I IT

12 TOTAL TRANSPORTATION

13 TOTALTHROUGHPUT

14 MISCELLANEOUS REVENUES:

2)539,112
1,062,114

3,601,226

126,158,327

2 498,318 (40,794)
1,291,823 229,709

3,790,141 188,915

139,158,829 13,000,502

-'l.61%
21.63%

5 25%

10.30'/

15 LATE PAYMENT CHARGES
16 BAD CHECK CHARGES
17 RECONNECTION CHARGES
18 RENTS
19 INTERDEPARTMENTAL

20 SPECIAL CONTRACTS
21 REVENUE TRANSP OF GAS-INTERCO
22 PROVISION FOR RATE REFUNDS
23 OTHER MISC

24 TOTAL MISCELLANEOUS

0
10,1'l6
21>876
34,176
43>376

0
600,696

0
33,684

743,924

0
10,116
21,876
34,176
43,376

0
60D,DS6

0
33)684

743,924

0
0
0
0
0
0
0
0
0

0

0.00%
0 00~/

0.00'/
0.00%
0 00'/
0,00%
0.00%
0.00%
0 00'/

0.00%

25 TOTAL COMPANY REVENUE 126,902,251 139,902,753 13,D00,502 ID 24%
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APPENDIX B

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2009-00202 DATED gglj, P 9 'gg

The following rates and charges are prescribed for the customers in the area

served by Duke Energy Kentucky, Inc. All other rates and charges not specifically

mentioned herein shall remain the same as those in effect under authority of this

Commission prior to the effective date of this Order.

Commodity
Charge

Gas Cost
Adjustment

+ Rate Total Rate

Rate RS Residential Service

Monthly Customer Charge
All Ccf $ .3?213 $ .7166

$16.00
$1.08873

Rate GS General Service

Monthly Customer Charge
All Ccf $ .20530 $ .7166

$47.50
$ .9219

Rate FT-L Firm Transportation Service

Monthly Administrative Charge
All Ccf $ .'I 7369

$430.00
$.17369

Rate IT Interruptible Transportation Service

Monthly Administrative Charge
AII Ccf $ .09493

$430.00
$.09493

Rate MPS Meter Pulse Service

Installation of Meter Pulse Equipment
Replacement of Meter Index
Additional Site Visit

$500.00
$155.00
$ 60.00



Lawrence W Cook
Assistant Attorney General
Office of the Attorney General Utility & Rate
1024 Capital Center Drive

Suite 200
Frankfort, KY 40601-8204

Rocco 0 D'Ascenzo
Duke Energy Kentucky, Inc.
139 East 4th Street, R. 25 At II

P. O. Box 960
Cincinnati, OH 45201

Julie S Janson
President
Duke Energy Kentucky, Inc.
139 East 4th Street, R. 25 At II

P. O. Box 960
Cincinnati, OH 45201
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