
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN EXAMINATION BY THE PUBLIC SERVICE )
COMMISSION OF THE ENVIRONMENTAL )
SURCHARGE MECHANISM OF EAST KENTUCKY )
POWER COOPERATIVE, INC. FOR THE )
SIX-MONTH BILLING PERIODS ENDING )
DECEMBER 31, 2007; JUNE 30, 2008; )
AND DECEMBER 31, 2008; AND THE PASS- )
THROUGH MECHANISM FOR ITS SIXTEEN )
MEMBER DISTRIBUTION COOPERATIVES )

CASE NO.
2009-00039

ORDER

On November 12, 2009, East Kentucky Power Cooperative, Inc. ("EKPC") filed

an application for rehearing of the Commission's November 6, 2009 Order approving

the environmental surcharge mechanism as applied by EKPC and its 16 Member

Cooperatives" for the three six-month periods under review. EKPC requests the

Commission to modify its approval of the adoption of a two-month "true-up" adjustment

to accurately reflect that the "true-up" will be in effect on a permanent basis, not just for

two months.

EKPC's member distribution cooperatives are Big Sandy Rural Electric
Cooperative Corporation, Blue Grass Energy Cooperative Corporation, Clark Energy
Cooperative, Inc., Cumberland Valley Electric, Inc., Farmers Rural Electric Cooperative
Corporation, Fleming-Mason Energy Cooperative, Grayson Rural Electric Cooperative
Corporation, Inter-County Energy Cooperative Corporation, Jackson Energy
Cooperative, Licking Valley Rural Electric Cooperative Corporation, Nolin Rural Electric
Cooperative Corporation, Owen Electric Cooperative, Inc., Salt River Electric
Cooperative Corporation, Shelby Energy Cooperative, Inc., South Kentucky Rural
Electric Cooperative Corporation, and Taylor County Rural Electric Cooperative
Corporation.



Based on the application for rehearing and being otherwise sufficiently advised,

the Commission finds that EKPC had proposed to permanently adopt a two-month

"true-up" adjustment for itself and its Member Cooperatives. Such an adjustment would

eliminate the timing difference that occurs due to the variances between monthly billing

revenues and the average 12-month revenues used in the determination of the monthly

surcharge billing factor. This adjustment is intended to reduce the over- or under-

collections EKPC experiences due to such revenue variations. The Commission

intended to approve the "true up" on a permanent basis as proposed, but inadvertently

referred to it in the November 6, 2009 Order as being in effect for only two months.

Therefore, we find good cause to correct the November 6, 2009 Order to correctly state

that the two month "true-up" for EKPC and its Member Cooperatives is approved on a

permanent basis, to become effective with the first monthly filing submitted after the

date of this Order. As part of our approval of the two-month "true-up" adjustment, we

find that EKPC's proposed revisions to its monthly environmental surcharge forms,

Forms 1.1 and Form 2.0, are reasonable and should be approved as
filed.'T

IS THEREFORE ORDERED that:

EKPC's application for rehearing is granted as discussed herein.

2. The November 6, 2009 Order is modified to the extent that the two-month

"true-up" is approved on a permanent basis, to be effective with the first monthly

environmental surcharge filing after the date of this Order. All other provisions remain in

full force and effect.

'esponse to the Commission Staff's First Data Request dated March 26, 2009,
Wood Testimony at 8 and Exhibits AFW-1 and AFW-2.
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3. EKPC's revisions to its environmental surcharge monthly filings, Forms

1.1 and 2.0, are approved effective with the first monthly filing submitted after the date

of this Order.

By the Commission

ENTERED

NOV 3 ~ Zli ~~

KENTuCKy PUBLlC I

St:-PV!CE COMfvllSS~G+N

ATTEST:

I) Ir)
/Xric'xe(I

iIY~lr'ector

Case No. 2009-00039



Allen Anderson
Manager
South Kentucky R.E.C.C.
925-929 N. Main Street
P. O. Box 910
Somerset, KY 42502-0910

Ted Hampton
Manager
Cumberland Valley Electric, Inc.
Highway 25E
P. O. Box 440
Gray, KY 40734

Barry L Myers
Manager
Taylor County R.E.C.C.
100 West Main Street
P. O. Box 100
Campbellsville, KY 42719

Daniel W Brewer
President 8 CEO
Blue Grass Energy Cooperative Corp.
P. O. Box 990
1201 Lexington Road
Nicholasville, KY 40340-0990

Larry Hicks
General Manager
Salt River Electric Cooperative Corp.
111 West Brashear Avenue
P. O. Box 609
Bardstown, KY 40004

Bill Prather
President 8 CEO
Farmers R.E.C.C.
504 South Broadway
P. O. Box 1298
Glasgow, KY 42141-1298

Anthony Campbell
President/CEO
East Kentucky Power Cooperative, Inc.
4775 Lexington Road
P. O. Box 707
Winchester, KY 40392-0707

Kerry K Howard
CEO
Licking Valley R.E.C.C.
P. O. Box 605
271 Main Street
West Liberty, KY 41472

Bobby D Sexton
President
Big Sandy R.E.C.C.
504 11th Street
Paintsville, KY 41240-1422

Sharon K Carson
Finance & Accounting Manager
Jackson Energy Cooperative
115Jackson Energy Lane
McKee, KY 40447

James L Jacobus
President 8 CEO
Inter-County Energy Cooperative Corporation
1009 Hustonville Road
P. O. Box 87
Danville, KY 40423-0087

Honorable Marvin W Suit
Attorney At Law
Suit, McCartney & Price, PLLC
207 Court Square
Flemingsburg, KY 41041

Honorable James M Crawford

Attorney At Law
Crawford & Baxter, P.S.C.Attorneys at Law
523 Highland Avenue
P. O. Box 353
Carrollton, KY 41008

Honorable Michael L Kurtz

Attorney at Law
Boehm, Kurtz 8 Lowry

36 East Seventh Street
Suite 1510
Cincinnati, OH 45202

Paul G Embs
President 8 CEO
Clark Energy Cooperative, Inc.
2640 Ironworks Road
P. O. Box 748
Winchester, KY 40392-0748

Debbie Martin

President 8 CEO
Shelby Energy Cooperative, Inc.
620 Old Finchville Road
Shelbyville, KY 40065

Carol H Fraley
President 8 CEO
Grayson R.E.C.C.
109 Bagby Park
Grayson, KY 41143

Michael L Miller

President 8 CEO
Nolin R.E.C.C.
411 Ring Road
Elizabethtown, KY 42701-6767

Service List for Case 2009-00039


