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Kentucky Utilities Company ("KU"), pursuant to 807 KAR 5:001, is to file with the

Commission the original and 4 copies of the following information, with a copy to all

parties of record. The information requested herein is due 10 days after the date of this

Order. Responses to requests for information shall be appropriately bound, tabbed and

indexed. Each response shall include the name of the witness responsible for

responding to the questions related to the information provided.

Each response shall be answered under oath or, for representatives of a public

or private corporation or a partnership or association or a governmental agency, be

accompanied by a signed certification of the preparer or the person supervising the

preparation of the response on behalf of the entity that the response is true and

accurate to the best of that person's knowledge, information, and belief formed after a

reasonable inquiry.

KU shall make timely amendment to any prior responses if it obtains information

which indicates that the response was incorrect when made or, though correct when

made, is now incorrect in any material respect. For any request to which KU fails or



refuses to furnish all or part of the requested information, KU shall provide a written

explanation of the specific grounds for its failure to completely and precisely respond.

Careful attention shall be given to copied material to ensure that it is legible.

When the requested information has been previously provided in this proceeding in the

requested format, reference may be made to the specific location of that information in

responding to this request. When applicable, the requested information shall be

separately provided for total company operations and jurisdictional operations.

Refer to page 2 of the application.

KU states that the Kentucky Private Activity Bond Allocation

Committee awarded it $18,026,265 of the state cap for private activity bonds. Provide a

brief description of the Kentucky Private Activity Bond Allocation Committee

("Committee" ), private activity bonds, and the reason why KU can receive an allocation

from the Committee.

b. Explain why this type of financing results in tax-exempt financing.

2, Refer to page 3 of the application. KU requests authority to assume

certain obligations under agreements it will enter into in connection with the issuance of

one or more series of Carroll County Environmental Facilities Revenue Bonds

("Pollution Control Bonds" ).

a. Does the allocation of $18,026,265 from the Committee determine

the amount of Pollution Control Bonds that Carroll County will issue on behalf of KU?

b. Provide the dollar amount of the initial Facility that KU may use to

replace bond insurance for the pollution control bond issuance.

3, Refer to page 8 of the application.

Case No. 2008-00309



Explain how entering into hedging agreements will limit KU's

exposure to variable interest rates or lower the overall borrowing costs on fixed rate

Pollution Control Bonds.

KU states that the estimated cost of financing does not include the

costs of any hedging facility, although currently there is no cost for a 3-year hedge. Will

KU use only 3-year hedges?

If the answer to 3(b) is no, explain why the cost for a 3-year hedge

is relevant.

4. Refer to the second and fourth pages of Tab 2. Explain the basis for the

discount rates.
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