COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

GENERAL ADJUSTMENT OF ELECTRIC )

RATES OF JACKSON PURCHASE ENERGY ) CASE NO. 2007-00116

CORPORATION )

ORDER

On December 5, 2007, Jackson Purchase Energy Corporation (“Jackson
Purchase”) submitted an application to the Commission requesting authority to increase
its base rates by $3,554,064, a 9.5 percent increase over normalized revenues.
Jackson Purchase’s application also included a complete tariff revision. A review of the
application revealed that it did not meet the minimum filing requirements set forth in 807
KAR 5:001, Section 10(1)(b)(2) and Section 10(1)(b)(8). Jackson Purchase submitted
additional information to correct the deficiencies on January 10, 2008, and the
application was deemed filed as of that date.

Jackson Purchase is a consumer-owned rural electric cooperative organized
pursuant to KRS Chapter 279 and is engaged in the sale and distribution of electric
energy to approximately 28,900 customers in the Kentucky counties of Ballard, Carlisle,
Graves, Livingston, McCracken, and Marshall.

The Attorney General of the Commonwealth of Kentucky (“AG”) was granted full
intervention in the proceeding by Order dated January 8, 2008.

On May 2, 2008, the parties presented a Joint Settlement Stipulation and
Recommendation (“Settlement Agreement”) for the Commission’s consideration

wherein the parties reached a resoluton on all matters of the case.



A hearing was held by the Commission on May 13, 2008, at which the Settlement
Agreement was presented. Testimony was also presented as to the reasonableness of
the Settlement Agreement and the effective dates of the rates. The Settlement
Agreement as filed set forth an effective date of May 1, 2008. At the hearing the parties
agreed that the effective date for the general rates should be June 25 or 26, 2008 and
that the effective date of the depreciation rates should be July 1, 2008."

Pursuant to the terms of the Settlement Agreement, which is appended hereto as
Appendix A, Jackson Purchase will be: (1) granted a revenue increase of $3,380,983;
(2) allowed to calculate future depreciation accruals using the depreciation rates
included in Jackson Purchase’s original application at Exhibit P; and (3) allowed the
proposed revisions to its currently filed tariff.

After careful review of the Settlement Agreement, an examination of the record
and being otherwise sufficiently advised, the Commission finds that:

y The Settlement Agreement is reasonable, is in the public interest, and
should be approved with the minor modifications set forth herein. Our approval of the
Settlement Agreement is based solely on its reasonableness in toto and does not
constitute approval of any rate-making adjustment.

2. A revenue increase of $3,380,983 will result in fair, just, and reasonable
rates and should be made effective for services rendered on and after June 25, 2008.

3. The depreciation rates shown in Jackson Purchase’s original application

at Exhibit P were determined in accordance with generally accepted practices and

' See Transcript of Hearing at 10.
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procedures, result in reasonable depreciation accruals, and should be used by Jackson
Purchase to calculate depreciation after July 1, 2008.2

4, Amended language is required to Jackson Purchase’s proposed tariff at
Sheet No. 98 to clarify the applicability of the “Collection Fee” in accordance with 807
KAR 5:006, Section 8(3)(c). Specifically, the tariff must clearly state that the charge
will be assessed only when a utility representative makes a trip to the premises for the
purpose of terminating service and only once in a billing period.

5. The proposed revisions to Jackson Purchase’s current tariff are
acceptable with the modification of the effective date of the rates and the additional
language set forth in Finding Paragraph 3 above.

6. The rates for electric service agreed to in the Settlement Agreement will
result in a TIER greater than the 1.25 TIER required by Rural Utility Service (“RUS”),
Jackson Purchase’s primary funding agency. The purpose for the higher TIER is to
allow Jackson Purchase an opportunity to build equity. Therefore, Jackson Purchase
should develop a written plan to manage this equity and file it with the Commission no
later than June 30, 2010.> The plan should establish, at a minimum, long-term financial
goals, a plan to meet those financial goals, a capital credit rotation program, and a
provision for an annual review of the equity and capital management performance.

The Commission, having reviewed the record and having been sufficiently

advised, HEREBY ORDERS that:

-3- Case No. 2007-00116



1. The rates and charges proposed by Jackson Purchase in its application
are denied.
2. The Settlement Agreement, appended hereto as Appendix A, is

incorporated into this Order as fully set forth herein.

3. The Settlement Agreement is approved with the minor modifications set
forth herein.
4. The rates set forth in Appendix B are approved for services rendered on

and after June 25, 2008.

5. Jackson Purchase’s proposed tariff revisions are approved as modified
herein.

6. Within 20 days of the date of this Order, Jackson Purchase shall file new
tariff sheets that set forth the rates and charges approved herein, the approved tariff
revisions, the language clarifying the applicability of the field collection charge, and the
proper tariff effective date.

T The depreciation rates included in Jackson Purchase’s original application
at Exhibit P are approved and shall be used to accrue depreciation beginning on July 1,
2008.

8. Jackson Purchase shall, by June 30, 2010, file with the Commission a
comprehensive equity management plan that has been adopted by its Board of

Directors.
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Done at Frankfort, Kentucky, this 17" day of June, 2008.

By Commission

LY RAf L)
Exgcitive Director

Case No. 2007-00116



APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISISON IN CASE NO 2007-00116 DATED JUNE 17, 2008

JOINT SETTLEMENT STIPULATION AND RECOMMENDATION
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MAY 0 9 2008

PUBLIC SERvICE
COMMONWEALTH OF KENTUCKY CONMMISSION

BEFORE THE PUBLIC SERVICE COMMISSION

[N THE MATTER OF:

GENERAL ADJUSTMENT OF ELECTRIC )
RATES OF JACKSON PURCHASE ENERGY ) CASE NO. 2007-00116
CORPORATION, )

JOINT SETTLEMENT STIPULATION AND RECOMMENDATION

It is the intent and purpose of the parties to this proceeding, being the applicant, Jackson
Purchase Lnergy Corporation (“JPEC™) and the intervenor, Attorney General of the
Commonwealth of Kentucky (“Attorney General™) to express their agreement on a mutually
satisfactory resolution of all of the issues in the instant proceeding which shall hereafter be
referred to as the “Stipulation” and/or the “Recommendation.”

It is understood by all parties hereto that this Recommendation is not binding upon the
Kentucky Public Service Commission (“Commission™), nor does it represent agreement on any
specilic theory supporting the appropriateness of any recommended adjustment to JPEC’s rates.
I'he parties have expended considerable efforts to reach the stipulation and agreements that form
the basis for this Recommendation. The parties, representing diverse interests and divergent
viewpoints, agree that this Recommendation, viewed in its entirety, constitutes a reasonable
resolution of all issues in this proceeding.

In addition, the adoption of this Recommendation will eliminate the need for the
Commission and the parties to expend considerable resources in litigation of this proceeding. and

will eliminate the possibility of, and any need for, rehearing or appeals of the Commission’s final



order herein. Based upon the parties’ participation in settlement conferences and the materials on
file with the Commission, and upon the belief that these materials adequately support this
Stipulation and Recommendation, the parties hereby stipulate and recommend the following:

I JPEC filed an application for a rate adjustment, seeking, in its application, a total
increase in the amount of $3,544,064. The parties hereto agree that JPEC should be permitted to
adjust its rates in order to permit it to recover more in annual revenue than it is currently
recovering under its current rates, with such rates to be effective for service rendered after May 1,
2008, The attachments hereto reflect a stipulated and amended rate increase amount of
$3.380,983.

2 JPEC’s proposed tariff revisions should be adopted as are reflected in its original
application and subsequent filings as amended by this Stipulation and Recommendation. The
attachments hereto consist of the amended tariffs which reflect the stipulated adjustment in rates.

3. It is the purpose and intent of the parties hereto that the revision in rates for JPEC
result in a mimimum of a 2.0 TIER (times interest earned ratio), which is a reflection of the
financial health of JPEC, and the revision in rates as proposed by this Recommendation and
Stipulation will result in such a TIER rating.

4. JPEC’s Board of Directors has approved the stipulated and amended rate increase
amount of $3.380,983.

5. In Case No. 2002-00485, the parties agreed, and the Commission subsequently
ordered JPEC to update the depreciation study provided in that case in JPEC’s next general rate
case or within five years, whichever was sooner. The parties hereby agree that JPEC, having
complied with the requirements of said Order, shall be under no further obligation to update said

depreciation study unless ordered to do so by the Commission.



6. Further, the parties hereby agree to accept the depreciation study presented by
IPEC as part of its initial Application for Adjustment of Rates in its entirety.

7 Each party hereto waives all cross-examination of witnesses of the other parties
hereto unless the Commission disapproves this Recommendation, and each party further
stipulates and recommends that the Notice of Intent, Application, testimony, pleadings, and
responses (o dala requests filed in this proceeding be admitted into the record

8. This Recommendation is submitted for purposes of this case only and is not
deemed binding upon the parties hereto in any other proceeding, nor is it to be offered or relied
upon in any other proceeding involving JPEC or any other utility.

9. I the Commission issues an order adopting this Recommendation in its entirety,
cach of the parties hereto agrees that it shall file neither an application for rehearing with the
Commission, nor an appeal to the Franklin County Circuit Court with respect to such order

10. If this Recommendation is not adopted in its entirety, each party reserves the right
to withdraw from it and require that hearings go forward upon any and all matters involved
herein, and that in such event the terms of this Recommendation shall not be deemed binding
upon the parties heieto, nor shall such Recommendation be admitted into evidence, or referred
to, or relied upon in any manner by any party hereto, the Commission or its Staff in any such
hearing.

. Attached to this Stipulation and Recommendation are proof of revenue sheets
showing that the proposed rate will generate the proposed revenue increase to which the parties

have agreed in paragraph (1) of this Stipulation.



12, The parties hereto agree that the foregoing Recommendation is reasonable and is
in the best interests of all concerned, and urge the Commission to adopt this Recommendation in

its entirety.

This%of / ?@{ , 2008.

By:

JACKSON PURCHASE ENERGY CORPORATION

;sielsi(i]l}it and CEg

Vi Dlfir

Meligsa D. Yates
Attgrney for Jackson Puychase Energy Corporation

KENTUCKY ATTORNEY GENERAL

rence W. Cook
Assistant Attorney General




Jackson Purchase Energy Corporation
Case No. 2007-00118
Balance Sheet, Adjusted - Agreement with OAG
Decernber 31, 2006

Actual Adjustments Adjusted
Test Year to Test Year Test Year
ASSETS
Flectric Plant:

in service 105,262,626 105,262,626
Under construction 3,204,054 77,266 3,281,320
108,466,680 77,266 108,543,946
Less accumulated depreciation 31,714,278 594 580 32,308,856
76,752,404 {(5617.314) 76,235,080
Non utiity propriy, at net cost 0 0
Investments 2,037,879 2,037,875

Current Assets:
Cash and cash equivalents 3,665,763 3,665,763
Accounts receivable, net 2,301,010 463 2,301,473
Accrued unbilled revenue 1,668,277 1,668,277
Material and supplies 1,183,096 10,769 1,193,865
Prepayments and current assels 466,211 7,271 473,482
9,284,357 18,503 9,302,860
Deferred charges 1,291,215 1,281,215
Net Change in Assels 3,879,754 3,878,794
Total 89,365,855 3,380,983 92,746,838

MEMBERS' EQUITIES AND LIABILITIES

Margins:

Membershipg 208,695 208,695
Patronage capital 34,235,714 3,380,983 37,616,697
34,444,408 3,380,883 37,825,392
Long Term Debt 46,718,372 46,718,372
Accumulated Operating Provision 861,127 0 861,127

Current Liabilities:
Current portion of long term deb 2,000,000 2,000,000
Accounts payable 3,140,658 3,140,559
Consumer deposits 1,251,047 1,251,047
Accrued expenses 756,807 756,807
7,148,413 7,148,413
Consumer Advances for Construg 193,534 183,534
Unclaimed capital credits o 0

Total B9,365,855 3,380,983 92,746,838




Operating Revenues:
Base rates
Fuel and surcharge and lag
Other electric revenue

Operating Expenses:
Cost of power:
Base rales
Fuel and surcharge
Distritsution - operations
Distribution - maintenance
Consumer accounis

Customer service and informatit

Sales
Administrative and general

Total operating expenses

Depreciation

Taxes - other

Interest on long-term debl
Interest expense - other
Olher deduclions

Agreed AG-Adjustments

Total cost of electric service
Utility operaling margins
Nenoperating margins. interest
Nonoperatirg margins, other
Patronzge Caplial Credits:
G&T
Cther
Met Margins
TIER

Maodifiad TIER

Jackson Purchase Energy Corporation

Case No 2007-00116
Staterment of Operations, Adjusted - Agreement with OAG

Actuat Normalized Normalized Agreement Proposed Increase Agreed
Test Yaar Adjustments Test Year with OAG Test Year Ampount Test Year
$37,306.373 80 $37.396.373 $37.396.373 $3.380,983  $40.777.35B
0 a o 0 4]
0 0 0 0 0
37,396,373 0 37,396,373 37.388,373 3,380,983 40,777,356
23.655.844 4] 23.655,044 23.655,044 23.655,044
0 4] 0 0 0
1,761,777 53,688 1,815.466 1.815.466 1.815,466
3.413.938 54,782 3.468,721 3.468,721 3.468,721
1,088,582 20,121 1.108.803 1,108,803 1,108.803
220,972 6.638 227610 227.610 227,610
56,695 {38,038) 18,857 18,857 18,657
1.002,238 {52,882} 1,939,353 $,539,353 1,839,353
32,190,244 44,310 32,234,554 32,234,554 0 32,234 554
3,235,100 584.972 3,830.072 3,830.072 3.830,072
41,857 Q 41 557 41857 44 857
2,660.517 53.528 2,714,043 2,714,043 2.714.043
66.911 8] 66,811 86.911 66.911
15,995 {1,424) 14,571 14,571 14,571
{173,081} {173.081) {173.081)
38,210,424 691,384 38,501,808 {173,081) 38,728,727 0 38,728,727
{814,051} {691,384} {1,505,435) 173.081 {1,332.354) 3,380,983 2,048,628
593,283 {41,0885) 552,187 552,187 552,187
Y {1} (1} (1) (1}
0 o 0 0
113,228 0 113,228 113,228 113,228
{$107,540) ($732,481) (840,021 173,084 (666,940) $3,380,983 32,714,043
096 069 075 200
096 069 075 260
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P.S.C. No. 2
Canceling P.S.C. No. Original

Jackson Purchase Energy Corporation
2900 Irvin Cobb Drive
Paducah, KY 42003

Rates, Rules and Regulations for Furnishing

ELECTRIC SERVICE

In six counties in the State of Kentucky as
depicted on territorial maps as filed with the

PUBLIC SERVICE COMMISSION
OF KENTUCKY

Date of Issue Date Effective
December 15, 2007 With Service Rendered
On and After
February 1, 2008

Issued by
G. Kelly Nuckols, President and CEO
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Jackson Purchase Energy Corp.
Entire Territory Served

FOR

] P.S.C. KY NO.

Yot TimuFuwiome Truany ™ Pastpaer
The prune of et erereciztons

p

Community, Town or City

CANCELLING P.5.C. KY NO.

SHEET NO. 1

Original

SHEET NO.

GENERAL INDEX

SCHEDULE OF RATES {

RULES AND REGULATIONS

Section 1 - Schedule of Rates

R — Residential

C-1 - Small Cemmercial Single Phase

(-3 - Small Commercial Three Phase

OL - Qutdoor Lighting

D — Commercial and Industrial Demand Less Than 3,000 kw

I-E — Large Commercial and Industrial - Existing

L — Large Commercial and Industrial 3,000-5,000 kW

L-E — Large Industrial Member Expansion

Non-Recurring Fees

NM — Net Metering

SPC-A - Smalt Power Production or Cogeneration Less Than 100 kW
SPC-B - Small Power Production or Cogeneration Greater Than 100
kw

CTAT — Cable Television Attachment Tariff

BRTC - Ballard Rura! Telephone Cooperative Corporation, Inc, Tariff

Section 2 — Power Curtailment
Power Curtailment Procedure

Section 3 — Adjustment and Riders
CRA - Cost Reduction Adjustment
Franchise Fee

School Tax
G-1 — Renewable Resource Energy Service

Page Number
4
6
8
10
13
17
21
25
26
27
35
36

53
62

Page Number
70

Page Number
74
76
78
79

Effective Date
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008

February 1, 2008
February 1, 2008

Effective Date
February 1, 2008

Effective Date
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008

DATE OF ISSUE _December 15, 2007

Month / Date / Year

DATE EFFECTIVE _February 1, 2008

Month / Date [ Year
ISSUED BY

G. Kelly Nuckols

TITLE  President & CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO,  2007-00116 DATED
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Jackson Purchase Energy Corp.
Entire Territory Served

FOR

Yonus Fouabutone Frery flomne
The prrss of hgras srsnss

P.S.C. KY NO.

2

Community, Town or City

CANCELLING P.5.C. KY NO.

SHEETNO. 2

QOriginal

SHEET NO.

GENERAL INDEX

SCHEDULE OF RATES f

RULES AND REGULATIONS

Section 4 — Rules and Regulations

Members Bill of Rights

Scope

Revisions

Supersede Previous Rules and Regulations
Service Area

Availability

Availability of Service to Delinquent Member
Application for Electric Service
Membership

Continuity of Service

Easements

Right of Access

No Prejudice of Rights
Non-Standard Service

Billing

Deposits

Levelized Billing

Partial Payment Plan

Location of Meters

Meter Tests

Services Performed for Members
Resale of Power by Members
Notice of Trouble

Point of Delivery

Failure of Meter to Register
Member's Wiring and Installation

Page Number
84
86
86
86
86
86
87
87
87
87
88
88
88
89
89
90
91
92
92
92
93
93
93
93
94
94

Effective Date
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
February 1, 2008
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Jackson Purchase Energy Corp.
Entire Territory Served

Community, Town or City

FOR

PS.C.KYNO., 2

SHEET NO. 3

CANCELLING P.S.C. KY NO. _Original

SHEET NO.

GENERAL INDEX

SCHEDULE OF RATES

! RULES AND REGULATIONS

Section 4 — Rules and Regulations continued

Page Number Effective Date

Franchise Fee 95 February 1, 2008
Inspections 95 February 1, 2008
Protection of JPEC Equipment 95 February 1, 2008
Relocation of Lines 95 February 1, 2008
Voltage Fluctuations Caused by the Member 96 February 1, 2008
Refusal or Termination of Service 56 February 1, 2008
Temporary Service 98 February 1, 2008
New Service to Barns, Camps, Pumps and Miscellaneous 99 February 1, 2008
Distribution Line Extensions 99 February 1, 2008
Distribution Line Extensions to Maobile Homes 100 February 1, 2008
Extension of Underground Service and Primary 102 February 1, 2008
Connection or Reconnection of Service 104 February 1, 2008
Returned Checks 104 February 1, 2008
Monitoring of Member Usage 105 February 1, 2008
Joint Use and Attachments 106 February 1, 2008
Complaints 106 February 1, 2008
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Jackson Purchase Energy Corp.
FOR Entire Territory Served

Community, Town or City

J pd P.S.C.KYNO. 2

SHEET NO. 4
st
o o CANCELLING P.S.C. KY NO. _Original
SHEET N,

RATES AND CHARGES

SCHEDULE R — RESIDENTIAL

Applicability

Entire service territory.

Availability of Service

Available to ali residential Members for use in the home and on the farm. Residential electric service is available
for uses customarily associated with residential occupation, including lighting, cooking, heating, cooling,
refrigeration, household appliances and other domestic purposes.

Residential rates are based on service to single family units and are not applicable to multi-family dwellings
served through a single meter. Where two or more families occupy a residential building, JPEC may require as a
condition precedent to the application of the residential rate that the wiring in the building be so arranged as to
permit each family to be served through a separate meter. In those cases where such segregation of wiring
would involve undue expense to the Member, at the Members option in lieu of the foregoing, electric service
rendered to a multi-family residential building through a single meter will be classified as commercial and billed
on the basis of service to a Member at an appropriate non-residential rate.

If & separate meter is used to measure the consumption to remotely located buildings, such as garages, barns,

pump houses, grain bins or other outbuildings, or facifities, such as electric fences, it will be considered a
separate service and be billed as a separate service at the applicable non-residential rate.

Type of Service

Single phase, 60 cycle at available secondary service voltages.

Rates
Facilities Charge: Per month $9.00
All Energy: Per kWh per month $6-06252-$0.06211
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Jackson Purchase Energy Corp.

FOR Entire Territory Served
]’ Community, Town or City
4 P.S.C.KY NO. 2
SHEET NO. 5
Khx —
Tl by oy Lo CANCELLING P.S.C. KY NO.  Original
SHEET NOG.
RATES AND CHARGES

SCHEDULE R — RESIDENTIAL

Delivery Point

The delivery point shall be the connection between conductors furnished and installed by JPEC and the
conductors furnished and installed by the Member, Normally, JPEC will furnish a2 meter base to the Member which
shall be installed by the Member in the Member's service entrance facilities. All wiring and other equipment
{(except metering equipment) located on the load side of the delivery point shall be owned and maintained by the
Member.

Condition of Service

Service will be furnished under JPEC's Rules and Regulations applicable hereto.

Compensating starting equipment may be required for all motors rated fifteen (15) horsepower or greater and for
smaller motors when specified by JPEC because of power line characteristics,

Payment Terms

The above rates are net, the gross rates being five percent (5%) higher. In the event the current bill is not paid
on or before the due date as shown on the bill, the gross rates shall apply to any unpaid portion.

Adjustment Clauses

The bill amount computed at the rates specified above shall be increased or decreased in accordance with:

Cost Reduction Adjustment Sheet 74
Franchise Fee Rider Sheet 76
School Tax Sheet 78
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Jackson Purchase Energy Corp.
FOR Entire Territory Served

]’ Community, Town or City
- P.S.C.KY NO. 2

, SHEET NO. _6
<
kb b CANCELLING P.S.C. KY NO. _Original
SHEET NO.

RATES AND CHARGES

SCHEDULE C-1 - SMALL COMMERCIAL SINGLE PHASE

Applicability

Entire service territory.

Availability of Service

To general lighting and small power commercial loads served at single phase available voltage levels.

Service under this schedule will be limited to maximum loads not exceeding 25 kW. Service to existing Members
with a maximum load exceeding 25 kW is restricted o those Members being billed under the rate schedule as of

its effective date of February 1, 2008. New Members, upon demonstrating an average demand of 25 kW or
greater, will be served under the appropriate rate schedule, other than this schedule.

Type of Service

Single phase, 60 cycle at available voltages.

Rates
Facilities Charge: Per month $10.00
All Energy: Per kWh per month $6:06365-50.06312

Payment Terms

The above rates are net, the gross rates being five percent (5%) higher. In the event the current bill is not paid
on or before the due date as shown on the bill, the gross rates shall apply to any unpaid portion.

DATE OF ISSUE December 15, 2007
Month / Date / Year

DATE EFFECTIVE February 1, 2008
Month / Date / Year

ISSUED BY
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TITLE  President & CEO
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Jackson Purchase Energy Corp.

FOR Entire Territory Served
]’ Community, Town or City
// P.S.C. KYNO. 2
SHEET NO. 7
whx
e, CANCELLING P.S.C. KY NO. Original
SHEET NO.

RATES AND CHARGES

SCHEDULE C-1 — SMALL COMMERCIAL SINGLE PHASE

Adjustment Clauses

The bill amount computed at the rates specified above shall be increased or decreased in accordance with:
Cost Reduction Adjustment Sheet 74
Franchise Fee Rider Sheet 76
School Tax Sheet 78

Terms and Conditions

Service will be furnished under JPEC's Rules and Regulations applicable hereto.

Delivery Point

The point of delivery of electric energy shall be the connection between conductors furnished and installed by
JPEC and the conductors furnished and/or installed by the Member. Normally, JPEC shall furnish a meter base to
the Member, which shall be installed by the Member in the Member's service entrance facilities.

Primary Service

If service is furnished at JPEC’s primary voltage, a primary discount shall not be applicable in order to offset
JPEC’s additional equipment costs of the primary metering installation. Primary metering installations shall be
evaluated on an individual basis.
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Jackson Purchase Energy Corp.

FOR Entire Territory Served
] Community, Town or City
PS.C.KYND. 2
SHEET NO. 8
Khx
e CANCELLING P.S.C. KY NO. _ Original
SHEET NO.,
RATES AND CHARGES

SCHEDULE C-3 — SMALL COMMERCIAL THREE PHASE

Applicability

Entire service territory.

Availability of Service

To general lighting and small power commercial loads served at three phase available voltage levels and not
exceeding 25 kW.

Type of Service

Three phase, 60 cycle at available voltages.

Rates
Facilities Charge: Per month $18.00
All Energy: Per kWh per month $6:05986-4$0.05939

Payment Terms

‘The above rates are net, the gross rates being five percent (5%) higher. In the event the current bill is not paid
on or before the due date as shown on the bill, the gross rates shali apply to any unpaid portion.

DATE OF ISSUE  December 15, 2007
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DATE EFFECTIVE February 1, 2008
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Jackson Purchase Energy Corp.
FOR Entire Territory Served

Community, Town or City

_ ] pd PS.C.KYNO, 2

SHEET NO. 8
Al
Y ke Lo v CANCELLING P.S.C. KY NO.  Original
SHEET NO.
RATES AND CHARGES
SCHEDULE C-3 — SMALL COMMERCIAL THREE PHASE
Adjustment Clauses
The bill amount computed at the rates specified above shall be increased or decreased in accordance with:
Cost Reduction Adjustment Sheet 74
Franchise Fee Rider Sheet 76
School Tax Sheet 78

Terms and Conditions
Service will be furnished under JPEC’s Rules and Regulations applicable hereto.

Compensating starting equipment may be required for all motors rated fifteen (15) horsepower or greater, and
for smaller motors when specified by JPEC because of power line characteristics.

All wiring, pole lines and other electrical equipment (except metering equipment), starters, switches and fuses
beyond the delivery point will be considered the distribution system of the Member and shall be furnished and
maintained by the Member.

Delivery Point

The point of delivery of electric energy shall be the connection between conductors furnished and installed by
JPEC and the conductors furnished andfor installed by the Member. Normally, JPEC shall furnish a meter base to
the Member, which shall be installed by the Member in the Member's service entrance facilities.

Primary Service

If service is furnished at JPEC’s primary voltage, a primary discount shall not be applicable in order to offset
JPEC’s additional equipment costs of the primary metering installation. Primary metering installations shall be
evaluated on an individual basis.
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Jackson Purchase Energy Corp.

FOR Entire Territory Served
]’ Community, Town or City
’ PS.C. KYNO. 2
SHEET NO. 10
hx
ey, CANCELLING P.S.C. KY NO. Original
SHEET NO.
RATES AND CHARGES

SCHEDULE OL — OUTDOOR LIGHTING

Applicability

Applicable to any class Member,

Type of Service

JPEC will install and maintain automatic lighting fixtures and lamps for high pressure sodium (HPS) or metal
halide (Metal) lamps controlled by a photo cell. Existing mercury vapor (MV) lamps will be maintained for existing
Members as long as ballasts and bulbs are available but will not be offered for new applications, MV lights will be
converted to equivalent high pressure sodium or metal halide lights at the current rates if a mercury vapor light is
not repairable.

Rate Per Month

Standard Rate

Lamp Fixture  Monthly per

Watts Type Lumens kWh Unit
175 MV 7,000 70 %53 $7.51

400 MV 20,000 145 11.22
100 HPS 8,000 40 #5323 $7.51

250 HPS 23,000 95 10.00

250 HPS - Flood 23,000 85 10.56

175 Metal 14,600 72 12.67

400 Metal 34,000 163 17.82

1,000 Metal - Flood 110,000 367 25.04

Terms of Payment

The above terms are net, the gross rates being five percent (5%) higher. In the event the current bill is not paid
on or before the date shown on the bill, the gross rates shall apply.
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Jackson Purchase Energy Corp.

FOR Entire Territory Served
]’ Community, Town or City
- P.S.C. KYNO. 2
SHEET NO. 11
K
il CANCELLING P.S.C. KY NO., QOriginal
SHEET NO.
RATES AND CHARGES

SCHEDULE OL - OUTDOOR LIGHTING

Upon initial request for lighting, Member shall agree to a minimum service period of two (2} years. If Member
disconnects the lighting service before the end of the two year period any remaining balance will be billed to the
Member. This term shall apply to a new lighting installation or when an on-site trip is required to energize a
previously existing light.

Conditions of Service
Service will be furnished under JPEC’s Rules and Regulations applicable hereto.

JPEC, will furnish and install one complete lighting unit consisting of the light fixture, arm, ballast, photo cell and
lamp. Service may be installed on any existing facility owned by JPEC other than a meter pole. In the event that
facilities other than the preceding items (i.e., added cost ornamental lighting and/or poles) are required, the
member shall pay a non-refundable contribution-in-aid of construction equal to the total additional cost incurred
by JPEC for the additional facilities. Such cost shall include all added material, labor and applicable overhead
costs. The contribution-in-aid of construction shall be deposited by the Member or Members based on the
estimated cost of the additional facilities. When construction is completed, the Member shall be hilled for the
actual cost of construction, and credit for advance payment shall be given.

Should the Member require that the lighting be placed in a location other than on an existing facility, the Member
shall agree to pay the entire cost of any required facility (less light fixture, ballast, photo cell and lamp) over a
twenty-four (24) month period. Member shall agree that should they disconnect the light service before the
completion of the twenty-four (24) month period they shall be immediately billed any remaining balance unless
any succeeding Member shall agree to continue that obligation. It will be incumbent on the existing member to
arrange responsibility with the succeeding member.

Tllurnination shall be furnished from dusk until dawn using JPEC's best efforts. Outages or malfunctions of the
light should be reported as promptly as possible by the Member.

Lamp, ballast, standard globe, standard shade and photo cell replacements will be made by JPEC without cost
during normal work hours, Any maintenance outside of the lamp, ballast, standard globe, standard shade or
photo cell, including replacement of any existing facility used solely to provide light shall be paid for by the
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Jackson Purchase Energy Corp.
FOR Entire Territory Served

Community, Town or City

PS.C.KYNO. _2

SHEET NO. _12

CANCELLING P.S.C. KY NO. _Original

SHEET NO.

RATES AND CHARGES

SCHEDULE OL — QUTDOOR LIGHTING

Member. The Member is responsible for painting of any ornamental fixtures or will reimburse JPEC for any
painting requested by the Member., JPEC may require pre-payment before painting and/or replacement is
performed.

Any damage to the lamps, luminaries and other equipment resulting from actions other than those performed by
IPEC personnel may be charged to the Member at cost, on a separate invoice, if not reimbursed to JPEC by a
third party.
The above rate is predicated on JPEC furnishing the basic lamp facility including fixture, arm, ballast, photo cell
and lamp and the Member providing (or reimbursing JPEC for) any material or pole needed to mount the fixture
in a location other than on existing JPEC facilities. JPEC will not mount light fixtures on a meter pole.
Adjustment Clauses
The bill amount computed at the rates specified above shall be increased or decreased in accordance with:

Cost Reduction Adjustment Sheet 74

Franchise Fee Rider Sheet 76

Schiool Tax Sheet 78
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Jackson Purchase Energy Corp.

FOR Entire Territory Served
]‘ Community, Town or City
- PS.C. KYNO. 2
SHEET NO. 13
X
etk CANCELLING P.S.C. KY NO.  Original
SHEET NO.
RATES AND CHARGES

SCHEDULE D — COMMERCIAL AND INDUSTRIAL DEMAND LESS THAN 3,000 kW

Applicability

Entire service terrifory.

Availability of Service

To commercial and industrial Members with maximum single or three phase load greater than 25 kW and less
than 3,000 kW,

Members, upon demonstrating a billed demand of 3,000 kW or greater in two (2) months of any consecutive
thirteen (13) month period, will be served under the appropriate (excluding this) rate schedule and shall remain
on that schedule for a minimum of twelve (12) consecutive months. For the first billed demand above 3,000 kW
as referenced above, the Member's consumption wilf be billed at the existing rate. For the second billed demand
above 3,000 kW as referenced above, the Member’s consumption will be billed at the appropriate {excluding this)
rate schedule.

Type of Service

Single phase or three phase, 60 cycle at available voltages.

Rates

Facilities Charge: Per month $35.00

Demand Charge: Per kW per month $6.50

Energy:
First 200 kwh per kW per month $0.03422 per kWh per month
Next 200 kwh per kW per month $0.02692 per kWh per month
Next 200 kWh per kW per month $0.02321 per kWh per month
Cver 600 kWh per kW per month $0,01961 per kWh per month

DATE OF ISSUE  December 15, 2007
Month / Date / Year

DATE EFFECTIVE February 1, 2008
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TITLE  President & CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO.  2007-00116 DATED

= 222222 = =2

= &

=222



Jackson Purchase Energy Corp.
FOR Entire Territory Served

Community, Town or City

] e P.S.C.KYNO. 2

SHEET NO. 14
Khx
Kttt CANCELLING P.S.C. KY NO. _Original
SHEET NO.

RATES AND CHARGES

SCHEDULE D —~ COMMERCIAL AND INDUSTRIAL DEMAND LESS THAN 3,000 kW

The monthly billing shall be the sum of the Facilities Charge, Demand Charge, Energy Charge, any applicable
Adjustment Clause, and applicable taxes.

Determination of Billing Demand

The billing demand shall be the maximum integrated thirty (30) minute demand of the Member at the Member's
delivery point as indicated or recorded by a demand meter. Member shall maintain a power factor at the delivery
point as nearly practical to unity (100%). Power factor during normal operation may range from unity to ninety
percent {90%). If Member's power factor is less than ninety percent (90%) at time of maximum toad, JPEC
reserves the right to adjust the maximum monthly metered demand for billing purposes in accordance with the
following formula:

Monthly Billing Demand (kW) =  Maximum Actual Measured Demand (kW) X 90%
Power Factor (%)

Minimum Monthly Demand
The minimum monthly demand under this schedule shall be determined from the greater of (1), (2), (3) or {4):
1. The maximum demand registered in the current billing period.
2. The maximum power factor adjusted demand registered in the current billing period.
3. Sixty percent (60%) of the highest monthly maximum billing demand in the preceding twelve (12) billing
periods.
4. Sixty percent (60%) of the agreement or contract capacity, based on the expected maximum kW demand
upon the system.
Terms and Conditions

Service will be furnished under JPEC’s Rules and Regulations applicable hereto.
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Jackson Purchase Energy Corp.
FOR Entire Territory Served

]' Community, Town or City
- PS.C.KYNO. 2

SHEET NO. _15
i
o CANCELLING P.S.C. KY NO. _Original
SHEET NO.

RATES AND CHARGES

SCHEDULE D — COMMERCIAL AND INDUSTRIAL DEMAND LESS THAN 3,000 kW

Compensating starting equipment may be required for all motors rated fifteen (15) horsepower or greater, and
for smaller motors when specified by JPEC because of power line characteristics. All wiring, pole lines and other
electrical equipment (except metering equipment), starters, switches and fuses beyond the delivery point will be
considered the distribution system of the Member and shall be furnished and maintained by the Member.

Delivery Point

The point of delivery of electric power and energy shall be the connection between conductors furnished and
installed by JPEC and the conductors furnished and/or installed by the Member. JPEC may furnish a meter base to
the Member, which shall be installed by the Member in the Member's service entrance facilities. The Member's
conductors may be terminated by JPEC at a location as determined by JPEC.

Primary Service

A two and one-half percent (2 %2%) primary discount will be applied to rates in the bill, including minimum
charge, of any primary delivery Member who has a demand of 100 kW or more during the billing period. For
those Members with demand less than 100 kW, two and one-half percent (2 ¥2%) primary discount shall not be
applicable in order to offset the additional equipment costs of the primary metering installation. Primary service
under this rate schedule Is restricted to those Members being billed under the rate schedule as of its effective
date of February 1, 2008. Primary metering installations shall be evaluated on an individual basis.

Adjustment Clauses
The bill amount computed at the rates specified above shall be increased or decreased in accordance with:
Cost Reduction Adjustment Sheet 74

Franchise Fee Rider Sheet 76
School Tax Sheet 78
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Jackson Purchase Energy Corp,

FOR Entire Territory Served
]’ Community, Town or City
’ PS.C.KYNO. 2
SHEET NO. 16
Khx
ot e oy e CANCELLING P.S.C. KY NO. _ Original
SHEET NO.

RATES AND CHARGES

SCHEDULE D ~ COMMERCIAL AND INDUSTRIAL DEMAND LESS THAN 3,000 kW

Payment Terms

N

The above rates are net, the gross rate being five percent (5%) higher. In the event the current bill is not paidon N

or before the due date as shown on the bill, the gross rate shall apply to any unpaid portion.
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Jackson Purchase Energy Corp.

FOR Entire Territory Served
J Community, Town or City
e P.SC.KYNO. 2
SHEET NO. 17
A
KT ety CANCELLING P.5.C. KY NO. Original
SHEET NO.
RATES AND CHARGES

SCHEDULE I-E — LARGE COMMERCIAL AND INDUSTRIAL — EXISTING

Applicability

Entire service territory.

Availability of Service

To existing Members as of the effective date of this rate schedule, February 1, 2008. Service under this schedule
shall be for Members with maximum load greater than 3,000 kW and less than 10,000 kW contracting for service

under terms and conditions set forth in the Large Industrial Customer Tariff of Big Rivers Electric Corporation.

The Member wiil continue to be billed under this rate schedule until such time as the billed demand for the
Member is less than 3,000 kW for twelve (12) consecutive months.

Service under this schedule will be limited to maximum loads not exceeding 10,000 kW. Members with new or

increased load requirements that exceed 10,000 kW will have a rate developed as part of their agreement or
contract based upon their electrical characteristics.

Type of Service

Three phase, 60 cycle served at primary or transmission voltage.

Conditions of Service

Service will be furnished under JPEC's Rules and Regulations applicable hereto.

It is the responsibility of the Member to keep JPEC fully informed of any change or expected change in operations
which will affect the Member's qualification to be served on this rate.

Service hereunder shall be subject to the following conditions:

DATE OF ISSUE  December 15, 2007
Month / Bate / Year
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Month / Date / Year
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Jackson Purchase Energy Corp.
FOR Entire Territory Served

]’ Community, Town or City
- P.S.C KYNO. 2

SHEET NO. _18
KEx
R Thwariikiavemig CANCELLING P.S.C. KY NO. _Original
SHEET NO.

RATES AND CHARGES

SCHEDULE I-E — LARGE COMMERCIAL AND INDUSTRIAL — EXISTING

1. Member shall be served under this rate schedule as of the effective date of this schedule, February 1,
2008.
2. Member's service characteristics shall meet the qualifications for service specified in the Big Rivers Large
Industrial Customer Tariff,
3. It shall be the responsibility of the Member to coordinate through JPEC or its authorized agent all
transactions that JPEC must take on behalf of the Member pursuant to the Big Rivers Large Industrial
Tariff,
Monthly Charges
Service Charge: Per month $300.00
Demand Charge: First 3,000 kW of billing demand per month $34,500.00
All additional kW per kW per month $11.50
All Energy: Per kWh per month $0.01735

Minimum Monthly Charge

The minimum monthly charges under this rate shall be the sum of the monthly Service Charge ($300.00) and
$34,500.00 where 3,000 kVA or less of transformer capacity is required. For Members requiring more than 3,000
kVA of transformer capacity, the minimum monthly charge shall be increased by $1.00 for each kVA or fraction
thereof required above 3,000 kVA., Where it is necessary to extend or reinforce facilities in excess of standard
service facilities, the minimum monthly charge may be increased to assure adequate compensation for the added
facilities of one and one-half percent (1 1/2%) per month of the total cost of the excess facilities as a facilities
charge for which no power and energy would be delivered. Any applicable Adjustment Clause, and applicable
taxes shall be in addition to the charges above.

Determination of Billing Demand

The billing demand, in kilowatts (kW), shall be the Member's maximum integrated thirty (30) minute demand at
such delivery point during each billing period as determined by JPEC provided meter(s) which record at the end
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Jackson Purchase Energy Corp.
FOR Entire Territory Served

Community, Town or City

] yd PS.C.KYNO. 2

SHEET NO. 19
A
bt CANCELLING P.S.C. KY NO. _ Original
SHEET NO.

RATES AND CHARGES

SCHEDULE I-E — LARGE COMMERCIAL AND INDUSTRIAL — EXISTING

of each thirty (30) minute period the integrated kilowatt demand during the preceding thirty (30) minutes.
Demand charges will be adjusted to correct for power factor lower than ninety percent (90%) when JPEC deems
necessary. The monthly billing demand shall be adjusted when necessary in accordance with the following
formuda:

Monthly Billing Demand (kW) = Maximum Actual Measured Demand (kW) X 90%
Power Factor (%)

Delivery Point
Unless otherwise specified in the service agreement, the delivery point shall be the connection between
conductors furnished and installed by JPEC and the conductors furnished and installed by the Member. All wiring,

pole lines, and other equipment (except metering equipment) located on the load side of the delivery point shall
be owned and maintained by the Member.

Facilities Charge

JPEC will provide investment in facilities up to $11.00 per kW times the estimated or known average twelve (12)
month billing demand. A monthly facilities charge, determined at time of execution of agreement between
parties, shall be applied to any investment in excess of the base amount.

Terms and Conditions

Service will be furnished under JPEC's Rules and Regulations applicable hereto.

Compensating starting equipment may be required for all motors rated fifteen (15) horsepower or greater, and
for smaller motors when specified by JPEC because of power line characteristics.
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SCHEDULE I-E — LARGE COMMERCIAL AND INDUSTRIAL — EXISTING

Adjustment Clauses

The bill amount computed at the rates specified above shall be increased or decreased in accordance with:
Cost Reduction Adjustment Sheet 74
Franchise Fee Rider Sheet 76
School Tax Sheet 78

Payment Terms

The above rates are net, the gross rate being five percent (5%) higher. In the event the current bill is not paid on
ot before the due date shown on the bill, the gross rate shall apply to any unpaid portion.
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RATES AND CHARGES

SCHEDULE L — L ARGE COMMERCIAL AND INDUSTRIAL 3,000-5,000 kW

Applicability
Entire service territory.

Availability of Service

To new Members or Members changing rate class after the effective date of this rate schedule, February 1, 2008.
Service under this schedule shall be for Members demonstrating a maximum load of at least 3,000 kW and less
than 5,000 kW,

The Member will execute a service agreement or contract with JPEC as approved by JPEC's Board of Directors
and the Kentucky Public Service Commission.

Service under this schedule will be limited to maximum loads not exceeding 5,000 kW. Members with new load

requirements that exceed 5,000 kW or existing Members with increased load requirements that exceed 5,000 kW
above the historical load level will have a rate developed as referenced in Schedule L-E.

Type of Service
Three phase, 60 cycle served at primary or transmission voltage.

Conditions of Service

Service will be furnished under JPEC’s Rules and Regulations applicable hereto.

1t is the responsibility of the Member to keep JPEC fully informed of any change or expected change in operations
which will affect the Member's qualification to be served on this rate.

Service hereunder shall be subject to the following conditions:
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SCHEDULE L — LARGE COMMERCIAL AND INDUSTRIAL 3,000-5,000 kW

1. Member shall be served under this rate schedule as of the effective date of this schedule, February 1,
2008.
2. It shall be the responsihility of the Member to coordinate through JPEC or its authorized agent all
transactions that JPEC must take on behalf of the Member pursuant to the Big Rivers Large Industrial
Tariff,
Monthly Charges
Service Charge: Per month $300.00
Demand Charge: Per kW per month $11.30
All Energy: Per kWh per month $0.01735

The monthly billing shall be the sum of the Service Charge, Demand Charge, Energy Charge, Facilities Charge (if
any), any applicable Adjustment Clause, and applicable taxes.

Determination of Billing Demand

The billing demand, in kilowatts (kW), shall be the Member's maximum integrated thirty (30) minute demand at
such delivery point during each billing period as determined by IPEC provided meter(s) which record at the end
of each thirty (30) minute period the integrated kilowatt demand during the preceding thirty (30) minutes.
Demand charges will be adjusted to correct for power factor lower than ninety percent (90%) when JPEC deems
necessary. The monthly billing demand shall be adjusted when necessary in accordance with the following
formula:

Monthly Billing Demand (kW) = Maximum Actual Measured Demand (kW) X 90%
Power Factor (%)
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SCHEDULE L — LARGE COMMERCIAL AND INDUSTRIAL 3,000-5,000 kW

Delivery Point

Unless otherwise specified in the service agreement, the delivery point shall be the connection between
conductors furnished and instalied by JPEC and the conductors furnished and installed by the Member, All wiring,
pole lines, and other equipment (except metering equipment) located on the load side of the delivery point shall
he owned and maintained by the Member.

Facilities Charge

JPEC may provide facilities to fulfill the estimated or known average twelve (12) month billing demand of the
Member. A monthly facilities charge, determined at time of execution of agreement between parties, shall be
applied to any investment. The Member may elect to provide its own facilities and JPEC will not bill for any
facilitles charges.

Terms and Conditions

Service will be furnished under JPEC’s Rules and Regulations applicable hereto.

Compensating starting equipment may be required for all motors rated fifteen (15) horsepower or greater, and
for smaller motors when specified by JPEC because of power line characteristics.

Adjustment Clauses

The bill amount computed at the rates specified above shall be increased or decreased in accordance with:

Cost Reduction Adjustment Sheet 74
Franchise Fee Rider Sheet 76
School Tax Sheet 78
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SCHEDULE L ~ LARGE COMMERCIAL AND INDUSTRIAL 3,000-5,000 kW

Payment Terms

N

The above rates are net, the gross rate being five percent {(5%) higher. In the event the current bill is not paidon N

or before the due date shown on the bill, the gross rate shall apply to any unpaid portion.

DATE OF ISSUE  December 15, 2007
Month / Date / Year

DATE EFFECTIVE February 1, 2008
Month / Date / Year

ISSUED BY

G. Kelly Nuckols
TITLE  President & CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. _2007-00116 DATED

N



P yd PSC KYNO. 2

Jackson Purchase Energy Colp.
FOR Entire Territory Served

Community, Town or City

SHEET NO. 25
Kb
Rty CANCELUING P.S.C. KY NO, _Original
SHEET NO.

RATES AND CHARGES

SCHEDULE L-E — LARGE INDUSTRIAL MEMBER EXPANSION

Applicabili

This rate shall apply to those power requirements of any Member with load subject to service under terms and
conditions set forth in the Large Industrial Customer Expansion Rate of Big Rivers Electric Corporation. This rate
shall cease to be available should Big Rivers Large Industrial Expansion Rate be discontinued.

Conditions of Service

Service hereunder shall be subject to the following conditions:

1.

2.

3.

The Member must execute a written agreement or contract for electric service or amend an existing
agreement or contract; and

The Member's service characteristics must qualify all or some portion of the Member's load for service
under the Big Rivers Large Industrial Customer Expansion Tariff; and

It shall be the responsibility of the Member to coordinate through JPEC or its authorized agent all
transactions that JPEC must take on behalf of the Member pursuant to the Big Rivers Large Industrial
Customer Expansion Tariff.

Monthly Rate

A,

Wholesale Power Cost:

An annual amount equal to all monthly charges levied by Big Rivers pursuant to the Big Rivers Large
Industrial Customer Expansion Rates for wholesale electric service (including transmission service)
hereunder.

Retail Adders:
Retail Adders shall be determined on a case-by-case basis for that portion of each Member's load served
under this tariff.
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NON-RECURRING FEES

Applicability

Entire service territory.

Availability of Service

Non-recurring fees are fees to members due to a specific request or action for certain types of service activity for
which, when the activity is completed, no additional fees may be incurred. Such fees are intended to be limited in
nature and to recover the specific cost of the activity.

Rates

Collection Fee $20.00

Returned Check Fee $20.00

Connection or Reconnection (Regular Hours) Fee $25.00

Connection or Reconnection (After Hours) Fee $75.00

Meter Test Reguest Fee $35.00
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SCHEDULE NM — NET METERING

Applicable

To entire territory served,
Available

To all Members who own and operate an eligible eleciric generating facility that is located on the Member's
premises, for the primary purpose of supplying ali or part of the Member's own electricity requirements. “Eligible
electric generating facility” means an electric generating facility that: (a) is connected in parallel with JPEC's
electric distribution system; (b) generates electricity using solar energy; and (¢} has a rated capacity of not
greater than fifteen (15) kilowatts (kW).

Natification; Inspection

1. The Member shall submit a completed Net Metering Program Notification Form {Attachment 1) to JPEC at
least 60 days prior to the date the Member desires to interconnect an eligible electric generating facility
to JPEC's facilities. The Member shall have all equipment necessary to complete the interconnection
installed prior to such notification. The notification shall be delivered to JPEC or mailed by certified mall,
return receipt requested. Member may interconnect on the date stated in the form unless JPEC notifies
Member in writing of noncompliance prior to sald date.

2. JPEC may require an on-site inspection and may impose a fee on the Member of not more than fifty
doliars {$50.00) for such inspection. If JPEC conducts an on-site inspection and determines that Member
is not in compliance with the tariff, Member shall be so notified and shall bring the electric generating
facility into compliance within thirty (30} days or shall be required to file a new completed Net Metering
Program Notification Form.

Metering

JPEC shall utilize a standard kilowatt-hour meter capable of registering (but not necessarily displaying) the flow of
electricity in two (2) directions. Any additional meter, meters or distribution upgrades needed to monitor the flow
in each direction shall be installed at the Member’'s expense. If additional meters are instafied, the net metering
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SCHEDULE NM - NET METERING

calculation shall yield the same result as when a single meter is used, “Kilowatt hour” means a measure of
electricity defined as a unit of work of energy, measured as one (1) kilowatt of power expended for one (1} hour,
“Net metering” means measuring the difference between the electricity supplied by the electric grid and the
electricity generated by the Member that s fed back to the electric grid over a billing period.

Billing
1.

v

The amount of electricity billed to the Member shall be calculated by taking the difference between the
electricity supplied by JPEC to the Member and the electricity generated and fed back by the Member. If
time-of-day or time-of-use metering is used, the electricity fed back to the electric grid by the Member
shall be net-metered and accounted for at the specific time i is fed back to the electric grid in
accordance with the time-of-day or time-of-use billing agreement with the Member then currently in
place.

If the electricity supplied by JPEC exceeds the electricity generated and fed back to JPEC during the
billing period, the Member shall be billed for the net electricity supplied. If the electricity fed back to JPEC
by the Member exceeds the electricity supplied by JPEC during a billing period, the Member shall be
credited for the excess kilowatt hours, and this electricity credit shall appear on the Member's next bill.
The energy rates, rate structure, and monthly charges shall be identical to those in the contract or tariff
to which the Member would be assigned if the Member were not receiving service under this tariff.

Excess electricity credits are not transferable between Members or locations.

No cash refund for residual generation-related credits shall be paid if an account under this tariff is
closed.

DATE OF ISSUE  December 15, 2007

Month / Date / Year

DATE EFFECTIVE _February 1, 2008

Month / Date / Year

ISSUED BY

TITLE

G. Kelly Nuckois
President & CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO. _2007-00116 DATED

222 =Z2

=

EE2EERZ2E2E2222FE22



Jacksen Purchase Energy Corp.
FOR Entire Territory Served

Community, Town or City

P.S.C.KYNO, 2

SHEET NO. 25
s
e e ovons CANCELLING P.S.C. KY NO. _Original
SHEET NO.

RATES AND CHARGES

SCHEDULE NM — NET METERING

Net Metering Service Interconnection Guidelines

The Member shall operate the eligible electric generating facility in parallel with JPEC's system under the following
conditions and any other conditions that may be required by JPEC where unusual conditions arise that are not
covered herein:

1.

The electric generating facility shall Include, but not be limited to, necessary control equipment to
synchronize frequency, voltage, etc. between Member's and JPEC's systems as well as adequate
protective equipment between the two (2) systems. Member’s voltage at the point of interconnection will
be the same as JPEC's system voltage.

Member shall be responsible for operating all facilities owned by Member, except as specified hereinafter.
Member shall maintain its system in synchronization with JPEC’s system.

Member wili be responsible for any damage to JPEC's equipment due to failure of Member's control,
safety or other equipment.

JPEC at its discretion may require a suitable lockable, JPEC accessible, load breaking manual disconnect
switch or similar equipment, as specified by JPEC, to be furnished by Member at a location designated by
JPEC to enable the separation or disconnection of the two (2) electrical systems. The load breaking
manual disconnect switch must by accessible to JPEC at all times.

After initial installation, Member shall not make any changes to the electric generating facility without the
written consent of JPEC.

JPEC shall have the right from time to time o inspect Member's generating facility and conduct any test
necessary to determine that such facility is installed and operating properly. However, JPEC will have no
obligation to inspect, witness tests, or in any manner by responsible for Member's facility or operation.
The Member assumes all responsibility for electric service on the Member's premises at and from the
point of delivery of electricity from JPEC.
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SCHEDULE NM — NET METERING

Conditions of Interconnection

A Member may begin operation of an electric generating facility on an interconnected basis when all of the
following have been satisfied:

1.

2.

3.

4,

The Member has properly notified JPEC of intent to interconnect by submission of a completed Net
Metering Program Notification Form and the Member has met all of the provisions of this tariff.

The Member has installed a lockable, JPEC accessible, load breaking manual disconnect switch, if
required by JPEC,

A licensed, qualified electrician has signed the Net Metering Program Notification Form certifying that the
required load breaking manua! disconnect switch has been installed properly and that the generator has
been installed in accordance with the manufacturer’s specifications, as well as all applicable provisions of
the National Electrical Code.

The vendor of the generating facility has signed the Net Metering Program Notification Form certifying
that the Member's generator is in compliance with the requirements established by Underwriters
l.aboratories, or any other accredited testing laboratory.

Additional Controls and Tests

JPEC may install additional controls, meters, or distribution upgrades needed to monitor the flow of electricity in
each direction, or may conduct additional tests as it may deem necessary, at Member's expense.

Liability Insurance; Indemnification

1.

Member shall at all times maintain general liability insurance in an amount of at ieast $300,000.00 per
occurrence insuring the Member against loss arising out of or in connection with the use and operation of
Member's electric generating facility, or otherwise caused by actions of the Member under this tariff. JPEC
shall be named as an additional insured under this coverage and a cettificate evidencing such coverage
shall be provided to JPEC.
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SCHEDULE NM — NET METERING

2. Member shall fully indemnify and hold harmless JPEC from and against all claims, costs, expenses and
liabilities arising from or in connection with Member's ownership or operation of an electric generating
facility under this tariff, or as a result of Member's actions or inactions under this tariff.

Special Rules

1. If the cumuiative generating capacity of net metering systems reaches one-tenth of ane percent {0.1%)
of JPEC’s single hour peak load during the previous calendar year, the obligation of JPEC to offer net
metering to a new Member under this tariff may be limited by action of the Commission.

2. The net electricity produced or consumed during a billing period shall be read, recorded and measured at
all times in accordance with metering practices that may be prescribed by the Commission, which shall
take precedent over the terms and conditions of this tariff.
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SCHEDULE NM — NET METERING

ATTACHMENT 1
Net Metering Program Notification Form

Applicant hereby gives notice of intent to operate an electric generating facility.
Section 1. Applicant Information

Name:

Mailing Address:

City: State: Zip Code:

Location of generating facility:

Daytime Phone Number:

Account Number;

Section 2. Generating Facility Information

Generator Manufacturer, Model Name & Number:

Power Rating in Kilowatts: AC: DC:
Inverter Manufacturer, Model Name & Number:

Continued on next page
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SCHEDULE NM — NET METERING

Battery Backup? (yes or no)

Section 3. Installation Information

Installation Date: Proposed Interconnection Date:

Section 4., Certifications

1. The generator is in compliance with requirements established by Underwriters Laboratories or other accredited
testing laboratory.

Signed (Vendor): Date:
Name (Printed):

Company: Phone Number:

2. The load breaking manual disconnection switch has been installed properly and the generator has been
installed in accordance with the manufacturer's specifications as well as all applicable provisions of the National
Electrical Code.

Signed (Licensed Electrician): Date:

License Number; Phone Number:

Mailing Address:
City: State: Zip Code:

Continued on next page
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SCHEDULE NM ~ NET METERING

3. JPEC signature signifies only receipt of this form.

Signed (JPEC Representative);
Date:

I hereby certify that, to the best of my knowledge all of the information provided in this Notification Form is true
and correct.

Signature of Applicant
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SCHEDULE SPC-A — SMALL POWER PRODUCTION OR COGENERATION LESS THAN 100 kW

Availability of Service

Available only to qualifying small power production or cogeneration facilities, 100 kW or below, which have
executed an “Agreement for Purchase of Electric Energy” (a sample of which is attached hereto as an exhibit for
reference) with JPEC,

Rate Schedule

Base payment of $0.01694 per kWh plus current fuel adjustment.

DATE OF ISSUE  December 15, 2007
Month / Date / Year

DATE EFFECTIVE February 1, 2008
Month / Date / Year

ISSUED BY

G. Kelly Nuckols
TITLE  President & CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. _2007-00116 DATED

=ZZ



Jackson Purchase Energy Corp.

FOR Entire Territory Served
J Community, Town or City
- PS.C. KYNO. 2
SHEET NO. 36
Khx
Lyt CANCELLING P.S.C. KY NO. QOriginal
SHEET NO.
RATES AND CHARGES

SCHEDULE SPC-B — SMALL POWER PRODUCTION OR COGENERATION GREATER THAN 100 kW

Availability of Service

Available only to qualifying small power production or cogeneration facilities, above 100 kW, which have executed
an “Agreement for Purchase of Electric Energy” (a sample of which is attached hereto as an exhibit for reference)
with JPEC. Rates below are to be used as the basis for negotiating a final purchase rate and are not to be taken
as a firm rate for any facilities.

Rate Schedule

A. Capacity (if applicable)

1. When connected to electric distribution fines of 15 kV or below:
A payment of $4.12 per kilowatt per month, provided capacity is delivered for a minimum of 520 houwrs
during the month. Payment will be based upon the average capacity delivered each month as determined
by dividing the metered kwWh delivered by the number of hours in the billing period. Deliveries for less
than 520 hours will receive the energy payment only.

2. When connected to electric transmission lines above 25 kV:
A payment of $4.04 per kilowatt per month provided capacity is delivered for a minimum of 520 hours
during the month. Payment will be based upon the average capacity delivered each month as determined
by dividing the metered kWh delivered by the number of hours in the billing period. Deliveries for less
than 520 hours will receive the energy payment only.

B. Eneray

Base payment of $0.01694 per kWh plus current fuel adjustment.
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SAMPLE AGREEMENT FOR PURCHASE OF ELECTRIC ENERGY .

[NOTE: THIS SAMPLE CONTRACT IS DESIGNED FOR USE ONLY WHEN A QUALIFYING COGENERATION
OR SMALL POWER PRODUCTION FACILITY HAVING A POWER PRODUCTION CAPACITY OF 100 KW OR
LESS INTERCONNECTS DIRECTLY WITH THE DISTRIBUTION SYSTEM OF JPEC. JPEC RESERVES THE
RIGHT TO REVISE THIS STANDARD FORM TO INCORPORATE ANY MODIFICATIONS WHICH IT
BELIEVES APPROPRIATE UNDER THE CIRCUMSTANCES WHEN CONTRACTING WITH A PARTICUALR
QUALIFYING FACILITY. THE TERMS IN THIS STANDARD CONTRACT MAY BE USED AS A BEGINNING
POINT FOR NEGOTIATION OF A CONTRACT WITH A QUALIFYING COGENERATION OR SMALL POWER
PRODUCTION FACILITY HAVING A POWER PRODUCTION CAPACITY OF OVER 100 KW.]

AGREEMENT FOR PURCHASE OF ELECTRIC ENERGY FROM A
QUALIFYING SMALL POWER PRODUCTION OR COGENERATION
FACILITY, 100 KW OR LESS

THIS AGREEMENT is made and entered into on this

day of , 20 by and between Jackson Purchase

Energy Corporation

(JPEC), a retail electric distribution cooperative corporation, and

(the seller), a

WITNESSETH:

DATE OF ISSUE  December 15, 2007
Month / Date / Year

DATE EFFECTIVE February 1, 2008
Month / Date [ Year

ISSUED BY

G. Kelly Nuckols
TITLE _ President & CEQO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. _2007-00116 DATED
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SAMPLE AGREEMENT FOR PURCHASE OF ELECTRIC ENERGY

WHEREAS, JPEC is engaged in the distribution and sale at retail of electric energy in certain
counties in Western Kentucky; and

WHEREAS, JPEC owns and operates, or intends to construct, own and operate, electric
distribution lines with which the seller desires to interconnect its electric generation facilities; and

WHEREAS, the seller owns and operates, or intends to construct, own and operate, an electric
generating facility which qualifies as a small power production facility or cogeneration facility under

Section 201 of the Public Utility Regulatory Palicies Act of 1978, and

desires to sell electric power and energy to JPEC beginning on or about

, 20 _, or as soon thereafter as the qualifying facility is ready for service; and

WHEREAS, JPEC desires to purchase electric power and energy from the seller; and

WHEREAS, JPEC is willing to permit the seller’s electric generation facilities to be interconnected
and operated in parallel with JPEC's electric system so that the seller will be able to deliver to JPEC
electric power and energy;

NOW, THEREFORE, the parties agree as follows:

DATE OF ISSUE  December 15, 2007
Month / Date [ Year

DATE EFFECTIVE February 1, 2008
Month / Date / Year

ISSUED BY

G. Kelly Nuckals
TITLE  President & CEQ
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ARTICLE X
Definition of Terms
1.1 The term “qualifying facllity” or "QF" as used in this contract is defined to include all the
seller's electric generation facilities and all interconnection and safety equipment owned by the seller
and used in connection with the electric generation facilities owned by it which will produce electric
power and energy for sale under this agreement.
1.2 The terms specifically defined in 807 KAR 5:054 and 18 C.F.R. Part 282, when used in this
agreement, shall have the same definitions as in those regulations.
ARTICLE I1
Ownership and Maintenance of Facilities
2.1 The seller shall have sole responsibility for the design, construction, installation,
ownership, safety, operation and maintenance of the qualifying facility (hereinafter referred to as the

\\QFH) .

DATE OF ISSUE  December 15, 2007
Month / Date / Year
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2.2 The seller, in designing, constructing, installing, operating and maintaining the QF, shall
comply with all rules, regulations, policies, standards and codes generally recognized in the utility
industry as applicable to such operations, including, but not limited to, the National Electrical Safety
Code, IEEE Standard 1547, regulations of the Kentucky Public Service Commission, requirements and
bulletins of the Rural Utilities Service, all federal, state and local safety codes, statutes and regulations
and all applicable policies of JPEC now in existence or that may be adopted from time to time.

2.3 The seller shall pay JPEC the “additional interconnection cost” as defined in 807 KAR 5:054
Section 6 of interconnecting the QF with the distribution system of JPEC,

2.4 The seller shall pay for and JPEC shall own and maintain the metering equipment which it
determines is necessary based upon the size and other characteristics of the QF to measure the power
and energy sold by the seller. Upon termination of this agreement, the meters and metering equipment
will be turned over to the seller if requested. JPEC shall test and calibrate meters by comparison with
accurate standards at intervals not exceeding twelve (12) months and shall also make special meter

tests at any time at the seller’s request. The cost of all tests shall be borne by JPEC; provided,

DATE OF ISSUE  December 15, 2007
Month / Date f Year

DATE EFFECTIVE February 1, 2008
Month [ Date [ Year

ISSUED BY

G. Kelly Nuckols
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SAMPLE AGREEMENT FOR PURCHASE OF ELECTRIC ENERGY

however, that if any special meter test made at the request of the seller shall disclose that the meters
are recording accurately, the seller shall reimburse JPEC for the cost of such test. Meters registering
not more than two (2%) percent above or below normal shall be deemed to be accurate. The readings
of any meter which shall have been disclosed by tests to be inaccurate shall be corrected for the ninety
{90) days previous to such test in accordance with the percentage of inaccuracy found by such test, If
any meter shall fail to register for any period, the seller and JPEC shall agree as to the amount of
energy furnished during such period and JPEC shall render payment therefore. JPEC shall meter all
power and energy at voltage as mutually agreed to with the seller. JPEC shall, when requested, notify
the seller in advance of the time of any meter reading or test so that the seller’s representative may be
present at such meter reading or test.

2.5 The ariginal and any revisions to the plans, specifications and operating characteristics for
the QF must be approved by JPEC before the seller connects its QF to JPEC's system. Prior to
energization of the interconnection between the QF and JPEC's system, JPEC shall have the right to

inspect the QF for any purpose. However, inspection and acceptance of any plans, design theory,

DATE QF ISSUE  December 15, 2007
Month / Date / Year

DATE EFFECTIVE February 1, 2008
Month / Date / Year

ISSUED BY

G. Kelly Nuckols
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SAMPLE AGREEMENT FOR PURCHASE OF ELECTRIC ENERGY

specifications and operating characteristics observed or provided respecting the QF, shall not be
construed as confirming or endorsing the design, or as warranting the safety, durability or reliability of
the QF. JPEC shall not, by reason of any review, acceptance, inspection or failure to review or inspect,
be responsible for the QF, including, but not limited to, the strength, safety, details of design,
adequacy or capacity thereof, nor shall acceptance or approval by either be construed as an
endorsement of any QF.

2.6 The seller will be responsible for furnishing or paying for ail rights-of-way and easements
necessary to install, operate, maintain, replace and remove the interconnection facility and the
metering equipment. Duly authorized representatives of JPEC shall be permitted to enter the premises
of the seller at all reasonable times as may be necessary in connection with the proper performance of
the terms and conditions of this agreement.

2.7 The seller shall install, own and maintain the necessary substation equipment at the point

of connection to the system of JPEC unless otherwise agreed.

DATE OF ISSUE  December 15, 2007
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ARTICLE III

3.1 JPEC shall take and purchase all of the power and energy produced by the seller that is
delivered to the point at which the QF is interconnected with JPEC’s distribution system. The power and
energy delivered by the seller and purchased by JPEC shall be metered and paid for in accordance with
the terms of this agreement. Electric power and energy to be purchased under this agreement shall be
alternating current, single or three-phase, 60 Hertz. The parties will agree upon the delivery voltage
and capacity prior to the commencement of purchase under this agreement.

3.2 The QF shall at all times operate in such manner as to maintain a power factor of not less
than 90% leading or lagging.

3.3 The capacity delivered in kilowatts shall be the QF's average hourly output which is
delivered for the required minimum number of hours during each hilling period, as determined by
dividing the kWh delivered during the billing period by the actual number of hours in the billing period.
For purposes of this agreement each calendar month during the term of this agreement shall be a

separate billing period.
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3.4 JPEC shall read meters monthly. Electric power and energy furnished under this agreement
shall be paid for within fifteen (15) days after the meters are read and the bill is issued.

3.5 Electric power and energy purchased by the seller shall be purchased from JPEC under
arrangements separate from this agreement, and shall be metered and accounted for separately from
the power and energy delivered and sold by the seller to JPEC.

ARTICLE IV
Rates and Charges

4.1 JPEC shall pay for the power and energy purchased from the seller upon the terms and
conditions contained in its tariff, rate schedule SPC, which is attached to this agreement and
incorporated herein by reference, subject to any revisions in that rate schedule that may from time to

time be approved by the Kentucky Public Service Commission (hereinafter called “PSC")

DATE OF ISSUE December 15, 2007
Month / Date / Year

DATE EFFECTIVE February 1, 2008
Month / Date / Year
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G. Kelly Nuckois
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ARTICLE V
Protection of System Owned by JPEC

5.1 The seller shall be responsible for operating and maintaining the QF in a safe manner and
for providing the protective equipment needed to prevent damage to the system owned by JPEC, injury
to the personnel of JPEC, or interference with JPEC’s consumers. JPEC shall have the right to review
the seller's proposed protection system, operating procedures and system characteristics in order to
determine whether the seller’s operation of the QF will have an adverse impact on the system owned
by JPEC. The following areas, among others, may be reviewed for possible adverse effects:
Fault protection.
Voltage regulation and balance.
Grounding.
Synchronizing systems.
Disconnecting and isolating systems.

Flicker.
Harmonics.

New bWy
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SAMPLE AGREEMENT FOR PURCHASE OF ELECTRIC ENERGY

5.2 If the operation of the QF results in undesirable or harmful effects to the system of JPEC,
or to consumers of JPEC, JPEC may require the seller to discontinue parallel operation until the
circumstances have been corrected by installing appropriate equipment or otherwise.

5.3 JPEC may discontinue purchases from the seller and may break the interconnection

between the QF and JPEC's system, without prior notice, during any system emergency. By first giving
reasonable written notice, JPEC may break the interconnection between the QF and the system of JPEC
for a reasonable period of time for the purpose of necessary inspections, modifications, repairs or other
maintenance of JPEC's system, the interconnection facility or the metering equipment.
ARTICLE VI
Term

6.1 The initial term of this agreement shall be one (1) year from the effective date.
6.2 This agreement shall be automatically renewed each year for consecutive one-year terms
uniess JPEC or the selier has notified the other at least one hundred eighty (180) days prior to the

expiration of the term of its intent to terminate the agreement.
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6.3 The effective date of this agreement shall be the date on which the last of the following
events occurs:

1. This agreement is approved by the Administrator of the Rural Utilities Service (if
required).

2. This agreement is filed with and approved or otherwise accepted by the Kentucky
Public Service Commission,

3. This agreement has been approved and executed by the seller and JPEC.
ARTICLE VII
7.1 The seller shall protect, indemnify and hold harmless JPEC and its directors, officers,
employees, agents, representatives and contractors against and from all loss, claims, actions or suits,
including costs and attorney fees, for or on account of any injury or death of persons or damage to
property caused by the seller or the seller's employees, agents, representatives and contractors in
tampering with, repairing, maintaining or operating the QF or any facilities owned by JPEC except
where such injury, death or damage was caused or contributed to by the fault or negligence of JPEC or

its employees, agents, representatives or contractors. his obligation shall survive termination of this
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SAMPLE AGREEMENT FOR PURCHASE OF ELECTRIC ENERGY

agreement with respect to any act, occurrence or omission occurring prior to termination of this
agreement, whether or not then accrued or known.

7.2 Without regard to any negligence by any of the parties to this agreement, JPEC shall not
be liable to the seller for:

1. Any loss or damage to the seller’s electric system or other property or any injury to the
seller or the seller's employees, agents, contractors, representative licensees or
invitees, including, without limitation, damage or injury caused by reclosing of the
transmission or distribution system; or

2. Any loss of profits or revenues or any other indirect or consequential damage or injury
to the seller resulting from interruption or partial interruption in the delivery of energy
from the seller.

ARTICLE VIIX
Insurance

8.1 The seller shall obtain and provide satisfactory evidence of insurance covering such risks

and providing such coverage as JPEC may from time to time reasonably request.

DATE OF ISSUE  December 15, 2007
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ARTICLE IX
Miscellaneous
9.1 If there shall be imposed by federal, state or other governmental authority, any tax
payable by the seller upon the gross revenue or earnings, or upon the seller's production or sale of
electric energy, such additional tax or taxes shall be paid solely by the seller.
9.2 This agreement contains the entire agreement between the parties. This agreement
cannot be amended except in writing signed by the parties.
9.3 The waiver on the part of either party to enforce a provision of this contract at any time
shall not be deemed a waiver with respect to any subsequent default or other matter.
9.4 This agreement may not be assigned without the written consent of JPEC.,
9.5 This agreement shall be governed by the laws of the Commonwealth of Kentucky.
9.6 This agreement shall not be construed to create a joint venture, to impose a trust or to

otherwise create a business relationship between or among any of the parties.
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9.7 The invalidity of any provision or provisions in this agreement shall not affect the validity
of the remaining provisions.
ARTICLE X
Notices and Other Communications
10.1 Any notice required by this agreement to be given in writing shall be deemed properly
given if and when delivered in person, telegraphed or sent by registered or certified mail, postage

prepaid, to:

JPEC:

Seller:
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10.2 Any communications regarding operational emergencies or other operational problems
may be made orally or in any manner reasonable under the circumstances and should be directed to
the persons specified below:

If to JPEC:

If to seller;

Z2Z2=22
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IN WITNESS WHEREOF, the parties have caused this agreement to be executed by their duly N

authorized officers on this the day and date first hereinabove written. N

N
Jackson Purchase Energy Corporation

(Cooperative) (Seller) N
Print Name Print Name N
Signature Signature N
Title Title N
Date Date N

DATE OF ISSUE  December 15, 2007
Month / Date / Year

DATE EFFECTIVE February 1, 2008
Month / Date / Year

ISSUED BY

G. Kelly Nuckels
TITLE  President & CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. _2007-00116 DATED




Jackson Purchase Energy Corp.
FOR Entire Territory Served

J Community, Town or City
g P.S.C.KYNO. 2

SHEET NO. _53
KX — 0

Your Tinatbuate Erurpy” urner

TP e CANCELLING P.S.C. KY NO. Original

SHEET NO.

RATES AND CHARGES

CABLE TELEVISION ATTACHMENT TARIFF (CTAT)

Applicability
In all territory served by JPEC on poles owned and used by JPEC for their electric plant.

Availability of Service

To all qualified CATV operators having the right to receive service.

Rental Charge

The yearly rental charges shali be as follows:

Two-party pole attachment $4.84
Three-party pole attachment $4.09
Two-party anchor attachment $5.88
Three-party anchor attachment {not available)
Two-party ground attachment ¢0.24
Three-party ground attachment $0.16

Billing

Rental charges shall be billed yearly based on the number of pole attachments. The rental charges are net, the
gross rate being five percent (5%} higher. In the event the current bill is nat paid on or before the date shown on
the bill, the gross rates shall apply. Failure of the CATV operator to receive a bill or a correctly calculated bill shall
not relieve the CATV operator of its obligation to pay for the service it has received.
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Specifications

1. The attachment to poles covered by this tariff shall at ali times conform to the requirements of the

National Electrical Safety Code, latest edition, and subsequent revisions thereof, except where the lawful
requirements of public authorities may be more stringent, in which case the latter will govern.

The strength of poles covered by this agreement shall be sufficient to withstand the transverse and
vertical load imposed upon them under the storm loading of the National Electrical Safety Code assumed
for the area in which they are located.

Establishing Pole Use

1.

Before the CATV operator shall make use of any of the poles of JPEC under this tariff, they shall notify
JPEC of their intent in writing and shall comply with the procedures established by JPEC. The CATV
operator shall furnish JPEC detailed construction plans and drawings for each pole line, together with
necessary maps, indicating specifically the poles of JPEC, with the number and character of the
attachments to be placed on such poles, and rearrangements of JPEC's fixtures and equipment necessary
for the attachment, any relocation or replacements of existing poles, and any additionai poles that the
CATV aperator intends to install.

JPEC shali, on the basis of such detailed construction plans and drawings, submit to the CATV operator a
cost estimate (including overhead and less salvage value of materials) of all changes that may be
required in each such pole line. Upon written notice by the CATV operator to JPEC that the cost estimate
is approved, JPEC shall proceed with the necessary changes in pole lines covered by the cost estimate.
Upon completion of all changes, the CATV operator shall have the right hereunder to make attachments
in accardance with the terms of the application of this tariff. The CATV operator shall, at its own expense,
make attachments in such manner as not to interfere with the service of JPEC.

Upon completion of all changes, the CATV operator shall pay to JPEC the actual cost (including overhead
and less salvage value of materials) of making such changes. The obligations of the CATV operator
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CABLE TELEVISION ATTACHMENT TARIFF (CTAT)

hereunder shall not be fimited to amounts shown on estimates made by JPEC hereunder, An itemized
statement of the actual cost of all such changes shall be submitted by JPEC to the CATV operator, in a

form mutually agreed upon.

3. Any reclearing of existing rights-of-way and any tree trimming necessary for the establishment of pole
line attachments hereunder shall be performed by the CATV operator.

4, Al poles to which attachments have been made under this tariff shail remain the property of JPEC, and
any payments made by the CATV operator for changes in pole lines under this tariff shall not entitle the

CATV operator {o the ownership of any of said poles.

5. Any charges necessary for correction of substandard installation made by the CATV operator, where
notice of intent had not been requested, shall be billed at a rate equal to twice the charges that would
have been imposed if the attachment had been properly authorized.

Easements and Rights-of-Way

JPEC does not warrant nor assure to the CATV operator any rights-of-way privileges or easements, and if the
CATV operator shail at any time be prevented from placing or maintaining its attachments on JPEC's poles, no
liability on account thereof shall attach to JPEC. Each party shall be responsible for obtaining its own easements

and rights-of-way,
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Maintenance of Poles, Attachments and Operations

1,

Whenever right-of-way considerations of public regulations make relocation of a pole, or poles,
necessary, such relocation shall be made by JPEC at its own expense, except that each party shali bear
the cost of transferring its own attachments.

Whenever it is necessary to replace or relocate an attachment, JPEC shall, before making such
replacement or rejocation, give forty-eight (48) hours written notice (except in cases of emergency) to
the CATV operator, specifying in said notice the time of such proposed replacement or relocation, and the
CATV operator shall, at the time so specified, transfer its attachments to the new or relocated pole.
Should the CATV operator fail to transfer its attachments to the new or relocated pole at the time
specified for such transfer of attachments, JPEC may elect to do such work and the CATV operator shall
pay JPEC the cost thereof, In the event the CATV operator fails to transfer its attachments and JPEC does
such work, JPEC shall not be liable for any consequential damages such as loss of service to the CATV
operator customers.

Any existing attachment of the CATV operator, which does not conform to the specifications set out in
this tariff hereof, shall be brought into conformity therewith as soon as practical. JPEC, because of the
importance of its service, reserves the right to inspect each new installation of the CATV operator on its
poles and in the vicinity of its lines or appurtenances. Such inspection made or not, shall not operate to
relieve the CATV operator of any responsibility, obligation, or liability assumed under the tariff.

JPEC reserves to itself, its successor and assigns, the right to maintain its poles and operate its facilities
thereon in such manner as will, in its own judgment best enable it to fulfill its own service reguirements.
JPEC shall not be lable to the CATV operator for any interruption of service of the CATV operator or for
interference with the operation of the cables, wires and appliances of the CATV operator arising in any
manner out of the use of JPEC's poles hereunder.
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RATES AND CHARGES

CABLE TELEVISION ATTACHMENT TARIFF (CTAT)

JPEC shall exercise reasonable care to avoid damaging the facilities of the CATV operator, make an
immediate report to the CATV operator of the occurrence of any such damage caused by its employees,
agents or contractors, and, except for removal for non-payment or for failure to post or maintain the
required “Performance Bond”, agrees to reimburse the CATV operator for all reasonable cost incurred by
the CATV operator for the physical repair of facilities damaged by the negligence of JPEC.

Inspections

1,

Periodic Inspection: Any unauthorized or unreported attachment by the CATV operator will be billed at a
rate of two (2) times the amount equal to the rate that would have been due, had the instaliation been
made the day after the last Inspection.

Make-Ready Inspection: Any “make-ready” inspection or “walk-through” inspection required of JPEC will
be paid for by the CATV operator at a rate equal fo JPEC's actual expenses, plus appropriate overhead
charges.

Insurance or Bond

1.,

The CATV operator agrees to defend, indemnify and save harmless JPEC from any and all damage, loss,
claim, demand, suit, liability, penalty or forfeiture of every kind and nature, including but not limited to,
costs and expenses of defending against the same and payment of any settlement or judgment
therefore, by reason of (a) injuries or death to persons, (b) damages to or destruction of properties, (c)
pollutions, contaminations of or other adverse effects on the environment, or (d) violations of
governmental laws, regulations or orders whether suffered directly by JPEC itself, or indirectly by reason
of claims, demands or suits against it by third parties, resulting or alleged to have resulted from acts or
omissions of the CATV operator, its employees, agents or other representatives or from their presence on
the premises of JPEC, either solely or in concurrence with any alleged joint negligence of JPEC. JPEC shall
be liable for sole active negligence.

The CATV operator will provide coverage from a company authorized to do business in the
Commonwealth of Kentucky:
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RATES AND CHARGES

CABLE TELEVISION ATTACHMENT TARIFE (CTAT)

A. Protection for its employees to the extent required by Worker's Compensation Law of Kentucky.

B. Public Liability coverage with separate coverage for each town or city in which the CATV operator
operates under this contract to a minimum amount of $100,000.00 for each person and
$300,000.00 for each accident or personal injury or death, and $25,000.00 as to the property of
any one person, and $100,000.00 as to any one accident or property damage.

Before beginning operations under this tariff, the CATV operator shall cause to be furnished to IPEC a
certificate for such coverage evidencing the existence of such coverage. Each policy required hereunder
shall contain a contractual endorsement written as follows:

“The insurance or bond provided herein shall also be for the benefit of Jackson Purchase Energy
Corporation, so as {o guarantee, within the coverage limits, the performance by the insured of any
indemnity agreement set forth in this tariff. This insurance or bond may not be cancelled for any cause
without thirty (30) days advance notice being first given to Jackson Purchase Energy Corporation.”
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CABLE TELEVISION ATTACHMENT TARIFF (CTAT)

Change of Use Provision

When JPEC subsequently requires a change in its poles or attachment for reasons unrelated to the CATV operator
operations, the CATV operator shall be given forty-eight (48) hours notice of the proposed change (except in case
of emergency). If the CATV operator is unable or unwilling to meet JPEC's time schedule for such changes, JPEC
may do the work and charge to the CATV operator its reasonable cost for performing the change of the CATV
operator attachments,

Abandonment

1.

If JPEC desires at any time to abandon any pole to which the CATV operator has attachments, it shall
give the CATV operator notice in writing to that effect at least thirty (30) days prior to the date on which
it intends to abandon such pole. If, at the expiration of said period, JPEC shall have no attachments on
such pole, but the CATV operator shall not have removed all of its attachments there from, such pole
shall thereupon become the property of the CATV operator, and the CATV operator shall save harmiess
JPEC from aii obligation, liability, damages, cost, expenses, or charges incurred thereafter; and shall pay
JPEC for such pole an amount equal to JPEC's depreciated cost thereof. JPEC shall further evidence
transfer to the CATV gperator of title to the pole by means of a bill of sale.

The CATV operator may, at any time, abandon the use of the attached pole by giving due notice thereof
in writing to JPEC and by removing there from any and all attachments it my have thereon. The CATV
operator shall, in such case, pay to JPEC the full rental for said pole for the then current billing period.

ights of Others

Upon notice from JPEC to the CATV operator that the use of any pole or poles is forbidden by municipal or other
public authorities or by property owners, the permit governing the use of such pole or poles shall immediately
terminate and the CATV operator shall remove its facilities from the affected pole or poles at once, No refund of
any rental will be due on account of any removal resuiting from such forbidden use.
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RATES AND CHARGES

CABLE TELEVISION ATTACHMENT TARIFF (CTAT)

Payment of Taxes

Each party shall pay all taxes and assessments lawfully levied on its own property upon said attached poles, and
the taxes and the assessments which are levied on said property shall be paid by the owner thereof, but any tax,
fee, or charge levied on JPEC’s poles solely because of their fee by the CATV operator shall be paid by the CATV
operator,

Bond or Depositor Performance

1,

The CATV operator shall furnish a bond or satisfactory evidence of contractual insurance coverage for the
purposes hereinafter specified in the amount of Twenty-Five Thousand Dollars ($25,000.00) until such
time as the CATV operator shall occupy twenty-five hundred (2,500) poles of JPEC and thereafter the
amount thereof shall be increased to increments of One Thousand Dollars ($1,000.00) for each one
hundred (100) poles (or fraction thereof} occupied by the CATV operator, evidence of which shall be
presented to JPEC fifteen (15) days prior to beginning construction. Such bond or insurance shall contain
the provision that it shall not be terminated prior to six (6) months after receipt by JPEC of written notice
of the desire of the Bonding or Insurance Company to terminate such bond or insurance. Upon recelpt of
such notice, JPEC shall regquest the CATV operator to immediately remove its cables, wires, and ali other
facilities from all poles of JPEC.,

If the CATV operator should fail to complete the removal of all its facilities from the poles of JPEC within
thirty (30) days after receipt of such request from JPEC, then JPEC shall have the right to remove them
at the cost and expense of the CATV operator and without being liable for any damage to the CATV
operator's wires, cables, fixtures, or appurtenances. Such bond or insurance shall guarantee the payment
of any sums which may become due to JPEC for rentals, inspections, or work performed for the benefit of
the CATV operator under this tariff, including the removal of attachments upon termination of service by
any of its provisions.
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RATES AND CHARGES

CABLE TELEVISION ATTACHMENT TARIFF (CTAT)

2. After the CATV operator has been a customer of JPEC and not in default for a period of two (2) years,
JPEC shall reduce the bond by fifty percent (50%]), or, at JPEC’s option, require a deposit in keeping with

807 KAR 5:006, Section 7.

Use of Anchors

JPEC reserves the right to prohibit the use of any existing anchors by the CATV operator where the strength or

conditions of said anchors cannot be readily identified by visual inspection.

Discontinuance of Service

JPEC may refuse or discontinue serving an applicant or customer under the conditions set out in 807 KAR 5:006,

Section 11 (1).
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CLASSIFICATION OF SERVICE

BALLARD RURAL TELEPHONE COOPERATIVE CORPORATION (BRTC) TARIFF

Applicability
In all territory of Ballard and McCracken countles jointly served by JPEC and Ballard Rural Telephone.

Availability

To Ballard Rural Telephone Cooperative Corporation, Inc. (BRTC) only.

Rental Charge

The yearly rental charges shall be as follows:

Two-party pole attachment $4.84
Three-party pole attachment $4.09
Two-party anchor attachment $5.88
Three-party anchor attachment (not available)

Two-party ground attachment $0.24
Three-party ground attachment $0.16

Billing

Rental charges shall be billed vearly based on the number of pole attachments. The rental charges are net, the
gross rate being five percent (5%) higher. In the event the current bill is not paid on or before the date shown on
the bill, the gross rates shali apply. Failure of BRTC to receive a bill or a correctly calculated bill shall not refieve
BRTC of its obligation to pay for the service it has received.
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CLASSIFICATION OF SERVICE

BALLARD RURAL TELEPHONE COOPERATIVE CORPORATION (BRTC) TARIFF

Specifications

A.

B.

The attachment to poles covered by this tariff shall at all times conform to the requirements of the
National Electrical Safety Code, latest edition, and subsequent revisions thereof, except where the
lawful requirements of public authorities may be more stringent, in which case the latter will govern.

The strength of poles covered by this agreement shall be sufficient to withstand the transverse and
vertical load imposed upon them under the storm loading of the National Electrical Safety Code
assumed for the area in which they are located.

Establishing Pole Use

A.

Before BRTC shall make use of any of the poles of JPEC under this tariff, they shall notify JPEC of
their intent in writing and shall comply with the procedures established by JPEC. BRTC shall furnish
JPEC detailed construction plans and drawings for each pole line, together with necessary maps,
indicating specifically the poles of JPEC, with the number and character of the attachments to be
pltaced on such poles, and rearrangements of JPEC's fixtures and equipment necessary for the
attachment, any relocation or replacements of existing poles, and any additional poles that BRTC
intends to install,

JPEC shall, on the basis of such detailed construction plans and drawings, submit to BRTC a cost
estimate (including overhead and less salvage value of materials) of all changes that may be required
in each such pole line. Upon written notice by BRTC to JPEC that the cost estimate is approved, JPEC
shall proceed with the necessary changes in pole lines covered by the cost estimate. Upon completion
of ali changes, BRTC shall have the right hereunder to make attachments in accordance with the
terms of the application of this tariff. BRTC shall, at its own expense, make attachments in such
manner as not to interfere with the service of JPEC.
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CLASSIFICATION OF SERVICE

BALLARD RURAL TELEPHONE COOPERATIVE CORPORATION (BRTC) TARIFF

Upon completion of ail changes, BRTC shall pay to JPEC the actual cost (including overhead and less
salvage value of materials} of making such changes. The obligations of BRTC hereunder shall not be
fimited to amounts shown on estimates made by JPEC hereunder. An itemized statement of the
actual cost of all such changes shall be submitted by JPEC to BRTC, in a form mutually agreed upon.

Any reclearing of existing rights-of-way and any tree trimming necessary for the establishment of
pole line attachments hereunder shall be performed by BRTC.

All poles to which attachments have been made under this tariff shall remain the property of JPEC,
and any payments made by BRTC for changes in pole lines under this tariff shall not entitie BRTC fo
the ownership of any of said poles,

Any charges necessary for correction of substandard installation made by BRTC, where notice of
intent had not been requested, shall be billed at a rate equal to twice the charges that would have
been imposed if the attachment had been properly authorized.

Easements and Rights-Of-Way

JPEC does not warrant nor assure to BRTC any rights-of-way privileges or easements, and if BRTC shall at any
time be prevented from placing or maintaining its attachments on JPEC's poles, no liability on account thereof
shall attach to JPEC. Each party shall be responsible for obtaining its own easements and rights-of-way.

Maintenance of Poles, Attachments and Operation

A.

B.

Whenever right-of-way considerations of public regulations make reiocation of a pole, or poles,
necessary, such relocation shall be made by JPEC at its own expense, except that each party shali
bear the cost of transferring its own attachments.

Whenever it is necessary to replace or relocate an attachment, JPEC shall, before making such
replacement or relocation, give forty-eight {48) hours written notice {(except in cases of emergency)
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CLASSIFICATION OF SERVICE

BALLARD RURAL TELEPHONE COOPERATIVE CORPORATION (BRTC) TARIFF

to BRTC, specifying in said notice the time of such proposed replacement or relocation, and BRTC
shall, at the time so specified, transfer its attachments to the new or relocated pole. Should BRTC fail
to transfer its attachments to the new or relocated pole at the time specified for such transfer of
attachments, JPEC may elect to do such work and BRTC shall pay JPEC the cost thereof, In the event
BRTC fails to transfer its attachments and JPEC does such work, JPEC shall not be liable for any
consequential damages such as loss of service to BRTC customers.

. Any existing attachment of BRTC, which does not conform to the specifications set out in this tariff
hereof, shall be brought into conformity therewith as soon as practical. JPEC, because of the
importance of its service, reserves the right to inspect each new installation of BRTC on its poles and
in the vicinity of its lines or appurtenances. Such inspection, made or not, shall not operate to relieve
BRTC of any responsibility, obligation, or liability assumed under the tariff.

. JPEC reserves to itself, its successor and assigns, the right to maintain its poles and operate its
facilities thereon in such manner as will, in its own judgment best enable it to fulfill its own service
requirements. JPEC shall not be liable to BRTC for any interruption of service of BRTC or for
interference with the operation of the cables, wires and appliances of BRTC arising in any manner out
of the use of JPEC's poles hereunder.

JPEC shall exercise reasonable care to avoid damaging the facilities of BRTC, make an immediate
report to BRTC of the occurrence of any such damage caused by its employees, agents or
contractors, and, except for removal for non-payment or for failure to post or maintain the required
“Performance Bond”, agrees to reimburse BRTC for all reasonable cost incurred by BRTC for the
physical repair of facilities damaged by the negligence of JPEC,

ISSUED BY

DATE OF ISSUE _December 15, 2007

Month / Date [ Year

DATE EFFECTIVE _February 1, 2008

Month / Date / Year

G. Kelly Nuckols

President & CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2007-00116 DATED

222222222 222222

SEZEEZZ22Z



Jackson Purchase Energy Corp.
FOR Entire Territory Served

Community, Town or City

] e PS.C.KYNO. 2

SHEET NO. _66
Alx
e CANCELLING P.S.C. KY NO. _Original
SHEET NO.

CLASSIFICATION OF SERVICE

BALLARD RURAL TELEPHONE COOPERATIVE CORPORATION (BRTC) TARIFF

Inspections

A. Peripdic Inspection: Any unauthorized or unrepotted attachment by BRTC will be billed at a rate of
two {2) times the amount equal to the rate that wouid have been due, had the installation been
made the day after the last inspection.

B. Make-Ready Inspection: Any “make-ready” inspection or “walk-through” inspection required of JPEC
will be paid for by BRTC at a rate equal to JPEC's actual expenses, plus appropriate overhead
charges.

Insurance or Bond

A. BRTC agrees to defend, indemnify and save harmless IPEC from any and all damage, loss, claim,
demand, suit, liabiiity, penaity or forfeiture of every kind and nature, including but not fimited to,
costs and expenses of defending against the same and payment of any settlement or judgment
therefore, by reason of (a) injurles or death o persons, {(b) damages to or destruction of properties,
{(c) pollutions, contaminations of or other adverse effects on the environment, or (d) violations of
governmental laws, regulations or orders whether suffered directly by JPEC itself, or indirectly by
reason of claims, demands or suits against it by third parties, resulting or alieged to have resulted
from acts or omissions of BRTC, its employees, agents or other representatives or from their
presence on the premises of JPEC, either solely or in concurrence with any alleged joint negligence of
JPEC. JPEC shall be liable for sole active negligence.

B. BRTC will provide coverage from a company authorized to do business in the Commonwealth of
Kentucky:

1. Protection for its employees to the extent required by Worker's Compensation Law of Kentucky.

2. Public Liability coverage with separate coverage for gach town or city in which BRTC operates
under this contract to a minimum amount of $100,000.00 for each person and $300,000.G0 for
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BALLARD RURAL TELEPHONE COOPERATIVE CORPORATION (BRTC) TARIFF

each accident or personal injury or death, and $25,000.00 as to the property of any one person,
and $100,000.00 as to any one accident or property damage.

Before beginning operations under this tariff, BRTC shall cause to be furnished to JPEC a certificate
for such coverage evidencing the existence of such coverage. Each policy required hereunder shall
contain a contractual endorsement written as follows:

“The insurance of bond provided herein shall also be for the benefit of Jackson Purchase Energy
Corporation, so as to guarantee, within the coverage limits, the performance by the insured of
any indemnity agreement set forth in this tariff. This insurance or bond may not be cancelled for
any cause without thirty (30) days advance notice being first given to Jackson Purchase Energy
Corporation.”

Change of Use Provision

When JPEC subsequently requires a change in its poles or attachment for reasons unrelated to BRTC operations,
BRTC shall be given forty-eight {48) hours notice of the proposed change (except in case of emergency). If BRTC
is unable or unwilling to meet JPEC's time schedule for such changes, JPEC may do the work and charge to BRTC
its reasonable cost for performing the change of BRTC attachments.

Abandonment

A. If JPEC desires at any time to abandon any pole to which BRTC has attachments, it shall give BRTC
notice in writing to that effect at least thirty (30) days prior 0 the date on which it intends to
abandon such pole, If, at the expiration of said period, JPEC shall have no attachments on such pole,
but BRTC shall not have removed all of its attachments therefrom, such pole shall thereupon become
the property of BRTC, and BRTC shall save harmless JPEC from all obligation, fiability, damages, cost,
expenses, or charges incurred thereafter; and shall pay JPEC for such pole an amount equal to JPEC's
depreciated cost thereof. JPEC shall further evidence transfer to BRTC of title to the pole by means of
a bill of sale.
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BALLARD RURAL TELEPHONE COOPERATIVE CORPORATION (BRTC) TARIFF

B. BRTC may, at any time, abandon the use of the attached pole by giving due notice thereof in writing
to JPEC and by removing therefrom any and all attachments it my have thereon. BRTC shall, in such
case, pay to JPEC the full rental for said pole for the then current billing period.

Rights of Others

Upon notice from JPEC to BRTC that the use of any pole or poles is forbidden by municipal or other public
authorities or by property owners, the permit governing the use of such pole or poles shall immediately terminate
and BRTC shall remove its facilities from the affected pole or poles at once. No refund of any rental will be due on
account of any removal resulting from such forbidden use.

Payment of Taxes

Each party shall pay all taxes and assessments lawfully levied on its own property upon said attached poles, and
the taxes and the assessments which are levied on said property shall be paid by the owner thereof, but any tax,
fee, or charge levied on JPEC's poles solely because of their fee by BRTC shall be paid by BRTC.

Bond or Depositor Performance

A. BRTC shall furnish a bond or satisfactory evidence of contractual insurance coverage for the purposes
hereinafter specified in the amount of Twenty-Five Thousand Dollars ($25,000.00) until such time as
BRTC shall accupy twenty-five hundred (2,500} poles of JPEC and thereafter the amount thereof shall
be increased to increments of One Thousand Dollars ($1,000.00) for each one hundred (100) poles
(or fraction thereof) occupied by BRTC, evidence of which shall be presented to JPEC fifteen (15)
days prior to beginning construction. Such bond or insurance shall contain the provision that it shall
not be terminated prior to six (6) months after receipt by JPEC of written notice of the desire of the
Bonding or Insurance Company to terminate such bond or insurance. Upon receipt of such notice,
JPEC shall request BRTC to immediately remove its cables, wires, and all other facilities from all poles
of JPEC.

DATE OF ISSUE  December 15, 2007
Month / Date [ Year

DATE EFFECTIVE February 1, 2008
Month / Date / Year

ISSUED BY

G. Kelly Nuckols
TITLE  President & CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. _ 2007-00116 DATED

=2 2 = 2222 -

=2

2R 22E2222F



Jackson Purchase Energy Corp.

FOR Entire Territory Served
J Community, Town or City
// P.S.C.KY NO. 2
. SHEET NO. 69
b
e Ty e CANCELLING P.5.C. KY NO. Qriginal
SHEET NO.
CLASSIFICATION OF SERVICE

BALLARD RURAL TELEPHONE COOPERATIVE CORPORATION (BRTC) TARIFF

If BRTC should fail to complete the removal of all its facilities from the poles of JPEC within thirty
{30) days after receipt of such request from JPEC, then JPEC shall have the right to remove them at
the cost and expense of BRTC and without being liable for any damage to BRTC's wires, cables,
fixtures, or appurtenances. Such bond or insurance shall guarantee the payment of any sums which
may become due to JPEC for rentals, inspections, or work performed for the benefit of BRTC under
this tariff, including the removal of attachments upon termination of service by any of its provisions.

B. After BRTC has been a customer of JPEC and not in default for a period of two (2) years, JPEC shali
reduce the bond by fifty percent {50%), or, at JPEC's option, require a deposit in keeping with 807
KAR 5:006, Section 7,

Use of Anchors

JPEC reserves the right to prohibit the use of any existing anchors by BRTC where the strength or conditions of
said anchors cannot be readily identified by visual inspection.

Discontinuance of Service

JPEC may refuse or discontinue serving an applicant or customer under the conditions set out in 807 KAR 5:006,
Section 14 (1).
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RULES AND REGULATIONS

POWER CURTAILMENT PROCEDURE

General

The Kentucky Pubiic Service Commission has required that a Power Curtaliment Procedure be established for all
electric utilities under its jurisdiction (Administrative Case Number 353).

Objective

This plan provides guidelines for the reduction and conservation of power usage during severe generation
shorfages, power deficiencies, certain mechanical failures and other emergency situations.

This procedure will define the following priority levels;

Level 1: Essential Health and Safety ~ to be given special consideration in these procedures shall, insofar
as the situation permits, include the following types of use:

"Hospitals", which shall be limited to institutions providing medical care to patients.

"Life Support Equipment”, which shall be limited to kidney machines, respirators, and similar

equipment used to sustain the life of a person.

C. "Police Stations and Government Detention Institutions”, which shall he limited to essential uses

required for police activities and the operation of facilities used for the detention of persons. These

uses shall include essential street, highway, and signal lighting services.

"Fire Stations”, which shall be limited to facilities housing mobile fire-fighting apparatus.

"Communications Services”, which shall be limited to essential uses required for telephone, telegraph,

television, radio, and newspaper operations, and operation of state and local emergency services.

F. "Water and Sewage Services", which shall be limited to essential uses required for the supply of
water to a community, flood pumping and sewage disposal.

G. "Transportation and Defense-related Services", which shall be limited to essential uses required for

the operation, guidance control and navigation of air, rail and mass transit systems, including those

uses essential to the national defense and operation of state and local emergency services.
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RULES AND REGULATIONS

POWER CURTAILMENT PROCEDURE

"Other Energy Source Services”, which shall be limited to essential uses required for the production,
transportation, transmission and distribution - for fuel -- of natural or manufactured gas, coal, oil or
gasoline.

"Perishable Food or Medicine”, which shall be limited to the use of refrigeration for the storage and
preservation of perishable food or medicine when that use is substantially ali of a customer's load.
“Critical Commercial and Industrial”, which shall be limited to commercial or industrial operations
requiring regimented shutdowns to prevent conditions hazardous to the general population, and to
energy utilities and their support facilities critical to the production, transportation, and distribution of
service to the general population.

Level 2: Residential

This class will include power consumption essential usage only ~ limited to homes, apartments,
hotels and motels.

Level 3: Non-critical Commercial and Industrial

This class will include all Rate Schedule “C-1", "C-3", 'D", "I-E", *L", and “L-E" except for those
consumers that are classified in Level 1 or 2.

Level 4: Non-Essential Uses

s

monw

Outdoor flood and advertising lighting, except for the minimum level to protect life and property, and
a single illuminated sign identifying commercial facilities when operating after dark.

General interior lighting levels greater than minimum functional levels,

Show window and display lighting.

Parking lot lighting above minimum functional levels.

Energy use greater than that necessary to maintain a temperature of not less than 78 degrees during
operation of cooling eguipment and not more than 65 degrees during operation of heating
equipment.
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RULES AND REGULATIONS

POWER CURTAILMENT PROCEDURE

@ m

Elevator and escalator use in excess of the minimum necessary for off peak hours of use,

Energy use greater than that which is the minimum required for lighting, heating, or cooling of
commercial or industrial facilities for maintenance cleaning or business-related activities during non-
business hours.

When to Implement this Procedure

This procedure is to be implemented only when a state of emergency exists or a disaster has been declared by
governmental authorities that dictate curtailment of power consumption. A state of emergency can also be
declared by the President/CEQ in the event load exceeds JPECs system capacity or for other such system
disturbances that may occur if internal efforts fail to alleviate the problem.

Curtailment Procedure

The following order of actions should be implemented to curtail the consumption of power use. When the
curtaiiment goal is established, no further action is required unless the goal is updated or additional loads are
experienced.

1.

Determine the extent of the emergency and estimate the amount of consumption curtailment
required. Estimate the kW and kWh system use for the immediate future. Set a goal for the kWh
and/or kW curtailment.

Notify the news media within the service territory and ask that JPEC Members be notified of the
emergency and asked to reduce their consumption until further notice.

Curtait Members having their own internal generation capacty. Curtail Members on curtailable
agreements and contracts for the maximum hours and load allowable under their agreement or
contract,

Call all large Members and inform them of the emergency and ask them to curtail all non-essential
power consumption.

Notify the Kentucky Public Service Commission of the situation.
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POWER CURTAILMENT PROCEDURE

6, If the presently established curtailment level is not met, proceed with the foliowing mandatory
measures. Establish necessary phone answering stations to answer Member questions and concerns.
Notify the media with up-to-date information on the status of the emergency and all future actions to
he taken.

7. Initiate mandatory curtailments by terminating all Priority Level 4 service. Reduce Priority Level 3 by
twenty-five percent (25%) and Priority Level 2 by fifteen percent (15%).

8. Implement interruption of distribution circuits on a rotational basis while minimizing interruption of
Priority Level 1 Members.

Enforcement
Members who try to use more power consumption than allotted shouid be given verbal and written warnings.
They shall have a maximum of 24 hours to comply. If they do not cooperate, they shall be disconnected until the

curtailment is over,

Termination of the Curtailment of Power Consumption

The termination of this procedure will occur when the emergency is over. All services wili be restored in reverse
order and in a manner that will not create adverse effects on JPEC. If the curtailment goal is reduced, service can
be restored to the most essential Members first.
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RATES AND CHARGES

SCHEDULE CRA — COST REDUCTION ADJUSTMENT

Applicability

Entire service territory.

Availability of Service

1.

2.

Billings to Members Served from Non-Dedicated Delivery Points;

Billings computed pursuant to rate schedules to which this cost reduction adjustment is applicable shall
be decreased during each refund month by the following restitution adjustment factor applied to each
kilowatt hour soid:

Cost Reduction Adjustment Factor = RA (m)
P (m)

Where RA is the monthly credit from JPEC's wholesale power supplier (Big Rivers) for all non-dedicated
delivery points for cost reduction adjustment (plus any over/under recovery from the prior refund) and P
Is the total kWh purchased, less line losses equal to a twelve (12) month moving average not fo exceed
ten percent (10%), {m) period shall be the first month preceding the month in which the cost reduction
adjustment is refunded.

Billings to Members Served from Dedicated Delivery Points (No Line Losses to JPEC):

Billings computed pursuant fo rate schedules or special agreements or contracts to which this restitution
adjustment is applicable shall be decreased during each month equal to the amount refunded to JPEC for
the Member's dedicated delivery point by Big Rivers for restitution adjustment,

Rate schedule (1) above shall apply to JPEC rate schedules “R”, “C-1", “C-3", "D", "OL", “I-E” and “L" and
rate schedule (2) above shall apply to JPEC’s rate schedule “I-E” and “L” served from a dedicated delivery
point.
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SCHEDULE CRA — COST REDUCTION ADJUSTMENT

Term

This Cost Reduction Adjustment (CRA) shall be terminated at such time that ajl of the Big Rivers Member
Discount Adjustment credit to be received by JPEC has been passed through to JPEC's Members. The CRA may be
terminated or modified prior to receiving the last credit from Big Rivers such that the cumulative amount credited
to JPEC's Members will not exceed the cumulative amount credited by Big Rivers.
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Applicability
Entire service territory.

Availabhility of Service

Available as an option for collection of revenues within governmental jurisdictions which impose on JPEC
franchise fees, permitting fees, local taxes or other charges by ordinance, franchise or other governmental
directive and not otherwise collected in the charges of JPEC's base rate schedules.

Definitions

Base Year: The twelve (12) month period ending December 31.
Collection Year: The full calendar year following the Base Year.
Base Year Amount:

1. A percentage of revenues, as determined in the franchise agreement, for the Base Year; and

2. license fees, permit fees or other cost specifically borne by JPEC for the purpose of maintaining the
franchise as incurred in the Base Year and applicable specifically to JPEC by ordinance or franchise for
operation and maintenance of its facilities in the franchise area, including but not limited to costs incurred
by JPEC as a result of governmental regulation or directives requiring construction or installation of
facilities beyond that normally provided by JPEC in accordance with applicable Rules and Regulations
approved by JPEC's Board of Directors and under the direction of the Kentucky Public Service
Commission; and

3. Any adjustment for over or under collection of revenues associated with the amounts in (1) or (2).
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FRANCHISE FEE

Rates

The franchise percentage will be calculated by dividing the Base Year amount by the total revenues in the Base
Year for the franchise area. The franchise percentage will be monitored during the Collection Year and adjusted
to recover the Base Year Amount in the Collection Year as closely as possible.

Billing

1. The franchise charge will be applied exclusively to the base rate and all riders of bills of Members
receiving service within the franchising governmental jurisdiction, before taxes.

7. The franchise charge will appear as a separate line item on the Member's bill and show the unit of
government requiring the franchise.

3. Payment of the collected franchise charges will be made to the governmental franchising body as agreed
to in the franchise agreement.

Term of Contract

As agreed to In the franchise agreement. In the event such franchise agreement should lapse but payment of
franchise fees, other local taxes or permitting fees paid by JPEC by ordinance franchise or other governmental
directive should continue, collection shall continue under this tariff.

Terms and Conditions

Service will be furnished in accordance with the provisions of the franchise agreement insofar as those provisions

do not conflict with the Terms and Conditions applicable to JPEC approved by and under the direction of JPEC's
Board of Directors and the Kentucky Public Service Commission.
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SCHOOL TAX

Applicability
Entire service territory.

Availability of Service

This schedule is applied as a rate increase to all other schedules pursuant to KRS 160 for the recovery by JPEC of
schoo! taxes in any county requiring a utility gross receipts license tax for schools under KRS 160.

Rate

The utility gross receipts license tax imposed by the county but not to exceed the maximum as established by
applicable KRS.
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SCHEDULE G-1 ~ RENEWABLE RESOURCE ENERGY SERVICE

Applicabie

Applicable in all territory served.

Availahility of Service

Renewable Resource Energy service is available in accordance with the terms of this tariff rider to any Member
purchasing retail electric service under a schedule listed in Section D of this rider, subject to JPEC's general rules
and reguiations on file with the Public Service Commission of Kentucky. For purposes of this renewable resource
energy service tariff rider, (i) the term “Renewable Resource Energy” means electric energy generated from solar,
wind, ocean, geothermal energy, biomass, or landfill gas, and {ii) the term “biomass: means any organic material
that is available on a renewable or recurring basis, including dedicated energy crops, trees grown for energy
production, wood waste and wood residues, plants (including aquatic plants, grasses and agricultural crops),
residues, fibers, animal wastes and other organic waste materials (but not including unsegregated municipal solid
waste {garbage)), and fats and oils.

Conditions of Service

(1) Renewable Resource Energy service availabifity is contingent upon the availability from JPEC's
wholesale power supplier of a wholesale supply of Renewable Resource Energy in the guantity
and at the quality requested by a Member.

(2) Subject to the other requirements of this tariff rider, JPEC will make Renewable Resource Energy
service available to a Member if the Member signs a Renewable Resource Energy service contract
in the form attached to this tariff rider agreeing to purchase a specified number of 100 kWh
blocks of Renewable Resource Energy per month for a period of not less than one year, and that
contract is accepted by JPEC's wholesale power supplier. JPEC will have the right, but not the
obligation, to terminate a Renewable Resource Energy service contract at the request of the
Member before the end of the contract term.
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SCHEDULE G-1 — RENEWABLE RESOURCE ENERGY SERVICE

Monthly Rate

(1) The rate for Renewable Resource Energy is the rate schedule applicable to service to a Member,
plus a premium per kilowatt hour of Renewable Resource Energy contracted for as follows,
subject to any adjustment, surcharge or surcredit that Is or may become applicable under the

Member's rate schedule:

A Per Kilowait Hour Premium Of

Rate Schedule "R" — Residential

Rate Schedule “C-1" — Small Commercial Single Phase

Rate Schedule “C-3" — Small Commercial Three Phase

Rate Schedule “OL." — Outdoor Lighting

Rate Schedule D" — Commercial and Industrial Demand Less Than 3,000 kW
Rate Schedule "I-E" — Large Commercial and Industrial — Existing

Rate Schedule “L” ~ Large Commercial and Industrial 3,000-5,000 kW

Rate Schedule “L-E” ~ Large Industrial Member Expansion

Rate Schedule "SPC-A”

Rate Schedule “SPC-B”

$0.036500
$0.036500
$0.036500
$0.036500
$0.036500
$0.041285
$0.041285
$0.041285
$0.636500

$0.036500
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RATES AND CHARGES

SCHEDULE G-1 — RENEWABLE RESOURCE ENERGY SERVICE

(2) Renewable Resource Energy purchased by a Member in any month will be conclusively presumed
to be the first kilowatt hours delivered to that Member in that month,

Billing

Sales of Renewable Resource Energy are subject to the terms of service and payment of the Rate schedule under
which Renewable Resource Energy is purchased.

Member Discount Adjustment Rider

Revenue collected by JPEC under this Renewable Resource Energy tariff rider will be included in Unadjusted
Billing Revenues for purposes of the Member Discount Adjustment Rider.
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RENEWABLE ENERGY CONTRACT

JIPEC: JACKSON PURCHASE ENERGY CORPORATION

MEMBER:

MEMBER ACCOUNT NUMBER:

BEGINNING DATE OF RENEWABLE ENERGY SALE: , 20

ENDING DATE OF RENEWABLE ENERGY SALE (WHICH IS A DATE NOT LESS THAN ONE YEAR AFTER THE
BEGINNING DATE): , 20

NUMBER OF BLOCKS OF 100 KILOWATT HOURS EACH OF RENEWABLE ENERGY PURCHASED:

JPEC agrees to sell, and Member agrees to buy Renewable Energy in the amounts and for the period
stated above, in accordance with JPEC's Renewable Energy Rider, a copy of which Member has received from
JPEC. The retail rate premium that will be added to Member's monthly bill for each 100 kWh block of Renewable
Energy is $3.65, or $ in total per billing month based upon the number of blocks of Renewable
Energy Member will purchase from JPEC, subject to any changes in JPEC's Renewable Energy Rider approved by
the Kentucky Public Service Commission from time to time.
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SCHEDULE G-1 — RENEWABLE RESOURCE ENERGY SERVICE

RENEWABLE ENERGY CONTRACT

This Renewable Energy Contract contains the entire agreement of the JPEC and the Member regarding Member's
purchase of Renewable Energy from JPEC, and may not be amended except in writing, signed by JPEC and

Member,

AGREED BY JPEC:
JACKSON PURCHASE ENERGY CORPORATION

BY:

ITS:

DATE: , 20

AGREED BY MEMBER:

BY:

DATE: , 20
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TERMS AND CONDITIONS

MEMBERS BILL OF RIGHTS

As a residential Member of a regulated public utility in the Commonwealth of Kentucky, you are guaranteed the
following rights subject to Kentucky Revised Statutes and the provisions of the Kentucky Public Service
Commission Administrative Regulations:

You have the right to service, provided you (or a Member of your household whose debt was
accumulated at your address) are not indebted to JPEC.

You have the right to inspect and review JPEC's rates and tariffed operating procedures during JPEC’s
normal office hours.

You have the right to be present at any routine JPEC inspection of your service conditions.

You must be provided a separate, distinct disconnect notice alerting you to a possible disconnection of
your service, if payment is not received.

You have the right to dispute the reasons for any announced termination of your service.

You have the right to negotiate a partial payment plan when your service is threatened by disconnection
for non-payment.

You have the right to participate in near equal, levelized payment plan for your electric service.

You have the right to maintain your utility service for up to thirty (30) days upon presentation of a
medical certificate issued by a health official.

You have the right to prompt (within 24 hours) restoration of your service when the cause for
discontinuance has been corrected.
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MEMBERS BILL OF RIGHTS

« If you have not been disconnected, you have the right to maintain your electric service for up to thirty
(30) days, when you present a Certificate of Need issued by the Kentucky Cabinet for Human Resources
between the months of November and the end of March.

» If you have been disconnected due to non-payment, you have the right to have your electric service
reconnected between the months of November through March provided you:

1. Present a Certificate of Need issued by the Kentucky Cabinet for Human Resources; and
2. Pay one third (1/3) of your outstanding bill ($200.00 maximum); and

3. Accept referral to the Human Resources’ Weatherization Program; and

4, Agree to a repayment schedule that will cause your biil to become current by October 15

¢« You have the right to contact the Kentucky Public Service Commission regarding any dispute that you
have been unable to resolve with JPEC {call Toll Free 1-800-772-4863).
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(1) SCOPE
This schedule of Rules and Regulations is hereby made a part of all agreements and contracts for electric
service received from Jackson Purchase Energy Corporation, hereinafter referred to as JPEC, and applies
to all service received, whether such service is based upon a contract, agreement, signed application or
otherwise. No employee or director of JPEC is permitted to make an exception to rates and rules.
Regulations are on file at the JPEC office, can be inspected at the JPEC office, or on the JPEC website
(www.jpenergy.com). All Rules and Regulations shall be in effect so long as they do not confiict with
Kentucky Public Service Commission Rules and Regulations.

(2) REVISIONS
These Rules and Regulations may be revised, amended, supplemented or ctherwise changed from time
to time after approval by JPEC's Board of Directors and the Kentucky Public Service Commission. Such
changes, when effective, shall have the same force as the present Rules and Regulations.

(3} SUPERSEDE PREVIOUS RULES AND REGULATIONS
These Rules and Regulations supersede all previous Rules and Regulations under which JPEC has
supplied electric service.

(4) SERVICE AREA
JPEC furnishes electric power and energy in portions of Balfard, Carlisle, Graves, Livingston, Marshall and
McCracken Counties.

(5) AVAILABILITY

Available to all Members and non-Members of JPEC as specified in the tariff sheets and dlassifications of
service,
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RULES AND REGULATIONS

(6)

(7

(8)

9)

AVAILABILITY OF SERVICE TO DELINQUENT MEMBERS

If an application is received by a person residing with a delinquent Member at the premises where power
and/or energy was supplied to the delinquent Member, the application will be denied on the grounds that
the applicant is applying as the agent of the delinquent Member.

APPLICATION FOR ELECTRIC SERVICE

Each prospective Member and/or spouse desiring electric service will be required to complete the
"Apptication for Membership and Electric Service”. Where applicable, the prospective Member must sign
an agreement or contract pertaining to their particular service. Also, where applicable, the prospective
Member must provide JPEC with all necessary electrical permits and fully executed right of way
easements for his/her property, and all necessary load information at the time of application for service.
The Member may be required to furnish his/her social security number, federal tax identification number,
telephone number(s), date of birth, permanent address, place of employment, name of spouse and other
information.

MEMBERSHIP

The Membership fee shall be zero dollars {$0.00). No Member may hold more than one (1} Membership
in JPEC. Discontinuance of service will automatically terminate the Membership, and any Membership fee
will be applied against any unpaid bills of the Member and/or refunded. No refund of any membership fee
will be distributed unless the membership is terminated. Membership fees are not transferable from one
Member to another.

CONTINUITY OF SERVICE

JPEC shall use reasonable diligence to provide a constant and uninterrupted supply of electrical power
and energy, but if such a supply shall fail or be interrupted or become defective through an act of God, or
the public enemy, terrorist actions, or by accident, strikes or labor troubles, or by actions of the elements,
or other regulatory action or for any other cause beyond the reasonable controi of JPEC, JPEC shall not
be liable.
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(10)

(11)

(12)

For the purpose of making repairs to or changes in JPEC's facilities, JPEC may without incurring any
fiability therefore, suspend service for such period as may be reguired but will not inconvenience the
Member unnecessarily. Whenever possible, JPEC will give reasonable notice to the Member prior to such
suspension of service,

EASEMENTS

Each Member, together with his/her spouse and all other real estate title owners, shall grant or convey to
JPEC, without cost, any permanent easements reasonably required by JPEC to provide electric service to
that Member for the installation, maintenance, and operation of JPEC's electrical distribution system, both
existing and future, with right of ingress and egress for these purposes over the Member's property,
provided such electrical distribution system is located on real estate owned, rented or otherwise
controlied by the Member. The failure or refusal to convey easements shall constitute grounds for
discontinuing service.

RIGHT OF ACCESS

Each Member shall, at the time of application provide JPEC with permits or shall sign right of way
easements if applicable. JPEC shall at all reasonable hours have access to meters, service connections
and other property owned by it and located on the Member's premises for purposes of placing, locating,
building, constructing, operating, replacing, rebuilding, relocating, repairing, improving, enlarging,
extending and maintaining on, over or under such lands and premises or removing there from its
electrical distribution system, new or existing lines, wires, poles, anchors and other necessary paris.

NO PREJUDICE OF RIGHTS

Failure by JPEC to enforce any of the terms of these Rules and Regulations shall not be deemed as a
waiver of the right to do so.
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(13)

(14)

NON-STANDARD SERVICE

The Member shall pay the cost of any special installation necessary to meet his/her requirements for
service at other than standard voltage, or for the supply of closer voltage regulation than required by
standard practices.

BILLING

A bill for electric service is mailed to all Members each month a few days after the meter is read.
Normally, the bill is for approximately 30 days of service, but may vary from 27 to 35 days depending on
the number of working days in a month, bad weather or holiday schedules. Electric service is billed as per
tariffs and/or special agreements as approved by JPEC's Board of Directors and the Kentucky Public
Service Commission. Members may also be required to pay school, sales and/or franchise taxes as
required by state and/or local governments.

If JPEC. cannot obtain a reading of the Member's meter due to factors beyond JPEC's control, the reading
may then be estimated. JPEC will estimate the Member's bill using information available to JPEC. This
information may include previous billing information for this Member, billing information from similar
services of other Members, weather data, and other applicable information. When the reading is
estimated, it will be noted on the bill. After the next actual reading, the bill will be adjusted automatically
if the estimated reading was too high or too low. Failure to receive a statement shall not release the
Member from payment obligation.

JPEC shall not be responsible for any payment lost in the mail or for any payment made to any person
not an employee of JPEC or to anyone who has not been authorized to accept such payments on behalf
of JPEC. The gross rates shall apply to any such lost payments if not received by JPEC on or before the
due date.

DATE OF ISSUE  Decernber 15, 2007

Month / Date / Year

DATE EFFECTIVE _February 1, 2008

Month / Date / Year

ISSUED BY

TITLE

G Kelly Nuckels
President & CEO

BY AUTHORITY OF QRDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO. _2007-00116 DATED

z2=22

2222222 222222 =

=222



Jackson Purchase Energy Corp.
FOR Entire Territory Served

Community, Town or City

/ P.S.C.KYNO. _2

SHEET NO. 90
Abx
e ot CANCELLING P.S.C. KY NO. _Original
SHEET NO.

RULES AND REGULATIONS

(15)

DEPOSITS

JPEC may require a minimum deposit to secure payment of bills except for Members qualifying for service
connection pursuant to B07 KAR 5:006, Section 15, Winter Hardship Reconnection. Service may be
refused or discontinued for failure to pay the requested deposit.

The residential deposit amount shall not exceed 2/12's of the average annual residential usage at the
current rates. Interest, as prescribed by KRS 278.460, will be paid annually either by refund or credit to
the Member's bili, except that no refund or credit will be made if the Member's bill is delinquent on the
anniversary date of the deposit.

The residential deposit may be waived upon a Member's showing of satisfactory credit, based on the
credit information received from a credit bureau as determined by JPEC at the time the service is
requested by the Member. If & deposit has been waived and the Member fails to maintain a satisfactory
payment record, a deposit may then be required. JPEC may require a deposit in addition to the initial
deposit if the Member's classification of service changes or if there is a substantial change in usage. Upon
termination of service, the deposit, any principal amounts and any interest earned and owing, will be
credited to the final bill with any remainder refunded to the Member.

The non-residential deposit shall be based on existing load information or information provided by
Member. The deposit will be equal to 2/12's of the existing usage or 2/12's of the anticipated usage
based upon information provided by Member. JPEC may require a deposit in addition to the initial deposit
if the Member's classification of service changes or if there is a substantial change in usage. Interest, as
prescribed by KRS 278.460, will be paid annually either by refund or credit to the Member's bill, except
that no refund or credit will be made if the Member's bill is delinquent on the anniversary date of the
deposit.

If a deposit is held longer than eighteen (18) months, the deposit will be recalcuiated at the Member's
request based on the Member's actual usage. If the deposit for the account differs from the recalculated
amount ten percent (10%) for a Member, JPEC may collect any underpayment and shall refund any
overpayment by check or credit to the Member's bill. No refund shall be made if the Member's bill is
delinquent at the time of the recalculation.
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(16)

LEVELIZED BILLING

JPEC will provide a voluntary levelized billing plan for any residential Member who wishes to reduce
variations in monthly electric bills based on the latest twelve (12) months usage. The levelized billing plan
will not allow the accumulation of large credit or debit balances on a Member's account. The plan enables
members to pay a monthly, levelized amount instead of monthly billings for actual usage. JPEC
determines the levelized amount based on the following calculation:

Average Monthly kWh Usage = Current month’s kWh usage + Previous 11 months” kWh usage
12

Average Monthly kWh Charge = Average Monthly kWh Usage X Current Rate

1/12 Previous kWh Charge Balance = Previous kWh charge balance
12

Current Levelized Amount (round to nearest dollar) =
Average Monthly kWh Charge +/- 1/12 Previous kWh Charge Balance + Any Additional Fees Due

All current state, federal, and local taxes that are immediately paid by JPEC, service charges, arrears, and
any recurring monthly charges such as security lights are added to the monthly levelized amount in order
to calculate the current total levelized payment due.

Payment dates and payment terms remain the same as for normal billing. Participants in levelized billing
must pay the full amount of the levelized payment each month by the due date.

Failure to pay the full levelized amount, failure to pay a collection fee, disconnect for nonpayment, illegal
use of service, or theft of service will result in removal of the account from the levelized program.
Accounts removed from the levelized program are placed on the normal billing program and any levelized
balance is applied to the actual current billing.
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(17)

(18)

(19)

Requirements for levelized hiliing are: (1) twelve (12) months of service at the location; (2) account is
paid up-to-date; (3) satisfactory credit history.

JPEC may, at its discretion, offer this program to Members with less than twelve (12) months of service
at the location with appropriate changes made to the formuias.

PARTIAL PAYMENT PLAN

Residential Members who are unable to pay their bills in accordance with JPEC’s regufar payment ferms
may come to JPEC's office during normal business hours to make arrangements for a partial payment
plan and retention of service. Such arrangements must be made before the scheduled disconnect date as
printed on the late notice. The agreement will be mutually agreed upon and be reasonable and in
accordance with the provisions set forth in 807 KAR 5:006, Section 14, Refusal or Termination of Service
and Section 15, Winter Hardship Reconnection. The agreement shall be in writing and signed by the
Member or by verbal agreement as recorded by JPEC equipment. The agreement will state and the
Member will be advised that should he/she fail to honor the payment schedule mutually agreed upon, the
Member's service may be disconnected without prior additional notice. JPEC shall not be obligated or
required to negotiate additional partial payment plans with Members who are currently delinguent under
a previous payment plan.

LOCATION OF METERS

Meters shall be easily accessible for reading, testing, making necessary adjustments and repairs and shall
be located at a site designated by JPEC personnel.

METER TESTS

JPEC will, at its own expense, make periodic tests and inspections of its meters in order to maintain a
high standard of accuracy and to conform with the regulations of the Kentucky Public Service
Commission. JPEC will make a test of any meter upon written request of any Member. The Member will
be given the opportunity of being present at such a “request test”. Should the test made at the Member’'s
request show the rneter to be accurate within two percent (2%) slow or fast, no adjustment will be made
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(20)

(21)

(22)

(23)

to the Member’s bill and the Member will be billed in accordance with the non-recurring fees as approved
by JPEC's Board of Directors and the Kentucky Public Service Commission to cover the cost of the
“request test”. Such charge would be subject to the same collection policies as any other amount due
and owing JPEC. Should the test show the meter to be in excess of twe percent (2%) slow or fast, an
adjustment shall be made to the Member's bill as prescribed by 807 KAR 5:006, Section 10 (5). Should
the test show the meter to be in excess of two percent (2%) slow or fast, the cost of the meter test shall
be borne by JPEC.

SERVICES PERFORMED FOR MEMBERS

JPEC personnel are prohibited from making repairs or performing services to the Member's equipment or
property except in cases of emergency or to protect the public or Member's person or property. When
such emergency service(s) is/are performed, the Member shall be charged for such service(s) at the rate
of time and material(s) used.

RESALE OF POWER BY MEMBERS

All purchased electric power and energy used on the premises of the Member shall be supplied
exclusively by JPEC and the Member shall not directly sell, sublet or otherwise dispose of the electric
power and energy or any part thereof.

NOTICE OF TROUBLE

Member or Member’s representative should notify JPEC immediately should service be unsatisfactory for
any reason or should there be any defects, trouble or accidents affecting the supply of electricity.

POINT OF DELIVERY

The point of delivery is the point as designated by JPEC on the Member's premises where electric power
and energy is to be delivered to a building or premises, namely, the point of attachment, which is
normally the point closest to the utility line. A Member requesting a delivery point different from the one
designated by JPEC will be required to pay the additional cost of the special construction. All wiring and
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equipment, excluding the metering, beyond this point of delivery shall be supplied and maintained by the
Member.

(24)  FAILURE OF METER TO REGISTER

In the event a Member's meter should fall to register, the Member shall be billed from the date of such
failure at the average consumption of the Member, based on the twelve (12) months period immediately
preceding the failure and other information as deemed appropriate.

(25) MEMBER'S WIRING AND INSTALLATION

A, The electric system of the Member's premises shall be installed to be in compliance with the
standards of the most recent edition of NFPA 70, National Electrical Code, Rules and Regulations
of JPEC and with the codes and regulations of any government authority having jurisdiction. Any
required inspection by any governmental agency shall be secured by the Member. No connection
or hookup shall be made until JPEC has received a certificate of inspection or certificate of
exemption from the agency having jurisdiction.

B. All wiring, pole lines, equipment and appliances beyond the metering point or delivery point shall
be installed, owned and maintained by the Member. JPEC assumes no duty or liabllity for any
appliances or wiring not installed by JPEC or for any injury to persons or property resulting from
appliances or wiring installed by the Member on its side of the meter or delivery point.

C. JPEC shall have the right, but does not assume the duty, to inspect the Member’s entrance
equipment installation at any reasonable time. JPEC may refuse to commence or continue service
whenever entrance equipment installation could subject any person to imminent harm or result in
substantial damage to the property of JPEC or others, but no inspection by JPEC, nor the failure
by It to identify deficiencies in the Member's entrance equipment installation shall render IPEC
liable or responsible for any loss or damage resulting from defects in instaliation, wiring or
equipment. When a dangerous condition is found to exist on the Applicant/Member’s premises,
the service shall be refused or discontinued without notice, provided that JPEC notifies the
Applicant/Member immediately of the reasons for the refusal or discontinuance and the corrective
action to be taken by the Applicant/Mermber before service can be connected or restored.
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(26)

(27)

(28)

(29)

FRANCHISE FEE

The franchise fee of any local governmental unit shall be assessed only against Members located within
the boundaries of the franchising unit of government and shall be listed as a separate item on the bill of
the consumers located within the franchised area with a designation on the bill of the amount of the
franchise fee and the unit of government to which the fee is payable,

INSPECTIONS

JPEC shall not connect a new or modified electric service untit the required certificate of approval has
been issued by a certified electrical inspector, as required by local and/or state laws.

PROTECTION OF JPEC EQUIPMENT

The Member shall protect the equipment of JPEC on his/her premises and shall not interfere with or alter
or permit interference with or alteration of JPEC's meter or other property except by duly authorized
representatives of JPEC. For any loss or damage to the property of JPEC due to or caused by or arising
from carelessness, neglect, vandalism or misuses by the Member or other unauthorized persons, the cost
of the necessary replacement and repairs shall be paid by the Member. After proper negotiations with
JPEC and if unable to reach an agreement, a court of law having jurisdiction over the parties shall
determine the cost.

RELOCATION OF LINES
When JPEC is requested or required to relocate its facilities for any reason, any expense involved will be

paid by the Member, firm, person or persons tequesting the refocation, unless one or more of the
following conditions are met:

A. The relocation is made for the convenience of JPEC,
B. The relocation will result in a substantial improvement in JPEC's facilities.
C. The relocation is asseociated with other regularly scheduled conversion or construction work and

can be completed at the same time.
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(30)  VOLTAGE FLUCTUATIONS CAUSED BY THE MEMBER

Electric service must not be used in such a manner as to cause unusual fluctuations or disturbances to
JPEC's distribution system. JPEC may require the Member, at his/her own expense, to instail suitable
apparatus which will reasonably limit such fluctuations or disturbances.

(31)  REFUSAL OR TERMINATION OF SERVICE

JPEC may refuse or terminate service to a Member under the following conditions, except as provided in

807 KAR 5:006:

A, For noncompliance with JPECS (ariffed riles or Kentucky Public Service Commission reguiations.
JPEC may terminate service for failure to comply with applicable tariffed rules or Kentucky Public
Service Commission regulations pertaining to that service. However, JPEC shall not terminate or
refuse service to any Member for noncompliance with its fariffed rules or commission regulations
without first having made a reasonable effort to obtain Member compliance. After such effort by
JPEC, service may be terminated or refused only after the Member has been given at least ten
(10) days written termination notice pursuant to 807 KAR 5:006.

B. For danaerous conditions, If a dangerous condition relating to JPEC's service which could subject
any person to imminent harm or result in substantlal darmage to the property of JPEC or others is
found fo exist on the Member's premises, the service shall be refused or terminated without
advance notice. JPEC shall notify the Member immediately in writing and, if possible, orally of the
reasons for the termination or refusal. Such notice shall be recorded by JPEC and shall include
the corrective action to be taken by the Member or JPEC before service can be restored or
provided.

C For refusal of access. When a Member refuses or neglects to provide reasonable access to the
premises for installation, operation, meter reading, maintenance or removal of JPEC property,
JPEC may terminate or refuse service. Such action shall be taken only when corrective action
negotiated between JPEC and the Member has failed to resoive the situation and after the
Member has been given af least ten (10) days written notice of termination pursuant to 807 KAR
5:006.
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D. For outstanding indebtedness. Except as provided in 807 KAR 5:006, JPEC shall not be required
to furnish new service to any Member who is indebted to JPEC for service furnished or other
tariffed charges until that Member has paid his/her indebledness.

E. For_poncompliance with state,_local or other codes. JPEC may refuse or terminate service to a
Member if the Member does not comply with state, municipal, local or other codes and rules and
regulations applying to such service. JPEC may terminate service pursuant to 807 KAR 5:006 only
after ten (10} days written notice is provided, unless ordered to terminate immediately by a
governmental official.

F. For_nonpayment of bills, JPEC may terminate service at a point of delivery for nonpayment of
charges incurred for JPEC service at that point of delivery; however, JPEC shall not terminate
service to any Member for nonpayment of bili for any tariffed charge without first having mailed
or otherwise delivered an advance termination notice which complies with the requirements of
807 KAR 5:006,

1. Termination notice requirements for electric service. JPEC shall mail or otherwise deliver
the Member ten (10) day written notice of intent to terminate. Under no circumstances
shall service be terminated before twenty-seven (27) days after the mailing date of the
original unpaid bill unless, prior to discontinuance, a residential Member presents to JPEC
a written certificate, signed by a physician, registered nurse, public health officer or other
gualified medical provider, that such discontinuance will agaravate an existing illness or
infirmity onh the affected premises, in which case discontinuance may be effective not less
than thirty {30) days from the date JPEC notifies the Member, in writing, of state and
federal programs which may be available to aid in payment of bills and the office to
contact for such possible assistance The termination notice to residential Members shall
include written notification to the Member of the existence of local, state and federal
programs providing for payment of JPEC bill under certain conditions, and the address
and telephone number of the Department of Social Insurance of the Cabinet for Human
Resources to contact for possible assistance.

2 The termination notice requirements of this subsection shall not apply if termination
notice requiremnents to a particular Member or Members are otherwise dictated by the
terms of a special agreement or contract between JPEC and the Member which has been
approved by JPEC's Board of Directors and the Kentucky Public Service Commission.
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G. For illegal use or theft of service, JPEC may terminate service to a Member without advance

notice if it has evidence that the Member has obtained unauthorized service by illegal use or theft
or if the meter or other equipment belonging to JPEC is tampered or interfered with. Within
twenty-four (24) hours after such termination, JPEC shall send written notification fo the Member
of the reasons for termination or refusal of service upon which JPEC relies and of the Member's
right to challenge the termination by filing a formal complaint with the Kentucky Public Service
Commission. This right of termination is separate from and in addition to any other legal
remedies which JPEC may pursue for illegal use or theft of service. JPEC shall not be required to
restore service until the Member has complied with all tariffed rules of JPEC and laws and
regulations of the Kentucky Public Service Commission. The Member supplied shall pay the
amount JPEC estimates is due for service rendered but not registered on JPEC's meter and for
such repairs and replacements as are necessary. In disconnecting the illegal service, actual cost
to disconnect will be charged if it is required to be disconnected at the transformer. This actual
cost, including overheads and transportation, shall be determined based on wages, as
determined by collective bargaining agreement, at the time of the disconnect at the transformer.

H. Coflection Fee. Should a collection agent be dispatched by JPEC, a collection fee in accordance
with the non-recurring fees as approved by JPEC's Board of Directors and the Kentucky Public
Service Commission shall be added to the Member's bill to defray the cost of the collection agent
and mileage to effect such collection. This charge is to be made regardiess whether the agent
collects the amount due ar disconnects the service.

(32) TEMPORARY SERVICE

A Member requesting temporary service may be required to pay all cost of constructing, remaving,
connecting and disconnecting service. Facilities that are temporary in nature such as for construction
contractors, sawmills, carnivals, fairs, camp meetings, etc., will be provided to Members making
application for same, provided they pay an advance fee equal to the reasonable cost of constructing and
removing such facilities along with a deposit (amount to be determined by IPEC), for estimated
consumption. Upon termination of temporary service, the payment made on estimated consumption will
be adjusted to actual consumption and either a refund or additional billing will be issued to such
temporary Member.
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(33)

(34)

NEW SERVICE TO BARNS, CAMPS, PUMPS AND MISCELLANEOUS
SERVICES NOT CONSIDERED PERMANENT PREMISES

A,

B.

This rule shall apply to services where the amount of consumption and/or the permanency of
service cannot be reasonably assured as determined by JPEC.

All wiring shall be in accordance with JPEC’s Rules and Regulations and the most recent edition of
NFPA 70, National Electrical Code.

A contribution-in-aid of construction shall be required from the Applicant/Member for all facilities
installed to provide service under this section . Aid of construction payment shall be estimated
and received by JPEC before construction is begun. When construction is completed, the Member
shall be billed for the actual cost of construction and credit for advance payment shall be given.
The Member requesting service may clear right-of-way, to JPEC specifications, inspection{s) and
approval, for initial installation in order to reduce cost.

DISTRIBUTION LINE EXTENSIONS

A

A single phase extension to a permanent premises of one thousand (1,000) feet or less shall be
made by JPEC to its existing distribution line without charge for a prospective Member who shall
apply for and agree to use the service for one year or more and provides guarantee for such
service, The “service drop” to the structure from the distribution line at the last power pole shali
not be included in the foregoing measurements. This distribution line extension shall be limited to
service where the installed transformer capacity does not exceed 25 kVA. Any extensions to a
Member who may reguire polyphase service or whose installed transformer capacity will exceed
25 kVA will be required to pay in advance additional cost of construction which exceeds that for a
single phase line where the installed transformer capacity does not exceed 25 KVA.

QOther Extensions:

1. When an extension of JPEC's line to serve a Member or a group of Members amounts fo
more than one thousand (1,000) feet per Member, the total cost of excessive footage
over one thousand (1,000) feet per Member shall be deposited by the Member or
Members based on the estimated cost of the total extension. When construction is
completed, the Member shall be billed for the actual cost of construction based on the
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average cost per foot of the total extension, and credit for advance payment shall be
given.
2. Each Member receiving service under such extension will be reimbursed under the

following plan:
Each year for a period of ten (10) years, which for purpose of this rule shall be the
refund period, JPEC shall refund to the Member or Members who paid for the excess
footage the cost of one thousand (1,000) feet of the extension in place for each
additional Member connected during the year whose service line is directly connected
to the extension installed and not to extensions or laterals therefrom, but in no case
shall the total amount refunded exceed the amount paid JPEC. No refund shall be
made after the refund period ends. For additional Members connected to an
extension or lateral from the distribution line, JPEC shall refund to any Member who
paid for excessive footage the cost of one thousand (1,000) feet of line less the
length of the lateral or extension. No refund shall be made to any Member who did
not make the advance originally.

C. An applicant desiring an extension to a proposed real estate subdivision may be required to pay
the entire cost of extension. Each year for a period of ten (10) years, JPEC shall refund to
applicant who paid for the extension, a sum equivalent to the cost of one thousand (1,000) feet
of the extension installed for each additional Member connected during the year, but in no case
shall the total amount refunded exceed the amount paid to JPEC. After the end of the refund
period, no refund will be required.

D. The applicant or applicants may elect to clear the right-of-way, to JPEC specifications, inspections
and approval, to reduce the cost of the extension.
E. The applicant or applicants shall grant the necessary easement for JPEC to construct lines off the

original line extension to all adjacent property in order to receive a refund on the original deposit.
(35)  DISTRIBUTION LINE EXTENSION TO MOBILE HOMES
JPEC will extend service to an individual mobile home under the following terms and conditions.

A. The Member shall enter into a standard agreement (as determined by Section 3 through 5 below)
with JPEC. Members shall agree to abide by the Bylaws as adopted and approved by JPEC's
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Board of Directors and the Rules and Regulations as adopted and approved by JPEC’s Board of
Directors and the Kentucky Public Service Commission.

B. A contribution-in-aid of construction will be charged for extending service to an individual mobile
home when JPEC provides the service termination pole (meter pole). This fee shall be determined
by calculation of the actual materials costs, including any applicable taxes and overhead costs of
JPEC in providing the meter pole. This contribution-in-aid of construction is in addition to the
advance for construction fees listed below and shall be payable prior to connection of service.
The meter pole thus furnished shall become the property of the Member. In the event the
Member furnishes a meter pole which meets the specifications of JPEC, the above contribution-
in-aid of construction will not be charged. Should it be necessary for JPEC to furnish necessary
grounding, guying, etc. on the Member-furnished meter pole, the Member shall pay a fee for
actual material costs, including any applicable taxes and overhead costs to JPEC in providing the
necessary grounding, guying, etc. JPEC shall not be responsible for any maintenance associated
with meter poles or hardware attached to meter poles.

C. All extensions of up to three hundred (300) feet from the nearest distribution facility shall be
made without charge.
D. For extensions greater than three hundred (300) feet and less than one thousand (1,000) feet

from the nearest distribution facility, JPEC may charge an advance equal to the reasonable costs
incurred by it for that portion of the service beyond three hundred (300) feet.

1. This advance shall be refunded to the Member over a four {4) year period in equal
amounts for each year the service is continued.
2. If the service is discontinued for a period of sixty (60) days, or should the mobile home

be removed and another not take its place within sixty (60) days or be replaced by a
permanent structure, the remainder of the advance shall be forfeited.
3. No refunds shall be made to any Member who did not make the advance originally.

E. For extensions beyond one thousand (1,000) feet from the nearest distribution facility, JPEC may
charge, in addition to the charges and refunds listed in Item 35, Section D above, an advance
equal to the reasonable costs incurred by it for that portion of the service. Beyond one thousand
(1,000) feet the extension shall conform to Item (34), Section B, above and shall conform to 807
KAR 5:041 Section 11,

F. The Member requesting service may clear right-of-way for initial installation, to JPEC
specifications, inspections and approval, in order to reduce cost,

DATE OF ISSUE  December 15, 2007
Month / Bate / Year

DATE EFFECTIVE February 1, 2008
Month / Date / Year

ISSUED BY

G. Kelly Nuckols
TITLE  President & CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2007-00116 DATED

E R 2R R R R ERP 2222222222l RE=E2=2E2E22



/’ P.S.C.KYNO. 2

Jackson Purchase Energy Corp.
FOR Entire Territory Served

Community, Town or City

SHEET NO. 102
Kl
ot e CANCELLING P.S.C. KY NO. _Original
SHEET NO.

RULES AND REGULATIONS

All mobile homes not on a foundation and/or not connected to sanitary sewer, septic system or
disposal field shall be considered in a readily removable condition and will be considered as a
temporary service,

Mobile homes which are located in an established Mobile Home park or placed on a permanent
foundation, with the transport equipment removed (axel(s) and tongue), and connected to a
sanitary sewer system, septic tank or disposal field as required by the Commonwealth of
Kentucky, shall be considered as a permanent home.

(36)  EXTENSION OF UNDERGROUND SERVICE AND PRIMARY

JPEC will extend underground electric distribution systems for all new Members and subdivisions in
accordance with Kentucky Public Service Commission Regulation 807 KAR 5:041, Section 21 and the
following conditions and terms:

A.

o

Right of Way snd Fasements. Applicant/Member shall furnish suitable right of way and
easements for JPEC's underground facilities. Applicant/Member shall perform such services as
necessary to facilitate construction and accessibility by JPEC to area, including approximation of
final grade.

Land Rights. Suitable land rights shall be granted to JPEC, obligating the applicant and any
subsequent property owners to provide continuing access to JPEC for the operations,
maintenance and/or replacement of its facilities and to prevent any encroachments upon JPEC's
easement or any substantial change in grade or elevation.

Contractual Agreements. Individual contractual agreements may be required with respect to
individual service applications, including but not limited to subdivisions, commercial or business
services or unusual cases.

Underground Cost Differential Charge. Applicants/Members shall not be reguired to pay a non-
refundable “cost differential charge” for underground services when the terms and conditions
specified below are met.,

Primary Extensions. Applicant/Member shall install a suitable conduit system for the installation
by JPEC of its primary cables. The conduit system may include:

1. Electric grade conduit as specified by JPEC,

DATE OF ISSUE

December 15, 2007
Month / Date / Year

DATE EFFECTIVE _February 1, 2008

ISSUED BY

Month / Date / Year

G. Kelly Nuckols

TITLE  President & CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO.

2007-00116 DATED

2222222

=

ZZ2ZE2E2EZEEREEEZ2Z22Z2222



Jackson Purchase Energy Corp.

FOR Entire Territory Served
]’ Community, Town or City
’ PS.C.KYNO. 2

SHEET NO. 103

Kk
Y Tl Ly e CANCELLING P.5.C. KY NO.  Original

SHEET NO.

RULES AND REGULATIONS

2. Long radius elbows or bends shall be required. The maximum number of bends in any
single run of conduit shall be limited to the equivalent of three (3} ninety degree (90°)
bends.

JPEC furnished equipment, such as vaults or pull boxes.

Pull string of sufficient strength to allow JPEC to install the necessary pulling rope.

JPEC will provide the riser and any junction or pull vaults. The conduit system shall be

installed to meet all applicable codes and regulations and JPEC specifications. JPEC

reserves the right to inspect any conduit system during installation and prior to backfilling
of trench(es) by Applicant/Member. JPEC shall not accept an Applicant/Member installed
conduit system unless inspection was made by JPEC prior to backfilling any trench.

6. Upon acceptance of the conduit system by JPEC, JPEC shall assume ownership, liability,
and future maintenance of the conduit system.

F. Secondary or Service Extensions. Applicant/Member shall install a suitable conduit system for the
installation by JPEC of its secondary/service cables. The conduit system may include:

1. Electric grade conduit as specified by JPEC.

2. Standard radius elbows and bends shall be required. The maximum number of bends in
any single run of conduit shall be limited to the equivalent of three (3) ninety degree
(90°) bends.

3. Pull string of sufficient strength to allow JPEC to install the necessary pulling rope.

4, JPEC will provide the riser and any secondary junction or puli vaults or enclosures. The
conduit system shall be installed to meet any applicable codes and regulations and JPEC
specifications. JPEC reserves the right to inspect any conduit system during installation
and prior to backfilling of trench by Applicant/Member. JPEC shall not accept an
Applicant/Member installed conduit system unless inspection was made by JPEC prior to
backfilling any trench.

5 Upon acceptance of the conduit system by JPEC, JPEC shall assume ownership, liability,
and future maintenance of the conduit system.

G. Subdivisions — Each subdivision will be evaluated to determine the necessary facilities to be
installed. The subdivision developer or Member will be required to comply with the Primary
Extension and Secondary or Service Extensions requirements as defined above.

H. Overhead to Underground — When an existing Member requests underground facilities and is
currently served with adequate overhead facilities, the entire cost of the requested change from

v w
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overhead to underground shall be barne by the Member as a non-refundable contribution-in-aid
of construction prior to the beginning of such conversion. JPEC shall provide an estimate to the
Member of the expected cost, The cost shall include:
1. Labor, materials and applicable overhead for the new underground installation.
2. Labor and applicable overhead for the removal of the existing overhead facilities.
3. Less the value of any reusable materials removed.
The total cost of the conversion shali be deposited by the Member based on the estimated cost of
the total conversion. When construction is completed, the Member shali be billed for the actual
cost of construction based on the average cost per foot of the total conversion, and credit for
advance payment shall be given.
All other terms and conditions specifically set forth in Section 36 and any other terms and
conditions within these Rules and Regulations shall apply.
{37y  CONNECTION OR RECONNECTION OF SERVICE
JPEC shall charge a fee in accordance with the non-recurring fees as approved by JPECs Board of
Directors and Kentucky Public Service Commission to cover costs for a Member to connect or reconnect
service during regularly scheduled hours. This charge offsets time spent by JPEC in dispatching personnel
to the meter location. If a Member requests to be connected or reconnected at a time outside regularly
scheduled hours, an after hours fee in accordance with the non-recurring fees as approved by JPEC's
Board of Directors and Kentucky Public Service Commission shall be made. The after hour charge shalt be
in lieu of the regular scheduled fee.
Should a service disconnected for non-payment require reconnection at the transformer, the Member
may be levied actual JPEC incurred costs including overhead charges.
(38) RETURNED CHECKS

Checks returned to JPEC by the bank which are marked “insufficient funds," "no account,” etc. will not be
regarded as a payment. Postdated checks will not be accepted by JPEC as a payment of any account,
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(39)

Upon receiving a returned check from the bank, a letter shall be prepared and mailed to the Member
stating that such check has been returned to JPEC, and that the account is still due and payable in
addition to a returned check charge fee, billed in accordance with the non-recuriing fees as approved by
JPEC's Board of Directors and the Kentucky Public Service Commission, for handling the returned check.
If reimbursement is made by the Member for such check prior to the delinguent date, then the net
charge will prevail. However, if reimbursement by the Member to JPEC is made following the delinquent
date, the gross charges shall apply.

In the event a collection agent is dispatched to effect collection of such returned check, then the same
charges and procedures listed under Section 31, REFUSAL OR TERMINATION OF SERVICE, shall apply.

MONITORING OF MEMBER USAGE
JPEC will monitor the usage of each Member according to the following procedure:

A, JPEC wilt monitor the consumption of its Members each month.

B. If the current month’s consumption is approximately the same or if any difference is known to
unigue circumstance, such as unusual weather conditions common to all Members, or if the
Member's previous month's consumption has been estimated, no further review will be done.

C. If the monthly consumption differs by two hundred percent {200%:) higher or fifty percent {50%)
lower than the previous month's consumption and cannot be attributed to a readily identified
cotnmon cause, JPEC will compare the Member's consumption records for the twelve {12) month
period with the same months of the preceding year.

D. If the cause for the deviation in consumption cannot be determined from analysis of the
Member's meter reading and billing records, JPEC will contact the Member to determine whether
there have been changes such as different number of household members, additional and
different appliances, any problems with the heating or cooling unit(s) or other reasons for the
deviation in consumption.

E. Where the deviation is not otherwise explained, JPEC will test the Member’s meter to determine
whether it shows an average error greater than two percent {2%) fast or siow.
F. JPEC will notify the Member of the investigation, its findings, and any refunds or back billing in

accordance with 807 KAR 5:006, Section 10 (4) and (5).
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G. In addition to the monthly monitoring, JPEC will immediately investigate deviations in

consumption brought to its attention as a resuit of its on-going meter reading or billing process
or Member inquiry.

(40)  JOINT USE AND ATTACHMENTS

Occasionally, it becomes necessary or advantageous for JPEC and other entities to occupy the same pole
line. Where it is more advantageous to buiid jointly, an agreement shall be prepared and executed by the
parties involved fixing the rental payments, terms and conditions of the joint facilities.

No Member’s or third party’'s equipment shall be permitted on JPEC's poles except the authorized joint-
use attachments as referenced above.

(41)  COMPLAINTS

Upon complaint to JPEC by a Member either at its office or in writing, JPEC shall make a prompt and
complete investigation and advise the complainant thereof. JPEC shall keep a record of all such
compiaints concerning its service which shall show the name and address of the complainant, the date
and the nature of the complaint and the adjustment or disposition thereof.
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APPENDIX B

APPENDIX TO AN ORDER OF THE KENTUKCY PUBLIC SERVICE
COMMISSION IN CASE NO 2007-00116 DATED JUNE 17, 2008

The following rates and charges are prescribed for the customers served by
Jackson Purchase Energy Corporation. All other rates and charges not specifically
mentioned herein shall remain the same as those in effect under authority of this
Commission prior to the effective date of this Order.

Monthly Rates

Residential — Schedule R

Facilities Charge $9.00
Energy Charge per kW $.06211
Small Commercial Single Phase — Schedule C-1
Facilities Charge $10.00
Energy Charge per kW $.06312
Small Commercial Three Phase — Schedule C-3
Facilities Charge $18.00
Energy Charge per kW $.05939
Commercial and Industrial (less than 3,000 kW) — Schedule D
Facilities Charge $35.00
Demand Charge per kW $6.50
Energy Charge:
First 200 kW per kW $.03422
Next 200 kW per kW $.02692
Next 200 kW per kW $.02321
Over 600 kW per kW $.01961
Large Commercial and Industrial — Schedule I-E
Service Charge $300.00
Demand Charge: First 3,000 kW of billing demand $34,500.00
All Additional kW per kW $11.50
Energy Charge per kW $0.01735
Large Commercial and Industrial (3,000-5,000 kW) — Schedule L
Service Charge $300.00
Demand Charge per kW $11.30

Energy Charge per kW $.01735



Outdoor Lighting — Schedule OL

Watts

175
400
100
250
250
175
400
1,000

Standard
Lamp Fixture
Type Lumens
MV 7,000
MV 20,000
HPS 8,000
HPS 23,000
HPS - Flood 23,000
Metal 14,000
Metal 34,000

Metal - Flood 110,000

Monthly
kWh

70
145
40
95
95
72
163
367

Rate
per
Unit

$7.51

$11.22
$7.51

$10.00
$10.56
$12.67
$17.82
$25.04
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