COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

It Matiar o
| THE APPLICATION OF WOODLAND EST.ATE.S W Y .

SEWAGE SYSTEM FOR AN ADJUSTMENT OF ) CASE NO.

RATES PURSUANT TO THE ALTERNATIVE RATE ) 2007-00397

FILING PROCEDURE FOR SMALL UTILITIES )

ORDER

On September 10, 2007, Woodland Estates Sewage System ("“Woodland”) filed
its application for Commission approval of proposed rates for sewer service. The
proposed rates for service would generate additional annual revenues of $5,184, a
66.67 percent increase in normalized test-year sales of $7,776. The proposed rates
would increase Woodland's monthly flat rate for sewer service from $27 to $45.

Upon request, intervention was granted to the Attormmey General of the
Commonwealth of Kentucky ("Attorney General”) by Order dated October 19, 2007.

Commission Staff performed a limited financial review of Woodland's operations
and prepared a Staff Report that was issued by Order dated November 21, 2007. In its
report, Staff recommended that the Commission approve a flat monthly rate of $41.05,
an increase of $14.05 or 52 percent over Woodland’s current rate. Staff determined this
rate would res‘ult in annual revenues of $11,822. In its Order of November 21, 2007,
-the Commission granted all parties 10 days in which to submit comments or to request
an informal conference or hearing, and provided that, if no comments or requests were
received by the end of the 10-day period, this case would stand submitted for decision.

The Commission has not received any comments or requests.



The Commission, after considering the evidence of record and being otherwise
sufficiently advised, finds that the rates proposed by Woodland are excessive and
should be denied and that the rates recommended by Staff and shown in this Order at
Appendix A shoula‘-bé-élhproved. The rates in Appendix A will produce annual revenues
" from sewer service of $11,822 and are fair, just, and reasonable.

IT IS THEREFORE ORDERED that:

1. The rates proposed by Woodiand are denied.

2. The rates recommended by Staff and contained in Appendix A of this
Order are approved for service rendered by Woodiand on and after the date of this
Order.

3. Within 30 days of the date of this Order, Woodland shall file with the
Commission revised tariff sheets sefting out the rates approved herein,

Done at Frankfort, Kentucky, this 27th day of December, 2007.

By Commission

Ctor

Case No. 2007-00397



APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2007-00397 DATED Pecember 27, 2007

The following rates and charges are prescribed for the customers in the area

| sei‘-\.'fic\:'é“d‘ ‘by Wdédia‘nd | Es‘ia’fes wS.éWége Sys‘cem, All other rates and charges not
specifically mentioned herein shall remain the same as those in effect under —éathority of
the Commission prior to the effective date of this Order.

Monthly Residential Sewer Charge $41.05



