
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ADJUSTMENT OF RATES OF KENTUCKY-
AMERICAN WATER COMPANY

) CASE NO 2007-00143
)

ORDER

The parties to this proceeding have submitted for Commission review and

approval a Settlement Agreement that resolves all outstanding issues in this

proceeding By this Order, the Commission approves the terms of this agreement,

including the agreed rates for water service

On April 30, 2007, Kentucky-American Water Company ("Kentucky-American" )

applied for an adjustment of its rates for water service and certain non-recurring

charges The proposed rates, which Kentucky-American proposed to become effective

on May 30, 2007 and which were based upon a fully forecasted test year ending

November 30, 2008, would produce additional revenues of $ 11,005,465, or

20.8 percent, over forecasted operating revenues from existing rates of $
53,003,297.'he

Commission established this docket and permitted the following parties to

intervene in this matter: the Attorney General of Kentucky ("AG"), Lexington-Fayette

The original financial exhibits in Kentucky-American's application supported
an annual revenue increase of $ 13,188,906, a 25 1 percent increase over forecasted
operating revenues from present rates of $52,550,157. On June 25, 2007, Kentucky-
American submitted revised financial exhibits that corrected certain errors and resulted
in a lower requested revenue increase. The revisions did not affect the proposed rates

On May 2, 2007, the Commission granted Kentucky-American's request for
use of electronic filing procedures for this proceeding and directed that all documents
and pleadings in this proceeding be filed with Commission and served electronically
upon all parties. We continued to require the service of a paper copy upon all parties



Urban County Government ("LFUCG"), Community Action Council for Lexington-

Fayette, Bourbon, Harrison, and Nicholas Counties, Inc ("CAC"), and Kentucky

Industrial Utility Customers, Inc

On May 12, 2007, the Commission, suspended the operation of the proposed

rates for 6 months and established a schedule for their examination Following

extensive discovery and the submission of written testimony,'he Commission held a

hearing on September 18, 2007 Nick 0 Rowe, President of Kentucky-American, and

Michael A Miller, Kentucky-American's Assistant Treasurer, were the only persons to

present testimony at this hearing
'n

September 14, 2007, Kentucky-American filed with the Commission a

"Settlement Agreement, Stipulation, and Recommendation" which all parties had

executed and which purported to resolve all outstanding issues in this proceeding, A

copy of this Agreement is appended to this Order as Appendix B

In their agreement, all parties agreed and recommend to the Commission that.

1 Kentucky-American should be authorized rates,
effective December 1, 2007, that would permit the recovery
of $8 million in annual revenues more than present rates
permit The agreed rates are set forth in Exhibit A to the
Settlement Agreement

The following persons submitted written testimony on behalf of Kentucky-
American: Patrick L. Baryenbruch, Linda C. Bridwell, Michael A Miller, Nick 0 Rowe;
Shelia A Miller; John J Spandos, Dr Edward L Spitnagel, Jr, and Dr. James H

Vender Weide. Michael J Majoros, Jr, Scott J Rubin, and Dr J, Randall Woolridge
submitted written testimony on the AG's behalf regarding the application in its
entirety. Chief Robert G. Hendricks of the LFUCG Division of Fire and Emergency
Services submitted written testimony on behalf of LFUCG regarding Kentucky-
American's operation of fire hydrants in Fayette County, Kentucky Jack E Burch
submitted written testimony on behalf of CAC regarding the effect of the proposed rates
on iow-income ratepayers.

This testimony was limited to the merits of the Settlement Agreement
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2 Kentucky-American should be permitted to implement
a single tariff pricing model that requires the same rates for
each customer class regardless of the division in which the
customer is located

3. New composite depreciation rates, as set forth in

Exhibit B to the Settlement Agreement, should be authorized
effective December 1, 2007

4 Kentucky-American and LFUCG will dismiss their
pending actions in Franklin Circuit Court'n which they
sought review ofgortions of the Commission's Order in Case
No. 2004-00103.

5 Kentucky-American, beginning in Fiscal Year 2008,
will increase its annual contribution to the Help to Others
Program to a total contribution of $50,000

6. With regard to fire hydrants located in Fayette County,
Kentucky-American will established a liaison or point of
contact, continue painting of hydrants in accordance with

Chapter 5 of National Fire Protection Association Code 291
"Recommend Practice for Fire Flow Testing and Marking of
Hydrants", and provide LFUCG with information on the
inspection and testing of hydrants within 30 days of
inspection and testing or provide a monthly summary of such
information

Having reviewed the Settlement Agreement and the evidence of record, the

Commission finds that its terms are reasonable and in the public interest and should be

approved. As to the proposed rates, the Commission notes that they represent a

compromise between the two proposals presented to us. Kentucky-American proposed

rates that would produce a revenue increase of $11,005,465 over forecasted operating

revenues from present rates The AG had recommended a revenue increase of

Kentuckv-American Water Comoanv v. Public Service Commission, Civil

Action No. 2005-Cl-00587 (Franklin Cir Ct. filed April 27, 2005); Lexinaton-Favette
Urban Countv Government v. Public Service Commission, Civil Action No 2005-Cl-
00609 (Franklin Cir Ct filed May 2, 2005)

Case No. 2004-00103, Adjustment of the Rates of Kentucky-American Water
Company (Ky PSC Feb 28, 2005).

Case No 2007-00143



$4,981,288.'he proposed rates set forth in the Settlement Agreement will produce an

additional $7,999,759 in annual operating revenues and are within the zone of

reasonableness.

We further find that the parties'ecommendation of the adoption of a single tariff

pricing model is reasonable. As a result of its acquisition of the water systems of Tri-

Village Water District and the city of Owenton, Kentucky-American currently operates as

two divisions, Each division maintains separate and distinct rate schedules. In Case

No 2004-00103, we had previously suggested that single tariff pricing was a desirable

policy goal by requiring Kentucky-American's Central Division to absorb the total effects

of a required revenue increase while leaving the rates of its Northern Division

unchanged.'mplementation of the parties'ecommendation of a single tariff pricing

model achieves this policy goal,

We further find that the parties'ecommended depreciation rates are reasonable.

Kentucky-American's current depreciation rates were developed in 1996 The water

utility currently uses a composite depreciation rate of 2.52 percent. In its application in

this proceeding, Kentucky-American submitted a study that calculated straight-line,

remaining life depreciation rates based on anticipated service lives, salvage values, and

the cost of removal for plant in service as of December 3'I, 2006. The study

recommended an overall composite depreciation rate of 2.58 percent The AG

recommended an overall composite depreciation rate of 2.34 percent. The parties

subsequently agreed to an overall composite depreciation rate of 2.39 percent

This amount is derived from revised recalculations that the AG submitted in

response to Commission Staff discovery requests. See Majoros Exhibits MJM-1
(Updated), MJM-2 (Updated), MJM-3 (Updated), and MJM-4 (Updated).

Case No. 2004-00103, Order of Feb. 28, 2005 at 75-76.
-4- Case No, 2007-00143



IT IS THEREFORE ORDERED that:

1. Kentucky-American's Motion to Approve Settlement is granted.

2. The Settlement Agreement is approved.

3. The rates and charges set forth in Appendix A of this Order are approved

for water service that Kentucky-American renders on and after December 1, 2007.

4. The depreciation rates set forth in Exhibit B of the Settlement Agreement

are approved and authorized for Kentucky-American's use effective December 1, 2007.

5. Subject to the filing of timely petition for rehearing pursuant to

KRS 278.400, these proceedings are closed. The Executive Director shall place any

future filings in the appropriate utility's general correspondence file or shall docket the

filing as a new proceeding.

Done at Frankfort, Kentucky, this 29'" day of November, 2007.

By the Commission

Commissioner Clark abstains.

ATTEST:

Ex~tive irector

Case No. 2007-00143



APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2007-00143 DATED November 29, 2007

The following rates and charges are prescribed for the customers in the area

served by Kentucky-American Water Company. All other rates and charges not

specifically mentioned herein shall remain the same as those in effect under authority of

the Commission prior to the effective date of this Order.

Service Charac

Meter Size
5/8"
3/4"
1

ll

1-1/2"
27l

37l

47l

67l

87l

Per Month

$7.95
11.94
19.89
39.77
63.64

119.32
198.86
397.73
636.36

Consumption Rates
Service Classification No. 1

Customer 1

Category All

Residential
Commercial
Industrial
Municipal L Other Public Authority
Sales for Resale

Rate Per
,000 Gallons

Consumption
$3.11706
2.85069
2.28552
2.66001
2.68381

Rate Per
100 Cubic Feet

All Consumption
$2.33779
2.13802
1.71414
1.99501
2.01286



Municipal or Private Fire Protection Service
Service Classification No. 3

Size
27l

47l

67l

87l

10"
12"
14"
16"

of Service
Diameter
Diameter
Diameter
Diameter
Diameter
Diameter
Diameter
Diameter

Rate Per
Month

$5.02
20.10
45.17
80.28

125.45
180.68
245.95
321.16

Rate Per
Annum

$60.24
241.20
542.04
963.36

1,505.40
2,168.16
2,951.40
3,853.92

Rates for Public or Private Fire Service
Service Classification No. 4

Rates for Public Fire Service
For each public fire hydrant contracted
for or ordered by Urban County, County,
State or Federal Governmental Agencies
or Institutions

Rate Per
Month

$27.14

Rate Per
Annum

$325.68

Rates for Private Fire Service
For each private fire hydrant contracted
for by Industries or Private Institutions

Rate Per
Month

$45.17

Rate Per
Annum

$542.04

Taooina (Connection) Fees

Size of Meter Connection
5/8 Inch
1 Inch
2 Inch
Service larger than 2"

$660.00
1,254.00
2,945.00

Actual Cost

Non-Recurring Charges
Reconnection Charge
Activation Fee

$26.00
26.00

Appendix A
Case No. 2007-00143



APPENDIX B

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2007-00143 DATED November 29, 2007

SETTLEMENT AGREEMENT



COiyiMONWEALTH OF KENTUCKY
BEFORE THE P'UBLIC SERVICE COMMISSION

IN THE MATTEIR OF t )
)

NOTICE OF ADJUSTMENT OF THE RATES OF )
KENTUCIA'-AMERICAN WATEIR COMPANY )
EFTIECTIVE ON AND AFTER MAY 30, 2007 )

CASE NO. 2007-00143

SETTLEMENT AOEEEMSNT STIPULATION ANN EECOMMENUATION

It is the intent and purpose of the parties to this proceeding, namely Kentucky-American

Water Company (OKAWO); the Attorney General of the Commonwealth of Kentucky (OAGO);

the Lexington-Fayette Urban County Government (UI.,FUCGM); the Kentucky Industrial Utility

Customers (OKIUCO); and Conununity Action Council (OCACO), to express their agreement on a

mutually satisfactory resolution of all of the issues in the instant proceeding,

It is understnod by all parties that this Settlement Agreement, Stipulation and

Recommendation (OAgreementO) is not binding upon the Public Service Commission

(OCommissionO), nor does it represent agreement on any specific theory supporting the

appropriateness of any recommended adjustments to KAW's rates. The parties have expended

considerable efforts to reach the agreements that form the basis of this Agreement All of the

parties, representing diverse interests and divergent viewpoints, agree that this Agreement,

viewed in its entirety, constitutes a reasonable resolution of all issues in this proceeding.

The adoption of this Agreement will eliminate the need for the Commission and the

parties to expend significant resources litigating this proceeding, and eliminate the possibility of,

and any need for, rehearing or appeals of the Commission's final order herein. The parties agree

that this Agreement is supported by sufficient and adequate data and information, and should be



approved by the Commission Based upon the parties'articipation in settlement conferences

and the materials on file with the Commission, and upon the belief that these materials

adequately support this Agreement, the parties hereby agree to, stipulate and recommend the

following:

1. KAW should be authorized to adjust its rates in order to permit it to recover

M,000,000.00 more in annual revenue than it is recovering under its current rates, with such

revised rates to be effective for service rendered on and after December 1, 2007. The increased

revenue requirement shall be reflected in increases to the customer charges associated with

IMW's various rate schedules as reflected in the tariff sheets attached as Exhibit A, which rates

are to be effective as of December I, 2007 and wiil be filed upon the Commission's approval of

this Agreement. These tariff sheets further reflect rates that are designed to allow KAW to

recover the increased revenue from its various classes of customers in the manner agreed to by

the parties to this Agreement The parties agree that these rates are fair, just and reasonable,

The attached tariff sheets reflect implementation of the single tariff pricing model

proposed by KAW in this proceeding which will result in the same rates being charged to each

customer class regardless of whether that class isfwas in 1<AW's Northern or Central Division

3 The depreciation study KAW submitted in this proceeding has been the subject of

discussion between KAW and the AG The parties to this proceeding agree that the depreciation

rates set forth in Exhibit B to this Agreement should be accepted by the Commission and made

effective as of December I, 2007

4 The parties agree that, within a reasonable time afler the Commission accepts and

approves this Agreement, KAW will take all necessary steps to cause its Complaint for the

appeal of the Commission's February 28, 2006 and March 30, 2006 Orders in ILAW's last



general rate case (Case No. 2004-00103), which Complaint is currently pending in the Franklin

Circuit Court, Civil Action No. 2005-0D587, to be dismissed. However, the parties further agree

that KAW shall not be precluded from requesting, pursuing, or in any way applying for relief on

the issues in that appeal in subsequent KAW general rate cases. For example, one of the, issues

in KAW's pending appeal is the Commission's decision on the subject of a consolidated income

tax adjustment The parties agree that the voluntary dismissal of KAW's Complaint shall have

no effect on ILAW's ability to make any argument or request any relief it deems appropriate on

the issue of a consolidated income tax adjustment in future general rate cases. Finally, the

parties agree that dismissal of I<AW's Complaint in Civil Action No 2005-00587 shall in no

way affect KAW's rights, defenses or arguments in defending the LFUCG's Complaint in the

action that began in the Franldin Circuit Court as Civil Action No. 2005-00609, but which was

consolidated with Civil Action No. 2005-0D587 by Order of Tune 7, 2006

5 The parties agree that beginning in IfAW's 2008 hscal year, KAW will increase

its annual contribution to the Help to Others Program to a total of $50,000 00

6 I'he pardes agree that KAWC will take the iollowing actions with respect to fire

hydrants located in Fayette County: (a) establish a liaison or point of contact with respect to fire

hydrants; (b) continue to paint hydrants in accordance with NFPA 291, Chapter 5, on a timely

basis; (c) either provide LFUCG with the information related to the inspection and testing of

each fire hydrant within 30 days of its inspection or testing, or provide a monthly summary

update of the same information. Further, the parties agree that, within a reasonable time after the

Commission accepts and approves this Agreement, LFUCG will take all necessary steps to cause

its Complaint for the appeal of the Commission's February 28, 2005 and March 30, 2006 Orders

in IVW's last general rate case (Case No 2004.00103) to be dismissed That Complaint



commenced Civil Action No. 2005-00609 in the Franklin Chcuit Court which was consolidated

with Civil Action No. 2005-00587 by Order of June 7, 2006.

7, Attached to this Agreement as Exhibit C are proof-of-revenue sheets, showing

that the rates set forth in Exhibit A will generate the proposed revenue increase to which the

parties have agreed in Paragraph No 1 above

8 Each party waives all cross-examination of the other parties'itnesses unless the

Commission disapproves this Agreement, and each party further stipulates and recommends that

the Notice of Intent, Notice, Application, testimony, pleadings and responses to data requests

filed in this proceeding be admitted into the record

9 This Agreement is submitted for puqioses of this case only and is not deemed

binding upon the parties in any other pmceeding, nor is it to be offered or relied upon in any

other proceeding involving KA1V or any other utility

10 If the Commission issues an order adopting this Agreement, in its entirety, each of

the parties agrees that it shall file neither an application for rehearing with the Commission, nor

an appeal to the Franldin Circuit Court with respect to such order

11. In the event the Commission should reject or modify all or any portion of this

Agreement, or impose additional conditions or requirements upon the parties, each party shall

have the right, within thirty (30}days of the Commission's order, to either file an application for

rehearing or terminate and withdraw from the Agreement by filing a notice with the

Commission Upon rehearing, any party shall have the right within fifteen (15) days of the

Commission's order on rehearing to file a notice of termination or withdrawal from this

Agreement In such event, the terms of this Agreement shall not be deemed binding upon the

parties and the Agreement shall not be admitted imo evidence, or referred to, or relied upon in



any manner by any party ln order to facilitate, the execution of this Agreement and to achieve

one of the purposes of this Agreement, KA% will not file rebuttal testimony that might have

otherwise been filed. However, should any party require that hearings go forward pursuant to

this paragraph, then the parties agree that all parties should be permitted to move the

Commission for the establishment of a procedural schedule which would permit the parties to

submit evidence that was not been submitted as a result of reacfdng this Agreement.

12 The parties agree that this Agreement is a fair, just and reasonable resolution of

the issues in this proceeding and is in the best interests of all concerned. The parties urge the

Comnussion to adopt the Agreement in its entirety The parties agree that, following the

execution of this Agreement, it shall be subnutted to the Commission together with a request for

consideration and approval of the Agreement. The parties agree that this Agreement is subject to

the acceptance of and approval by the Commission and they further agree to act in good faith and

to use theii best efforts to recommend to the Comriussion that this Agreement be accepted and

approved

13 The parties agree that this Agreement shall inure to the benefit of and be binding

upon the parties and their successors and assigns.

14 The parties agree that this Agreement constitutes the complete understanding

among the parties and any and all oral statements, representations or agreements made prior to

the execution of this Agreement shall be null and void and shall be deemed to have been merged

into this Agreement

15 The signatories to this Agreement wartant that they have informed, advised and

otherwise consulted with the parties for whom they sign regarding the contents and significance



of this Agreement, and, based upon those communications, the signatories represent they are

authorized to execute tlds Agreement. on behalf of the parties.

16. The parties agree that this Agreement may be executed in multiple counterparts,



KENTUCKY-AMERl CAN WATER COM>ANY

H

By



ATTORNEY GENERAL OF KENTUCKY

HAVE SEEN AND AGREED:

Ey



COMMUNITY ACTION COLINCIL



LEXINGTON-F AYETTE URBAN COI.INTY GOVERNMENT

FIAVE SE AND AGREED:~ ~gfPPo~~ 8'> ~ ~~~ P/is]~pg



KENTUCKY INDUSTRIAL UTILITY CUSTOMERS

HAVE~SEN AND AGREED:

Bv



EXHIBIT A
Page I of 15

P.S.C 1<v No 6

CovER SHEET AND ORIGINAI. SHEETs:

Nos 1, '2, 5 though 19, 20. 1, 21, '24 I, 26, 29 tl>rough 49,
494,49.5, 496,51,54,58, 59,61,62,63, 64,and 64a;

First Revised Sheet Nos 4, >4, 25, 28, 49 I, 49,2, 49.3, 50.3, 57,
58.1,58.2, 58 3, 58 4, 58.5,60, 65 and Appendix 15

Second Revised Sheet Nos 22, U>, 27, 50.1,50.2, 52 I, 55, 56;
Third Revised Sheet No 3 I

Fourth Revised Sheet Nos. 28 I and 28.2;

Fitth Revised Sheet Nos. 20, 55.1

I'anth Revised Sheet No 3:
T>venty-First Revised Sheet. No 53;
Twenty-Third Revised Sheet No. 52;
Iwenly-Seventh Revised Sheet No 50

KENTUCIC>i-AMERICAN WATER COMPANY

2300 RIGHMGND RUAD, LEKING TQN, KENTUcnv

FQR SERvtcE IN KENT UGKY covN TIEs GF

BGURBGN, CLARIc, F AYFTTF., GALLATIN, GRANT, HhnntsoN,

JnssAMINE, OIYEN, ScoTT AND Wooosonn

I'ILED WITH THE PUBLIc SERvtcn CGMM>ssroN GF 1(ENTUcKY

ISSUED>

ISSUED BY:

EFFECI'IVE; December I, 2007

trrRc 4 ~dr i .KY4D D



EXHIBIT A
Page 2 of 15

IIENTUCKY-AitERICAN WATER COMPANY

Index fCont'd )

PS C KyNo,d
Tenth Revised Sheet. No 3
Canceling Ninth Revised Sheet No, 3

Rule Number Title Sheer No.

Rules and Regulations far famishing Sewer Service at
Rockwel! Village Mobfle Homepark

Rules and Regulations for furnishing Sewer Service at
Racknveil Village Mobile Homepark (f'ontinued)

Rules and Regulatians far furnishing Sewer Service nt

Rockwell Village Mobile Hamepsrk- L.ate Charges

49 2

Rules and Regulations for furnisliing Sewer Service at
Roc@veil Village Mobile Homepaif- - Rata per Unit

Owenton Sewer Service

Owenton Server Service- Connection (;barge

49 4

495

(T) Service Classificatian No I- Customers in the entire service territory
OF ICentuclry American Water t.ompany 50

(D)

(D)

Customers in Northern Division formerly
Served by Tri Village Water District

Customem in Northern Division formerly
Served by Elk Lake Shores Subdivision

50 I

502

(D) Customers in Narthcm Division formerly
Sen ed by the City of Owentan

503

Service Classificatioii No 2 - Municipal and County Metcmd Service 51

(T) Service Classifica!ion No 3 - Priv te Fire Service 52

Tapping Fees 52.1

(T) Service Classification Na 4- Public and Private Fire Hydrants

Service Classification No. 5 - Building Canstruction Pmpose

53

(T) Indicates a text change
(D) Indicates discontinued

ISSUED: KPFKCTIVEi December I, 1007

ISSUED 33Yi 2300 Richmond Road. Lcxinaton. KY 40502



EXHIBITA
Page 3 of 15

KENTUCICY-AMERICAN VtrATER COMPANY PSC KyNo 6
Third Revised Sheet No 3 I
Canceling Second Sheet No 3 I

~inde (Cant'd)

Service ClassificationNo. 6- Billing of License, Occupation, Franchise
or Odier Similar Charges or Taxes 55

{D)

Kentucky River Authority Withdrawal Fee

Recanncctian Charge

Returned Clmck Charge

Service Linc Inspection Fee

Farmer Tri-Village tyater District
Customer Specific Tariff Charges

Former Etk Lake Shores Subdivision
Customer Specific Tariff Charges

New Account Set-up —Activation Fce

Former Elk Lake Shores Subdivision
Customer Specific Tariff Clmrgcs

Computerized Loading Stations

Ager Hours Rcconnection Charge

After Haurs New Service Turn. On Charge

Partial Paymmit Plans

Blank Sheet

Hidden Lealt Adjustment

55 I

56

57

5B

5B I

582

583

SB5

59

6l

62

64

(D) indicates discontinued taritT

ISSUED:

ISSUED BYi

EFRECTIVE: December. I, 2007

c300 Richmond Road, Lexin eton. ICY 40502



EXHIBIT A
Page 4 of 15

ICENTUCKY-AMERICAN WATER COMPANY P,S C KyNo. 6
Twenty-Seventh Revised Sheet Nn. 50
Canceling Twenty-Sixth Revised Sheet No 50

CLASSIFICATION OF SERVICE
SERVICE CLASSIFICAT?ONNO. I

~Aticnble
(I) Applirable to the entire Service Territory of Kenrucl>-American tt/ster Company

Avnilabilitv of Service
Avaiinblc for Residential, Commercial, industrial, Sales for Resale, Municipal and All Other Public Authority

metered service

Meter Rates
Thc folioxving shag bc the rates for ennsumption, in additian to tlm service charncs provided for Imrein;

(I)
(I)
(I)

Customer
~Ccrc orv
Residential
Commercial
indusninl
Municipal 4 Other

Public Autharity
Sales for Resale

Rate Per
1,000 Gc0ans
AII Consumntion
$3 11706

2 85069
2 28552

2 66001
2 68381

Rate Per
100 Cubic Fec(
AR Consumnhon

5233779
I 13802
I 71414

1 99501
2 01286

Service Clmraes
All metered general water service customers shall pay a service chnrge based on dte size of meter installed Thc service

charge will not entitle thc customer to any water

Scrvicc Cha e

(I)
(I)
(D
(I)
(I)
(I)
(I)
(I)
(I)

Size af Melar
5/8"
I/I"
I"
I. I /2"

6"
8"

Pcr Month
57 95
11 94
19.89
,39?7
63 64

11932
198 86
397 73
63636

(I) indicates?est Change

(I) Indicates increase

ISSUED:

ISSUED BYt

EFFECTIVE: Decentbcr I, 2007

2300 Richmond Road. Lexinaton,KY 40502



I<ENTUCKY-AMERICAN WATER COMPANY

EXkl13IT A

Page 5 of 45

P.S C".. KyNo. 6
Second Revised Sheet No 50 I
Canceling First Revised Sheet No 50 1

CLASSIFICATION OF SERVICE
SERVICT" CLASSIFICATION NO. I

(D) Annlicable

Applicable to all customers in tlm Company's Nortlmrn Division formerly served by the Tri Village (Valor

Distrtct

(D) Availnbilitv of Service

Available for Residential, Commercial, industrial, Sales I'or Resale, Municipal and All Other Public

Authority mete~ed Service.

(D) Monthlv%ater Rates

Thc following sltall be tits rate for water consumption

Rnte Per 1.000 Gallons

(D)
(D)
(D)
(o)
(D)

First.
Next
Next
Next.
Over

2,000 galiotis
4,000 gallons
4,000 gallons

10,000 gallons
20,000 gallons

$19.40 minimum bill
622 per 1,000 gallons
6 10 pcr 1,000 gallons
5.98 per 1,000 gallons
5 74 per 1,000 gallons

Rate Per 100 Cubic Feet

(D)
(D)
(o)
(D)
(D)

First
Next
Next
Next
Over

2 67 100 cubic feet
5 33 100 cubic feet
5.33 100 cubic feet

13 33 100 cubic feet
26 66 100 cubic feet

$19 40
4.665
4 575
4.485
4.305

minimum bill

pm 100 cubic feet

per 100 cubic feet
per 100 cubic feet
per 100 cubic feel

(D) Indicates Discontinued

ISSUED:

ISSUED BY:

EFFECTIVE: December 1„2007

~300 Richmond Rond. Lexinaton. KY 40502



EKNTUCICY.AMER1CAN WATER COMPANY

EXHIBIT A
Page 6 of 16

P.S C l<yNo 6
Second Revised Slmet No. 50 2
Cancelinp First Revised Sheet No 502

CLASSIFICATION OF SERVICE
~SRVICE CLASSIFICATION NO. I

(D) Annlicnble
Applicable to all customms in the Company's Northern Division formerly served by the Elk Lal;e Shores
Subdivision.

(D) Availnbilitv of Service
Available for Residential, Commercial, industrial, Sales for Resale, Municipal and All Other Public.

Authority metered Service.

(D) Monthlv Water Rates

The following shall ba 0«e rates for water consumption.

5/8 inch x 3/4 inch metered

(D) First «,000 gagcns $20 95 minimum bill

(D) Next'2,000 gallons 235 p r 1,000gagcns
(D) Over 4,000 gallons 1 70 pcr l,ooogallons

(D) First 2 6'/ 100 cubic feet $20 95 minimum bill

(D) Next 2 67 100 cubic fcct 1 7625 pcr 100 cubic feet

(D) Over 5 34 100 cubir. feet !2750 prr 100 cubic feet

All meters shall be read to tlm nearest one lmndred (100) gallons each month

Thc monthly bill for a customer served by a 5/0" x «/»" meter shall be $20 95 for

metered usages of zero (0) lo rwo thousand (2 000) gallons or 2 67 100 cubic feet,

The additional charge for usage in excess of two thousand gallons shall bc computed

to thc nearest one hundred (100)gagons of us ge on thc basis of thc above unit costs

pcr one thousand (1,000') gallons

Size oi Service I.ine

The service line of cil service slmR be 3/4" with 5/6" r. 3/4" meter

{D) indicates Discontinued

ISSUED:

ISSUED BY:

EFF«ECTIVE: December 1, 2007

2300 Richmond Rand. Lexinnton. ICY 40502



EXHIBIT A
Page I of )5

KENTUCKY-AMERICAN WATER COIYIPAt IY P.SC No 6
First Revised Sheet 50 3
Can cling Original Sheet No 50.3

CLASSII ICATION OF SERVICE
SERVICE CI,ASSI PQCATION No. I

(D) Annlicnblc

Applicabla to all customers in the City ofowcnttsn

(D') Avoilnbllitv of Service

Available for Residential, Commcrdsi, Industri I, Sa!es for Resale, Municipal and All other Public Authority
mcicrcd Service

(D) Monthlv IYoter Rates

Thc fallowing shall be thc rates for outcr consumption.

(D)
(D)
(D)
(D)
(D)
(D)
(D)

Ncxl 5,000 gagons

Next 10,1100gallons

Next 26,61!Dga gens

All over 40,11DO gct lonsJ

4 20 perl,066 gafians

322 peri,000gstlons
3,i0 pcr l,t!00 gagans

3 06 pcr 1,090 ga!irma

Wilhin Iha City Limits
Per 1,0110gage as

First 2,0DO gcgons 516.77 minimum big

Nert 1,000gcllons 626 pcr!,OMgagons

Next 1 000 gallons 5 16 pcr 1,00D get!one 2

I crCCP
First 2 67 CCF 916 77 minimum bill

Nmt 133 CCP 9695 pcr CCF
Nmt267 CCF 3 885 per CCP

Next 667 CCP 3 150 pcr CCF

Nrxt 1333CCP 2 565 pcr CCF
Ness 2667 CCF 23&~ pcr CCF

AD o r 53 34 295 pcr CCP

CCI'D)

(D)
(D)

Outside the City
Limits

RAIS B
Fiat 6,000 gagoru

Ncrt ~v000 gallcns

All aver 8,000 gallons'3935

minimum bill

6 0!pcr 1,600 gciflllls

4 55 pcr 1,000 gal!am

f first 8 0 CCF

( Ncxt267CC!'!lover

10 67
CCF

$3935 minimum bill

4 53 pcr CCP

3 4125 pcr CCF

(D)
(D)
(D)

RATE 0
First" 000 gallons 52268 minimum bgi
Ncrt, r ODD gagons 7.56 pc! LOQQgaQcns t
AD overs,ODtl gaDans 4 55 per 1,000gal)aas J

T: I
I

Ncxt267CCP 567 pcrCCF
AR over 534 CCFJ 3 41M Per CCF J

(D) Indicates Discontinued

ISSUED!

ISSUED BY'.

EFFECTIVE: December l. 20D7

2300 Richmond Road. Lexinetan. KY 40502



EXHIBIT A

Page 8 of 35
ICENTVCI<Y-AMERICAN%ATER COMPANY P S C I(yNo 6

Twenty-Third Revised Sheet. No 52
Canceling Twenty-Second Revised Sheet No, 52

CLASSIFICATION OF SERVtCE
SERVICE CLASSIFICAT! ON NO. 3

Annllcoble
(T) Applicable to the entiie Service Tenitory ofKentucle-American Water Company

A.vailabilitv of Service
Available for municipal sr private fire connections used exclusively for fire proteciion purposes

8)
(I)
(I)
8)
(I)
8)
8)
(I)

Rntcs

Size of Service
Z'ialectal
4" Dimneter
6n Diameter
8" Diammcr
10" Diameter
I Z'iarnetcr
14" Diameter
16"Diameter

Raw. Pcr
Mnnth

5 0i
20.10
45.17
80.28

125 45
18068
245 95
3sl 16

Rate Pcr
Annum

9 6024
241 20
542 04
963 36

1,505 40
2,168 16
i,951,iI0
3,853 92

~Social Provisinns
No charge shall bc made for water used in extinguishing accidenml Ercs or for ttndcrwrhcrs'ests, and water shall
not br. drawn f'rmn a private grc service cennectlon for any oiber purpose

(I) Indicaics Increase
(T) hidicate Text Clmnge

ISSUKDt

ISSVED BY:

ERFECTIVEi Dcccmbcr I, 2007

2300 Richmond Rond. Lcxineton. ICY 40502



I(ENTIJCKY-AMERICAN WATER COMPANY

EXHIBIT A
Page 9 of IS

P.S C. Ky Na. 6
Second Revised Sheet No 5'2.1

Canceling First Revised Sheet 52 I

TAPPING FEES

Annlicable

(I ) Applicable to the entire Service Territory of Kentucky-American Water Company

Avails hilitv of Service

Available for residential, commeriia, industrial, other public authority and salas for macle customers

Tanntna (Conn~ac(tan Fees

Size ofMeter Connected

(I)
0)
(R)

5/g-Inch
I-Inch
2"Ill clt

Service larger than P'

660.00
1,254 09
2,045 09

Actual Cast

Far services greater than P', a coal adjustable deposit is required upon application Tlm tapping fee will

bc required upon application for all services installed on or after tlte effective date af this tariff, except
in cases where a complete applicatian far service(including plumbing inspectian) is on file with the
('.ampany prior to the ctfecttve date of tiris mrIK

(T) Indicates Text Change

(I) Indicates Increase
(R) Indicates Reduction

ISSI/ED:

ISSUED BV:

EFFECTIVE: December I, 2007

2300 Ridrmond Road. Lerinaton. KY 40502



KENTUCKY-AMERICAN WATER COMPANY

EXHIBIT A
Page 10 of 15

P S.C Ky No 6
Twemy-First Revised Sheet No 53
Canceling Twentieth Revised Sheet No 53

CLASSIFICATION OF SERVICE
SrBVICE CLASSIFICATION NQ. 4

~AIicabtc
(T) Applicable to the entire Service Territory of Kentucky-American Water Company

Availcbilitv of Service
Available for municipal or private fire conneclions used exclusively for lire protection purposes.

Rates For Public I'irc Service

Rate Per
Loath

Rate Per
Annum

For ecch public fire hydrant

contracted for or ordered by

Urban County, County„State
or Federal Governmental

(I) Agencies or Institutions fg7 14 5325.68

Rates Far Private Service
For ecch private fire hydisnt
cono acted for by Industries

(I) or Private Instituhons 545 17 5542 04

(I) Indicates Increase

(T) Indicates Text Change

ISSUED:

ISSIJED BY:

EFFECTIVE; December I, 2007

2300 Riclimond Rond. Lexinaton. KY 40502



ICENTUCI<Y-AMERICAN WATER COMPANY

EXHIBIT A

Page 11 of 15
PSC Ky No 6
Second Revised Sheet. Iuo 56
Canceling First Revised Sheet No 56

RECONNECTION CHARGE

When it is necessary to discontinue water service to any premises because of a violation of tire

Company's Rules and Regulations on account of nonpaymenls of any bill for water service, a charge of
(I) Ttventy-stx Dogers ($26.00) wg! be mnde to cover the espense of taming an the water ervice

(I) Indicates Increase

ISSUED:

ISSUED BY:

EEFECFIVEr December I, $00>

s500 Richmond Road. Lexinaton. ICY 40502



KEN TUC ICY-AMERICAN WATER COMPANY

EXHIBIT A
Page 12 of 15

P.S C KyNo 6
First Revised Sheet No 58 I

Caner.linn Orininni Shor t Nn 60 I

CUSTOMER SPECIHC TARIFF CHARGES

Annlicable

Applicable to customers in the Company's Northcm Division formerly served by the IB.Village
Wafer District

TAPPING FEES

Sine of Meter Connected

(D) 5/0-Inclt

(D) I -Inch

(D) 2-Inch

(D) Service larger than Z'

530 00
945.00

4,250 00
Actual Cost

(D) For services greater than 8', a cost-adjustable deposit is required upon application I he tapping fce
will be required upon application for nil services installed on or aBer ibe effective date of this tartlf,
except in cases where c complete application for service (including plumbing inspection) is on file
with the Company prior to the eFective date of this tariff

Service Run

Collection of Delinquent Bill

(R) Reconnection Charge

Deposit For Nmv Service

Returned Check Charge

523 '" (refer brlow)

523

$26

540

$10

This applies anytime the service men come to remove the meter for non-paymeni. of the bill and the

customer pays while they are there or tells them that they will came to the offrce to pay the bill.

(D) Indicates Discontinued

(R) Indicates Reduction

ISSUED:

ISSUED BY;

EFFECTIVE: December I, 2007

s300 Richmand Ruad. Lcxin tcn, ICY 40502



ICENTUCICY-AlVKMCAN ytrATER COMPANY

EXHIBIT A
Page 13 of 15

P.gtC KyNo. 6
First Revised Sheet No. 58 7
Canceling Original Sheet No 58 2

CUSTO]iER SPECIFIC TARIFF CHARGES

Annlicable

Applicable to customers in the Company's Northern Division formerly served by the Elk Lake Shores
Subdivision

The cost of a service run shall be $40 00 This applies anytime the service men come to remove the meter f'or
non payment of the bill and the customer pays tvhitc tircy are there or tells them that they will come to the
oBice to pay the bill

PENA.L TY CLAUSE

The rates, as listed, are net and all bills tviti bc rendered in the nct amount A penalty of 10% slmll be added to
rhe bill if payment is not received by tire 15a of the montlt A penalty will be assessed only once on any bill for
rendered service

Customer will bc charged 510 00 on any returned checks.

RECONNZC IION CHARGE

(R) A Reconnection Charge of $26 00 si)all bc made by thc Company to cover tire cost incurred for reconnecting
the meter or scrvicc when thc customer's service has bern disconnected at itis request, or for any other reason,
as set forth in these Regulations;

METER. REMOVAL CBAROE

A Meter Removal Charge of $56 00 shall be made when dte customer's service has been disconnected at his
request, or for any other reason, as sct forth in these Regulations

1R) indicates Reduction

ISSUED:

ISSUED BYr

EFFECTIVE: December 1, 2007

7&00 Richmond Road. Lexin mon. KY 40502



RENTUCKY AMERICAN WATER COMPANY

EXHIBIT A

Page 14 of 15

P S C I<y Na 6
First Revised Sheet No 58.3
Canceling Original SheetNo 583

NEW ACCOUNT SET UP

ACTIVATION FEE

Annlicable
Applicable ta all customers who rettuest a new account or a change in ownership of an
existing account

AvnilnbiTitv of Service
Avnllable far all customers.

Rate
(I) An activation fee af Twenty-six (526 00) Dollam shall be charged to set up a new account or change

cn existing account. 'Die activation fee covers the cost of meter reading and record change

fl) Indicates Increase

ISSUEDr

ISSUED BY:

EFFECTIVKi December I, 2007

2300 Richmond Road, Lexinaton. ICY 40502



EXHIBIT A
Page 15 of 15

KENTUCKY-AMERICAN WATER COMPANY PSC KyNo 6
First Revised Sheet No 58 5

Canceling Original Sheet No 58 5

CHARGES FOR METER INSTALLATIONS

Annlicablc

(D) Applicable to customers in the Company's Northern Division formerly served by the Elk Lake Shores
Subdivision

(D) I)te follovving prices as listed, includes tlmmeter, meter vautt, meter yoke rvhere required, any

necessmy valve reqtrired, and the service line of thc rcquimd size mnning to the customer's property

line,

5/8" x 3/4*'eter installation 8360 00

Larpe Meters Actual cost of instnllation

(D) Each customer must fill.out and sign the Mcier Application fumislmd by Kentucky-American Water

(D) Company and pay the connection fec in advance There are no exceptions to this requirement

(D) indicates Discontinued

ISSGEDr

ISSUED BY:

EFFECTIVE: December I, 2007

2300 Richmond Rond. Lexinaton. KY 40502



KENTUCKY AMERICAN WATER COMPANY

Exhibit B
Page 1 of 2

Deprectatton Rates Per KAWC's Updated Deprectatton Study

DEPRECIABLE GROUP
ACCRUAL.

RATE

304 10
304 2D

304 30
304 40
304 60
304 70
304 80

STRUCTURES & IMPROVEMENTS
SOURCE OF SUPPLY
POWER 8 PUMPING STRUCTURES
WATER TREATMENT
TRANSMISSION & DISTRIBUTION
OFFICE BUILDINGS
STORE, SHOP & GARAGE STRUCTLIRES
MISCELLANEOUS STRUCTURES

303
I 94
191
434
201
2 33
419

305 OD COLLECTING AND IMPOUNDING RESERVOIRS
306 OD LAKE, RIVER AND OTHER INTAKES
309 DD SUPPLY MAINS
310 1D OTHER POWER GENERATION EQUIPMENT

PUMPING EQUIPMENT
311 20 ELECTRIC
311.30 DIESEL
311 40 HYDRAULIC

1 5D

229
182
3 16

245
247
231

320 10
330 10
331 DD

333 00

PURIFICATION SYSTEM - EQUIPMENT
DISTRIBUTION RESERVOIRS AND STANDPIPES
MAINS & ACCESSORIES
SERVICES

221
2 25
I 66
324

334 10
334 11
334 12
334 13

METERS
METERS
BRONZE CASE
PLASTIC CASE
OTHER

278
286
2 87
281

334 20
335 DO

339 10

METER INSTALLATIONS

FIRE HYDRANTS
OTHER SOURCE OF SUPPLY PLANT

2 92
1 72

19 96

340 ID

340 21
340 22
340 23
340 30
340 32
340 33
340 5D

OFFICE FURNITURE 8 EQUIPMENT
FURNITURE
MAINFRAME

PERSONAL COMPUTERS
PERIPHERAL-OTHER
COMPUTER SOFTWARE
COMPUTER SOFTWARE PERSONAL
COMPUTER SOFTWARE-OTHER
OTHER

748
8 04
952

17 49
6 87

18 00
717



TRANSPORTATION EQUIPMENT
341 10 LIGHT DUTY TRUCKS
341 20 HEAVY DUTY TRUCKS
341 30 AUTOS
341 40 OTHER

Exhibit B
Page 2 of 2

7 22
6 48

10 SD
6 39

342 00
343 DD

344 DD

345 OD

346 10
347 DD

348 00

STORES EQUIPMENT
TOOLS, SHOP AND GARAGE EQUIPMENT
LABORATORY EQUIPMENT
POWER OPERATED EQUIPMENT
COMMiJNICATION EQUIPlvlENT - NON-TELEPHONE
MISCELLANEOUS EQUIPMENT
OTHER TANGIBLE PROPERTY

Composite Depreciation Rate

5 18
567
710
445
6 12
523
555

2 39

The accrual rale for new addilions in Account 34D 32 will be 20rh



RENTUCKY-AMERICAN YUATER COSIPANY
CASE N(!I 20074%143

REVENUES AT PRESEN AND PROPOSED RATE
TYIELVE NON TR5 ENDED NOVE010 ER 30, 2008

Exhlb IC

Ltne
No.

2
3
4
5

e

Rafa
ClamrTicalion

(Al

Safes
(BI

Revaruss
a'fesetttRules

(Cl

Revenues at
Proposes Rates

(Dl

Revenue
Ctmnga (Amti

(Et

% of Revenues
Change

iFI

8
9
10
11
12
m
Ia
15
10
17
10
19
20
21
22
23
Za

25
20
27
20
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
40

40
49
50

Re"tdenUsl

Commmcfaf

Industrial

Other Public Aulheritv

Gates for Resale
Misceilaneous
Ptivate Fire Service
PubUc Fire Service

Total

8,540,305
5,999,505
1,050,032
2.029,386

603242
0

0

18232350

AFDUC

Pmforma Tolal Oparaeng Revenues

Pmtonns Other Ooatsimo Revenues
Other Reuenue.Rents yyeter properly
other Re enue - ceseccen for others
Other Revenues - NBF Checks
0th RavutppUtniUale Serv Fee
Recenneclien Fee

520,854,095
12,730,(07

1.522,90T
3.70t,005
t,010,444

1,065.763
2,261.424

sas.zaz,aas

508.345
003,528
21,$!8

66T,t52
223,5S

1.850.107

353,003SGT

530,500,32?
15,334,100

1,9?9,127
43m 5.830
1,250,015

0
1,230,214
2,354PI5

55?NI68,436

500,345
903,528

212NS
723,42Z
241,5'fo

I 050.19T

56 003,056

53.734,23Z
2.594,913

356,220
744,753
238,3TI

104,45'I
92.591

37,925,531

0
0
0

58,2TO
17.958

~57 099,750

'13.906.
20.3?0%
23.3010
IG.G97%
23A05%

0.000%
15.430%
4.094%

16.0057

0.000,
0.0000
0.000%
7.004%
0.032%

0.000%

15.090%


