
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF FLEMING-MASON
ENERGY COOPERATIVE, INC FOR AN

ADJUSTMENT QF RATES

) CASE NO.

) 2007-00022
)

ORDER

On May 18, 2007, Fleming-Mason Energy Cooperative, Inc ("Fleming-Mason" )

submitted an application to the Commission requesting authority to increase its base

rates by $3,784,008, an 8.1 percent increase over normalized revenues, A review of

the application revealed that it did not meet the minimum filing requirements set forth in

807 KAR 5:001, Section 2(2), and a notice of the filing deficiency was issued. Fleming-

Mason submitted additional information to correct the deficiency on June 25, 2007, and

the application was accepted for filing on that date.

Fleming-Mason is a consumer-owned rural electric cooperative organized

pursuant to KRS Chapter 279 and is engaged in the sale and distribution of electric

energy to approximately 23,500 customers in the Kentucky counties of Bath, Bracken,

Fleming, Lewis, Mason, Nicholas, Robertson, and Rowan. Fleming-Mason has a

wholly-owned subsidiary, Fleming-Mason Service Corporation ("Service Corp."), which

provides comprehensive Internet services. Fleming-Mason's last general electric base

rate adjustment was authorized on August 7, 2002 in Case No.

2001-00244.'ase

No. 2001-00244, Adjustment of Rates of Fleming-Mason Energy
Cooperative Corporation,



To determine the reasonableness of Fleming-Mason's proposal, the Commission

suspended the proposed rates pursuant to KRS 278.190(2) for 5 months from their

effective date up to and including December 24, 2007. The Attorney General of the

Commonwealth of Kentucky, by and through his Office of Rate Intervention ("AG"), was

granted full intervention in the proceeding on July 9, 2007

During the proceeding, Fleming-Mason notified the Commission that the parties

were engaged in settlement discussions. As a result of those discussions, the parties

were able to reach a Joint Settlement and Stipulation and Recommendation

("Settlement Agreement" ) which was filed, with documentation, with the Commission on

November 7, 2007 and a hearing was held on November 28, 2007.'he parties

presented the Settlement Agreement at the hearing and testified to its reasonableness.

Fleming-Mason has filed information requested at the public hearing and the case now

stands submitted for decision.

Under the terms of the Settlement Agreement, which is appended hereto as

Appendix A, Fleming-Mason will be granted a revenue increase of $3,249,137.

After careful review of the Settlement Agreement, an examination of the record,

and being otherwise sufficiently advised, the Commission finds that the $3,249,137

revenue increase provided-for-in the Settlement Agreement will result in fair, just, and

reasonable rates for Fleming-Mason to charge for electric energy service. yye further

find that the Settlement Agreement is in the public interest and should be accepted with

one proviso. The parties stipulated in the Settlement Agreement that Fleming-Mason

'he hearing was originally scheduled to be held on November 7, 2007.
However due to a problem with published notice, the hearing was rescheduled for
November 28, 2007
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had failed to comply with certain Commission directives, They also urge the

Commission to review and accept the Settlement Agreement in its entirety as a

reasonable resolution of all issues in this. proceeding. The Commission finds that

acceptance of the Settlement Agreement shall not prohibit the Commission from

initiating a show cause action against Fleming-Mason if, upon further review, such

action is deemed appropriate. In addition, our approval of the proposed Settlement

Agreement is based solely on its reasonableness in toto and does not constitute

approval of any rate-making adjustment.

IT IS THEREFORE ORDERED that:

1 The rates and charges proposed by Fleming-Mason in its application are

denied.

2. The Settlement Agreement, appended hereto as Appendix A, with the one

proviso set forth above, is incorporated into this Order as fully set forth herein.

3. The Settlement Agreement, as modified herein, is approved.

4 The rates set forth in Appendix B are approved for services rendered on

and after January 1, 2008.

5. Within 20 days of the date of this Order, Fleming-Mason shall file new

tariff sheets setting forth the rates and charges approved herein.

6. If either party wishes to withdraw from the Settlement Agreement because

of the proviso set forth herein, it shall notify the Commission in writing within 7 days of

the date of this Order.
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Done at Frankfort, Kentucky, this 20th day of oecembex, zoo7.

By the Commission

ATTEST;

Case No. 2007-00022



APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2007-00022 DATED December 2O, 20 II 7

JOINT SETTLEMENT STIPULATION AND RECOMMENDATION



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF FLEMING-MASON }
ENERGY COOPERATIVE CORPORATION } CASE NO. 2007-00022
FOR AN ADJUSTMENT OF RATES }

AECF„)IJ~~Q
DEC J2Z011|

PUBLIC SERVICB
C0 IVI Il/I I SSI 0N

JOINT SETTLEMENT STIPULATION AND RECOMMENDATION

It is the intent and purpose of the parties to this proceeding, namely the applicant, Fleming-Mason

Energy Cooperative Corporation (FMEC) and the intervenor, Attorney General of the Commonwealth

of kentucky to express their agreement on a mutually satisfactory resolution of all of the issues in the

instant proceeding which shall hereafter be referred to as the "Stipulation" and/or "Recommendation'".

It is understood by all parties hereto that this Recommendation is not binding upon the Public

Service Commission ("Commission'*), nor does it represent agreement on any specific theory supporting

the appropriateness of any recommended adjustments to FMEC's rates. The parties have expended

considerable efforts to reach the stipulation and agreements that form the basis for this

Recommendation. The parties, representing diverse interests and divergent viewpoints, agree that this

Recommendation, viewed in its entirety, constitutes a reasonable resolution of all issues in this

proceeding.

In addition, the adoption of this Recommendation will eliminate the need for the Commission and

the parties to expend significant resources in litigation of this pioceeding, and eliminate the possibility

of, and any need for, rehearing or appeals of the Commission's final order herein. Based upon the

parties'articipation in settlement conferences and the materials on file with the Commission, and upon

the belief that these materials adequately support this Stipulation and Recommendation, the parties

hereby stipulate and recommend the following:

1. FMEC acknowledges that previous management personnel were Ordered by the Commission to

divest itself of it'ubsidiary and to remove FMEC as guarantor on certain loans made in connection

with the aforesaid subsidiary. However, FMEC acknowledges that these requirements, contained in the

Commission's previous Order, were not accomplished in a timely fashion due to inexcusable neglect.

FMEC states to the Commission that such requirements referenced in the Commission's previous Order



have now been accomplished and, further, that the FMEC intends to fully comply with all future Orders

of the Commission regarding its operation.

2. FMEC should be permitted to adjust its rates in order to permit it to recover more in annual revenue

than it is recovering under its current rates, with such rates to be effective for service rendered after

January 1, 2008. The exhibits attached hereto reflect a stipulated reduction of $534,871.00 from the

original rate increase requested amount of $3,784,008 for an amended rate increase amount of

$3,249,137,

.3. FMEC's proposed tariff revisions should be adopted as are reflected in its original application as

amended by this Stipulation and Recommendation. Amended tariffs are attached hereto as "Exhibit A"

and which reflect the stipulated reduction in rates.

4. Attached to this Stipulation and Recommendation are pmof of revenue sheets, showing that the rates

set forth in Exhibit A will generate the proposed revenue increase to which the have agreed herein and

which will allow FMEC to meet its 2.0 TIER.

5. Each party hereto waives all cross-examioation of witnesses of the other parties hereto unless the

Commission disapproves this Recommendatior or unless such cross-examination is necessary to support

this agreement. Further, each party stipulates and recommends that the Notice of Intent, Notice of

Application, testimony„pleadings and responses to data requests filed in this proceeding be admitted

into the record.

6. Tlfis Recommendation is submitted for purposes of this case only and is not deemed binding upon

the parties hereto in any other proceeding, nor is it to be offered or relied upon in any other proceeding

involving FMEC or any other utility.

7. If the Commission issues an order adopting this Recommendation in its entirety, each of the parties

hereto agrees that it shall file neither an application for rehearing with the Commission, nor an appeal to

the Franklin County Circuit Court with respect. to such order.

8. If this Recommendation is not adopted in its entirety, each party reserves the right to withdraw fiom

it and require that hearings go forward upon any or all matters involved herein, and that in such event



the terms of this Recommendation shall not be deetned binding upon the parties hereto, nor shall such

Recommendation be admitted into evidence, or referred to, or relied upon in any manner by any party

hereto, the Commission, or its Staff in any such hearing.

9. The parties hereto agree that the foregoing Recommendation is reasonable and in the best interests of

all concerned, and urge the Commission to adopt the Recommendation in its entirety.

\ rv IdI
WITNESS the signatures of the Parhes or their designated representatives this BBt R day

ofNovember, 2007.

FLEMING-MASON ENERGY
COOPERATIVE CORPORTION

COUNSEL FOR PETITIONER

0

BY.
DERRIS G. HO'PT

ASSISTANT ATT



Form for Filing Rate Schedules

Fleming-Mason Energy
Cooperative, Inc.
P. O. Box 328
Flemingsburg, KY 41041

For All Territorv Served

P.S.C.No. 3
27th Revised Sheet No. 1

Cancelling P.S.C.No.
26th Revised Sheet No. 1

Name of Issuing Corporation

CLASSIFICATION OF SERVICE (I)

Residential and SmaR Power - Schedule RSP

A~li |utL
Available to all members of the Cooperative for all service requiring not more

than 25kVa of transformer capacity, AB use is subject to the established rules

and regulations of the Cooperative.

Rate
Per Unit

Character of Service:
Single-phase 60 Hertz at 120/240 volts alternating current, oi where avail able,

three-phase 60 Hertz at 120/240 volts alternating current.

~Mnhl R t:
Customer Charge

Eneigy Charge - For All kwh

Minimum Charac:
The monthly customer charge. For temporary or seasonal service a minimum

charge of $ 117 00 is required, payable at the time of request for service

$9.75/Meter

7.564c/kwh

ffective 1/01/08
e President and CEO
ission of Kentucky.

Temporarv Service:
Temporary service shall be supplied in accordance with the foregoing rate

except that the customer shall pay in addition to the foregoing charges the total

cost of connecting and disconnecting service less the value of materials returned

to stock. The Cooperative may require a deposit, in advance, or the full amount

of the estimated bill for service, including the cost of connection and

disconnection.

Date of Issue ~11//57y07 Date E
IssuedBy f (X '

/t . 5
Issued by authoitfy of an order ofhce Public Seri ice C
Case No. 2007-00022 Dated 11/07/07



Form for Filing Rate Schedules For All Territorv Served

Fleming-Mason Energy

Cooperative, Inc.
P. O. Box 328
Flemingsbmg, KY 41041

P.S.C.No. 3
27th Revised Sheet No. Ia
Cancelling P.S.C.No. 3
26th Revised Sheet No. la

Name of Issuing Corporation

CLASSIFICATION OF SERVICE

Residential and Small Power - Schedule RSP Rate
Per Unit

Fuel Adiustment Clause:
The above rate may be increased or decreased by an amount per kwh equal to

the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier

plus an allowance for line losses. The allowance for line losses will not exceed

10% and is based on a twelve month moving average of such losses. This fuel

clause is subject to all other applicable provisions as set out in 807 KAR 5:056.

T~fP t:
The above rates are net and are due on the biiling date, the gross rates being 5%

higher, In the event the current montldy bill is not paid within 15 days from the

date of the bill, the gross rates shall apply.

This schedule supersedes Schedule RSP Case No. 2006-00516

Date of Issue I f/07/07 /, Date Effective I/01/08
Issued By ( ( 1.~ . W. ~ Title President and CEO
Issued by authonty of an yonder of the Public gFvice Commission of Kentucky.

Case No. 2007-00022 Dated 11/07/07



Form for Filing Rate Schedules

Fleming-Mason Energy

Cooperative, Inc.
P. 0, Box 328
Flemingsburg, I<Y 41041

For All Territorv Served

P.S.C.No. 3
15th Revised Sheet No. Id
Cancelling P.S.C.No. 3
14th Revised Sheet No. Id

Name of Issuing Inc.

CLASSIFICATION OF SERVICE (I)

Residential and Small Power - Electric Thermal Storage Sch RSP-ETS

OFF-PEAK Retail Marketing Rate

Rate
Per Unit

Availabilitv of Service:
Available to consumers eligible for Tariff Residential and Small Power

Schedule. The electric power and energy furnished under Tariff Residential and

Small Power OFF-PEAK Retail Marketing Rate shall be separately metered for

each point of delivery. Other power and energy furnished will be billed under

Residential and Small Power Schedule.

Character of Service:
Single-phase 60 Hertz at 120/240 volts

alternating

current, or where avail able,

three-phase 60 Hertz at 120/240 volts alternating current.

Monthlv Rate:

Energy Charge - For All kwh

Schedule of Homsi
This rate is only applicable for the below listed off-peak hours:

4 538c/kwh

Months
October thru April

OFF-PEAK Hours —EST
12:00Noon to 5:00P.M.
10:00P.lvl. to 7;00 A.M.

May thru September

Date of Is
Issued By
Issued by

Case No.

Date Effective I/01/08
Title President and CEO

1

Public deice Commission of Kentucky.
2007-00022 Dated 11/07/07



Form for Filing Rate Schedules For All Tenitorv Served

Fleming-Mason Energy
Cooperative, Inc.

P, O. Box 328
Flerningsburg, KY 41041

P.S.C.No. 3
15th Revised Sheet No. Ie
Cancelling P.S.C,No. 3
14th Revised Sheet No. Ie

Name of Issuing Inc.

CLASSIFICATION OF SERVICE

Residential and Small Power - Electric Thermal Storage Sch RSP-ETS Rate
Per Unit

Fuel Adiustment Clause:
The above rate may be increased or decreased by an amount per kwh equal to

the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier

plus an allowance for line losses. The allowance for line losses will not exceed
109b and is based on a twelve month moving average of such losses. This fuel

clause is subject to all other applicable provisions as set out in 807 KAR 5:056,

Terms of Pavment:
The above rates are net and are due on the billing date, the gross tates being 5%

higher. In the event the current monthly bill is not paid within 15 days from the

date of the bill, the gross rates shall apply.,

Terms and Conditions:
This tariff is subject to the Cooperative's standard terms and conditions of

service.
The retail marketing rate applies only to programs which are expressly approved

by the Commonwealth of Kentucky Public Service Commission to be offered

under the Marketing Rate of East Kentucky Power's Wholesale Power Rate
Schedule A.

Under this rate, a separate contract will be executed between the Cooperative
and the Consumer/Member. A sample copy of which is filed as part of this tatiff.

This schedule supersedes Schedule RSP Case No. 2006-00516

Date of Iss~ 1107/07 g Date Effective 1/01/08
Issued By t. 3 4 'j-e Title President and CEO
Issued by authority of &order of the Publigfervice Commission of Kentucky.

Case No. 2007-00022 Dated 11/07/07



Form for Filing Rate Schedules

Fleming-Mason Energy
Cooperative, Inc.
P. Q. Box.328
Flemingsburg, KY 41041

For All Tenitorv Served

P.S.C.No. 3
25th Revised Sheet No. 2
Cancelling P.S.C.No. 3
24th Revised Sheet No. 2

Name of Issuing Corporation

CLASSIFICATION OF SERVICE

Small General Service» Schedule SGS Rate
Per Ilnit

Anolicabilitv:
Available to all members of the Cooperative for all service requiring 30kva to

112.5kva transformer capacity, All use is sublect to the established rules and

regulations of the Cooperative.

Character of Service:
Single-phase 60 Hertz alternating current, or where available, three-phase 60

Hertz alternating current, at the Cooperative's prevailing voltage levels.

~Monthl Rate:

Customer Charge
Demand Charge - Per Billing KW
Energy Charge - All kwh

Determination of Billine Demand:

The billing demand shall be the maximum average kilowatt load used by the

consumer for any period of fifteen consecutive minutes dtuing the month for
which the bill is rendered, as indicated or recorded by a demand meter.

$44.34/Meter
6.68/KW
5.477c/kwh

Power Factor:
The consumer agrees to maintain unity power factor as nearly as practicable.

The Cooperative reserves the right to measure such power factor at the time.
Should such measurements indicate that the power factor at the time of maximum

demand is less than 90%, the demand for billing purposes shall be the demand as
indicated or recorded by the demand meter multiplied by 90% and divided by the

percent power factor.

Date of Issu~ I/kl'/07> Date Effective 1/01/08

Issued By 'l X~4~ C ~~ Title President and CEO
Issued by authority of ar/order of the Public grPice Commission of Kentucky.

Case No 2007-00022 ~ Dated 11/07/07



Form for Filing Rate Schedules For All Territorv Served

Fleming-Mason Energy

Cooperative, Inc.
P. O. Box 328
Flemingsburg, KY 41041

P,S.C.No. 3
25th Revised Sheet No. 2a
Cancelling P.S.C.No. 3
24th Revised Sheet No. 2a

Name of Issuing Corporation

CLASSIFICATION OF SERVICE

Small General Service - Schedule SGS Rate
Per Unit

Minimum Charac:
The monthly customer charge. For temporary or seasonal service a minimum

charge of $532,08 per annum is required in lieu of the monthly customer charge

payable at the time of request for service.

Temnorarv Service:
Temporary service shall be supplied in accordance with the foregoing rate

except that the customer shall pay in addition to the foregoing charges the total

cost of connecting and disconnecting service less the value of materials returned

to stock. The Cooperative may require a deposit, in advance, or the full amount

of the estimated bill for service, including the cost of connection and

disconnection.

Fuel Adiustment Clause:
The above rate may be increased or decreased by an amount per kwh equal to

the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier

plus an allowance for line losses. The allowance for line losses will not exceed
10% and is based on a twelve month moving average of such losses. This fuel
clause is subject to all other applicable pmvisions as set out in 807 KAR 5:056,

Date of Issue 1A/7/07> Date Effective I/01/08
Issued By ( l/. A, Title President and CEO
Issued by authority of an/order of the Public ~ice Commission of Kentucky.

Case No, 2007-00022 Dated 11/07/07



Form for Filing Rate Schedules For All Territorv Served

Fleming-Mason Energy
Cooperative, Inc.
P. O. Box 328
Flemingsburg, KY 41041

P.S.C.No. 3
25th Revised Sheet No. 2b
Cancelling P,S.C.No. 3
24th Revised Sheet No. 2b

Name of Issuing Corporation

CLASSIFICATION OF SERVICE (T)

Small General Service - Schedule SGS Rate
Per Unit

Service Provisions:
Delivery Point. If service is furnished at secondary voltage, the delivery point

shall be the metering point unless otherwise specified in the contract of service.

All wiring, pole lines and other electric eqmpment on the load side of the delivery

point shall be owned and maintained by the consumer.

If service is furnished at the Cooperative's primary line voltage, the delivery

point shall be the point of attachment of the Cooperative's primary line to
consumer's transformer structure unless otherwise specified in the contract for
service. All wiring, pole lines and their electric equipment (except metering

equipment) on the load side of the delivery point shall be owned and maintained

by the consumer.

Service at Primarv Voltaae:
If service is furnished at primary distribution voltage, a discount of $0.40 shall

apply to the demand charge.

Terms of Pavment:

The above rates are net and are due on the billing date, the gross rates being 5%
higher. In the event the current monthly big is not paid within 15 days from the

date of the bill, the gross rates shall apply.

This schedule supersedes Schedule SOS Case No. 2006-00516.

Date of Issue 1 7/07 Date Effective 1/01/08
Issued By Title President and CEO
Issued by authority of an rder of the Public Spence Commission of Kentucky.

Case No. 2007-00022 Dated 11/07/07



Form for Filing Rate Schedules

Fleming-Ivlason Energy
Cooperative, Inc.
P. O. Box 328
Flemingsburg, KY 41041

For All Tetritorv Served

P.S.C.No. 3
27th Revised Sheet No. 3
Cancelling P.S.C.No. 3
26th Revised Sheet 'No. 3

Name of Issuing Corporation

CLASSIFICATION OF SERVICE (I)

Large General Service - Schedule LGS Rate
Per Unit

~Aniicabilit~
Available to all members of the Cooperative for all service requiring greater

than 112.5kva at voltages of 25kv or less. All use is subject to the established

rules and regulations of the Cooperative.

Character of Service:
Three-phase 60 Hertz alternating current at the Cooperative's prevailing

voltage levels.

~Mlhl R t:
Customer Charge
Demand Charge - Per Biging KW
Energy Charge - All kwh

Determination of Billirur Demand:
The billing demand shall be the maximum kilowatt demand established by the

consumer for any period of fifteen consecutive minutes during the month for
which the bill is rendered, as indicated or recorded by a demand meter and

adjusted for power factor as provided below,

$59.00/Meter
6.24/KW

4.455c/kwh

Power Factor Adiustment:

The consumer agrees to maintain unity power factor as nearly as practicable.
Power factor may be measured at any time, Should such measurements indicate

that the power factor at the time of maximum demand is less than 90%, the
demand for billing purposes shall be the demand as indicated or recorded by the

demand meter multiplied by 90'/0 and divided by the percent power factor.

Date of Issue 11/O'A)7 Date Effective 1/01/08
issued By Title President and CEO
Issued by authority of an ord r of the Public Serig&ormnission of Kentucky.

Case No. 2007-00022 Dated 11/07/07



Form for Filing Rate Schedules For All Territorv Served

Fleming-Mason Energy
Cooperative, Inc.
P. O. Box 328
Flemingsburg, KY 41041

P.S.C.No. 3
27th Revised Sheet No. 3a
Cancelling P.S.C.No. 3
26th Revised Sheet No, 3a

Name of Issuing Corporation

CLASSIFICATION OF SERVICE

Large General Service - Schedule LGS Rate
Per Unit

Minimum Charac:
The monthly customer charge. For temporary or seasonal service a minimum

charge of $708,00 per annum is required in lieu of the monthly customer charge

payable at the time of request for service.

Temnorarv Service:
Temporary service shall be supplied in accordance with the foregoing rate

except that the customer shall pay in addition to the foregoing charges the total

cost of connecting and disconnecting service less the value of materials returned

to stock. The Cooperative may require a deposit, in advance, or the full amount

of the estimated bill for service, including the cost of connection and

disconnection.

Fuel Adiustment Clause:
The above rate may be increased or decreased by an amount per kwh equal to

the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier

plus an allowance for line losses. The allowance for line losses will not exceed
10% and is based on a twelve month moving average of such losses. This fuel

clause is subject to all other applicable provisions as set out in 807 KAR 5:056,

Date of Issue 11/07//l7 Date Effective 1/01/08
Issued By ( M~K 6 Z~ Title President and CEO
Issued by authority of an urger of the Public S+ce Commission of Kentucky.

Case No. 2007-00022 Dated 11/07/07



Form for Filing Rate Schedules For All Tendtorv Served

Fleming-Mason Energy

Cooperative, Inc,

P. O. Box 328
Flemingsburg, KY 41041

P.S.C.No. 3
26th Revised Sheet No. 3b
Cancelling P.S.C.No. 3
25th Revised Sheet No. 3b

Name of Issuing Corporation

CLASSIFICATION OF SERVICE

Large General Service - Schedule I GS Rate
Per Unit

Service Provisions,
Delivery Point, If service is furnished at secondary voltage, the delivery point

shall be the metering point unless otherwise specified in the contract for service.
All wiring, pole lines and other electric equipment on the load side of the delivery

point shall be owned and maintained by the consumer.

If service is furnished at the Cooperative's primary line voltage, the delivery

point shall be the point of attachment of the Cooperative's primary line to
consumer's transformer structure unless otherwise specified in the contract for
service. All wiring, pole lines and their electric equipment (except metering

equipment) on the load side of the delivery point shall be owned and maintained

by the consumer.

Service at Primarv Yol~ta e:
If service is furnished at primary distribution voltage, a discount of $0,40 shall

apply to the demand charge.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being 5%
higher. In the event the current monthly bill is not paid within 15 days from the

date of the bill, the gross rates shall apply.

This schedule supersedes Schedule LGS Case No. 2006-00516.

Date of Issue 1/0 07 Date Effective 1/01/08
Issued By n M L S . Title President and CEO
Issued by authority of an /der of the Public S ice Commission of Kentucky,

Case No. 2007-00022 Dated 11/07/07



Form for Filing Rate Schedules

Fleming-Mason Energy

Cooperative, Inc.
P. O. Box 328
Flemingsburg, KY 41041

For All Territorv Served

P.S.C.No. 3
27 Revised Sheet No. I
Cancelling P.S.C.No. 3
26th Revised Sheet No. I

Name of Issuing Corporation

CLASSIFICATION OF SERVICE {I)

All Electric School - Schedule AES

Aoulicabilitv:
Available to all public or nonprofit private schools whose total energy

requirement excluding lighting for athletic fields, is supplied by electricity

furnished by the Cooperative.

Rate
Per I)nit

Character of Service,
Single or three-phase 60 Hertz alternating cu~rent, at the Cooperative's

prevailing voltage levels.

Monthlv Rate:

Customer Charge

Energy Charge - For All kwh

Minimum Chaise:
The minimum annual charge will be not less than $19.00per kva of required

transformer capacity as determined by the Coopemtive.

$58.44/Meter
7 072c/kwh

Term of Contract:
Service under this rate schedule will be furnished under an "Agreement for

purchase of Power" for a term of not less than five {5)years.

Date of Issue /0 07 Date Effective I/01/08
Issued By -~~ W )/ Title President and CEO
Issued by authority of an ortler of the Public SeqPPce Commission of Kentucky,

Case No. 2007-00022 Dated 11/07/07



Form for Filing Rate Schedules For All Territorv Served

Fleming-Mason Energy
Cooperative, Inc.
P. O. Box 328
Flemingsburg, KY 41041

P.S.C.No. 3
30th Revised Sheet No. 5c
Cancelling P.S.C.No. 3
31st Revised Sheet No. 5c

Name of Issuing Corporation

CLASSIFICATION OF SERVICE (T)

All Electric School - Schedule AES Rate
Per Unit

Fuel Adiustment Clause:
The above rate may be increased or decreased by an amount per kwh equal to

the fuel adjustment amount per kwh as billed by the %holesale Power Supplier
plus an allowance for line losses. The allowance for line losses will not exceed
10% and is based on a twelve month moving average of such losses. This fuel
clause is subject to all other applicable provisions as set out in 807 KAR 5:056

Terms of Pavment:
The above rates are net and Me due on the billing date, the gross rates being 5%

higher. In the event the current monthly bill is not paid within 15 days from the
date of the bill, the gross rates shall apply.

This schedule supersedes Schedule AES Case No 2006-00516.

Date of Issue 11 /07 Date Effecttve I/01/08
Issued By M~L 6 >P~ Title President and CEO
Issued by authority of an oqlfer of the Public Splice Conunission of Kentuclcy.

Case No. 2007-00022 Dated 11/07/07



Form for Filing Rate Schedules

Fleming-Mason Energy

Cooperative, Inc
P. O. Box 328
Flemingsburg, KY 41041

For All Territorv Served

P.S.C.No. 3
26th Revised Sheet No. 4
Cancelling P.S.C.No. 3
25th Revised Sheet No. 4

Name of Issuing Corporation

CI.ASSIFICATION OF SERVICE

Outdoor Lighting Service - Schedule OLS Rate
Per Unit

~Aplicabilitv:
Available to members of the Cooperative for controlled lighting from dusk to

dawn, approximately 4000 hours per year.

Character of Service:
1. Standard Service: Street Lighting equipment furnished under the standard

service rate shall consist of overhead service on wood poles within 300'f the
Cooperative's existing 7200 or 14400 volt lines. The Cooperative will install,

own, operate and maintain street lighting equipment including lamps, fixtures,

circuits, protective equipment and transformers. The membei shall pay the

standard service rate.

2. Ornamental Service: Upon request, the Cooperative will furnish, under the
Ornamental Service Rate, ornamental poles of the Cooperative's choosing,

together with overhead wiring as specified in 1.above. The member shall pay the

Oinamental Service Rate.

3. Directional Service: Upon request, the Cooperative will furnish, under the

Directional Service Rate, diiectional lights on mood poles with overhead wiring

as specified in l. above, The member shall pay the Directional Service Rate.

4. Other than systems specified under Standard, Ornamental or Directional

Service should the member requite either initially or upon replacement, a system

or equipment other than described in 1, 2 or 3 above, the member may make a

nonrefundable contribution to the Cooperative. Where installations are located

within 300 feet of the Cooperative's existing 7200 or 14400 volt facilities, the

contribution may be equal to the difference in the installed cost between the

system or equipment so required and tbe cost of a conventional system specified

in 1, 2 or 3 above. where installations are located greater than 300 feet of the
Cooperative's 7200 or 14400 volt facilities, the contribution may be equal to the

installed cost for the system or equipment required for service for the portion in

Date of Issue 11/0 07 ~ Date Effective I/01/08
Issued By Title President and CEO
Issued by authori y of an older of the Public Sppcc. Commission of Kentucky,

Case No. 2007-00022 Dated 11/07/07



Form for Filing Rate Schedules
Fleming-Mason Energy
Cooperative, Inc.
P. O. Box 328
Flemingsburg, KY 41041

For All Tetritorv Served
P.S.C.No. 3
26th Revised Sheet No. 4a
Cancelling P.S.C.No. 3
25th Revised Sheet No. 4a

N~fl i C I ti

CLASSIFICATION OF SERVICE (I)

Outdoor I.ighting Service - Schedule OLS Rate
Per Unit

excess of 300 feet, plus the cost difference if any, for that portion of the service or

facilities under 300 feet. In a similar manner the member will pay the difference

in the cost of operation and maintaining such a system or equipment and the cost

of operation and maintaining a conventional overhead system.

5. Any installation costs which are to be borne by the member are due and

payable at the time of installation,

Monthlv Rate:
~MV Watt

7,000 Lumens (approx ) 207 Standard Service
Ornamental Service

$ 7.77/Mo.
17.75/Mo

20,000 Lumens (approx ) 45.3 Standard Service $ 14.94/Mo.
Ornamental Service 23.59Mo.

~Hi h Pressure Sodium

9,500 Lumens (approx.)

Watt
117 Standard Service

Ornamental Service
Dnecttonal Servtce

$ 7.61/Mo.
16,24/Mo.
7.70/Mo.

22,000 Lumens (approx.) 242 Standard Service $10,78/Mo.
Ornamental Service 19.43/Mo.
Directional Service 10.58/Mo.

50,000 Lumens (approx.) 485 Standard Service $16.19/Mo
Ornamental Service 24,38/Mo.
Directional Service 15.86/Mo.

Date of Issue 11/07/07 Date Effective I/01/08

Issued By ~+"W/L 5 . ~ Title President and CEO
Issued by authority of an oker of the Public S~Commission of Kentucky,

Case No. 2007-00022 L Dated 11/07/07



Form for Filing Rate Schedules
Fleming-Mason Energy
Cooperative, Inc.
P. O. Box 328
Flemingsburg, KY 41041

For AH Territorv Served
P,S.C.No. 3
26th Revised Sheet No. 4b
Cancelling P.S.C.No. 3
25th Revised Sheet No, 4b

Name of Issu~in Corporation

CLASSIFICATION OF SERVICE (T)

Outdoor Lighting Service - Schedule OLS Rate
Per Unit

Minimum Charac:
First year, or any portion thereof, the sum of the monthly charge multiplied by

12 per unit payable in advance. Thereafter, the monthly charge per month per
unit.
Additional Charaes:

The above charge and term app'lies to lights mounted on existing Cooperative

poles with 120 volts available, or on Cooperative poles, to be set, within 150 feet
of an existing 120 volt source. If additional secondary service poles, or
conductor, is requued the term of the agreemeut shaH be extended in proportion to

the number of additional poles needed in excess of one, at the rate of the sum of
the monthly charge multiplied by 12 for each additional pole, aH paid in advance

at the time of'ommencement of service.

Fuel Adiustment Clause:
The above rate may be increased or decreased by an amount per 1cwh equal to

the fuel adjustment amount per kwh as billed by the %holesale Power Supplier

plus an allowance for line losses.
The monthly energy to which this clause applies for biHing purposes is the

average monthly operations of 333 hours times the wattage listed above for the

appropriate light.
This fuel clause is subject to aH other applicable provisions as set out in 807

KAR 5:056.

Terms of Pavment:

The above rates are net and are due on the billing date, the gross rates being 5%
higher. In the event the current monthly bHI is not paid within 1.5 days from the
date of the bill, the gross rates shall apply.

This schedule supersedes Schedule QLS Case No 2006-00516.

Date of Issue /Id/OA/.7 ~ J /7 Date Effective I/01/08
Issued By~(l~~/L 5 ~ Title President and CEO
Issued by authonty of an ortfer of the Public S fjfice Commission of Kentucky,

Case No. 2007-00022 b Dated 11/07/07
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Fleming Mason Energy
Billing Analysis

December 31, 2006

Schedule RSP - ETS
Residential and Small Power - ETS

Rate 11

Billing

Determinants

Billing Actual

Determinants j Rate I Revenues j

Normalized
Case No. 2004-00473
Rates j Revenues j

Normalized Normalized
EKPC Flow Through j FAC Rollin J

Rates j Revenues j Rates j Revenues

Agreed Rates
Proposed

Rates j Revenues

Customer Charge

Energy charge per kWh

Energy charge per ETS kW

BilHng adjustments

Total from base rates

Fuel adjustment
Environmental surcharge

Total revenues

909 $6.26 $5,690 $6.26 $5,690 $ 6.44 $5,854 $6.44 $5,854 $9.75 $8,863

825,321 $0.06096 50,312 $0.06096 50,312 $ 0.06275 $51,789 $0.06914 57,063 $0.07564 62,427

81,802

11,228
7,737

n

$103,308

705,494 $0.03657 25,800 $0.03657 26,800 $ 0.03765 $26,562 $0.04148 29,267 $0.04538 32,018

Amount

Percent

$0

0.00%

$2,403

2.94%

$7,979

9.75%

$11,125

12.07%



Fleming Masan Energy
Billing Analysis

December 31, 2006

Schedule SGS
Small General Serves

Rate 2

Billing

Determinants
Billing

Determinants

Normalized Normalized Normalized
Actual Case No. 2004-00473 ( EKPC Flow Through ] FAC Roiiin

Rate ( Revenues I Rates ( Revenues ( Rates ( Revenues ( Rates ( Revenues
Proposed

Rates ( Revenues

Customer Charge

Demand Charge

Energy charge per kWh

Billing adiuslments

Total from base rates

2,068

65,287

44.34 $91,695 $44,34

6.68 $436,117 $6.68

16,051,041 $0.03515 564,194 $0.03515 564,194 $ 0.03618 $580,727 $0.04257

(848) (848)

1,076,127 $1,076,127 $1,107,691

$43.07 89,069 $43.07 $89,069 $

$6.49 423,713 $6.49 423,713 $

$91,695

436,117

$44.34

$6.68

(84~8

$1,210,257

683,293 $0.05477

$91,695

436,117

879.116

(848)

$1,406,080

Fuel ad(ustmeni
Environmental survharge

Total revenues

116,188
100,434

$1,292,749

Amount

Percent 0.00%

$31,563

2.93%

$1 02,566

9.53%

$1 95,823

16.18%



Fleming Mason Energy
Billing Analysis

December 31, 2006

Billing

Determinants !
Billing

Determinants I

Actual

Rate I Revenues

Schedule LGS
Large General Service

Rate 3

Normalized Normalized
Case No. 2004-00473

I
EKPC Row Through

Rates I Revenues I Rates I Revenues I

Normaiized
FAC Rollin

Rates I Revenues
Proposed

Rates I Revenues

Customer Charge

Demand Charge

Energy oliarge per kyyh

Billing adjustments

Total from base rates

Fuel adiustment
Environmental surcharge

1,379

193,947

$57.31 79,030

$6.06 1,175,319

$57.31 $79,030 $

$6.06 1,175,319 $

59.00 $81,361

6.24 $1,210,229

$59.00

$6.24

$81,361

1,210,229

$59.00 $81,361

$6.24 1,210,229

(804)

3,142,817

384,195
293,852

804

$3,142,817

(804)

$3,235,782

(804)

$3,578,166

(804)

53,581,162 $0.03526 1,889,272 $0.03526 1,889,272 $ 0.03630 $1,944,996 $0.04269 2.287,380 $0.04455 2,387,041

Total revenues

Amount

Percent

$0

0.00%

$92,965

2.96%

$342,384

10.89%

$99,661

2.79%



Fleming Masan Energy
Billing Analysis

December 31, 2006

Schedule LGS
Large General Serwce

Rate 7

Billing

Determinants

Bating

Determinants

Actual

Rate j Revenues

Normalized Normalized
Case No. 2004-00473

I
EKPC Flow Through

Rates j Revenues j Rates j Revenues

Normalized
FAC Rollin

Rates j Revenues
Proposed

Rates I Revenues

Customer Charge

Demand Charge

Energy charge per kWh

Billing adjustments

Total from base rates

Fuel adjustment
Environmental surcharge

Total revenues

102,332

$57.31

$6.06

8,253

620,132

$57.31

$6.06

$8,253 $

620,132 $

59.00 $8,495

6.24 $638,552

$59.00 $8,496 $ 59.00 $8,496

$6.24 638,552 $ 6.24 638,552

14 14 14 14

2,364,182

351,879
226,201

$2,942,262

$2,364,182 $2,434,042 $2,748,610 $2,840,174

49,228,111 $0.03526 1,735,783 $0.03526 1,735,783 $ 0.03630 $1,786,980 $ 0.04269 2,101,548 $ 0.04455 2,193,112

Amount

Percent

$0

0.00%

$69,860

2.95%

$364,428

16.26%

$91,564

3.33%



Fleming Masan Energy
Billing Analysis

December 31, 2006

Schedule AES
All Electnc Schools

Rate 4

Billing

Determinants
Billing

Determinants
Actual

Rate j Flevenues

Normalized Normalized
Case No. 2004-00473 j EKPC Flow Through
Rates l Revenues i Rites 1 Revenues

Normalized
FAC Roilln

Rates j Revenues

Agreed Rates
Proposed

Rates j Revenues

Customer Charge

Energy charge per kWh

Billing adjustments

Total from base rates

Fuel adjustment
Environmental surcharge

Total revenues

$56.77

2,338,000 $0.05692

$1,362 $56.77 $1,362 $ 58N4 $1,403 $56,44

1 34,441

17,210
12,531

$164,182

$134,441 $138,386

133,079 $0.05692 133,079 $ 0,05859 $136,983 $0.06498

$1,403 $56.44 $1,403

$153,326 $166,746

151,923 $0.07072 165,343

Amount

Percent

$0

0.00%

$14,940

11.11%

$13,420

8,75%



Fleming Mason Energy
Billing Analysis

December 31, 2006

Schedule LIS
Dravo
Rate 6

Billing

Determinants !
Billing

Determinants

Normalized
Actual Case No. 2004.00473

Rate j Revenues,'ates
I Revenues

Normalized
EKPC Flow Through

Rates 1 Revenues

j Normalized
FAC Rollin

Rates I Revenues

A9reed Rates
Proposed

Rates j Revenues

Customer Charge

Demand Charge

Energy charge per ttWh

Power Factor penalty

Billing adjustments

Total fram base rates

12 $0.00 $0.00 $0 $ 1,100.44 $13,205 $ 1,100.44 $13,205 $ 1,100.44 $13,205

201,345 $5.39 1,085,250 $5.39 1,085,250 $ 5.55 $1,117,465 $5,55 1,117,465 $5.55 1,117,465

127,564,176 $0.03085 3,935,355 $0.03085 3,935,355 $ 0.03176 $4,051,438 $0.03815 4,866,573 $0.03815

40,167 40,16740,167 40,167

$5,060,7715,060,771 $5,222,275 $6,037,410

4,866,573

40,167

$6.037,410

Fuel adjustrnenl
Environmental surcharge

916,336
488,137

Total revenues $6,465,244

Amount

Percent 0.00%

$1 61,504

3.19%

$815,135

16.11% 0.00%



Fiemrng Mason Energy
Billing Analysts

December 31, 2006

Schedule LIS
Guardian Industnes

Rate 16

Billing

Determinants Determrnants

Normalized Normalized j Normalized
Actual Case No. 2004-00473

I
EKPC Flow Through j FAC Rollin

Rate j Revenues j Rates l Revenues '; Rates li Revenues i Rates j Revenues
Proposed

Rates j Revenues

Customer Charge

Demand Charge

Energy charge per kWh

Billing adjustments

Total fram base rates

12 $1,069.00

120,000 $5.39

53,512,992 $0.03085

12,828 $ 1,069.00

646,800 $5.39

2,310,504

1,650,876 $0.03085

$12,828

646,800

1,650,876

$2,310.504

$1,100.44 $13,205 $1,100.44 $13,205 $1,100.44

$5.55 $666,000 $5.55 666,000 $5.55

$2,378,778 $2,720,726

$0.03176 $1,699,573 $0.03815 2,041,521 $0.03815

$13,205

666,000

2,041,521

$2,720,726

Fuel adjustment
Envrronmental surcharge

378,578
221,498

Total revenues $2,910,580

Amount

Percent

$0

0.00%

$68,274

2,95%

$410,222

1 7.75% 0,00%



Fleming Mason Energy
Billing Analysis

December 31, 2006

Schedule LIS
Tennessee Gas

Rate 17

Billing

Determinants Determinants

Normalized
Actual Case No. 2004-00473

Rate ) Revenues ! Rates ) Revenues

Normalized
EKPC Flow Through

Rates ", Revenues

Normalized
FAC Rollin

Rates ii Revenues

Agreed Rates
Proposed

Rates ) Revenues

Customer Charge

Demand Charge 300,000 $1.75 525,000 $1.75 525,000 $ 1.75

12 $23,650.00 $283,800 $23,650.00 $263,800 $ 23,650.00

$525,000 $1.75 525,000 $1.75 525,000

$283,800 $23,650.00 $283,800 $23,650.00 $283,800

Energy charge per kWh

On peak
Off peak

Off peak energy adder
Other charges and credits
Billing ailiustments

Total from base rates

36,869,693
43,743,702

80,613,395

$0.03727
$0.05466

1,896,780
2,331,761

131,231
4,266

(27)

5,172,811

$0.03727
$0.05466

1,896,780 $ 0.03727
2,331,761 $ 0.05466

1 31,231
4,266

(27)

$ .» .

1,896,780
2.331,761

131,231
4,266

(27)

$5,172,811

$0.03727
$0.05466

1,896,780
2,331,761

131,231
4,266

(27)

$0.03727
$0.05466

1,896,780
2,331,761

131,231
4,266

(27)

$5,172,611

Fuel adiustment
Environmental surcharge

Total revenues

Amount

0
237,973

$5,410,784

$0 $0 $0 $0



Fleming Mason Energy
Billing Analysis

December 31, 2006

Schedule LIS
Inland Container

Rate 12

Billing

Determinants !
Billing

Determinants

Normalized Normalized
Actual Case No. 2004-00473 L EKPC Flow Through

Rate j Revenues i Rates~ Revenues t Rates l Revenues

Normalized
FAC Rollin

Rates j Revenues

A9i'eed Rates
Proposed

Rates j Revenues

Customer Charge

Demand Charge

Energy charge per kyyh

Billing adjustmenls

Total from base rates

Fuel adjustment
Environmental surcharge

Total revenues

12 $4,605.00 55,260 $4,605.00 $55,Z60 $ 4,605.00 $55,260 $4,605.00 $55,260 $4,605.00 $55,260

325,549 $5.39 1,754,709 $5.39 1,754,709 $ 6.06 $1,972,827 $6.06 1,972,827 $6.06 1,972,827

220,444,635 $0,02756 6,075,454 $0.02756 6,075,454 $ 0.02756 $6,075,454 $0.03369 7,426,780 $0.03369

846 846 846

$7,886,2697,886,269

1,488,636
1,609,543

$10,984,448

$8,'104,387 $9,455,713

7,426,780

846

$9,455,713

Amount

Percent

$0

0.00%

$218,118

Z.77%

$1,569,443

19.90% 0.00%



Fiemrng Mason Energy
Billing Analysts

December 31, 2006

Schedule OLS
Outdoor Ughting Service

Rate 20

Billing

Determinants
Billing

Determinants j

Normalized
Actual Case No. 2004-00473

Rate j Revenues j Rates Ir Revenues

Normalized
EKPC Flow Through

f Rates l Revenues

Normalized
FAC Rollin

i Rates j Revenues

Agreed Rates
Proposed

Rates j Revenues

Mercunr Vapor
7,000 Lurnens - Standard

7,000 Lumens -

Ornamental

20,000 Lumens - Standard
),000 Lumens - Ornamental

Hich Pressure Sodium

9,500 Lurnens - Standard
),500 Lumens - Ornamental

9,500 Lumens - Directional

22,000 Lumens - Standard
«,000 Lumens —Ornamental
«%,000 Lumens - Directioanl
50,000 Lumens - Standard

),000 Lumens - Ornamental
10,000 Lumens - Directioanl

frwh

Billing adjustments

Total from base rates

Fuel adiustment
Environmental surcharge

29,378
0

72
0

57,427
108

2,396
522
156
956

12
0

3,131

5,008,625

$6.32
$14.97
$12.03
$19.54

$6.36
$13.84
$6.44
$8.85

$16.35
$8.67

$13.05
$20.15
$12.75

$185,669
0

866
0

365,236
1,495

15,43Q
4,620
2,551
8,289

157

39,920

624,231

1,071
1,555

$6.32
$14.97
$12.03
$ 'i 9.54

$6.36
$13.84
$6.44
$8.85

$16.35
$8.67

$13.05
$20.15
$12.75

365,236
1,495

15,430
4,620
2,551
8,289

157
0

39,920

$ 6.55
$ 1 4.25
$ 6.63
$ 9 11
$ 16.83
$ 8.93
$ 13 43
$ 20.74
$ 13.i3

$624,231

$185,669 $ 6.50
0 $ 15.41

866 $ 12.38
0 $ 20.11

$190,957
$0

$891
$0
av
$0

$376,147
$1,539

$15,885
$4,755
$2,625
$8,537

$161
$0

$41,110

0

$642,609

$6.94
$15.85
$13.34
$21.07

$6.80
$14.50
$6.88
$9.63

$17.35
$9.45

$14.46
$21.77
$14.16

$203,883
0

960
0

390,504
1,566

16,484
5,027
2,707
9,034

174
0

44,335

$674,674

$7.77
$17.75
$14.94
$23.59

$7.61
$16.24
$7.70

$10.78
$19.43
$10.58
$16.19
$24.38
$15.86

$228,267
0

1,076
0

437,019
1,754

18,449
5,627
3,031

10,114
194

0
49,658

$755,190

Totalrevenues

Amount
Percent 0.00%

$18,377
2.94%

$32,065
4.99%

$80,516
11.93%



APPENDIX B

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO 2007-00022 DATED December 20, 2007

The following rates and charges are prescribed for the customers served by
Fleming-Mason Energy Cooperative Corporation. All other rates and charges not
specifically mentioned herein shall remain the same as those in effect under authority of
this Commission prior to the effective date of this Order.

Residential end Small Power —Schedule RSP

Customer Charge
Energy Charge

Residential and Small Power —Electric Thermal Storaoe Schedule RSP-ETS

Energy Charge

Small General Service —Schedule SGS

$ 9.75
$.07564

$ 04538

Customer Charge
Demand Charge per KW

Energy Charge

Larae General Service —Schedule LGS

$ 44.34
$ 668
$ ,05477

Customer Charge per Meter
Demand Charge per KW
Energy Charge per KWh

All Electric School —Schedule AES

$59 00
$6.24
$ ,04455

Customer Charge per Meter
Energy Charge per KWh

Outdoor Liahtina Service —Schedule OLS

Monthly Rate:

Mercurv Vapor Watt
7,000 Lumens (approx ) 207

20,000 Lumens (approx ) 453

Standard Service
Ornamental Service

Standard Service
Ornamental Service

$58.44
$.07072

$7.77
$ 17.75

$14 94
$23 59

Hiah Pressure Sodium Watt
9,500 Lumens (approx.) 117 Standard Service $7.61



22,000 Lumens (approx ) 242

50,000 Lumens (approx ) 485

Ornamental Service
Directional Service

Standard Service
Ornamental Service
Directional Service

Standard Service
Ornamental Service
Directional Service

$ 16 24
$7 70

$ 10.78
$ 19 43
$ 'I 0.58

$16.19
$24,38
$ 15 86

Appendix B
Case Nn. 2007-00022


