COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:
PROPOSED ADJUSTMENT OF THE WHOLESALE )
WATER SERVICE RATES OF THE FRANKFORT ) CASE NO. 2006-00444
ELECTRIC AND WATER PLANT BOARD )

ORDER

Having carefully reviewed the Frankfort Electric and Water Plant Board’'s
(“FEWPB?”) responses to the Commission’s Order of October 20, 2006 and finding that
certain of FEWPB’s responses are inadequate and reflect a possible misunderstanding
of the methodology that is used to establish rates for public utilities, that this
misunderstanding could delay the review and final agency action on FEWPB’s proposed
rate adjustment, and that an informal conference between the parties and Commission
Staff should be convened to resolve these misunderstandings, the Commission, on its
own motion, HEREBY ORDERS that:

1. The procedural schedule set forth in the Order of October 20, 2006 is
suspended.

2.  An informal conference shall be held in this matter on January 31, 2007,
beginning at 10:00 a.m., Eastern Standard Time, in Conference Room 1 of the
Commission’s offices at 211 Sower Boulevard, Frankfort, Kentucky to discuss FEWPB'’s
responses to the Order of October 20, 2006, and the Commission’s rate-making

methodology.



Done at Frankfort, Kentucky, this 23" day of January, 2007.

By the Commission

ATTEST'
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