COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE ANNUAL COST RECOVERY FILING FOR )

DEMAND SIDE MANAGEMENT BY THE UNION ) CASE NO.

LIGHT, HEAT AND POWER COMPANY ) 2005-00402
ORDER

On February 8, 2006, The Union Light, Heat and Power Company (“ULH&P”)
filed a motion requesting that the Commission bifurcate this proceeding in order to issue
an expedited decision on ULH&P’s proposal to increase the funding for its Commercial
and Industrial High Energy Efficiency ("HEE”) Program. ULH&P also requested that the
Commission establish a procedural schedule that would give the parties an opportunity
to file comments on ULH&P’s Personalized Energy Report Pilot (“PER”) Program.

On February 14, 2006, ULH&P filed a motion to withdraw its request that this
proceeding be bifurcated, stating that it had determined that such a request was not
necessary. ULH&P based this determination on the Commission’s January 3, 2006
Order which extended the existing demand-side management (“DSM”) programs and
DSM tariff riders until a final Order is issued on its proposed modifications and additions
to those programs. With this filing, ULH&P also amended its request for a procedural
schedule to reflect the dates upon which the parties agree to file comments. The
proposed schedule would allow the Attorney General of the Commonwealth of Kentucky
(“AG”), by and through his Office of Rate Intervention, to file comments by March 10,

2006, and allow ULH&P to file reply comments by March 17, 2006.



SUMMARY

The Commission, based on the evidence of record and being otherwise
sufficiently advised, finds that:

1. ULH&P’s motion to withdraw its request to bifurcate the issue of funding
its HEE program from the other issues in this case should be granted.

2. ULH&P’s proposed dates for the filing of comments by the AG and reply
comments by ULH&P are reasonable and should be approved.

IT IS THEREFORE ORDERED that:

1. ULH&P’s motion to withdraw its request to bifurcate the HEE program
funding issue from the other issues in this case is granted.

2. The AG shall file written comments, if any, on ULH&P’s proposed PER
program no later than March 10, 2006.

3. ULH&P shall file its reply comments, if any, no later than March 17, 2006.

Done at Frankfort, Kentucky, this 24" day of February, 2006.

By the Commission
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