COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE TARIFF FILING OF NORTH SHELBY )

WATER COMPANY TO REVISE ITS ) CASE NO.

EXTENSION POLICY TO INCLUDE A LINE ) 2005-00327
)

UPSIZE CHARGE
ORDER

On August 8, 2005, North Shelby Water Company (“North Shelby”) requested the
Commission to extend for a 10-year period the line enlargement charge established in
Case No. 1995-00161."

Due to the expiration of North Shelby’s current line enlargement tariff on December
31, 2005 and the Commission’s on-going review of North Shelby’s request for extension,
the Commission entered an Order on December 22, 2005 allowing North Shelby to
continue collecting the line enlargement charge as outlined in its current tariff, subject to
refund, pending a final decision in this case. Since that time, Commission Staff has
requested additional information from North Shelby.

The Commission finds that it is necessary to examine the annual reports filed by
North Shelby since the implementation of this line enlargement tariff and that those reports
should be made a part of this proceeding.

The Commission further finds that, in Case No. 1995-00161, North Shelby was

given a formal hearing to present any testimony relevant to the issue. We believe that the

! Case No. 1995-00161, The Tariff Filing of North Shelby Water Company to
Revise Its Extension Policy to Include a Line Upsize Charge.



same opportunity should be extended to North Shelby in this proceeding if requested.
Otherwise, this matter can be submitted to the Commission for a decision on the record.

IT IS HEREBY ORDERED that:

1. North Shelby’s annual reports filed for the years 1996 through the present are
made a part of the record in this case.

2. North Shelby may request a formal hearing before the Commission within 10
days from the date of this Order.

3. If no request for a formal hearing is filed, this matter shall stand submitted to
the Commission for a decision upon the record.

Done at Frankfort, Kentucky, this 3" day of April, 2006.

By the Commission

Exécttive Director

Case No. 2005-00327



