APPENDIX

APPENDIX TO AN ORDER OF THE KENTUCGKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2004-00085 DATED APRIL 15, 2004.



INCIDENT INVESTIGATION ~ Staff Report

Report Date ~ sune 18, 2003

Incident Date ~ May 6, 2003

Serving Utility ~ Big Sandy Rural Electric Cooperative Corporation

Incident Location ~ Daniel’s Branch Road. Johnson County, Sitka, KY

Victims ~ Mr. Paul Holbrook

PSC Lead Investigator ~ Mr. John Laud
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Kentucky Fublic Service Commission

Electric Utility Personal Injury Accident Report

Utility: Big Sandy Rural Electric Cooperative Corporation
Reported By: Jeff Prater
Incident Occurred May 6, 2003 Approximately 4:45 P.M.
Utility Notified: May 7, 2003 Approximately 8:00 AM.
PSC Notified: May 7, 2003 8:39 AM,
PSC Investigated: May 8, 2003
Report Revd: B May 12, 2003 _
.. | Incident occirred on Daniel’ s Branch Road just ol Ri. 201 ia Johnson County-
Incident Location: Sitka, Kentucky
Mr Paul Holbrook and Mr. Joseph Samons, both employees of G&S Contracting,
INC. were in the process of setting a 45-foot pole in an energized overhead
primary line when the incident occurred. Mr, Holbrook was injured when the pole
inadvertently contacted the primary overhead line. Mz, Holbrook received an entry
wound to his right hip and an exit wound 1o his left foot. Mr. Holbrook stated that
he was on the butt end of the pole guiding 1t to the hole where the pole was to be
set, while Mr. Samons was raising it with the winch line on the digger derrick. M.
Holbrook stated he remembers seeing the pole claws on the digger derrick close
around the pole as it neared an upright position and his knees buckling but doesn’t
remember much else, Mr. Holbrook stated he had fallen when his knees buckled
and injured his left arm, which was later discovered to be broken. Mr. Samons
stated he heard a buzz at the time oOf the incidert Lui did uol soe the pole contact
Incldent the ine. It was noted during this investigation that the pole had been framed on the
Description: ground complete with a pole ground running the length of the pole. The pole

ground had been evtended approximately 3 feet past the butt end of the pole and is
believed to have been the source of contact in relation to Mr. Holbrook's injuries
when the pole contacted the energized line. Mr. Ron Sexton was the Foreman at
the site and is also part owner of G&S Contracting, INC. Mr. Sexton stated that he
and several more employees were at the site but dig not wimess the incidewt. M,
Sexton stated he was in his truck nearby and when he saw the pole after the
incident, it was approximately a foot away from the line. Mr. Sexton stated that

Mr. Holbrook was wearing his rubher glaves hnt did not have his rubber boots on
| which he stated 15 required by his company's safety rules. Mr. Sexton also stated

that there was no cover up material being used on the line or pole at the time of the
incident. He stated that at the time he thought the job could be done safely without
it. '

Big Saady RECC ~ Holbrook

Printed on 6/20/2003 Page 2




Kentucky Public Sexvice Commiission

Electric Utility Personal Injury Accident Report

Name Address Employer
Paul Holbrook 170 Billy Salyers Br. G & S Contracting, INC.
Flat Gap, Kentucky 1709 KY RT
321Prestonsburg, KY
Fatality Age
Victim{s): No 41
: :
n : :
j | Mr. Holbrook received a small entry wound to right hip and an exit wound on
U { his left foot. He also broke his left arm during the incident.
r :
y _
Name Address Employer
Witness (es):
N/A N/A N/A
Name Position Employer
Jeff Prater Assistant Plant Big Sandy RECC
Superintendent Paintsville, Kentucky
Ron Sexton Foreman & Part Owner G & S Contracting, INC.
1709 KY RT 321
Prestonsburg, Kentucky
Information From: Joseph Samons Lineman G&S Contracting, INC.
1709 KY RT 321
Prestonsburg, Kentucky
Paul Holbrook Truck Operator G & S Contracting, INC.
1709 KY RT 321
Prestonsburg, Kentucky
Sohn Land Investigator - PSC Engineering Staff

Big 8andy RECC ~ Holbsook

Printed on 6/20/2003
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Kentucky rublic Service Cununission

Electric Utility Personal Injury Accident Report

Line/Equipment Measurements/Clearances
] _ Minimum Applivable NESC
ngﬂ?:ﬁ::&i;? Measured | Allowed Edition’ Voltage Cogzlt:;uct
Primary Phase s Am ' o
{contact point) 38-2 18’-6 NESC 2002 Edition 7620 Unknown
Primary Neutral 34-2" 15-8" NESC 2002 Editicn N/A Unknown
Measurement Date: _ ~ May 8, 2003
Temp & Weather: Approximately 72 degrees, cloudy and overcast
Name Company
Measurements J oseph Samons G&S Contracting, INC.
Made By: Jeff Prater Big Sandy RECC
John Land ' PSC Engineering Staff

LT clearances were not in compnance with the current edition, then the edition in efiect when the facilities wers
last constructed or modified wouid apply.

Big Sandv RECC -~ Holbrook Printed on 6/2072003 | Page 4



Kentucky Public Service Commission

Electric Utility Personal Imjury Accident Report

Probable Violations:

807 KAR 5:041; Section 3; Acceptable Standards

A utitity shall constiuct aud maintain its plant and facilities in accordance with good
accepted engineering practices, Unless otherwise specified by the commission, the
utility shall use applicable provisions in the followmng publications as standards of
aceepted good engineering practice for construction and maintenance of plant and
facilities, herein incorporated by reference:

{1) National Electrical Safety Code; ANSI C-2. 1998 Edition:
Section 42, General-Ruies for empioyees; Ruje 420: C4, H; Rule 421. AI&2
420, Personal General Precautions

{C) Safcguarding Oncsel and Others

{4) Employees who work on or in the vicinity of energized lines shall
consider all of the effects of their actions, taking into account their own safety as
well as the saferty of ol cipluyces on the job site, or on some other part of the
affected electric system, the property of others, and the public in general.

(H) Tools and protective Equipment

Employees shall use the personal protective equipment, the protectivé devices, and
the special tools provided for their work before starting work, these devices and
tools shall be carefully inspected to make sure they are in good condition.

421. General Operaﬁng Reutines

{A) Duties of a First Level Supervisor or person in Charge
This individual shall:

(1) Adopt such precautions as are within this individual's authority to
prevent accident.

(2) See that the safety rules and operating procedures are observed by
the employees under the direction of this individual.

807 KAR 5:006. Section 243 Safety Program

Each utility shall adopt and execute a safety program, appropriate to the size and
type of its operations.

{1) Establish a safety mamal with wiitten guidelines for safe working |
practices and procedures to be followed by utility employees.

Big Sandy RECC APPA Sufety Mauual:
Section 1: GENERAL RULES

_ . Big Sandy RECC ~ Holbrook

Frivied on 6£20/2003 ' - Page 5



Kentucky Public Service Commission

Electric Utility Personal Injury Accident Report

INTRODUCTION:
Supervisor Responcihilitias:

Supervisors shall be responsible not only for their own safety but also for the safe
work performance of other employees under their supervision. Before assigning
work to on employee, the supervisor shall be sure the emplayee knnws and
understands the hazards associated with the work and the proper procedures to
perform the work safely.

101 Application;

a) Every employee shall carefully study (not merely read) those safety rules
applicable to their assigned duties. Compliance with these safety rules is
mandatory and is consideied a requirement for cmployment.

b) If an employee is called upon to perform work that could be considered

hazardous and proper protection is not provided, the matter should be
brought to the aitention of their supervisor before staring the woik. If

questions arise, interpretation rests finally with the supervisor.

¢) These rules represent minimum requirements and are only intended to cover
average conditions. Employees shall use good judgment in dealing with
conditions not covered in these rules. Additionally, employees shall follow
all utility policies and procedures.

618 Setting and Removing Poles:

d) While setting or removing poles between or near conductors energized
above 600 volts, observe the following:

(1) If safe clearance cannot be maintained, the conductors shall be de-
energized or covered with protective devices and spread, or pole guards shall be
nsed to minimize accidental contact.

Big Sandy RECC ~ Holbrook

Printed on 6/20/2003 ' Page 6




sentucky Public Service Commission

Electric Utility Personal Injury Accident Report

Reviewed By:

. Name Company
Investigated By:
' J ohn Land PSC Engineering Staff
Signed: \J Date fom2p-OR
Name Company

Gary E Grubbs, PE

Mgr. PSC Engineering Staff

Signed:

Aert € 8wl

Date lp/2-2~/03 |

Attachments: A. Big Sandy RECC Incident Report & Attachments

B. Photographs of Incident Site

Big Sandy RECC ~ Holbrook

Printed on 6/20/2003



AFFIDAVIT
Aduptiug Nuotice

Big Sandy R.E.C.C. Incident Report
June 18, 2003

|, David G. White, affer being duly sworn, state as follows:

(1) | am a Utliity Regulatory and Safety lnvestigator IV in the Electric Dranch,
Division of Engineering, Public Service Commission; |

(2) | have assumed the duties of John Land, originafor of report , who has since
retired;

(3) In my capacity at the Commission, [ have read and am familiar with the

matiers containad therain and do hereby adopt it as my own.

~
. 7
e 7 J
~ - e

- P
S . / e
15..1;4/2,}.,_)!/ éiéf”/é.f_(;;’d/_-{f _ .

David G. White
Utility Regulatory and Safety Investigator IV
Division of Engineering

L b
Subscribed and swomn to before me by David G. White on this the 3 day of
’ﬂ/.fjm , AUV, :
ﬁoﬁw Public i-
State at Large -

My Commission expires:fﬁ‘os’ /0 7



Kentucky Public Service Commission

Electric Utility Personal Injury Accident Report

Aftachment A
-Big Sandy Incident Report

- Big Sandy RECC ~ Holbrook Printed on 6/20/2003



228 Bic Sandy Rural Electric

g Cooperative Corporation Branch Office:
504 11th Street ' ' Box 8, Glyn View Plaza
Paintsvilly, Kentucky 41240-1422 - " Prestonsburg, KY 41653
(606} 18%-4095 <« Par (G0G) TH-5454 (606) 886-2087

BECEIVED

MAY 1 2 7003

May 9, 2003

DIVISION OF BRGINEERING

© MI. Gary Guubbs, Managor

KY Public Service Commission
211 Sower Blvd,

Frankfort, KY 40602

~ RE: Johnson County Electrical Contact-injury
Dear Mr. Grubbs:

Attached is a report of the above incident to comply wnh the seven day reporting

req‘m.rement

An investigation report, area map, copy of work order being preformed, and pictures are

attached.

Please contact me if you need any additional information concerning this incident. (636)
789-40935,

Sincerely, ﬂ

! eﬁ' Prater

Assistant Plant Superintendent

A ’fouchstone Energy” Cooperative @




Mr. Holbrook was treated for a broken arm and was found to have a small bum on
his right hip and a small bum on his left foot.

Mr. Holbrook was released May 8, 2003 and is reportedly doing wel.

Adlie Danigl and Bill Massey jook photographs of the structure on May 7, 2003. Jeff
Praier ook investigation notes and measurements on May 8, 2003,

Date of accident- May 6, 2003

Approximaie time 4.45 PM

Big Sandy RECC received notification May 7, 2003 at approx. 8:00AM
Measurements:

Eastside Phase- 37

Eastside neutral- 32' 4°

Westside Phase- 38" 2°

Westside neutral- 34’ 2°

Northside Phase- 39° §”

Northside neutral- 35' 2"

Southside Phése— 396"

Southside neuiral- 35" 27

TV cable- 21"

Telephone Cable- 20°

Evisting Pola 45 class 5

New Pole 45 class 5

Systcm inctalled- 1051 |

Big Sandy RECC Map Page 2, Block 52, Line Section 192, Voiga Substation
Dats uf last Line fnspection for thie circuit was May 20, 20072
Also included in this report:

sSystem Map of s atca

Copy of Work order
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Fry ND. (58567895454 Maw, &¢ 2083 12:26FM Fl

504 11th Sireet
Painisville, KY 41240
Phone: 608-788-4085
Faw ADR.TED.5454

——

Te:  Public Service Commission Frome Jeff Prater

P 5025641582 Bater May 7, 2003
Phonm 502-5654-3540 Pages: 1 o :
Re: Elecirical Accident At Uuiietr e Jahe fam e:J o

O Urgswt B ForReview [ Pleaso Comment 1 Plspse Reply T Please Rocyelo

sCornmrants:
Daar Mr, White,

On May 8, 2003 at approximately 4:45 PM an electrical contact eccurred in Johnson
County just off Rt 201 on Daniel's Branch.

Paul Bolbroock, age 41, was injured whiie sefting & pole in an overhaad primary
iine. He was taken {o Highlands Regional Medical Center KY Rt 321 Prestonburg,
KY. lie suffered a broken amm and was found o have an apparent enfry wound on
hie right hip, and axit wnund on hiz laft foot. Ha was kepst overnight for ohaarmation
and scheduled to be released today, May 7, 2003

G&S Confracting Company 1702 KY Rt 321, Suite 1A, Presionburg, KY 41853

employad him. [His Foremen is Ronsld Soxten and wao on site when the aceident
occurred,

Yours truly,
Jeff Prater
Assistant Plant Supsrintendent



DISTRIBUTION LINE EXTENSION
CONSTRUCTION CONTRACT

(Labor Only)

For
RTLT SANDY RITRAT. 'F«*.T.'F‘,C’i“i?'r(: CNOPERATTUR CHARPORATON

FOR CONSTRUCTION OF RURAL ELECTRIC
SYSTEM IMPORVEMENTS & EXTENSIONS

2003~2004

G & 8 CONTRACTING, INC

Electrical €ontractors
1709 XY RT 321, Suite 1

Prastonsburg KY 41653

U. S. DEPARTMENT OF AGRICULTURE
RURAL ELECTRIFICATION ADMINISTRATION

REA FORM
792
REV 5-70
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PROPOSAL

To: BIG SANDY RURAL ELECTRIC COOPERATIVE CORPORATION

{hereinafiar called the “Owncr") o

ARTICLE I.-GENERAL

Section 1--Otier 1o Consirucl. The undersigned (hersinaftev ralirnd the 'Contractor'!) ht‘f&b}’ pr O_
to constructicrtne prices hereinafter stated, with materials furnished by the Qwner, the rural &les:

C
project Line Convérsion 2003 - 2004

‘Line Extensions {haraiﬂaffer c: 'ﬂad

referred 0. The Coust:actes unauctnnac a-sd agrees that the Pro .ect will consist of line e\.wrs:ms
and additions and line changes or similar work usually associated with overhead or underground
distribution system 1'npr0v~3ment or extension work all located within the area served or ultimsztzly
tc be served by the Owner and that the exact location and scope of individual sections of the Frofset
(hereinafter called "Sections') will be made known to the Contractor from time o time as proviiagd
in Atticle II, Section 1 hereoi; and provided, howsver, that the Contractsr chall mnt be ohlicates by

start construction of any Section unless the cost of construction of the Section computed on the wnit

prices of this Proposal shall amount to 2t least __1wo Thousand dollars (§ 2:900.90

* )
and provided further that the Owner shalibe obligated to release to the Contractor for constructizn at
lzast one Section pursuzant to the provisivus of this Dzopssal,

Beection Z--Additional Projects, From time to tirme the Owner and the Contractor may enter into
negotiations for the performance of work at labor prices which may differ from those in the Propssal
(sweh work being hereinafter called ""Additfonal Projects™}, Dxcept as may otherwise be agresd vpon -
in writing by the Owner and the Contracteor at the time the supplemeuntal contract for the Additinnal
Project is negotiated, the provisions of the Contract for the Project shall apply.

Section 3=-Propesal on Unit Basgis, The Contractorunderstands and agrees that the various cor:-.:ac— :
tion Ugits comcidered in thie Proposal are defined by symbols and d=scr1ptwns in this Pr opose.-, tnat
the Proposal iz made on 2 unit bzsis, and that the Owper may specify, as provided in ATilcls I, ¢
Section 1 heresf, any number or combination of Construction Units which the Owner, may degr nze-
essary for the construction of the Project, I kinds of Construction Units for which prices a7s o’

established in this Proposal are necessary for the construction of the Project, the prices ol sucl .
additienal Units ghatil pe as dgrcc& upvn in writing By the Oumer 2nd the Contractor prior to the o
of installation, The unit prices herein zet forth are zpplicable to work performed on vnensrzize

lines, Such unit prices shall be increzsed by _ 0~ 4. =0~

for all units installed on energized lines in acctordance with. -nss.r..mctmns of the Owner, as p
in Article I, Seciivi 1y,

Section 4-“Descripﬁon of Contract, The Specifications and Construction Drawings set forih in:

REA Form 804, Specifications and Drawings for 7.2/12,5 kV Line Construction
REA Form £03, Specilications ang Drawiigs Iu. 14,4/24,0 %V Line Constrnrtinn

REA Form BO6, Specifications and Drawings for Underground Electric Disfribution

. L4
25 applicable, which by this reference are incorporated herein, together with the Plans, ¥riio

and Asgeptanca conctitite the Contract, The Plans, consisting of maps and special drawingd,
approved modifications in standard specifications are attached herets and ldenlificd as fullows

s
al

System Improvements and Force Account as reguired







section 5--Familiarity with Conditions. The Contractor acknowledpes that it has made a careful ex.
armination of the site of the Project and of the Plans, specificatio:as and Construction Drawings, and
‘has become informed as o the location and nature of the proposed constructicn, the transportation
‘zctlitle s, the kind and charaster af s0il and terrain to be encountered, the kind of equipment, tools,
ind other facilities required before and during the construction of the Proj ject and has bscome ac-

quainted with the availability status of materials to be furnished by the Dwner and with ‘;he labor
conditions which woulgd affect work on the Project,

Section h--License,

the Contracios wassaata thot o Contracterls lirenea {ic}) {is hnt] reguired. and if
strzke cut one

for the State of

in whieh the Project is located, and said license expires on Y 2

required, it possesses Contractor's License No,

Section 7--Contragtor's Resources, The Contracleor warrants that itpossesses adeguate financizl re-

sources for the performance of the work covered by this Proposal and that it will provada necessary
tools and equipment and a qual fied superintendent and other ernployees,

Section 8--Changes in Construction, The Contractor agrees to make such changes in construction
previously installed in the Preject by the Contracioras required by the Owner on the following basis:

The cost of labor shzll be the reasonable cost thereof as agraed upon by the Contractor @ng the
Cwner butin no ¢vent shail i exceed twou {2} tluzics the labox prica quoted in the Prapassz) far the

installation of the unit to be changed, Such compensation shzll be in lieu of any other payment for
Lh installation and removalofthe original unit but shall not include the cost of the installation, if

any, of & new or replacing unit, payment for which shall be made at the unit price as quoted in~
the Propoenl. .

Wo payment shall be mads to the Contractor for correcting errors or omissions on thé part of

the Contractor which result in construction not in accordance with the Plans and Specifications,

ARTICLE Ti-~-CONSTRUGCTION

Section 1--Time and Manner of Work, The Contractor agrees to be preparsd to cormnmence the con-

st=uction of the Project witain fifteen (13) calendar days ziter written notice by the Owner of
acceptance af the PerOS&L the Contraclor egress W commense construttion of a Sectinn within

Ten (10

) days after receipt in writing from the Owner of the following:

2, Location and number of the varions Construction Units required for construction of the Sec-
non (hereinafler caellicd the "Stelking Sheste?),

Itermized list of the materials required forthe construction of the Section and an awthorizaticn
by the Owner for the Contractor toobtainsuch materials from the Owner's warehouse loecated
at  Paintevwilla, ¥V

¢, A schedule showing the rate at which tonstruction of the Saction shall proceed and the total

aumber of calendar days (excluding Sundays] tobe allowed for coampletion; provided, however,
thot the reguired rcamplirtinn time for any Section shall net be less than

(.} days or Fiftgen { 15 } days per mile of lin
whichever is the greater, which days shall be calendar days {excluding Sundays). The tim®

the completion of the Section is of the essence of the contract to be effected by acceptance
thic DroPcn::]_

g 0%
oy by

A statement that all required easéments and rzghts of-way have been obtamed from the

owners of the properties across which the Section is to be constructed (imeluding tenants who
may reasonably be expected to object to such construction},

e, A statement that all necessary staking has been complated,

kiy

. A statement that all necessary funds for prompt payment for the construction of the Section
will be available,



g. Specific instruction as to location and extent of work to be performed on energized lines, if
Bny. '

The Contractor wiif not be requiiced %o dig heles, ret polee, imstall anchors. instal) underground
conduit, perform any plowing for the insialiation of underpround cuble, or dig trenches i there are
more than six {6) inches of frost in the groung nor to perform any consiruction on such days when in
the judgment of the Owner snow, rain, or wind or the results of snow, rain, or frost make it imprac.
tirshle tn perform any operalions of consiruction; provided further that the contractor will not per.
form any plowing for the installation of wnderground cable on public iwads or highways if there axe
more than two {2) inches of frost in the gromd To the extent of the time lost due to the conditions
described herein and approved in wrifing by the Owner, the tirne of completion set out abova will be
extended, The time for completion shall be extended for 2 periogd cf any reasonable delay {other than
2 delay iosulting fxrem the failurs ~f the ontractor to secure sufficient 1&1‘30!‘} which 15 dus exclu.
sively to causes beyond the control and without the fault of the Contractor including acts of wog,
fires, floods, inability to obtain materials, direction of the Owner to cease construction zs herein
provided, and acts or omissions of the Owner with respect to matters for which the Qwner is solaly
responsible: Provided, however, that no such extension of time for completion shall be granted the
Ceontractor unless within ten [lU} days afiss this Lappening of any ovent rglisd vpon hy the Centracior
for such an extension of time the Contractor shall have rmade 2 written request therefor in writing to
the Owner, and provided further that no delay in such time of ccmpienon or in the progress of tha
work which results irom any of the above causss, except acts or cmissions of the Owner, shall reselt
in any liakility Aan the part of the Cwner.,

Section 2--Chanpges in Plans, Specifications and Drawings, The Qwner may, from time to time don.
ing the progress of the construction of the Project, make guch changes in, additions to, cr.subtrac-
tions from the Plans, Specifications, dnd Construction Drawings azs condilions may warranh Pro-
vided, however, thal if the coot to the Contrartar shall be materially increased by any such change
or addition, the Owner shall pay the Contractor for the reasonable cost thereof in accordance with a
construction contract amendment signed by the Owner and the Contractor, but no claim fox addztmnal
compensation for any such change or zddition will be considered unless the Contractor shall hay

made. a written reguest therefor to the Owaer prier to the commencement of work in connectign with
such change or addition,

Section 3--Super-.rision and Inspection.

. The Contrzetor shall cause the consiruction work on the Project to receive constant super.
vision by 2 compétent superintendent (hereinafler called the "Superinlendeunt’} whe shall be
present at all times during working hours where construction is being carried on, The Con-
tractor shall also empley, in connection with the construction of the Project, capable, ex-
perienced, and reliable foremen and such skilled workmenas may be required for the various

Classes vl work to Be parformed. Niractinns and instructions piven to the Superintendsni by
the Owner shall be binding upon the Contractor,

b, The Ownszr reserves the right o require the removal from the Project of eny employie o
the Contractor if in the judgment of the Qwner such removal shall be necessary {n ordsr i
profect the interest or the Cwner, Ths Owucwr 2hall hews the right ta reanire the Contracie:
to increzse the number of his empleyees and o increase or change the amount or kind o
tools and equipment if at any time the progress of the work shall be unsatisfactory to the
Owrer: but the failure of the Owner to give anmy such directions shall not religve the Con

traetne of his oblipations to complete the work within the tirne 2nd in the manner spacifiec &
this Proposal,

& m

. *
¢. The manner of performance of the work, and all equiprnent used therein, shall be subject !
the inspsction, tests, and spproval of the Owner, The Owner shall haye the right to inspea¢
gll payrolls a0l other dota ond zecords Af the Cnantractor relevant to the work, The Coniric
tor will provide all reasocnable facilities necessary for such inspection and tesis. The Cor
tractor shall have an authorized agent accompany the inspector when final inspection is mad
znd, if requested by the Owner, when any other inspection is made,

d, In the event tHat the Owner shall deterrmine tlial the comstruction containe o 2y CO. t&
nurnerpus defects, it shall be the duly of the Contracter, if reguested by the Owner, to =2
an inspection made by an engineer approved by the Owner for the purpose of determining
exact nature, extent, pnd location of such defects,

Sectivn 4--Defective Workmanship, The acceptance of any workmanship by the Owner shall net 27
clude the subseguent rejection thereof if such workmanship shall be found to be defective ar:e:}
stallation, and any such workmanship fnund defective before final acceptance of the work or witf




sne (1} vear after completion shall be remedied or replaced, as the case may be, by and at the ex-
pense of the Contractor, In the event of failure by the Contractor so to do, the Owner may remedy

«weh defective workmanship and in such event the Contraclor shall pay to the Owner the cost and
expense therenf, The CGontraciocr shall nul Lo cutitled te any payment heveurndar = inng as anv de-

fective workmanship, in respect of the Project, of which the Contracior shall have bad notice, shall
sot have been remedied or repiaced, as the case may be. '

Scukion B Materinle, At nr

rior to the commencement of construction of each Section, the Owner
thall make available to the Contractor all materials for such Seclion which tne OUwner Las v hand,

and from fime to tirme 25 such additional-deliveries of materials, if any, are received by the Owner,
the Owner shall make such rnaterials available to the Contractor: Provided, however, that the Con-
trzetor or his authorized representative will give to the Owner z raceipt in such form as the Owner
shall approve for 2ll matsiials furniched by the Nwnar in the Contractor. The Contractor will return
ts the Owner or reuse in the construction of other assembly units all materials removed from the
lines wnder Section H - Conversion Assembly Units and Section I « Removzl Assembly Units, Upon
tormpleiion of each Section cf the Project the Contractor will return to the Owner all materials, ine

~InAing usable materials as well as scrap, furnished by the Owner in excess of those required for
the construction of the Section as determined Irom the Final Iuventory appzeved by the Oumer. Tha

Contractor will reimburse the Ouner at the currentinveics cost to the Owner for Togs ans for break-

age through Contracior's negligence of materials furnished by the Owner to the Contractor and for
materials réemoved from the lines by the Contractor, :

Section 4--Term of Contract, It is understood and agresd that, notwithstanding any otner provisions
of this Contract, the Coniractor will not be required to commence any consiruction after the expira-
tion of one year following accepiance of this Proposal by the Owner,

ARTICLE TI1.-PAYMENT

Section I--Payments to Contraclor,

3. Within the first fifteen {15} days of each calendar muuth, the Owner 2hall moake partial pay.
ment to the Contractor for consiruction accomplished during the preceding ralendar month on
the basis of completed Construction Units furnished and certified to by the Contractor end
approved by the Owner solely for the purpose of payment: Prowvwided, however, that such
approval by the Owner chall not ba deerned approval of the workraanship or materials, Onty
ninety percent (90%) of each such ¢stimate approved during the construction of a Section shall
be paid by the Owner to the Contractor prior to completion of the Section. Upon completion
by the Contractor of the construction of a Section, the Contractor will prepare 2 Finel Inven~
tory of the Section showing the total number and character of Construetion Unifs ang, will
certify it 10 The Owher tugether with o seztificate of the tatal rast of the construetion pers
formed. Upon the approval of such certificates, the Owner shall make payment to the Con-

tractor of all amounts to which the Contractor shall be entitled thereunder which shall not
have been paid,

The Contractor shall be paid on the basis of the uwnbo. of Coustrucstion Umite astually in-
stalied at the direction of the Owner, as shown by'the Inventory based on the Staking Sheets:
Provided, however, that the total cost shall not exceed the maximum Contract price for the
construction of the Project, unless such zxcess shall have been approved in writing by the
Owmner, I is undersiood ang agrr:cd tliat tlils amwicours Contract Pzic:a- ic

dollars (% 1. It is also agreed that the Contracior shall not be entitled to

any claim for damages on account of any reascnable additions fo or subltractions from the
Project, or of any delay occasioned thereby, or of any changes in the rouvting of the lines,

No payment shall be due while the Contractor is in default in respect of any of the provisions
of this Contract and the Qwner may withheld from the Contractor the amount of any claim by
a third party against either the Conlracler or the Owner based upon an alleged fajlure of the

Contrartne to perforrn the work hereunder in accordance with the provisions of this Con-
tract,

Section 2--Certificate of Contractor and Indernnity Agreement - Line Extensions, Upen the Comple-.
tion of Construction of any Sectionefthe Project bul prier to payment to the Contractor of any amount

in exzess of 90 perucut {785} ofthe total eact of a1l Construction Units comurising the completed Sec-
tion, the Contractor shall deliver to the Owner in the form ettached hereto, (1) = certificate that ait
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persons who have furnished iabor in connection with the Project and subcontractors who have furnished services for
. the Project have been paid in full, and (2) an agreement to hold the Owner harmiess as set forth hereinafter:

Contractor, agrees o protect, defend, indemnify and hold harmless Owner and is employees, agents, officers
and directors from any and all ¢laims and damage which may arise from the construction or safety training or doing any

work or furnishing of 1abor or materials provided for in this contract, of any part therecf, including, but not limited to, any
and ali claims or dainage uf eiiployees vl Cuniliadur, el agents and subcontreciors, and further including any and

2k claims and damage by governments for fines, penalties or assessments for alieged violations of laws, regulations

and safety rules by Contractor, its employees, agents, or subcontraciors. Further, Contractor, agrees to defend and
pay all costs in defending these claims, including attorney fees.

ARTICLE IV--PARTICULAR UNDERTAKINGS QF THEL CONTRACTOR
Section 1.

Protection to Persons and Property. The Contractor shall at 21l times take 2l]l rezasonsbls
preécautions ior tneé Satsty of employees On iae WOTIK and of Tne pubiic, and shall comply Wilh &1l &p-
plicable provisions of Federal, State, and Municipal safety laws a2nd building and constructicn codss,
as well &5 the safety rules and reguletions of the Owner, All machinery and equipment and othar

physical hazards shail be guarded in accordance with the '"Manual of Accident Prevention in Con-

strurtentt nf the Associated General Contraclors of America uniess such instructions zre incom-
patible with Federal, State, or Municipal iaws or regulations,

The following provisions shall not limit the generality of the above requirements:

2. The Coabrzctor slhzll 2t no tihme and under ne sirsuvmastances SEUIS ST Pc:mi. any =rapleyos of
the Contractor to perforrm any work upon énergized lines, or upbn poles ecarrying ensrgized
lines, unless otherwisé spacified in accordance with Article I, Saction 1, subsection g,

The Contracter shall so conduct the censtruction of the Project as to cause the least possisie
ebstruction of public highways,

¢, The Contractor shall provide znd maintain 21l such guard lights and other protection for tns

rx
7 3
conditions.

The Contrzcior shall do 21l things nzeessary or expedient to protect properly any &n
end intersecting lines, joint line poles, highways, and any and 21l p

rep-
secting lines, jolat liue poles, highways, or other properiy are dameged in the cource
construction of the Project the Contractor shall at its own expense restore any or 2ll o
darnaged propsriy immedialely to 25 good 2 state as before such damags occurred,

Where the right-of-way of the Project traverses cultivated lands, the Contractor shall i
the movement of his crews and eguipment s¢ &5 (o ¢cause 23 Littie damage as possivi=
crops, orchards, or property and shall endeavor to avoid marring the lands, All fences wiis
are necessarily opened or moved during the construction of the Project shall be replaced i
zs pood condition as they were found and precautions shall be taken to prevent the escads
livmetmrk Fxcapt as otherwise provided in the descristiens of underpround plowing &
trenching 2ssermbly units, the Contractor shall not be responsible for loss of or damag
crops, orchards, or properiy (other than livestock) on the right-of-way necessarily inel

*

- TE 4

Al

Ly}
u

ts the construction of the Project znd not caused by negligence or ipefficient operation ol ™
Contracior, Thez Contractor shall bz responsible for all other loss of or damage to €7
orchards, ur prupsaity, whsthes on er off ths sight-of-way, end for nll locs of or darmeg2
livestock caused by the construction of the Project,

g ¥

ry

: »
f, The Project, from the commentement of work to completion, or to such earlie

dates when the Owner may take possession znd contrel in whole or in partas hes
providsd shall be under the charge and conlrol of the Coniracior ana during sucn

control by the Contractor zll risks in connection with the construction of the Projec
reaterizls to ba used therein shall ba borne by the Contractor. The Contracter si

good and fuily repair all injuries 2nd damages to the Project or any portion thereos v
the contrel of the Montrartar by raasan af any zrf AF B3 or ciner casuslly or cause wn gl
st mot the sarme shall have occurred by reasor of the Contractor's negligence. The Corntit
tor thzll hold the Owrner harmless from any and all clzims for injuries to parsons oI -
darmzge tv property happening by reason of ary negligence on the part of the Centracic?

zny of tne Contractor's agenis or eraployees during the conirol by the Contractor o
Project or any part thersol.

LAY
o -
W

g, Any and 21l excess earth, rock, debris, underbrush, and other useless material shzll D-‘

moved by the Contractor from the site of the Project 23 rapidly s practicabla zs e W
Progresses,

-
- " -
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Upon vielatlien by the Contracior of any provisions of this section, aiter writtan rotice of
ach violation given to the Contrzclor by the Owner, he Contractor shall immediately cor~ -
rect such wviolatipn, Ugpon f2ilure ¢f ine Contraclor so 10 do the Ownss may correct such
vimlation at Ine Contrzcior's expznse,

The Coniracior shzll submit to the Owner monthly redoris in dupticstis of all accidents,
giving such date as meay be preseribed by the Owner,

j. Th= Cunt;eactoyr shall rot pro?eac‘ —rith the eutiing of trres or cléaring of right. of_weay witho
osut written rotificztion fromiae Guwrer that propsr zulhorizition has bean received from the
ownsr of the propsriy, and the Contractor shall prompily notify the Owner whensvar any
jandowner obj2cts o the trimmin

...... g or felling of any trees or the periormance of any other
work on his lznd is connection with the Project and shall oblain the conzent in wriling of the
Owner belore procoeding 30 2Ny surh case, '

-

The Contractor shall atiend Owner's monthly safety meetings or produce evidence that the Contractor

is providing equivalent safety training by qualified instructors to Its employees. If Contracior chooses 1o atiend
Qwner's safety meetings, then the Uwner shall permit, witheut charge, all Confraciors and their employees
reasonable access to and use of its safety training facilities and safety training materials. Chvner may impose
reasonable conditions on the use of these facilities and materials, Owner shall also make available to its
Contractor and their employses, without charge, annual CPR and First Ald Centification training.

Section 2 — Insurance. The Contractor shall take out and maintain throughout the construction period.
insurance in the following minimum requirements. )

2.  Workiic's vulupsusation lnsurance covering all empleyess in statutory limits whe perform any of the
obligations assumed by the Contractor under the Proposat.

b. Public liability and property damage liability insurance covering all operations under the Proposal; .
limits for bodily injury or death not lsce than $1,000,000; for property damage, not less than S1,000 000

<.

Automobile liability insurance on all self-propelled vehicles used in connection with the contract,

whether owned, nonowned, or hired; public liability Yimits of not less than $1,000,002, property damage
limit of 100,000 for e_':zch arcident.

The Owner shall have the right at any time to require public liability insurance and property damage liability
insurance greater than those required in subsections b and ¢ of this Section. In any such event, ihe additional
premium or preminms solely as the resultof such additional insurance shall be added to the contract price.
Upon request by the owner the contractor shall furnish evidencing compliance with the foregoing requirements.
Dwner shall receive a minimum 30-day notice in the event of tancellation of insurance required by the agreentent.

Sactign 3--Bond, 1§ the extimated cost of the construction of 2 S2ction shall exceed $25,000, the Corne
tvacior zzress to furtnish pricT 1o the cormmencemant of such consirvetion, & bend in the penzl sum
ot 1zss then the estimetsd costof such Secilon in the form attached hereto with a Surety or Surziizs
1ig3es b thz Uniled It reasury Daperiment 23 acceptable sureties, In the evant thatl the Serely
or Suratias ontlhe D .znce bond delivered 1o the Uwrer snilh 2l eny hum? DECOMEe unsatisfzciod;
1o the Owner, the Cor grees (o deliver to the Owner arothey or ex z2ditional bond,
anirol io the Owrer, Uss su25% of tha Owner, 102
s2zsion and conlr: ian of tha Projsettro-
223t ninsly parcsns e ¢o3} of construciion ot
sn znd control ta tnz risks and obligations
{ ol this Article 1Y 1o gueh postion %o du-
; Providad, howevsy nevein containad eheli
3 orespTul o delockins es apscifiad in Actic'=
I VLL.BRENZDIES
sfzuit, I¥ default shall zs made by the Contractor or by 2o
The termms of this Froposai, tne Ownzr, without in o7
rmacdizs in the cirgumstances, mzy serve upon the Con-

o
rotice resuiring tha Mentractio= ' c2uie2 such defzvlt o e
y {20} days aftar the service of such notice upon the Con-
urety, ¥ zny, such defzult shzll be correctsdor arrarngements for the cerraciion

y to the Owner shall be made, the Owner may teke over the construction of tne
ccuir tme sama2 to cormpletion by contrach orelherwise isr the account ard &t iRt

% L3 L3
orrectad forthwith, Unless within twent
tractor and U



expense of the Contractor, and the Contractse shall be liable to the Owner for any cost or expense in
excess of the Contract price occasioned thereby. In such event the Owner may take possession of and

utilize, in completing the construction of the Project, any materials, tools, supplies, equipment,
appliance, and plant belonging to the Loniriacior oI any of ils subiuntiactors, which mmay be citusted

at the site of the Projsct, The Owner im such contingency rmay exercise any rights, claims, or Je.
rnands which the Contractor may have against third perscns in connection with this Proposal and for
such purpose the Coniractor does hereby assign, transfer, and setover unto the Owner all such

rights, clains, and dermande.

ARTICLE VI--MISCELLANEOQUS

Sectinpn i1--Paient irfringement, Ths Cuuitiactor ~ill ocove howrlescs and imderanify the Owner from

any and all claims, suils, and proceedings for the infringement of any patent or patents covering any
equipment used in the wark, :

Smetinn 72..Permits for Explosives. All permits necessary for the handling or use of dynamite or
other explosives in connection with the construction of the rroject shall e wbtained by and at the
expense of the Contractor, : ’

Sectipn 3-~Gompliance with Statutes and Regulations, The Contracior will comply with 21 applicable

statuies, vidlusases, Twles, and ragniztisns partaining to the work. The Contractor acknowledges
that it is familiar with the Roral Electrification Act of 1936, as amended, the so~czlled "Kick-Back'

Statute {48 Stat, 948}, and regulations issued pursuantthereto, and 18 U.5,C, §§287,100], as amendzd,
The Contractor undsrstands that the obligations of the pariles hereunder are subject to the appli-
cable regulations and orders of Governmental agencies having jurisdiction in the premises, -

Section 4, Equal Opportunity Provisions,

a. Contractor's Representations,

The Contractor represents that: o )
It has D, does not have , 100 or more employees, and if it hag, that

it has[¥], has not [}, furnished the Equal Employment Opportunity--Employers Informatio

REPOI‘\; ERO-1, Standard Form 100, requlired of winployers with 100 o mere =mployee
pursuant to Executive Order 11244 and Title VII of the Civil Rights Aet vf 1964,

The Contractor agrees that it will obtain, prior to the award of any subcontract for me:
than 106,000 hervennder to a subcontractor with 100 or rnore employees, a statement, signe
by the proposed subcentractor, that the propesed subcontractor has filed a currs=nt topurtc
- Standard Form 100, : -

The Contractor agrees that if it has 100 or more employees and has not submitied a repo
on Standard Forin 100 for the surront reperting yanrs and that if this Contrazet will amount
more than $10,000, the Contractor will file such repoxt, as reguired by law, and noluty ©
Ownser in writing of such filing prior to the Owner's acceptance of this Proposal.

b. Equal Opportunity Clause. During the performance of this Contract, the Contractor 2gre
as follows:

(1) The Centractor will not discriminate against any employee or epplicant fer employm¢
because of race, color, religion, sex, or nationalorigin, The Contractor will take affirm

tive mcstisn te amanre that applicants are employed, and thal employees are treated duri
employment without regaxd to their race, coler, religion, sex, or national vrigin, &

action shall include, but not be limited to, the following: Employment, upgrading, der
tion or transfer; recruitment or recruitment advertising; layofi or termination; rates
pay or other forms of compensation; and selection for training, including apprenticest
The ConlraciloT agress tu post in comspleusus plicee, available to ernployess and 20

cants for employment, notices to be provided setting forth the provisions of this =g
Opportunity Clause.

{?) The Contractor will, in all solicitations or zdvertisements for smployees placed by of
behalf of the Contracter, state that all qualified eppiicants will xeceive considaration

employment without regard %o race, color, religicn, sex, or national origin.



{3} The Contractor will send to each labor vnion or representative of workers, with which it
has a collective bargaining agreement or other contract or understanding, a notice to be

provided advising the said labor union or workers® representatives of the Contractor's
CQmmitmentS under this §ection, andg shait post coples wl tlic wotice in sonapicucus Fleces

available to employees and applicants for employment,

{4} The Contractor will comply with all provisions of Executive Order 11246 of September
24, 1QE5, anA nf the rules. regulations, and relevant orders of the Secretary of Labor,

{5} The Comtractor will furnish all informationand reports required by Executive Order 11246
of September 24, 1965, and by rules, regulations, and orders of the Secretary of Labor,
or pursuant thereio, and will permit access to its books, records, and accounts by the
_administering mpeney and the Decrstary wi Labor for purpocszs of invagtigatimm th Aerewe.
tain compliance with such rules, regulations, and orders,

{6} In the event of the Contractor's noncompliance with the Equal Opportunity Clause of this
Contract or with any of the said rules, regulalions, or orders, this Contract rnay be
cancelled, terminated, or suspended in whole Or in pari, and the COTLTACLET may be de-
clared ineligible for further Government contracts or federally assisted construction
contracts in accordance with procedures authorized in Executive Qrder 11246 of Sap-
termber 24, 1965, and such other santtions may be imposed 2nd remedies invoked a5

provided in Exesutive Order 137246 of September 24,1965, or by rule, regulation, or nvrder
of the Seeretary of Labor, or as provided by law,

{7} The Contractor will include this Equal Opportunity Clause in every subcontract or pur-

chase order unless exemptezd by the rules, regulations, or order of the Secretaryof'

Lakeor 1ssued pursuank Lo Scolivu 804 of Dxccutive Order 11244 of Septermnbar 24, 19L%
so that such provisions will be binding uponeach subcontractor er vendor., The Contractor
will take such action with respect to any subconirzcet or purchase order as the adminis-
tering agency may direct as a means of enforcing such provisions, including sanctions
for noncempliance: Prowvided, however, That in the event a Contractor becomes inveolved

in, or is threzaiened with, litigation with a subcontractor or vendor as a resill of such

direction by the administering agency, the Contractor may reguest the United States to
enter into such litigation to protect the interests of the United States,

Certificata of Nonsegreagated Faerilities. The Contractor certifies that it does not maintain
or provide for its employees any segregated facilities 2 any of its establishments, and that
it does not permit its employees to perform thelr services at any location, under its control,
where segrepated facilities are maintained, The Contractor certifies further that it will net

rmaintain or provide for its employees any segregated facilities at any of its establishments,
and that it will not p2rrmit Ils empluycea bo poesforo their cervicer 2t any locatian, unday its

control, where sepregzted facilities are maintained. The Contracior agrees that a breach of
this certification is a violation of the Equal Opportunity Clause in this Contract, As used in
this certification, the term ‘‘segregated fzcilities" mezns any wailing rooms, work arezs,
restrooms and washroomsz, restaurants and other eating areas, timeclocks, locker rooms
and other storage or dressing areas, parking lots, drinking tountains, recreallon Or ent=c=
tainment areas, transportation, and housing facilities provided for employees which are
segrepated by explicit directive or are im fact segregated on the basis of race, color, re-
ligion, or naticnal erigin, because of habit, local custom, or ctherwise, The Contractor
agiccs that {except whore if har ahtained idantical certifications from proposed subcontrace
tors for specific time periods) it will obtain identical certifications from proposed subcon-
tractors prior to thz award of subcontracts exceeding $10,000 which are not exenmpt from the

provisions of the Equal Opportunity Clause, and that it will retain such certifications if its
files, : ' ' ' :

Section S-~Franchises and Rights-of-way. The Contractor will be under no obligation to obtain or
assist in obtaining any franchises, authorizations, permits, or approvals regquired to be obtained by
the Owner from Federal, Steie, County, Municipal or other authority; any rights-of-way over private

lands oxr any agresments between the Owner and third parties with respect to the joint use of poles,
crossing or any other matter inzident to the construction and operation of the Project,

Seciion 6--Nonassignment of Contract, The Contractor will rot assign the Contract effectad by an
accaptance of this Propesal or any part thereof or enter into any contract with any person, firm or

corporation Or he peifoiinsuce of the Contrasterles ebligatiane tharenndar, ar any part therssi,
without the approval in writing of the Owner,
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Sectinpy 7.-Definitions,
sectipn T.-DeitRITICRY

a, The term "Owner' shall also intlude an engineer employed by the Owner, or a firm or an.
H ta %

, 3
gineer relained by the Qwner, and designated by the Owner to 2¢t in that capacity, The Con.
traclor will be notified in writlng

Ly the Cwnezr of theoe designntad te et fox the Ohoenar 't‘
the time of acceptance of this Propesal,

b, The term *"Completion of Construction'” shall mean full periormarce by the Con
[ 1

I ; t tractor of
the Contractor's obligations under the contra2el and 2ll zmendments angd revisions thzreq;
relating to any Seclign of the Proijsct or to the Project except the Contractor's o‘auna:na ot
in respsct of (i} Certificate of Confractor and Indermnity Agreement - Line Extansions unda,

Axticle 111, Ssection 2 hereof and {ii} the Final Invartory referred to in Article III, Secatia: -1'
hersof,

¢, The term "Completion” shall mean full periormance by the Contrzcior of the Contracioy!
cbhgatmns under the Contrazct and all amendments and revisions thereof relaling 1o
Section of the Project or to t‘ne Praojsct,

Section B--Exiension o Successors znd Assigns, kzch &ng al

Lol (he cOVERANES and agreumenits Lo
tainsd in the Ceniract effected by the zcceptance of the Proposzl shall extend to and be binding Lo

the successors 2nd assigns of the parties therato.

G&S CONTRACTING, INC.

{Contractor)

ol ML

(Dracident)

1708-%¥ RT 321, SUITE 1A
PRESTONSBURG, KY _ 41653

(Address}

W//%

Date of Provosal /R =/ 3 OR
(Seer

This Proposal must be signed with the fulirame of the Contracing, If ths Contractor iz a parinsr
e Proposal must be signed in the parinershipname by z pa riner, If the Coniractor is & corps

tne Prapasal must be signed inthecorpeyr

z2ffixed and attestzd by

-

re
atz narme by 2 duly zuthorized officer and the corporai?
the Szeretary of the Corporatm ol



ACCEPTANCE

The uandersigned hersby accepts the toregoing Proposal of & é Y (f‘anﬁdcj!nch Tnc

Project ' P X Vg 74 line Extienszions,

4 7

Soccrotax

De._c.eméc;‘* 20, 2002

Dete of Contract

, Dated Je 12 82 , to construct the rural electric .



HOLD HARMLESS AGREEMENT

é?é 5 Cﬁ%/;améivq 1 agrees TO deiend, 1ndemniry
and hold harmless BIG SANDY RURAL ELECTRIC COOPERATIVE
CORPORATION and its directors, officers, agents, and
emplovees from all claims of whatsoever nature or, kKlnd,
including those brought by employees of (€S (oa¥erNa., ng
agents, and subcentractors. AL Coibreoet i, 3~ G

agrées to defend and pay all costs in defending these claims,
including attorney fees.

A N :

* Further, @.&E 'g}'y\,\!'(z,m’)}M LTnc agrees td6 maintain
public liability and property cdamage insurance {including
_Aautomobile publiec liability and property damage insurance) to
cover the obligations set forxrth above. The minimum insurance
limits of liability shall be 3$1,000,000 bedily injury and
property damage. BIG SANDY RURAL ELECTRIC COOPERATIVE
CORPARATTON shall receive a minimum 30 day notice in the
event of cancellation of insurance reguired by the agreement.

ES (D teFas Tt shall furnish a certificate of
insurance to BIG SANDY RURAL ELECTRIC COOPERATIVE CORPORATION
‘showing that the above obligations and regquirements are
provided for by a qualified insurance carrier, and showing
RIG SANDY RURAL ELECTRIC COOPERATIVE CORPORATIOR as an-
additional insured on such insurance. '

Le R (4rdeaiting Lrc, BIG SANDY RURAL ELECTRIC
fonfracrar | COOPERATIVE CORPORATION

BY: Oﬁ/fXM‘/& . . BY: sﬁ/luq.‘, /4@9——’“ é‘\

vzcgﬁﬂzsm’zm _ PREGTRENT /CENERAT, MANAGER

DATE: /2. /s -0 2.

- 30 -



CONTRACTOR'S BOND

i. Know aill men thai we,

as Principal, and

L}
as Surety, are held and firmly bound unto

{hereinafter called the "Owner'') and unto the United States of Arnerica thereinafter ralled the HGov.
ernment") and unto 2}l persons, fizms, and corporations who or which may furnish or perform labor

on a Rural Electrification Projact known as Project

and to their successors and assigns, in the penal sum of

dollars ($ ), as hereinafter set forth and for the payment of which sum well and
truly to be made we bind ourselves, our execulors, administrators, successors, and assigns joinily
and severally by these presents, 5aid Project is described in a certain construction contract {herein.

after called the ""Construction Contract’) between the QOwner and the Principal, dated .
19 , pursuant and subject to a certain loan contract (hereinafter zalled the "Loan Contract!)

between the Owner and the Government, acting through the Administrator of the Rural Electirification
Adriniatratian (hereinafter called the "Administrator'l,

2. The condition of this obligation is suckthatif the Principal shall well and truly perform and fuliill
all the undertakings, covenants, terms, conditions, and agreements of the Construction Contract and
any amendments thereto, whether such amendments are for additions, decreases, or changes in,
maierlals, their quantiiy, hind, labexr costs, wnidlesps, routing, or ony other purpocse whatsoewver, and
whether such amendments are made with or without notice to the Surety, and shall fully inde mnify
and save harmless the Owner and the Government from all costs and damages which they, or either
of them, shall suffer or incur by reason of any failure so to do, and shall fully reimburse and repay
the COtwner and the Government for nll outlay and expense which they, or either of thern shall incur in
making good any such failure of performances on the part of the Principal, and shall prempily make
payment to 21l persons working on or supplylng labor for use in the construction of the Projact
conternplated in the Construction Contrzct and any amendments therelo, and shall well and traly
reimburse the Owner and the Government, s their respective interests may appear, for any excess
in cost of comstrnetinn of said Projectoverthe cost of such construction as provided in the Lonstruc-
tion Contract and any amendments thereto, occasioned by any default of the Principal vnder the Con-

struction Contract and any amendrents thereto, then this obligation shall be null and void, but other-
wise shall remain in full force and effect,

3. It is ecxpreasly agsewid tl:at this bend 2hkell be desrned armoendod cutomatically and frmanedists]ly,
without formal and separate arnendment thereto, upon zny amendment to the Construction, so 23 ic
bind the Principal and the Surety to the full and faithful performance of the Construction Contract &s

so amended, provided omly that the totsl amount of 2ll increases in the cost of construction shall

not exceed twenty (20} percent of the amount of the maximur price set forth in the Constructior
Contract, The term "'Ameéendment,"” wherever used in thus bond, and wheth&r referring to this Wil

the Construction Coentract, or the Loan Centract, shall include zny alteration, additicn, extension
modification, amendment, rescission, waiver, release, or Ranulment, of any character whatsoeveT,

4. It iec swpracsly sgread that any amendment which mav be made by agreement or ptharwise ba.

tween the Principal and the Owner in the terms, provisions, covenants, and conditions of the Con
struction Gontract, or in the termns, provisions, covenants, and conditions of the Lozn Conlrac
(including, without limitation, the granting by the Administrator %o the Owner of any extension o
time for the performance of the obligations of the Owner under the lLoan Gontract or the granting b
ne Adrninistrator or the Owner w ths Puilowipal wl say ewtensicn of tinue for the porformonse a th
obligations of the Principal under the Construction Contract, or the failure or refusal of the .ﬁ:d
ministrator or the Owner to take any acticn, proceeding, or step to enforce any remedy o &xX8rcis
any right under either the Construction Contrazet or the Loan Contract, or the taking of any act:c_:
proceeding, or step by the Administrator or the Owner, acting in good faith upon the belied thal id
sarne is permitied by the provisions of the Construction Contract or the Loan Contract) shall muiid
any way release the Principal and the Surely, or either of them, or their respactive e:«:&t‘.uto1:5,_?'-d
ministrators, successoars, or assigns, from lizbility thereunder, The- Surety hereby acknowielgs
receipt of notice of any amendment, indulgence, or forbearance, made, granted, or permitted.

REA Form 7922

10-62



5. This bond is made for ths benefitofall persons, firms and corporations who or which may furnish

or perform any labor for or on account of the consiruction to be psriormed under the Construction
Contract and any armendments thereto, and they, #nd sach of them, are hercby made obligees hers-

under with the same force and effect as if their names were wriltten herein as such, and they and
each of them may sus hereon,

In witness whereof, the undersigned have cansedthisinstrument to be executed and their respec-
tive corporate seals to be affixed and attested by thelyr duly authorized representatives this

day of . 19 .
(SEAL}
(Principal)
sttest: L By
(Secretary}
) (SEAL)
{Suzrciy}
Attest: By -
{Secretary)

(#ddress of Surety's Home Office)

By

(Resident Agent of Surety)

Signatures: The Contractor's Bond must be signed with the full name of the Contractor, If the Con-
tractor is a partnership the Contractor's Bond must be signed in the partnership name by a pariner.
U the Contracter is a corporation the Contractor's Bond mustbe signed in the corporate name by 2

duly authorized officer and the corporate seal affixed and attested by the Secretary of the corpora-
tlui. M typevwritten copy ef 0ll cuch namse and eignaturas chall he appanded,

Power of Attorney: The Contractor’s Dond must be accompanied by a power of attorney authorizing
execution on behalf of the Surety and, in jurisdictions so requiring should be countersigned by 2 duly
autherized resident apent of the Surety.

REA Form 7922
T1G-62
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CERTIEICATE OF CONTRACTOR
AND INDEMNITY AGREEMENT
{Line Extensions)

. cortifies that he is the

701’

TITLE OR DESIGNATIDN +

, the Contractor, in a contract dated
MAME OF CONTRACTOR . -

, 19 __entered into between the Contractor and

Jthe Lacner, for the construetion of a rural eleceric
HAKE DF REA RORROWER .

Project (hereinafter referred to as Project), wkich Lears the Project Designation

9 Line Extensions , and thet ke is authorized to and Joes make this

Lertificote and Indemnicy Agreement on behalf of said Contracior in order to induce the Cuner to make payment

to the Contractor, in accordance w-ith the provisions of the said coniract.
lindersigned further says that all persons who have furnished labor in connection uith the Sectios

of the Project represented by the Final Inventory dated ,in the arount of

b3

, Fave been paid in fell; thet all manufacturers, meterialmen and subcon-
ractors u hich furnisted any materials or services, or both, for the said Section uf the Project have been paid
in full; that no lien has been filed against the Project end no person has say right to claim any lier egainst
tha Projest.

U'ndersigned further says that if the Cuner pays the Contractor the contract price for the seid
Section of the Project the Contractor will indemnify and hold harmless and does kerely undertake and agree
1o idemnify and hold harmlese the (hener from nay f_-{m'm or Hien oricing ont of the negligence or other fanlt af
the Contractor in respect of the performance of the contract which moy heve been or may be [iled cguinst the
Quner,

EIGMNATURY OF CONTRACTOR 4

*President, | ice-{'resident, Partner or Cuner, or, if signed by other than one of foregoing, Pouer of
Attorney signed by one of the foregoing skould be ottachked. Indicate applicable designation.



Kenlucky Public Service Commission

Electric Utility Personal Injury Accident Repost

Attachmeni B
Phetographs of Incident Site

Big Sandy RECC ~ Holbrock Printed on 6/20/2003



Naw 45’ pole inunlvad in enntact
incident

New 45 pole was completely framed
before placing in-line

{including pole around}

New 45" pole set in iine replace oid
poie. New pole contacted energized

primary line to left of old pole

Big Sandy RECC ~ Holbrook Printed on 6£20/2003




Energized primary circuits & pole were not covered
with any protcciive material

Y "7-4@:_ P T 2 f s i

Inspection of new pole o establiished contact point
on pole

New & old pole facilities involved in injury
incident

pria,

New pole location pictured in referance fo old pole

Closeness of new pole being set in line without
energized circuits bemg covered

‘Big Sandy RECC ~ Holbrook Brinted on 672072005




