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Date Piled:
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SCHEDULE I

GAS COST RECOVERY RATE SUMMARY

Component

Expected Gas Cost (EGC)
+ Refund Adjustmer.t (RA)
+ Actual Adjustment (AA)
+ Balance Adjustment (BA)

Gas Cost Recovery Rate (GCR)

GCR to be effective for service rendered from

Unit

$ /Mcf
$ /Mcf
S/Mcf
$ /Mcf
$ /Mcf

to

Amount

EXPECTED GAS COST CALCULATION

Total Expected Gas Cost (Schedule II)
+ Sales for the 12 months ended

Expected Gas Cost (EGC)

B. REFUND ADJUSTMENT CALCULATION

Supplier Refund Adjustment for Reporting Period (Sch. III)
+ Previous Quarter Supplier Refund Adjustment
+ Second previous Quarter Supplier Refund Adjustment

Third r'rc io s courter Supplier Defund Adjust ent
= Refund Adjustment (RA)

ACTUAL AD USTMENT CALCULATION

Actual Adjustment for the Reportinc period (schedule Iv)
+ P evious Quarter Reported Actual Ad„-:ustment
+ second previous Quarter Reported Actual Adjustment
+ Third prc iouo Duartcr Deported Act al Adjustment

Actual Adjustment {AA)

BALANCE ADJUSTMENT CALCULATION

Balance Adjustment for the Reporting Period (Schedule V)
Previous Quarter Reported Balance Adjustment

+ Second previous Quarter Reported Balance Adjustment
Third irc ious Oucrtcr ncportcd S lance Adjust ent

= Balance Adjustment (BA)

Unit

$
Mcf

$ /Mcf

Uni»

$ /Mcf
$/Mcf
$/Mcf
S/Mcs
$ /Mcf

Unit

$ /Mcf
$ /MCf
$ /Mcf
S/Mcs
$ /Mcf

Unit

$ /Mcf
$ /Mcf
$ /Mcf
S/Mca
$ /Mcf

Amount

Amount

Amount

Amount
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SCHEDULE II
EXPECTED GAS COST

Actuale Mcf purchases for 12 monthv endvd)

Supplier

(2) (I) (4)
Btu

Dth Conversion Pactor Mof

( 5 ) km (6)
(4)x(5)
Cvcv

Totals

sine loss ror Il months ended
Mcf and sales of Mcf.

is C based on purchases of

Unit Amount

Total Expected Cost of Purchases [6}
Mcf Purchases (4
Average sxpected cost Per Mcf Purchased

x Allowable Ncf purchases (must not exceed Mcf

Total Expected Gas Cost (to Schedule IA.)

Ncf
5/Mcf

sales + .95) Mcf

6

"or adlusted pursuant to Gas Cost Ad ustment Clause and explained hereir;.
*4Supplier's tariff sheets or notices are attached.
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SCBEDULE III
SUPPLIER REFUND ADJUSTMENT

Details for the 3 mor:ths ended (renortino oeriod)

Particula s

Total supplier refunds received

+ Interest
= Refund Adjustment including interest

Sales for 12 months ended

Unit

Mcf

Amount

Supplier Refund Adjustmrnt for thr Rsoortino period
(to Schedule IB.) SXuvf
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ACTUAL AOJUQTMLNT

For the 3 month period ended

Particulars
'natal Supply Velumea Purunaaed

Unit

Hur

Month 1
( )

Month 2

)

MOnth 3
)

Total Cost of Volumes Purchahed

T tal Sal
(may not be less than 955 of
supply volumes)

Mar

= neer Fmat AF rae

— EGC in effect for month

9/Mrs

3/Mcf

Difference
f(Over-)/Under-Recovery)

x Actual sales durino month

= Monthly cost difference

9/Mr F

Unit Auaou n t
Total cost difference (Month 1 t Month 2 t Month 3)

Sales for 12 months ended Mcf

Actual Adjustment for the Reporting Period
(to Schedule IC.) $ /Mcf



APPENDIX C

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2004-00041 DATED February 23, 2004.

PEOPLE'S GAS COST ADJUSTMENT CLAUSE



For Phelps

P.S.C. KY NO. 1

Peoples Gas
Name of Issuing Cozporation

SHEET NO. 14

CANCELLING P.S.C. KY. NO.

SHEET NO.

RULES AND REGULATIONS

PURCHASED GHOST ADJUSTMENT C~
Determination of'ORR

Th c p y oh«11 e'1» a eua o»rly r po o .lah th co+ si«»hioh hall *st»i«
an updated Gas Cost Recovery Rate (GCRR), as calculated in accordance with tha
provisions set forth in the Definitions section hereinafter, and which shall be
filed at least 30 days prior to the beginning of each calendar quarter. The
GCRR shall become effective for billing fcz service rendered on oz after the
first day cf each calendar quarter,

~Eil in

Cas Cost Rooovary Rate to bo appliod to bills of customers shall »qual tha
of the following components:

GCRR EGCA + ACA + RA.

The GGRR will be added to or subtracted from the base rates prescribed. by the
comnission order on the company's latest general rate case and will be included
in the tariff rates stated on each applicable rate sheet within this tariff.
Dsflaltlcns

Foz purposes of this tal'if f «

mha scar c ot m savory R t «« (ccpm) rapraa ats th axjoatmant
calculated quarterly at a ties 30 days prior to the beginning of the
next calendar quarter and which is to be used for all gas sales
dullng the next calendar quarter. It is the sum of the Expected Gas
cost component nlus the Actual cost Adjustment plus the supplier
Refund Adjustment as defined and calculated as follows in (b) — (e)
hereinafter; i.e., GCRR = EGCA + ACA + RA. )UELICSIHYI~VICC CQMMISSI(b)

Tha »EXpeCted Gaa, «CC«at)0~to (EGCA), On a de — IMCf
b is«p «r«r«o«say= yo t 'd t f'e»hao»

1 OP TSSUEAucxst ;9.2001
4issUED SIMMER(~

NAME OP OPPIUER

RIIN~
DATE EFPECTIVE A'ugu st C2 ««40 ac« 1



Fol'helps
P.S.C. Ky NO. 1

po 1o e
l)arne of Issuing corpcratioi)

CANCEXJXNG P.S.C. KY NO,

RUAES MUI REGULJFTXONS

PURCNASED GAS COST ADJUSTMEIP1'LAUS]E
{contlnueo)

the next calendar quarter based on 12 months of actual usage. The
average expected cost is the cost of purchased gas which results
from the nppliontion of oupplier rates ourrontly in effect, or
reasonably expected to be in effect during the calendar quarter, on
purchased volumes for the most. recently available 12-month period,
divided by the corresponding sales volume. In the event that line
loss exceeds 5 nercent. Ourchased volumes for the 12-month period
shall be calculated as: sales volumes e .95. Where the calculations
require the use cf volumes used during a given period, and those
volumes did nct exist fcr a'particular source foz'he entire period,
or the company expects the volumes to change substantially, the
company may maKe appropriate au]ustments to ito velouietiuus, Any
adjustmen of this type shall be described in the quarterl)F Gas cost
Recovery Rate application.

Thv eAetuel cont Adjuetment" {Acl ) n n do11ar-per-Mcf basis
compensates for differences between previous quarters'xpected gas
cost and the actual cost of gas, The ACA shall equal the sum of the
ACA for the reporting period and for the 3 preceding calendar
cuartsrs. This may also be used to compensate for any aver" or
under"recoveries I'emaining from previous actual or refund
adjustments after a 12-month period.

d. The "supplier Refund Adjustment" (RA) on a dollar-per-Mcf basis
reflects tne Ierunue received from nuppllee uuzinv th» r. portinv
peripd, plus interest at a rate equal to one-half of one percent
below the average 90-day commercial paper Rate for the 12-month
period. Xn the event of any large ol unusual refunds, the Company
m y pply to tho puhli eeeeiee cemmieeion f r the v'{oh{'e denmrt
from the refund procedure herein set forth.

e. "calendar quarter(s) e means each of the four 3-ma{ME)DSEFAvkEK)FA{AEKQ{r(F)

May, June and July; (2),tu)gust.~shssbsr and octoborA){(@){gt(F{E(IMberj
December and January-,f {eu.reonuary, nerch and April EFFEUTIYE

E~- op zsevs

~ISSUED SX~
NAME OF OFF R

Docs srpseTzvn

Qp'@~~

){Un (I 1 XVV)

OF I{ASSO{I
~QF,FPV~Q

sv k~
FifFFmvv QF vuv e evveomF



Peoples Gas
Name of Issuing Corporation

P.S.C. KY NO. „1
o"iginal SKEET NO

CANCELLINO P.S,C. KY. NO.

PURCHASED CTIS COST ADJUSTNQIT~CUSE
(continued)

eRepOrting pericd" mesne the 3-mcnth aCCcunting periOC that ended
approximately so days prior to the filing date of. the updated scER
f r the oeleud r auartcro dod Jeu ry al, april lo, July 3T red
October 31 of each year.

g. "Next Calendar Quarters means the calendar quarter beginning
annloximately 30 days from the recuiled filing data of the updated
GCRR.

Interim Sas Cost AC1ustments

ulfl any significant change in supplier raf.e occur, tne company mey apply to
Public Ser'vice Commission fcr an interim purchased gas cost adjustment in

addition to the regular ffuarterly purchased Gas cost Adlustment clause filinfis.

"'ICE CON N SION

EFFECTIIIE

A08 6 l 2001
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