
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF LOUISVILLE GAS AND )
ELECTRIC COMPANY AND KENTUCKY )
UTILITIES COMPANY FOR A CERTIFICATE ) CASE NO. 
OF PUBLIC CONVENIENCE AND NECESSITY ) 2002-00381
FOR THE ACQUISITION OF FOUR )
COMBUSTION TURBINES AND A SITE )
COMPATIBILITY CERTIFICATE FOR THE )
FACILITY )

O  R  D  E  R

On January 24, 2003, the Commission entered an Order stating that, absent a 

request for a hearing within 10 days from the date of the Order, this matter would stand 

submitted on the existing record.  No requests were received and the matter stood 

submitted.  On February 24, 2003, the Commission received a letter, which is attached 

hereto as Appendix A, from The ERORA Group (� ERORA� ).  After reviewing this letter 

and being otherwise sufficiently advised, the Commission finds that ERORA has made 

allegations that could affect the Commission� s decision in this proceeding.  Therefore, 

the Commission finds that the Applicants should be required to file a response to this 

letter generally and to respond to the data request attached hereto as Appendix B. 

IT IS THEREFORE ORDERED that Applicants shall respond to the letter 

attached hereto as Appendix A and to the data request attached hereto as Appendix B 

no later than 12:00 p.m., Eastern Standard Time, on February 28, 2003.  



Done at Frankfort, Kentucky, this 27th day of February, 2003.

By the Commission



APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2002-00381 DATED February 27, 2003







APPENDIX B

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2002-00381 DATED February 27, 2003

1. Discuss the reasonableness and validity of the offer made by ERORA in 

its letter to Louisville Gas and Electric Company (� LG&E� ) and Kentucky Utilities 

Company (� KU� ) dated February 24, 2003.  

2. Based on the description of the combustion turbines (� CTs� ) as shown in 

the offer letter dated February 24, 2003, are the 2 CTs offered comparable to the CTs 

proposed to be acquired in this case?  Explain the response.

3. Provide an estimate of the penalties, financial exposure, and any other 

charges that would be incurred by LG&E Capital Corp. and LG&E and KU individually if 

the project as proposed in the application is cancelled.  

4. Provide a copy of all documents between LG&E Capital Corp. and LG&E 

and KU that are not currently in the record detailing penalties, financial exposure, and 

other charges that would be incurred if the project as proposed in the application were 

to be cancelled.

5. Discuss the potential impacts on the construction contract with Overland 

Contracting Inc. if the project as proposed in the application is cancelled or delayed.  

6. Provide an estimate of the additional capitalized interest expense that 

would be incurred daily by LG&E and KU if the Commission� s approval of the requested 

certificate occurs after March 1, 2003.

7. In the offer letter dated February 24, 2003, ERORA quotes a price of 

$32,000,000 per CT while the purchase price in the existing GE contract is $36,175,000 



per CT.  Can LG&E and KU get the same discount from LG&E Capital Corp. that 

apparently is available from ERORA?  Explain the response in detail.

8. Has LG&E Capital Corp., LG&E and/or KU contacted ERORA concerning 

this offer?  If yes, describe the discussions in detail.  If no, explain why no contact has 

been made.  
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