COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ADJUSTMENTS TO THE DEMAND-SIDE
MANAGEMENT COST RECOVERY MECHANISMS
OF LOUISVILLE GAS AND ELECTRIC COMPANY
AND KENTUCKY UTILITIES COMPANY

CASE NO.
2002-00418
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ORDER

On December 16, 2002, the Commission entered an Order in this matter
approving revised Demand-Side Management Cost Recovery Component (IDSMRCI)
tariffs and charges for Louisville Gas and Electric Company ([LG&ELD and Kentucky
Utilities Company ([KUD). Our Order, however, incorrectly stated that the changes in the
tariffs and charges were applicable to service rendered on and after January 1, 2003.
The Order should have stated that the changes were effective January 1, 2003. This
will allow LG&E and KU to begin billing the approved charges January 1, 2003, without
the need to prorate usage for different rate periods.

The Commission THEREFORE ORDERS, nunc pro tunc, that:

1. The last sentence in the first paragraph of the Order of December 16,
2002 should be restated to read: [The proposed changes will be applicable to LG&EIS
gas and electric rates and KUIS electric rates for the 12-month period beginning January
1, 2003.00

2. The last sentence in the third paragraph of the Order of December 16,
2002 should be restated to read [Based on a review of the revised DSMRC tariffs and

supporting schedules that show the calculation of the cost recovery, revenues from lost



sales, and incentive sub-parts thereof, the Commission finds that the proposed rate
changes are reasonable and should be approved effective January 1, 2003.

3. Ordering Paragraph No. 1 should be restated to read: [LG&EIS and KUIS
proposed changes to their DSMRC tariffs are approved effective January 1, 2003.
Done at Frankfort, Kentucky, this 19" day of December, 2002.

By the Commission

ATTEST:
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