
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

LOUISVILLE GAS AND ELECTRIC )
COMPANY AND KENTUCKY UTILITIES )
COMPANY TARIFF FILINGS ) CASE NO. 2001-00248
AUTHORIZING CERTAIN TRANSFERS )
OF UNPAID BALANCES OF FINAL BILLS )

O  R  D  E  R

Louisville Gas and Electric Company (� LG&E� ) and Kentucky Utilities Company 

(� KU� ) filed with the Commission on July 10, 2001 revised tariff sheets that would 

change their ability to transfer the balances of unpaid bills to any LG&E or KU customer 

who received benefit of service under the unpaid account.  Likewise, LG&E or KU would 

be able to refuse service to similarly indebted prospective customers.  The Commission 

suspended the implementation of the proposed tariff amendments and initiated Case 

No. 2001-248.

The Commonwealth of Kentucky ex. rel. A.B. Chandler, III, Attorney General, by 

and through the Utility and Rate Intervention Division (� Attorney General� ), Metro 

Human Needs Alliance (� MHNA� ), and People Organized and Working for Energy 

Reform (� POWER� ) intervened.

Of particular concern to the intervenors was LG&E� s and KU� s provisions that a 

person who received the benefit of service under a previous account would be liable for 

the unpaid balance of that account.  The concern was that � benefit of service�  was too 
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broad and could result in LG&E� s and KU� s attempt to transfer balances to people who 

were not, and could not be, legally responsible for the unpaid balances. 

All parties met in an informal conference on November 26, 2001.  After 

negotiations, LG&E and KU proposed a provision from The Union Light, Heat and 

Power Company� s (� ULH&P� ) tariff regarding the transfer of unpaid balances in lieu of 

the currently proposed tariff amendments.  The ULH&P tariff provision allows the utility 

to transfer the unpaid balance of an account to the account of an individual who was 

responsible for the previous account, rather than to a party who received the benefit of 

service.  

LG&E, KU, the Attorney General, MHNA and POWER entered into a Settlement 

Agreement.  The Settlement Agreement provides that the intervenors, LG&E, and KU 

agree that the proposed language is acceptable and that LG&E and KU will file the 

proposed language after the Commission approves the Settlement Agreement.

After due consideration of the proposed Settlement Agreement and being 

otherwise sufficiently advised, the Commission finds that the Settlement Agreement is 

fair and reasonable and should be approved.

IT IS THEREFORE ORDERED that:

1. The Settlement Agreement, attached hereto as Appendix A, is 

incorporated into this Order as if fully set forth herein.

2. Within 15 days of the date of this Order, LG&E and KU shall file with the 

Commission the proposed tariff sheets as contained in the attached Settlement 

Agreement.

3. This case is dismissed and removed from the Commission� s docket.



Done at Frankfort, Kentucky, this 30th day of January, 2002.

By the Commission
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