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time elapsed since the last previous test, provided that this
period does not exceed gix months.

(&) Tf a water service mater ia fonnd nat rao reglister for any
period or to register intermittently all of the water used for a
period of time, the utility shall estimate a charge for the waterx
used but not metered by averaging the amounts registered over:

similar periocds, or over correspending periods in previous vyears,
Or by any viher aceceplable avallable information.

RULE 27

Water Main Extensions.--{al Free Extension: If an extension
of the utility’s distxibution system should be necessary Lo sarve
an applicant or group of applicants, the utility, upon written
request for service by such applicant or applicants, shall make the
necessary éxtension at its own expense to give service, provided
Lo length ¢f the cuntive wxteonsion ds avl yicalor  Llal Lltaos
obtained by allowing one hundred (100} feet or one hundred dollars
{$100.00}) per customer, whichever i3 the lesser.

(b} Extenslon above Free Limit: - If the main extension.
required in order to furnish service is greater than the free
extensicn specified above in {aj, such extension shall be made

under the following conditions:

{1} The utility may raqﬁirm the cugtomar to advanae ths coocob
of the extension above the free limit, and in such a case, for each
additional customer conrnecting to the extension, or extension
thareto, within a period of ten years from the making of the
extension, shall repay to the existing customers on the extension
who have made advances, an amnount egqual to the amount 2ollected, as
hereinafter provided, f£rom such new customers. Customers added to
thege extensions within ten years o©f the extension shall be
required by the utility to pay an amount equal to their pro rata
share of the cost of the original and! anhsamient svbangionz, plas
the ameount of the cost of thelr particular extension over and above
the free limit. At no time shall the repayment to a customer
excead his original advance. At the end of ten years, or when all
exlsting customers on the extension have been repaid, no furthex
rvepayuent uesd e wade by the utlility, nur sheall any amounts be
aollected from new customers attaching to the extension within the
free limit. Whexe two or wmore customers are applicants above the
free extension limit, any repayments to them, upon the addition of

' new customers, shal_ e prorated between them acgording Lo the
amcunt of their Drlglnal advanca-

{(c) The utility, may at its option, file with the Commission

an extension policy other and different than stated in {a) and (b)
abowe, subkject to thae approval of the Commicoion. '

1
Ui
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(4} wne distance of the applicant fyom the nearest wain shall
be used in determining whether the applicant is entitled to a frees
gxtension, and the cost of extending the nearest existing main'
shall he used as a basis in determining the amount of depo
necessary in race the =xtension iz azbove the {res l"n‘u

(e) The utility shall not be obliged to make the extension as
required by this rule unless the applicant shall furnzsh a au;LaDLﬂ_
guarantee that he will uge rhe occrxvice Loy at least three years, or
untese the vwner Of the property sexved by such extension, or some

responsible party. shall guarantee thalt the service will be used
for that time. : _

(£} The urility way, abt its option, construct extensions
Laving wore than . suffiicient capacity to meet particular
requirements, in which case such additicnal capacity will be
constructed . without obligation. to custowmers. Thie wolers
particularly to anticipated fotuwe cALERSIONS to the extansion
ragquestsd . .

{gy If ap axtension is of such iength and/or the prospective
business which may be develcped by it ig go masger as TO make Lt
doubtful whether the buciness From the axtension would ever pay a
faix return on the investment, such a case will be classed as
"spacial" and the fact reported to the Commission for investigation
and determination as Lo the reazsonahleness of such extensann and
such actlon as may be considered necaseary.

16 4 QOR 723-5



DELAWARE

Water main extension for the convenience of a customer or developer are
ronsidered under a formula unigque to each watar utilly  Service tn tha curb stop

is free unless the test formula for a contribution or advance indicates the water
utitity is justified in requiring the contributicn or advance. The choice of which
accounting procedure to apply, ie., a contribution or advance is at the discretion
of the water wtility. .

EXAMPLE .WATER UTILITY TEST FORMULA
(A (BN F-F)-{3=H)I]=X |

A= Est. Gross Annual Revenues during a 5 year period
B= Annual Operation and Maintenance

= Taves, oathar than incoame

D= Annual depreciation expense

E= Cther costs

F= Income Taxes on the net income

3= Capital costs '

H= Tax expense associated with the contributed capital
1= Rate of return '

X= Difference of the abave facters
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b, Terms and conditions. The ulility shal! extend service 1o new customers under the following
terms and conditions:

(1) Plantadditions. The utilisy will provide atl water plants at 1ts cost and expenss without requit-
ing an advance for construction from customers or developers except in those unusual circumstances
where extensive plant additions are required beftore the customer ¢an be served or where the customer
will not attach within the apreed-upon attachment period after compietion of construction, o such
instances, the utility shall require, no more than 30 days prier to commencement of construction, the
custemer or developer to advance funds which are subject to refund as additional customers are at-
tached. A coniract between the utility and the customer which requires an advance by the customer to
mike plant additions shail be available for board inspection, '

€2) Advances for construction costs for distribution miin extensions for customers who will ai-
tach within 30 days. Where the customer will attach within 30 days after completion ofthe distribution
~ main gxtension, the following shall apply: : :

1. Ifthe estimated consiruction cost to provide a distribution main extension is less than or equal
to five times the estimated annual revenue ealcunlated on the basis of similarly sitcated custorners, the
atility shall finance and make the main extension witheut requiring an advance for construction.

2. Ifthe estimated construction cost to provids a distobution main extension 15 greater than five
times the estimated annval revenue calewiated on the basis of similarly sitnated custometrs, the appli-
cant for such an extension shall contract with the ntility and deposit an advance for construction equal
to the estimated construction cost less five times the estimated annual revenue to be produced by the

¢ustomer no more than 30 days prior fo commencement of construction.

€3) Advances for construction costs for distribution main extensions for customers who will not
attach within the agreed-upon attachient period. Where the qustomar will not aftach within the
agreed-upon attachment peried atter completion of the distribution main extension, the applicant for
the extension shail contract with the utility and deposit no more than 30 davs prior {0 the commence-
ment of construction an advance for construction equal to the estimaied construction cost.

Advanee payments for plant additions or extensions which are subject to refund for 4 ten-year peri-
od may be made by cash, surety bond, or equivalent surety. In the event a surety bord or an equivaient
surety is uged, the bonded amount shall bave added lo it a surcharge equal to the unnusl intepest rate
paid by the ntlity on customer bill deposits times the bonded amount. The bond shall be called by the
utility at the end of one vear or when the eamed refunds are equal 1o the bonded amount, jess the sur-
charge, whichever occurs first. If, upon terrination of the surety bond, there are sufficient earned re-
funds to offset the amount of the surety bond, less the surcharge, the depositors shall provide the ntility
the amount of the surcharge. 1f, upon termination of the surety bond, thers are not sufficient carned
refunds to offset the full amount of the surety bond, less the surcharge, the depositors shall provide the
utility a cash deposit equal to the amount of the surety bond, less refunds accumulated during the
bonded period, plus the surcharge, or the depositor may pay the interest on the previons year’s bond
and rebond the balance due to the utility for a second or third one-year period. Upon receipt of such

“eash deposit, the utility shall release the surety bond. ‘The cash deposit, leds the surcharge, shall be
subject to refund by the utility for the remainder of the ten-year penod.

e.  Refunds. The utility shall refund to the depositor for a period of ten years from the date of the
ariginal advance, a pro-rata share for cach service attachment to the distvibution main extension, The
pro-rata refund shall be computed in the following manner:

(13 If the combimed total of three times estimated annuat revenue for the depositor and each cus-
tomer who has astached to the distribution main extension exceeds the total estimated construction cost

to provide the extension, the entire amount of the advance provided by the depositor shall be refended
“to the depositor.
(2) If the combined total of three times estimated annual revenue for the depositor acd cach cus-

iomer who has attached to the distribution main extension is less than the total estimated constiuetion
£ost fo provide the extension, the amount to be refunded to the depositor shall equal three times esti-

mated annual revenue of the customer attaching to the extension.
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(3) Inno event shall the total amount to be refunded to & depositor exceed the amount of the ad-
vance for congtruction mada by the depositor. Any ameoutits subject to refund shall be paid by the util-
ity without interest, At the expiration of the above-described ton-year period, the customer advance for
construction record shall be closed and the remaining balance shall be credited to the respective plant
account.

d.  Extensions not required. Utilities shall not be required to make extensions as described ia this
~ rule, untess the extension shall be of a permanent naturs. '

e. Extensions permitted. This rule shall not be constried as prohibiting any utility from making a
contract with a customer in a different manner, if the contract provides a more favorable method of
extension to the customer, 5o long as no discrimination is practiced among customers or depositors.

This mte shall not be construed as prohibiting an individual, partnership, or company from
constructing its own extension. An extenston consfructad by a nonutiiity entity must meet ata min-
mum- the applicable portions of the standards ir 21.5(1} and 21.5(2) and such other reasonable stan-
dards as the usility may ernploy in constructing axtangions, so long as the standards do not mandate a
particular supplier. All connections to the utility-owned equipment or facilities shall be made by the
utility at the applicant’s expense. Althetime of attachmient to the utitity-owned equipment or facilities,
the applicant shal! transfer ownership of the extension to the utility and the utility shall book the origi--
nzl costof construction of the extension asan advance for construction and refunds shall be made to the

apulicant in accordance with 21.3¢12) “c.  The utility shall be responsible for the operation and main-
tenance of the extension after astachment.

I the utility requires the applicant to construce the extension to meet service requirements greater
than those necessary to serve the applicant’s service needs, the utility shall reimburse the applicant for
the difference in cost between the extension specifications required by the utility and the extension
specifications nacessary to meet the applicant’s service needs.

21.3(6) Service connections. Inurban areas with well-defined streets, the utility shail control £su-
pervise the installation and maintenance of) that portion of the service pipe from s main o and includ-
ing the customer smeter, A curb stop shall be installed at a convenient place between the property line
and the curb. Al services shall include a curb stop and curb box or meter vault. Ininstallations where
meters are installed in meter vaults incorporating a builé-in valve, and are matalled between property
fine and curb, no separate curb stop and curb beox is reguired.

28.3{7) Locatior of meters. Meters may be installed outside or inside as mutually agreed upon by
the custorner and utility.

a.  Qutside. Metersinstalled out-of-doors shali be readily accessible for maintenance and reading
and so far as practicable the location should be mutially acceptable to the customer and the vtility. The
metershall be installed so as to be unatfected by climatic conditions and reasonably securs trom injury,

& Inside. Meters installed inside the customer’s buslding shall be located as near as pessible to
the point where the service pipe enters the building and at a poiut reasonably secure from injury and
readily accessible for reading and testing. In cases of multiple buildings, such as tws-family dweilings
or apartment buildings, the meter(s) shiall be located within the premiscs serv ed orin 2 common loca-
tion accessible to the customers and the utihty

199-21.4(476) Customer relations.
214(1} Customer informution. Each utility shail:

@ Postanotice in a conspicuous place in each office of the utility where applications for sexvice
are received, informing the pubiic that copies of the rate schedules and rules relating to the service of

the wtility are available for public inspection.
A, Maintain up-to-date maps, plans, or records of its entire water systcm
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407 - PUBLIC UT?LIT!ES COMMISSION

CHAPTER 65 WATER MAIN EXTENSION AND SERVICE LINE RULE

SUMMARY: This rule establishes standards and conditions for the extension of -
water utility services,
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407 - PUBLEC_ UTILITIES COMMISSION

' CHAPTER 68 - WA”F'ER MAEN EXTENSION AND SERVICE LINE RULE

SUMMARY: This rule estabhshes standards and conditions for the extension of water

ulitity services,

1. DEFINITIONS

A,

Customer. A person taking or proposing 10 18Ke water service at an
establibhment

Customer Contribution. The amount which a new customer on a water
MaIn exIension mUst CONNBULe 1 a water main exiensicn. | e amount of

the customer contribution shall be the customer's share of the length of
the extension up to the point of service minus the investment amount.

The customer's share shalt be: (1} the length of the main extension, if any,
which serves that customer exciusively pius, () tor each segiment of

- extension setving 2 or more customers, the length of that segment divided

by the number of customers served by it. In calculating the customer

contributions the utility shall use the average cost per foct of the entire
water main extension, including the tire protection allocation described in

“sections 3(A) and 4{A). The {otal contribution shall also include the net

federal and state income tax liability resulting fram the contribution, as
calculated pursuant to section 3(C) and 4(C). The cost allocated among
customers shall not include the cost of service linss.

EXAMPLE

Cusiomer Ais Iocatéd at 200 feet o{n an extens'ion.
Customer B is located at 120 feet.

Investment amount ($ amount to be invested by utility per customer} =
$600

Cost of extension = $8000
Average cost of extension per foot = $30

1. Customer A pays for ali of extension beyond 120 feet, i.e., 200 -
120 = 80 fest, and pays for haif of first 120 feet, i.e., 120/2 = 60
feet, Customer A pays for 140 feet (8G + 80) of the 200 feet (70%).

2. Customer B pays for half of first 120 feet (30%)} of the extension =
60 feet. '

3. Customer A's share is 140 feet x $30 per foot = $4200 (70%). After
deduction of utility’s investment amount of $600, Custorer A pays -
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$3600.

4. . Customer B's.share is 60 feet x $30 per foot = $1800 (30%). After
deduction of utility's investment amount of $600, Customer 8 pays
$1,200. : ' ' '

If, after deduction of the investment amount for any customer, the
contribution required from that customer is a negative amount, the
customer shall make no contribution, but the utility shall make an
Investirizenl o betialf of thal customese egual only o hal cusloner’s shae

calculated as described above.

Alternative Calculation of Customer Contribution. As an alternative to the
atiocarlon of the cusigmer contripution described in subsection 8, where
an extension is to serve an area which has lots of approximaiely equal
size, the utility may require customers served by the extension to provide
a customer contribution in equal shares of the total construction cost, after
deguction OF the utiity's investment amount for each customer. The utility
shall divide the total required customer coniributions, after deduction of
the total investment, equally among ali customers each time a new
customer is added, :

Development. A water main extension shall be considered s serving a
development, for purpeses of section 4 of this rule, if a single person or
business entity or a single association of persons or entities applying for a
main extension 1o serve property owhed or under the control ot the single
person, entity or association has offered twe or more parcels for sale or it
is reasonable to expect that two or more parcels will be offered for sale.

Establishment. A location at which.*‘water service is desired or is being
rendered.

Investment Amount. The amount which a utility must invest in a waler
main extension for each customer. The investment amount is 75% of the
amount of utility investment that will be supported by revenues from a new
customer which are associated with fixed investment, provided that the '
utility shall invest no more than 50% of the cost of a line extension. The:
investment amount (LA} is established by muitiplying the investment factor
(IF) by the average annual customer revenue for the applicable customer
classes, adjusted for public fire protection, as of the time the first customer
was connecied. Forindustrial, commercial and multi-unit residentiai
customers, the average customer revenue shall be that of customers in
the same class and same meter size subclass. The investment factor is
determined {1} by dividing fixed costs by total operating revenues and
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other income in order {0 establish the percentage of costs refated o
embedded investment; and (2) then dividing thia reault by the sum of the

applicable cost of capital pius capital recovery costs {.013 depreciation)
based on a 75-year write-off (expressed decimally as .013) plus, for a

non-investor owned utility, the principal pay'nent percentage per year,
The entire caluutalion is multiplied by .70

- In the formulas stated below the account numbers listed are from the.
Uniform System of Accounts for water utitities, contained in Chapter 61 of
these 1ules (63-407 G.M.R. 61).

The basic formula for determining the investment amount (1A) is:

A = iF X ACR

The formula for determmmg the investment fact (IF) for a non-investor
owned utility is: :

IF= 750 +A+} X 1
R+T C+P+ 013

The formuia for determining the INVesIment ractor (IF) for an invesior
owned utility is:

IF= 75D +A+] X 1

R+1 T CD+__ Tt +078
1~ (FIT X 8IT) + ST

Where

ACR = Average Annual Customer Revenue per customer for the

applicable ¢lass or meter size subclass, divided by the
- difference ¢f 1 minus the percentage determined in the most

recent rate case, expressed decimaily, of the utility's
revenue requirement paid for fire protection by the
municipality in which the main extension is located. If a
utility is not able to determine average revenue for a
particular class or meter size subclass because of
insufficient experience, it shall use an estimated average
revenue, based on average usage amounts from other water
utilities and approved by the Directer Technical Analysis of
the Commission. '

D= Depreciation Expense from Account 403.
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Amgrtization Expensé from Account 407,

For non-investor-owned uiilities, total income Deductions from

T Accounts 427, 428, 420 and contractual appropriatione of incoma

Ch=

included in Account 438. For invesior-owned utilities, the weighted
cost of debt times the rate base allowed in the utility's last rate

-~ case, unless a different amount is approved or set by the

Commiasion or the Diractor o_f Einance,
Operating Revenues from Accounts 460 to 474 inclusive. -

Total Non-opcratiﬁg Income from Accounts 4156 to 421 inciuaivé

and Account 428.

Qverall cost of capital for non-investor owned ulilities, expressed as
a decinal. Undsss utherwise approved ar set by the Dirgcter of
Finance or the Commission, the cost of capital shall be the average
interest rate for the first 15 years of the most recent issues of the

Maine Bond Bank for a serial bond assuming equal annual
principad paysnernits,

Cost of debt for an investor-owned ufility, weighted by the debt

~ratio, expressed as a decimal. Unless otherwise approved or set

by the Dlreclor of Finance or the Conmnissiun, Uie cust uf debt and

~ the debt ratio shall be those approved in the utility's most recent

CE=

FIT =

rate case.

Cost of equity, welghted by the equily ralic, l::xplt::s:sed as o
decimal. Unless otherwise approved or set by the Director of -
Finance cr the Commission, the cost of equity and the equity ratio
shall be those approved in the utility's most recent rate case.

The utility's marginal federal income tax rate allowed in its most
recent rate case, expressed as a decimal, unless a different tax
rate is approved or set by the Director of Finance or the
bommissmn

Principal payment percentage annually, expressed as a decimal.
Unless a different amount is approved or set by the Director of
Finance of the Commission, the amount shall be .067 (115 years).
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SIT = The utility's marginai state income tax rate allowed in its most
ool rats cass, sxpressed as a decimal, unless a different tax
rate is approved or set by the Director of Finance or the
Commission. :

The inveslnent amnount shall be calvulaled eaul year un o before July 1.
~With the approval of the Commission, a utility may apply an adjustment to
both the numerator and denominator of the fraction which determines the
ratio of investment costs to tofal income in order to correct for past
averinvesiment in fine extensicns under he furner inveslinenl ldcio
contained in this chapter prior to its amendments effective May 7, 1986.

'Limited Service Contract. A written agreement approved by the

pravnde and the customer agrees to accept a Ievpl of pressure estimated
in the contract. This agreement must be made on a form supplied by the
utzl:ty _

Main and Main Extension. A main is a waste line in a public way owned
by the utility to serve one or more customer, multi-unit dwelling complex,
or commercial or industrial development, or a water line owned by the
utility on private property t¢ serve more than one cusiomer, murt-unit
dwelling complex, or commercial or industrial developrent or to serve a
single customer, multi-unit dwelliing complex or commercial or industrial

~ development if another person or entity has an easement or other right of
- access for water line purposes, A new main shali be a rain extension tor
the 10 years following connection of the first customer. Pursuantto a

~ decision by a utility under section 2{(C), a new water ling on private

property to serve a single customer, muiti-unit dwelling complex
development shall be a2 main extension.

Person. An individual, partnership, company, public or private_
“corporation, political subdivision or agency of the State, department,
agency or instrumentality of the United States, or any other iegal entity.

Public Way. A streat or public righ?—' f-way which has béen accepled and
is owned or controlled by a town, city, county state or the federal .
government

Private Line. (1) A water line constructed prior to May 7, 1986 across
private properly to serve one or more customers and not considered by
the utility to be a main; (2) except as provided under section 2(C), a water

line constructed after May 7, 1986 across private property to serve a
single customer, a single multi-unit dwelling complex or a single
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commercial or industrial development upon which na other person has an
casement or other right of access for water line purposcs, - All other waler
lines shall be considered mains. '

Service Line., A water line installed at the customer's expense extending
fram a main o serve a single customer, a single muilti-unit dwelling

building or complex of a singte commercial or industrial development. The

- service drop portion of the service line shall be owned by the utility and

shalt extend from the main to the curb stop (shut-off valve). The curb stop
shalt urdinanily De dl the edye of the riglhit of way.

Temporary Establishment. An establishment that the ubility reasonably .

believes to be of a temporary nature after giving due consideration to the -
iocaton, geiling, srusiures and use of Uig srucluies and/or

establishment. The absence of a cellar or a permanent foundation shall
not be the sole criterion used by the utility in determining that an
establishment is of a temporary nature.

2. GENERAL PROVISIONS

A

Utility Ownership and Responsibility. All water main extensions,
appurienances and service drops constructad pursuant 1o this rule snall
be owned, maintained and, except as provided below, replace by the
utility. The actual construction shall be done by the utility or by an agency

“acceptable to it under the utility's supervision. if replacement is required

because of an Increase in demand By a new or exIsting customer or
customers and not because the main should be or must be retired, the
custamers presenting the increased demand shall pay for a reasonable

portion of the replacement pursuant to section 3 as if the replacement
WEere a new main extension of service drop, but the utiity shail invest an

additional ameount based on the difference in average customer revenues.
for the old and new meter sizes. A reascnable porticn of the replacement

facilities shaill be determined in the same manner as provided in section
2(G}.

Temporary Establishment, The utility shall have no obligation to make an
investment to extend its water service to a temporary establishment. If,
however, service is installed at the customers expense and water service -
is taken for a period of five consecutive years, or if the factors causing the
utility to believe the establishment is of a temporary nature are removed,
the establishment shall be considered as permanent and the utility shall
make investments as provided in these rules, providing that no

investments shall be made after 10 years following connection of the first
customer.
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Main extensivis and private lines. A private line shall be installed, owned
and maintained by and at the expense of the customer which it serves.
Main extensions, wherever located, are subject to the provisions of this
chapter. Upcon application for service through a water provisions of this
Chapter. Upun applicvalion for service dirouglh @ waste lioe to be
constructed after May 7, 1986, which is otherwise defined by section 1(K) -
as a private line, the utility may require a main extensicn if it decides that
the private line wﬂi be detrimental to the proper development of the water
system.

If, after May 7, 1988, a customer served by a private line permits anothér
customer, premises or person to be served from the private ling, the line
shail be Subject o the waler mam provisions o1 1NIs rule. It the utly

determines that this line must be modified or replaced in order to meet ifs
‘specifications or to provide adequate capacity for reasonably anticipated
future growth, the utility shall invest in the line, unless it has chosen to
make no invesiments pursiyant 1 35 M.R.8.A, §72-A, and the customers
served by the line shall provide a confribution as required by section 3 or
4. Any private line which will continue to be used as a main shall be
conveyed to the utility without charge. All mains shall be cwned and
maintained and replaced by the utiity as provided in sectioh 2{A} and the
utitity shall be provided all necessary easements. Refusal or failure to
comply with the requirements stated herein or failure of the unauthorized
connecting person to voluntarily disconnect shall be grounds for '
disconnection pursuant 1o chapter 81, $2(AN3), provided that the utility
shall give 60 days notice prior to the proposed disconnection and payment
of contributions shall be subject to payment arrangements under section 5

of Chapter 81, not'te exceed one year in length. A person who disagrees
with the ufility about the proper size of any main or the need to modify or

replace a private line may refer the matter to the Commtss:on staff and
Commission pursuant to Section 6(D).

if @ utility under this rute, before or after its amendments effective May 7,
1986, has allowed a private line to be constructed when it prudently
should have required a main extension, or, if after May 7, 1986, it has

authorized connection of a second or subsequent customer to a private
fine constructed at any time, and if a main extension is built subsequently,

customers connecting to the main extension shall be required to make
customer contributions oniy in the amount that would be required if the

customers served by the private line were required to connect and
coniribute to the extension. The utility shail pay the customer contribution

of and investment amount for the customers who continue to be served by
the private line unless those customers connect to the main extension. -
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Public and Privale Ways. Exlensions shall nonmally be snade o L
municipally accepted public way. The utility may make extensions across
private property provided that adequate easements are obtained. It shall

 be the responsibility of the applicant for & water main extension to provide
the ulilty with such gasemenls as e ulility deeins necsssary.

If a utility reasonably believes that the lines and grades of a private
streeimay not be approved by a municipality or other public authority it
may refuse 10 INvest In e water main extenslons In the privaie sueels
until lines and grades have been established by the public authority and
the street has met those standards, as determined by the utility or the

public authority. Upon compliance with these standards, as well as the
LY’ CONSIFLCTON Stanaards, e Uity shalk make Investments 1or eacn

customer previously connected for a peried of ten years following
connection of Ehe first customer

Public Authority. YWhere an extension must comply with an ordinance,
requlation or specification or a public authority, the estimated and final
cost of said extension shall be based upon the costs to comply therewith.

Fire Service. Exiensions made solely for either public or private tire
protection service shall not be subject to these rules.

“Utility Specifications; Related Distribution Capacity Additions, The utility
shail specify the size and type of pipe to be installed, and it shall be the
responsibility of the utility to provide mains of adequale size to allow for
normal domestic and firs protection growth. in the event that the utility

-desires to install pipes for its future benefit which are larger than reqmred
in the extension area, appropriate adjustments will be made.

if the demand for water expected from the custormners to be served by the
. extension requires existing mains leading to the extension to be replaced
or supplemented by parallel mains, cr requires booster pumps or other
appurtenances in order to satisfy the demand or to maintain adequate
pressure along the extensioh or along the main leading to the extension, a
reasonabie portion of these costs shall be included in the price of the
water main exiension. In determining a reasonable portion the utility shali
consider whether the need for new replacement or parallet facitities is
caused entirely by the customers to be served by the main extension; the
age of existing facilities and the need for replacement for other reasons;
-the marginal cost of providing the additional capactty if existing facilities
need present replacement or replacement in the near future; any
increases in the quality of service to other customers by the addition or
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replacement facilities; and, in the case of a review pursuant to section
6(D), thie prudenve of tie wilily in determining the amount of sxisting
capacity.

Length of Extension. In arriving at the length of a water main extension
necessary Lo render service at any point, e distesice fruin such point te
the nearest existing water main normaily shall be traced along the line

- which, according to established trade standards and utility practice, marks

the proper construction of the extension in the street, road or right-of-way

0N WNICh the building or 101 Tronis. The point al which the exiension ends
and the service tine commences shall normally be at the intersection of

this line and ancther line, perpendicular thereto, which passes through the
center of the butidmg to be served.

Low Pressure Areas. The utility shall not extend its mains or render
service to new customers in areas where substantially uniform system
pressure at the connection of the water service {o the main may be
expected to all below 20 p.s5.1.g., except 10r pernods of fire 1ow or system
maintenance, unless a limited service coniract is executed between the
utility and the customer and approved by the Commission. The utility
shall insure that the limited service contract is recorded in the Registry of
Deeds. The limited service confract shall specify the matenais and

minimum size for the customer's portion of the service pipe. The

. execution of a limited service contract shall not prevent the Commission

from requiring better service when, upon mvestigatlon the Commtssmn
concludes that service should be tmproved

Inspection and Testing The utility shall insure that any and all facilities,

~ installed or accepted under an agreement, comply with the utility’s

standards for materials and installation and are adequate and safe for the
purpose of the utility. The utifity shall not be required to accept a main
extension, pipeline or related appurtenances until after they have been -
inspected and tested and meet the utility's standards. Any inspections or
test shall be at the expense of the person requesting service or

acceptance.

3. EXTENSIONS TO SERVE INDIVIDUALS

A

Cost Estimate, Advances and Deposits. Upon request of a potential
customer or customers for a main extension, the ulility shall prepare,

without charge, & preliminary sketch, general specifications such as size
and type of pipe, an estimate of the cost of the proposed water main

“extension and separate estimates of the cost of service lines to serve the

customers requesting the main extension. If a water utility provides public
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fire protection the estimate and final cost for each foot of the extension
sl hwlude e averaye suaenl pern (ool vust fur e ulility of providing -
hydranis. Averages shall be determined by dividing current installation
costs by the spacing in feet between hydrants for argas of the same
density and character.

- The main extension estimate shall serve as a basis for determination of
“any required customer contribution. The costs of the main extension and
the service lines shall be kept separate in order to allow reallocation
among customers of Iné Cost Of (ne mam exiension alone pursuant 1o
“subsection B. For the purposes of these rules, actual costs shall be
reasonable and shall not exceed costs recorded in conformity with
accepted water utility accounting practice as defined in the Uniform
Bystem of ACCOUNtS TOr vvater Uliies prescrined py ihis Commission.

Utility Requirement. Unless a non-investor owned utility Has chosen to
make no investment in main extensions pursuant {0 35 M.R.S.A, §72-
A1), the utility shall invest in Ine extension of I8 waler mains the
investment amount multiplied by the number of customers served by the
main extension, Each time a permaneant customer is connected 1o the line
extension during the 10 years following connection of the first customer,
the utility shall invest an additional investment amount, except that it shali
not invest in more than one-half of the original cost of construction. The
investment amount shall be the amount calculated as of the time the first
customer was connected.

Custormner Contribution to Maine Extension and Other Requirements; Cost
of Service lines; Advances and Deposits; Contracts. Applicants either for
a new water main exiension, or for service from an existing water main
extension, during the period of 10 years following connection of the first
customer {on extensions to which the first customer was connected after
May 7, 1986), shall, subject section 2{(G), be responsible for customer
contributions of all costs of construction of the main extension including
the fire protection aflocation, iess the amount which the utility must invesw.
All applicants for service from a main, whenever constructed, shall be
responsible for the cost of bath portions of the service line that will serve
each customer. Applicants for either a main extension or the utility's
portion of the service line from an investor-owned utility shall also be
responsible for the net federal and state income tax liability resulting from
. the contribution in aid of construction. The total amount which the - -

applicant must pay shall be determined by {1} determining the amount of
contribution before taxes {construction cost allocated pursuant to section -

3(D} minus investment amount); (2) determining the amount of
depreciation for tax purpeses for each year over the tax depreciable life of

10
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the asset; (3) determining the amount of tax reduction resulting from tax
depreclatlon over each year of the ax depreciable tife uf e assel, using
the utility's expected marginal federal and state tax rates; {4) determining
the present value of the amounts established by step 3, using as a
discount rate the weighted cost of debt plus the pre-tax weighted cost of
equity as determined {h the Investmeni factor formula; (3} deducilng the
total amount establisned by step 4 from the amount of the contribution
established by step 1; (8) grossing up the amount established by step 5
 for federal and state taxes pursuant to the following formula:

TC = C
A SR - {FT X SIT) = SIT]

Where.

TC = Total contribution including taxes

C= Contribution after deduction of present vaiue of tax
‘ reductions resulting from tax depreciation (step 5)

FIiT = Federal Income Tax marginal rate

SIT = State Income 'Tax marginal rate

- The applicant(s) shall be required to advance the custamer contribution, if -
applicable, and the cost of the service drop to the utility no more than two
weeks prior o the start of construction, of a utility no more than two weeks
prior to the start of construction, of a new main or connecticn to an
existing main extension or main. The utility may require a deposit of the
cost of materials and supplies and detalled engineering design, of some
portion thereof, two months prior to the commencement of construction of
a main extension. Any portion cf the deposit actually spent for detailed
engineering design or for materials and supplies which cannot readily be
used for other projects by the utility shall not be refundable. Within 60

“days following receipt by the utility of the final bills for the extension,

adjustment shall be made for any differences between the estimates and
actual costs of the exiension and service line or lines.

No construction of a main extension or service drop shall be commenced
until the utility and the customer have executed a written confract. The

- contract shalf incorporate this rule by reference, shall state that in the
case of a conflict between the contract and the rule, the rule shait govern,
and shall state that the provisions of the contract are subject to aiteration

11
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by Public Utilities Commission decision or rule.

When new customers are added to an extensgion, customer contributions
to the line extension for existing and new customers shall be recalculated
as provided in Paragraph D.

Distribution of additicnal Investment Amounts and Reallocation of
Customer Contributions. When additional customers are connected to an

-extension within the ten years following connection of the first customer,

e utlity shall make paymenis witnout interest 10 the existing cusiomers
cf (1) the additional amount, if any, which the ulility must invest in the
main extension; and (2) the additiona! customer contribution to the main
extension. The amounts o be paid to customers shall be determined by
FECOMPUIALON QF the CONDULON DY each CUSIOMEr (&1er aeaucuen of the
new total utility investment amount) pursuant to section H{B) or 1{C), as
applicable, as if all customers had been connected simultanecusly. If the
utility has ceased investing because it has invested an amount equal to

‘one-halt o1 the original cost ot the extension, customer contributions and

reallocations among customers shall nevertheless continue untif the
expiration of the 10-year period. ' :

Further Extension to Serve New Customer. All further extensions to serve
other customers shall be separate and customers served by further
extensions shall not be required to contribute 1o any prior extension, .

4. EXTENSIONS TO SERVE DEVELOPMENTS.

A

Developer Requirements. Upon request, an applicant for a main
extension to serve a development shall furnish all reasonable information
soncerning the development, including an approved recorded plan which -
will show the line and grade of any roadways and an easement giving the .
utility prior rights in the public right-of-way. The utility shall prepare the
cost estimate. If a water utility includes public fire protection the estimate
and the final cost for each foot of the extensicn shall include the average
current per foot cost of providing hydrants. Averages shall be determined
by dividing current installation cost by the spacing in feet between

. hydrants for areas of the same density and character.

Utility Investment. Unless a non-investor owned utility has chosen to
make.no investment in water main extensicns pursuant te 35 MR.S.A.
§72-A{1), during the period of 10 yvears following connection of the first.
customer, the utility shall make an investment in a water main extension in
the form of a payment to the developer each time a permanent customer
is connected fo the extension. The amount of the investment per -

12
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customer shall be determined pursuant to section 1(F) at the time the first
customer was connected shall renrain unchanged over the 10 year pariod.

The total amount of investment shall equal the investment amount
multiplied by the number of additional customers served by the main
extension, but shall not exceed one-half of the original cost of the
extension, Addilivnal seivice diops consbiusted at any line afler e
construction of the main extension shall be paid for in advance of
construction by the developer or customer to be served.

Developer Contribution, Cost of Service Lines, Advances and Deposils,
Contracts. The developer shall advance to the uiility, no more than two
weeks prior to the commencement of construction, the total estimated

cost of the line extension inciuding the fire protection allocation and,
SUDIECT 10 SaClon Z(33), and the 10lal estmMarea cost o service drops 1o all

lots or jocations where future service may reasonably be anticipated.
Developers shall also be responsible for the net federal and state income
tax liability of an investor-owned utility resulting from the contribution in aid
of construction. ' he toia; amount which the applicant must pay shall be
determined by (1) determining the amount of contribution before taxes
{construction cost minus investment amount); {2} defermining the amount
of depreciation for tax purposes for each year over the tax depreciabie life
of the asset; {3} determining the amount Of tax reduct:on resutting rom tax
depreciation over sach year of the tax depreciation life of the asset, using
the utility's expected marginal federal and state tax rates; {4) determining
the present value of the amounts established by step 3, using as a -
discount rate the weighted cost of debt plus the weighted pre-tax cost of
equity as determined in the investment amount formula; (5) deducting the
total amount established by step 4 from the amount of the contributicns
-gstablished by step 1; (8) grossing up the amount established by step 5
for federal and state taxes pursuant to the following formula:

TC = c___
T-[FIT - (FIT x SIT) + SIT]

Where
TC = Total contribution including taxes

C= Contribution after deducticn of present value of tax
reductions resulting from tax depreciation (step 5)

- FIT = Federal Income Tax marginal rate

SIT = State Income Tax marginal rate

13
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The utility may require a deposit of the cost of malerials and supplies or
detailed engineering design, or some portion thereof, two months prior to
the commencement of construciion. Any portion of the deposit actually
spent for detailed engineering design or for materials and supplies which
camat readily be used for other projects by the utility shall not be
refundabile.

No construction of a main extension or service drop shali be commenced
unlil e ulility end the developer have caeculed a wiilten vusiact,. The
confract shall incorporate this rule by reference, shall state that in the -
case of a conflict between the confract and the rule, the rule shall govem,

and shall state that the provisions of the contract are subject {o alteration
by Pullic Ulllities Comurission decision ut tule,

Within 60 days following receipt by the utility of the final bills for the
extension, the charge to the developer shall be adjusted to make up for
any difference between the estimated and actual costs of the lines, For
the purposes of these rules, actual cost shall be reasonable and shall not
exceed cosis recorded in conformity with accepted water utility accounting
practice as gefined in the Uniform System of Accounts for Water Utilities
prescred by the Lommission.

Customer Contributions by Customers Outside Development. If a main
extension must cross property other than that within the development prior
to reaching the devetopment, and customers located on the property
outside the development are connected to the main extension within ten
years following connection of the first customer at any location on
contribution. The total cost of the main extension shall be allocated
between ihe development and the area outside the development on the
basis of the number of feet within the development and the number of feet
cutside the development. After determining the total cost of the portion of
the main exiension outside the development on the basis of this
aliccation, customers outside the development should be required to
make a contribution, less an invesiment amount per customer if
applicable, as provided pursuant to ‘section 1(B) or 1(C). For the purpcse
of determining the contribution or reallocating contributions when
subsequent customers cutside the development are connacted, the
developer shall be considered the equivalent of the number of customers
withint the development or the number of services constructed pursuant to

subsection C of this section, whichever is greater, as if all those
customers or services were located at the termination of the portion of the

extension located outside the development. If a development is master-
metered, the number of customers within the development, for purposes

14
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of this subsection, shall be considered as the number of residential,
cunnnercial ur mdusliat unils o sstablishiments.

5. INVESTMENT REDUCED OR NOT REQUIRED FOR HIGH-COST UTILITY;

INCREASED FOR LOW-COST UTILITY

A.

High-Coét UtHit_y; Election by Utility. A water utility may, with the approval
of the Commission, be exempted from investing in a water main extension

_or may invest less than the amount otherwise required by Sections 3 or4

11 IS a nigh-cost yililty, as deflned in this subsection. A ulliity has high
costs if the additional annuai investment and operating revenue required
to serve additional customers exceeds the amount of revenue which those

customers wilf supply. if a utility has received approval to eliminate or
requce is INVestments pursuant o mis Secton, INAIVIGUAIS Of developers

requesting the construction of & water main extension, or service from an
existing water main extension during the 10 years following connection of
the first customer shall be responsible for the entire construction cost of
the water main exiension or ail amounts in excess of any reduced
investment amount through developer or customer contributions. The
original customer contribution(s) and recalculation of customer
contributions when additional customers are connscted shall be in
accordance with section 1(8} or 1{C}, as applicable, but only the required

- investment amount shall be deducted.

Low-Cost Utility; Election by Utility. If a water utility is a low-cost ulility as
defined in this subsection, it may choose {0 invest in the utiity's portien ot
service lings, whether from a main extension or not; and, with the
approval of the Commission, it may invest a greater amount in main
extensions than the amount set by section 1(F}. A water utility has low

“costs if additional revenue which new customers provide exceeds the

additional annual investment and operating costs to serve those
customers. A utility is presumed to meet this test if it has excess capacity
in the commonly used facilities of the water system, including reservoirs,
standpipes, treatment systems numping facilities and transmission mains
and low customer growth. ' -

Prima Facie Evidence of High-Cost Utillity. There shall be a presumption
that a utility is a high-growth utility if it has undertaken reasonable
conservation and load-management efforts and:

1. It has experienced:

(@) anincrease in service installations in excess of an average
of 1.5% compounded for the previous three years (4.57% for

15
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the three-year period); and

(b}  Because of that growth in service installations, it is
necessary to undertake a construgtion program of commonly
used facilities of the water system, including reservoirs,
standpipes, eatiment systems, pumping failities and
transmission mains; and the program requires additional
investment-related revenue of 15% or more. The

percentage of investment-related revenue shall be
getermined pursuant 10 the first fraciion of the investnent

factor formuia state in section 1(F), e, (D+ A+ [J(R + T).

Definition of Service Installation and Equivalent Service. For purposes of
subsecton CL1) and {2) 07 thIs section, eacn residentlal dwelling, [ncudliy
apartment units, shall be considered one service installation unif; each
motel or hotel unit shall be considered a half unit. The number of
equivalent units for all other commercial and industrial service
connections snall be based on the equivalent cross—sectfon area of the

- service as follows, :

Size of Service Equivalent number of units
34" 1.0
1" 1.8
114" 2.8
11/2" 4.4
2" 71
3" 16.0
4" 28.4
6" 64.0
g" 113.8
10" 177.8
12" 256.0
16" 4551

Continued Investment Requirement for Utility with System Development
Charge. If a utility is permitted to impose a system development charge
for the purpose of financing future capacity in commonly-used facilities
required as a result of customer growth. 'the utility shall not be permitied to
eliminate or reduce its mvestment in a water main extension pursuant to
this section.

16
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8. MISCELLANEOUS PROVISIONS

A.

Contribution in Aid of Construction. Néthing herein contained shall

prevent-a utility from accepting non-refundable donations or contributions

for extensions either in cash or construction pariicipation.

Utility Investment in Deep Extensions to Serve Areas Previously Served
by Surface Mains. The Utility shall invest in a “deep" main extension
replacing a surface main in the manner provided by this rule. Howsever,
the Ulity's gepreciaied vestment in the surface main shall be deducled
from the investmentin the "deep” main otherwise required.

Surface Mains, A u'tility shall not be required 10 make an investment fo
further extend a suriace main.

Resolution of Disputes and Commission Review. In the case of any
disagreement or dispute regarding the application of any provision of this
rules, any person may refer the matter to the Commission Tor resolution.
The matter will be treated as an informal complaint submitted for staff
resolution under section 8(B) of Chapter 11 of the Commission's Rules,
Rules of Practice and Procedure, 65-407 C.M.R. 11, §88(B). i a partyis
not satisfied with the staff's resoiution, it must file a written request for
Commission review within 3 business days following the issuance of the
resolution by the staiff. Failure to file a timely request for review of the
Staff's resolution shall constiiute acceptance of the resolution and waiver
of further opportunity to be heard with respect 10 the matter.

A receipt of a request for review shall be treated as a request for
investigation pursuant to 35 M.R.S.A. §296. A summary investigation
shail be conducted, after which the Commission shall determine wheather
a formal investigation is warranted. If it decides to commence a formal
investigation, the Commission shall determine the mater de novo and may
affirm, reverse or medify the staff decision. if the Commission decides not

“to commence a formal investigation, failure to act in accordance with the

staff resolution shall constitute grounds to commence a formal
investigation pursuant to §296 and the initiation of a proceeding to issue a
{emporary order pursuant to 35 MR S.A. §293.

Exemptions. A utility or any persen affected by this rule may apply to the
Commission for exemption from any provision of this chapter for good

cause. The request shall contam a compiete explanaticn and justification

for the exemption.

Application of Old Investment Amount to Existing Main Extensions for

17
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Two-Year Period; Application of New Investment Amount Thereafter;
Exception. The hiveslnent amount as caloulated pursuant to this ruls, as -
amended May 7, 1986 or as further amended January 8, 1987, shall apply
{1) 1o all investments made in those fine extensions for which a main
extension contract was executed on or after May 7, 1986; and (2), except
ay provided below, W all invesbinenls which Bwe utility invurs e obligalion
to make on cr after May 7, 1988 in all main extensions, including main
extensions for which a main extension contract was incorporating the
former rule to the contrary. The obligation to make an investment is
Incurred at the time a permanent customer is connected.

If, on a line extensicon for which a main extension coniract was executed

prior to May 7, 1986, an individual or developer sold a piece of property or
CONIrAcIed 10 Sell @ piece 07 proparty prior 10 that daie and a customer s

connected subsequently, the rebate (investment) amount shall be
calculated as provided in this rule pricr to the May 7, 1986 amendments.

NO Investments or repates made or owea priof 10 the amendmenis

.effective May 7, 1886 shall be adjusted,

AUTHORITY:

Notice 1o Commission by Utility Choosing Not to Invest. 1If, pursuant to 35
M.K.S.A, §/24-A(1), 2 non- investor ownead Utility has chosen 10 make no
investment in water main extensions, it shall notify the Commission in
writing of the date of that decision and shall include the minutes or other

record thereof, including any endorsement requirad by 35 M.R.S.A. §72-
A(4).

Form Cdntracts. The forms for contacts between water utilities and

individuals and water utitities and developers for water main extensions
and service fines, attached to this rule as Forms A and B, may he used for

contracts required by this chapter and may be adapted for other
circumstances arising under this. chapter. A utility may use contracts with

wording different from that provided herein, provided that the wording
complies with the specific requirements for contracts required by this rule

and is otherwise consistent with the rute,

35 M.R.S.A. §3

- EFFECTIVE DATE; February 2, 1987, or such subsequent date as the Secretary of

State approves.

This rule was approved by the Secretary of State January 27, 1987 and will be effsctive
on February 1, 1987. ' -
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EFFECTIVE DATE (ELECTRONIC CONVERSION): May 4, 1996
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Rule 14 EXTENSION OF WATER MAINS

A,

This rule shall govern the extension of water mains by the company within
its certified area where there are no water mains.

Upon receipt of a writter application for a main extension, the company
will provide the applicant(s) an itemized estimate of the cost of the
proposed extension. Said estimate shall include the cost of all labor and
materiale requirad, including valves, fire hydrants,” booster stations,
storage facilities, reconstruction of existing mains {if necessary), and the
direct costs associated with supervision, engineering permits, and

bookkeeping. Applicable income tax cost will be added to this estimate

caleulated at the mavimum rats.

Applicani(s) shall enter into a.contract with the company for the instaliation

of said extension and shall tender to the company a contribution in aid of
constructinn equal ta the amnunt determined in paragraph (b) ahove, plas

any applicable customer connection fee. The contract may allow the
customer to contract with an independent contractor for the installation

and supply of material, except that mains of 12" or greater diameter must
be installad hy the company, and the reconstruction of existing farilities
must be done by the company.

The cost to an applicant or applicants conpecting o a main extension
anntributad by othar applicant(s) shall be as follows:

(1) For single-family residential applicants that are applying for service in
a platted subdivision, the company shall divide the actual cost of the
axtension hy the number of lots abutling said extension to determine
the per lot extension cost. When counting lots, corner lots which abut
existing mains shall be excluded.

{2y For single-family residential applicants that ara applving for service in

areas that are unplatted in subdivision lots, the applicant’'s cost shall

- be equal to the total cost of the main extension divided by the total
Jength of the main extension in feet times 100 feet.

(3} For industrial, commercial, or multi-family residential applicants, the
cost will be equal to the amount calculated for a single-family
residence in paragraphs d{1) or d(2) above multiplied times the flow
factors of the applicants meter. The flow factors of the various sizes of
meters are as follows:
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Meter Size Flow Factor

65/8 I

1 2.5
1.5 5
2 | 8
3 : 15
4 25

E. Refunds of contributions shall be made fo applicant{s) as follows:

{1) Should the actual cost of the extension be less than the estimated
‘cost, the company shall refund the d|ﬁerence as soon as the actual
cost has been ascertamed

{2} During the ﬁrst ten years after the main extension is completed, the
company will refund to the applicani(s) who paid for the extension
moneys collected from applicant(s) in accordance with paragraph (d}
ahove. Tha rafiind shall be paid within a reasenable time after the
money is collected. '

(3) The sum o an wuws 10 any applicant shall not exceed the total
cantribitian, which the applicant{s} has paid. :

F. Extensu)n made under th:s rule shal] be and remain the property of the
- company.

G.  The company reserves the right to turther éxtend the main t6 connect
mains on intersecting streets and easements. Connecting new customers
to such further extensions shall not entitle the applicant(s) paying for ihe
original extension to a refund for the connection of such customers.

H. Extensions made under this rule shall be of t:ompany approved pipe sized
 to meet water service requirements. [f'the company chooses to size the

extensions larger in order to meet the companv's overall system
~ requirements, the additional cost caused by the large size pipe shail be

borne by the company.

i No interest will be paid by the company of pavments for the extension
made by the applicant(s).



MISSOUR!

J. If extensions are required on private roads, otrecto, through privete
property, or on private property adjacent to public right of way, a proper
deed. of easement must be furnished to the company without cost to the

~ company, before the extension will be made:
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(D} A walerworks and/or sewage dispasal s) ster company may admim'ster fees relating to the

m.stallabo facilities when such tastaliation is not perfo & company. Such
f e Tail’l= é Toes. and gharged\ irectly to the ?éta rdless of which
non-utility is chosen to p-erfn installation, \/

Case No. ,ssqms»wscor N

w Frenc/
mplm&s 49

&801:1-15.32 Main Extensions and sulaied faviiities.

If 2 walerworks company or sewage disposal systern company enters injo a main extension agreement,
~ The following provisions shall constitute the standards for the exténsion of waler mains and sawer

mains and related facilities by a company., These provisians am nnk intandad bo prohibil tic cxemsion
o walter mains and sewer mains and related facilities at the Iniliztive of the waterworks companies

and sewage disposal system compame-s

(A) agreemems entered into concemmg main extensions, related fachities or both, funded by
rontnbuhnm in aird of eonckructon, advandes in aid of cormtrucdun, or B0me combination of both,

shall be in writing and signed by the cormpany and the parties invelved or the duly authorized
agents of each. These written agreements shau embody in their terms and conditdons the
_prouxazans of this Tule,

(B)  Watcrvorks wuin pdnit:s andy/or sewage Gisposal system companies shail extend maios and relared -
- fzcxh tigs to serve new customers subject to the provisions of this rule.

(C)  As used in this ruie:

(1} "Main gxtension” means an extension, incduding any fire hydramis if fire prateciion is
provided by the waterworks company, from the nearest existing adeguate main along a
route determined in accordance with ressonable utility engineering practices to a point
perpendicular to the most remote structure to be sarved fronting the main extension.

{2} "Related Facilities” means all fittings, valves, connections, other facilities, and back-up
plant associated with the main extension and reguired in argordance with reasonable
utility engineering practices to provide $ervice to a poini perpendicalar 1o the most remete
structure to be served fronting the main e:::tenslon.

{D} Any main extensions and related facilities shall become the prOperty of the waterworks and/or
. sawage dxsmsaj System companies.

(E) ~ The size, wpe, auaiity of smateridl and lnsation of main cxbensions atd related facibities shail be
specified by waterworks companies and/or sewage disposal system companies, and consiruction
shalt be done by the companies or by contzactors acceptable 1 the companies.

(F) The design and route of main extensions shall be datermined by waterworks companies and/or

sewage ditposal syrterm companics in aciu dace with Teasonabie utﬂ:ty engineering practices.

The lergth of the main extension shall be determined by measuring from the nearest existing

adequate main along a route determined in accordance with yeasonable utility enginearing

. pragtices to a pomt perpendicular to the most remote structure to be served fronting the main
extension.
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Prior ta the entering into of an agreement conterning the extension of mains, related facilities or
both, funded by contributions in aid of constrecion, advances in aid of constmictinn, se come
combinanon of both, waterworks companies and/or sewage disposa! system companies shall
estimate the total of the costs of the main extension, related faclities, and tax or tax impazt in
accordance with this rile. Such estimate shall be Included in the terms and conditions of the
agreement. The company shall include in the estimate only that portion of the main extession
and related Farilities r-ecas:.u-y, in ageordandc with scasenable ulilliy engineering p*at'xms, s}
provide adequate service to the applicant, including provisions for public fire protection. If the
company installs mains or related facilities with a capacity in excess of that required to provide
adequate service to the applicant, the comparny shall bear the cost of such oversizing.,

(I1} The matn extension agreament shail embody one of the following methods of pz}&n_ené and the

s

4y

(K}

selection of the method shall be at the discretion of the cumpany:

{1} The applicant for a main extension shall be required to advance to the waterworks company
and/or sewage dispasal gystem rompany hefarm meanstraction is somuanermed, i colinatesd
total cost of the main exiension, related facilities, and tax impact. . The tax imnpact shalt be

_calculated by thé following method: -

Tax impaétm G = C
{1-R}

C = Dollar value of taxable contribution or advance in aid— of constuction.

R = Deamal equivalent of applicable marg:mal rate af fw'm-,-d ineoma tay on value
of taxable contmbitions arxd advances.

The entire advance including the tax impact shall be subject to refund as pfevidéd n
paragraph (K) of this rule.

{2) The applicant for a main extension shall be required o advance to the waterworks company
and/or sewage dispozal system company befgre corstruction is commenced, the sstimated
tatal cost of the main extension and velated facilifies. The cost of the extension and related
facilities rainus the tax shalf be subject 1o refund as provided in paragraph (K} of this ridls
The wx shall be calculated by the foljowing method:

Tax = CXR
C = Definition in paragraph (HM1) of this mle
R = Definition in peragraph (H)(1) of this rule.

All amounts over actaal cost shall be refunded and sl amcunts under actual cost sha bhe paid
rithin aixky day:i aflter a..umplt:rion or the extermon . .

When more than one applicant is jnvolved, the amount of the advance in aid of construction shall
be divided equally among the applicants anless oinerwise agreed by the applicants.

Kefunds of advances in aid of construction made pursuant to this rule shall bz madein ac*arc'mma
with the following method. The waterworks gompany and /ot sewage disposal systern ¢amipany
‘shall pay each year to the party making an advance in 2id of consirietion, or to that party's
assigniees ot other successors in interest where the cornpany has received notioe of such 2ssigrament
OFr SUCtession: an amasint agnal to hwenty per gont of the tolal grusx annual revenue from waker or
sewage sexvite (o each bong fide customer, other than 2 subseq uent apphcant whose service line is

33
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ronnected (o main or extension lines covered by the main extension agreement {oc a pariod of not
less than fifteen years, Agreements under this vule may provide that any balance of the ameumt
advanesrd purseant to the agreament rwaialning at the end of the fifteen-year period shail still
remain payable, in whole ar i part, and in such manner a¢ i3 set forth in the agreement. A
balance remaining at the end of the Afteen-year period shall otherwise bemme nom*efundabl&

(L} When more than one applicant is involved, khe amouryt refundod shall be divided sinung the
dppiicants sn proporiion to their ongmai advance in aid of construction. :

(M} The agpregate refunds under this ru}e shall in no event exceed the tolal of the refundabie
‘advances in aid of canstruction. No interest shat! accrue oo any amounts advanced.

{4} The commission will not appruve ihe irasiey of any “Certificate of Public Convenience and
Necessity™ where the transferor has entered into exw@mnsion agreements, unless it is demonstrated
to the commission that the transferor has agreed fo satisfy the refund agreemens, or that tha
transferee has assumed and has agreed to pay the transferor's ghligation nnder the sgvaesmans

{0) Walerworks companies and/or sewage dispesal system cornpanies shall not be required 1o extend
mains unless the prospective customer guarantees 0 the company that servies will be accepted |
within thirty days following completion of the main extension, or such longer period as the
company and the prospactive new customnsr agres.

(P) Waterworks companies and/or sewage disposal system companies shall provide temporary
service, provided that the appiicant for such service agrees in wiiting o pay in advance o the
company; the company's estimate of the cost of {abor and matenais less’ salvaze value on
remaval. for installing and remnwyiig sach senviee,

R s ! o T S LAY e e e

Case No. #6-2046-W5-COIL
Eff. December 12, 1991
Aomcwdeds 10530788, 0/ 1V JF7
Rule amplifies: 4901.13, RC.
Replaces: 490%:1-13-12

4501:1-15-33 Subsequent connections, service cannect-ions, and tap-ins,

{A) 1F and when at any time during the term of a pwin extension agreement involving refundable
advances in aid of copstruction pursuant to rale 490%:1-15%37 of the Administrative Code, the
uwner (hereaftey referred ta as the subsequent applicant) of any lot abuttmg the main Sxtension,
whe was not a party to the main extension agresment, requssts service; the waterwaorks compeany
and for sewage disposal system company shall collect in advarce from each such subssquernt
applicant funds equal to the total foot froniage of the lot to Teceive service rmaldplied by the per-
foot frontar—:e (‘.‘hargs-

{1} The per-foot frontage charge shalt be determined by dividing the tota] refundabie amount
of the advance in ald of construction by the total foot frontage of the lats sdpable of
recfmng service from the extension.

(2) In the event that the tota) of the amount already refunded uader paragmph K} of rule
4901:1-15-32 of the Administrative Code, plus the subsequent applicant's fee calculaied
under paragraph (A} of this rule exceeds the total refundable amount of the advance in aid
of construction; the amount collsrted from the sabsoquent applivant sTall De the Jikerence
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between the total refundable amount of the advance in aid of construction and the
cumulative ampunt refunded under paragraph (K) of role 4901:1.15.31 of the
-Admirastrative Code. )

{(3) The waterworks and/or sewage disposal system company shall refund money collected
pursuant to this paragraph, to the parties to the main extension agreement, ov & their
ascigneas oF other susscssers in inferest whare the wwinpaiy has received nonce o $uch
assigniment or succession in proportion to their original deposits, This refund shall be in
addition to that provided for in paragraph (Ki of rule 4901:1-15-32 of the Administrative
Code.

{4) The waterworks company and/ot sewage disposal system company shall enter into a
writen agraement with the subsequant applicant,

(3) Refunds of subsequent applicant fees made pursuant 1o this rule shall be made in acvordance
with this methad. The waterworks company and/or cowage dicposal systerm sunipeny
shail pay #ach year to the subsequent zpplirant, of to that party's assignees or pther
successors in interest where the company has reccived notice of such assignmun* or
suceession, an amount equal to twenty per cent of the 1otal gross snnual revenue from water
or sewage service to each bona fide subﬁe_qs.. ent applicant whose service line is conneciad to
main or agoengion limes seveced by the wsibn calminian agreement, Refunds will isrminats
when the entire amount of the subsequent applicant's fee bas been refunded or when the
cumulative ameunt refunded pursuant to paragraph (K3 of rule 4901:1-15-32 of the
Administrative Code equals the refundable amount of the advance in ald of consrucion, or
until fifteen yvears after the date of the main extension agreement, whichever is earliest.
AgTeements under ths rule may provide that any unrefunded balance remaining at the end

of the fifteen~year period shalf still remain payable, in whole or in parz, and in such
manner as is set forth in the agreement. A balance remaining at the end of the fifieen-year
- perigd shall otherwise become nonrefurdable. :

(B} Tariffs of waterworks companies and/or sewage dispesal system companies may include
provisions goveming charges for service connections and f2p-ins, but in no event sheil these
provisions require anything move than reimburtement to the compames of the actual, out-of-
pocket costs of connecting service. :

___________ ——

Case Ne. 863046 WS-COL

Eff. December 12, 1991

Amended: 10/30/87,6/1/77

Rule ampliigs: Hec. 4901.13, RC,
‘Replaces: 4901:1-15-13

4901:1-15-34 Uniform i:ys'.i MW‘E&: cerﬁ‘pme\il

{A) The commission proposes to adopt th iform systems of accounts prepared by the "Mational
TAERvcistion.of Regulatory Uglity issioners;™ag described in patagraph (Bl_af this rule, apd
requires all waterwor r:c:m nies urider :ra“nﬁ"sdmg\on‘ta{:onf"rm their accounting practces io

k}u: appticable undform

-

e

(B} The adapted uniform sydtems of agcouR

gre prepared publishéd, and adopted by the
"National {ation of’Regulatery Utility Co ers” in 1973 and ighted in 1974,
The three syste: punts in the sevies are en titled: s

——
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