
SETTLEMENT AGREEMENT

This Settlement Ameement is entered into this 31st day of October, 2001, by and

between Louisville Gas and Electric Company ("LG&E");Kentucky Utilities Company ("KLI"):

I ommonwealth of kentucky. ex, rel AB. Chandler. I.ri, Attorney General, by and through the

Ukhty and Rate Intervention Divisior ("AG*'); and the Kentucky Industnal Utihty Customers

Inr i "Kfflt;"i. and the interests of its nar.icipating members as represented by and through the

KIVC in the proceedings iinolving LG&E snd KU thar are Ihe subject of this Sertlement

Aaiwviii.'iit

W I T N = 5 5 E r I-r:

WHFREAS. LG&E fded on March;, 2001 ivith the Kentucky Public Service

Commission ("Commission'*) its Annual Earnings Sharing Mechanism Filin for 2000 nnd the

I ommission has estab!ished Case No. 2001-054 to review Lti&E's Annual Eammgs Sharmg

Mechanism Filing For 2000,

%rHEREAS. KU tiled on March I, 200! with the Commission its Annual Earnings

Sharing Mechanism Fihng for 2QQO and the Commission has established Case No 2001-055 to

review KII's Annual Earnings Shann Mechanism Filing for 2GOI;

WHEREAS, LG&E tiled on May 16, 2001 it Appiication for An Order Approving

0~vi~ed Denreciation Rates and rhe Commission has established Case No. 2GOI-141 to review

LG& E's
appli "ation;

WHFREAS. KU filed on hlai IO, 200l its Application tor An Order Approving Revised

Deprecia'.ion Rates and th Commigsior: has established Case No. 2i)01-140 to review KU's

ntuirsnoo'



WHEREAS. LG&E snd KL'iled on June I, 2001 a Joint Apphcation For An Order

Approvmg Proposed Deferred Debits and Declaring The Amortization Of The Deferred Debits

To Be Included In Earnings Sharing Ivlechanism Calculations and the Commission has

established Case No. 2001-169 to retd ew LG&E 's and KU's application;

WHEREAS, the AG and the KIUC have been granted intervention by the Commission in

all of the forgoing proceedings and are the only parties to the proceedings;

WHEREAS, representatives of the AG, KIUC and the Commission Staff have met oo

August 28, September 28, October 18 snd 19 ot'001 at the offices ot'he Ccmmission at an

Infernal conference in Case No. 2001-169 ',o discuss LG&E's and KU's mfonnation responses

snd dur.'ng the course of those conferences the parties reached an unanimous settlement of
al,'ssues

'in the forgoing proceedings.

iIOW, THERFFORE, fm and!t: consideration of'he premises and conditions set foirlt

herein, the parties hereby agree as follows:

ARTICLE 1.0 Modification of LG&E's Proposed Depreciation Rates in Case No.
2000-141 and KU*s Proposed Depreciation Rates m Case No.
2000-140

SECTION 1.1 LG&E and KU shall revise their proposed depreciation

rates filed in Case Nos 2001-141 and 2001-140 as set forth in Exhibit A to thrs Settlemenr

Agreement to further reduce the effect of those rates by a total of $ 1',000,000 (actual is

3 i 2 013 304) in annual depreciation expense or $6 181 699 for LG&E and $5 831 604 for KU's

Ken!unky retail lunsdiction. This reduction was amved by;

(I) Excludmg "Other Mandatory Interim Additions" from the calculation of LG&E's

and KU*s proposed depreciation rates (however, inter,m additions applicable to



"NO„Comphance" plans in accordance ivith the Fede".al Clean Air Act are

included in the calculation of LGrhE's and KU's proposed depreciation rates);

and

(2) Revising the proposed depreciation rates for all steam production plant with an

average life of less than 48 years to approximate an average life of 48 year,",

except for Tumble County Unit ¹Iwhich was assigned a 44 year average life

The results of this adjustment are shown below.

Power Station Unit

Mill Creel Umt ¹1
Mill Cr ek Unit ¹ 2

Mill Creek Unit ¹ 3

Mill Creek Umt ¹ 4

Tumble County Llnit ¹ I

Gher.t Unit ¹ 1

Ghent Unit ¹ 2

Ghent Unit ¹ 3

Ghent Unit ¹ 4

Revised Average Life

48 years

48 years

48 years

48 years

44 years

48 years

48 years

48 years

48 years

SECT1ON i 2 Except as specilicaily provided m Section 13 of this

Settlement Agreement, the parti s agree to recommend thai the Commission approv- rhe

proliosed its p: emation rates filed by 'AE in Case No 2000.14l .nd by KU in Case No 2000-

140, as modtftej in accordance with this agreement, for accounting and raterraking purposes

effect x e January 1, 200 l.



SECTION 1.3 LG&E's and KU's proposed depremation rates, as revised

in accordance with this Settlement Aweement, will be used prospectively for purposes of

calculatin any monthly environmental surcharge under KRS 27S.IS) following the approval of

this Settlement Agreement by the Commimion.

SECTION 1.4 LG&E aod KU will complete a new study of their

depremation rates no later than calendar year 2004 based or; their plant-in-service as of

De~ember 31, 2003, and file ir with the Cominission ared serve copies on 'the AG and the KIUC.

ARTICLE 2.0 Joint Appli ation For An Order Approvirg Proposed Deferred

Debits and Declarinn Tile Amortization Of The Deferred Debits

SECTION 2.1 The tollo a d t n 4 4 b tv h 11 hr rtrorrlwl on the hooks of

'&E and KU:

(I) Ao t mated Sids,la&AAA A f 4 4 I lt for I (kp allora rrl $)CS160AA to

LG&E's gas operations and $ 114.569,000to LCr&E's electnc operations, arc

12) Ao sti atsd $56,200,000 4 (err 4 4 hit f Kll

The esrimated amounts of the deferred debits ate based upon the information presently known by

LC&E aro VU d shallbe dj«t 4 ter 0 t s t» I o s as ofmrrrmhrr tl ofltll I Okp

and KU ivill file their accountin Journal entries with the Commission and terse copies on;he

AG od the Vtt)C ithi 20 dal* .A th Co .missis o '; . rl .Apmvio this

Settlement Agreement or January 31, 2002, wlucliever is later Parties agree that the amount of

tho det'erred debit to b a ord ed shall b pp 4 at th stiamt 4 s o» t«h i (I) s d(2)

of tl.is section. However, the actual amount of the d t'coed debit may be revised downward as

oapl I ed io .ootioo 2 2.



SECTIOV2.2 Tl-e deferred debits contauied. in Section 2.1 of this

Scttlemer,t Aem cement shall be amortized over a sixty month period beynnmg April I, 2001 and

terminating March 31, 2006 m equal monthly ainounts except as provided for. in Section 2.3 of

this Settlemenr Agreement. LGS:E and KU will reflect the 2001 amortization of the deierred

debits in the tinancial statements of LGgr E and KU durinv, tl'e fourth quarter 2001.

SECTiOVi 2 3 The monthly amounts to be amortized over the sixty month

period shall be adl usted as shown in Exhibit B to this Settlement Agreement so that the amount

aliocated for the nme months ending December 31, 2001 to LG&E's electnc operations equals

$ 10,000,000; the amount allocated for the mne months ending December 3!, 2001 to LGJIE*s

gas operations equals $3,000,000; and the amount allocated for the nine months ending

December 31, 2001 to KU's Kentucky retail electric operations equals $5,000,000. The amounts

to be amiirtized for January 2002, will be I/12n of the amounts shown on Exhibit B, in the

column marked "2002" at lmes 2, 10 and lg marked "Cost Amortization." The amounts to be

anmrtized from February I, 2002 tbrougl'. March 31, 2006 shall be computed ss the difference

between the total deferred debits referred to in Section 2.1 and the 2001 and January 2002

amoflization amounts indicated above and will be ad!usted to reflect the acnial amourts of

expense incurred by LGgE snd KU to ref'ect any reductions in these amourt of expenses caused

by the decisions of employees to rescind their acceptances ot voluntary temunations or

retirem nts by December I, 2001 in accordance with Section 2.1. Such amounts slmfl be

caiculamd ro provide for a ratable monthly amortization of the balance from February I, 2002

through Mach 31, 2006.



SECTION 2A LG&E and KU wdl file ivith the Commission surcredit rate

mechariism tariffs as part of ttus Settlement Agreement for the purpose of recovering the cost of

the deferred debits trmougb rates and sharirg with their Kentucky retail customers forty percent

of the estimated net savings. This surcredit mechanism shall be in the same form as the Merger

Surcredit Rider on tile with and approved bv the Commission for LG&E and KU in KPSC Case

No. 97-300. A tanff sheet iflus!raung tlus ratemaking merhanism is shown m Exhibit C to this

Settlement Agreemert. This surcredit mechanism shafl apply to LG&E's electric and gas

operations and Kl.i*s electnc operations I G&E and KU will tile tariffs containing the surcredit

mechanism with the Commission and serve copies cr, the AG and the KIUC within 30 days

following the approval of this Set!Iement Agreement to become effective for bi.'ling with the tirst

full nionthly bifling cyc!e to occur no later than foriy-five days afler the Commission issues a

final order, but no earlier titan December I, 2001 LG& E and KU will file amended Tariffs, as

necessarv, by January 21, 2002 to reflect actual defened debits determined per section 2.3. The

surcredit mechanisms will terminate and be withdraivn from service fol;owin tl'e expiration of

the sixty month perioc endrng March 31, 2006, subject to any final balancing adjustment.

SFCTION25 The amounts shown on Exhibit B to tnis Settlement

Agreement as the *'Net Savings to Shareholders" on hne 6 and 22 shall be includeii as an

ad;:ustment in the calculation of the Earnings Sharing Mechanicni Annual tilings for LG& E and

KU in 2001 and 2002. This adjustment shall be recessed m the application ot any successor

earnings sharing rateniaking mechamsm to the Earnings Sharing iMechanism approved by dre

Commission to avoii! duplication between the earnings sharing mechanism and the Value

Dehvery Surciedit Rider for LG&E and KU between 2003 through March 2006 The amounts



shown on Exhibit B to this Settlement Agreement as the "Net Savmgs to Shareholders" on Ime

l4 shall be included as an adjustment m the calculanon of any gas base rate review for LG&E

throngh March 2006 By this agreemeni, the AG retains the nght to raise tire issue of appropriate

rate treatment of the adlustment:n the preceding sent nce in any case which considers gas base

rates that tnay be effective on or after April I, 2006.

SECTION 2.6 In the future, if LG&E or KU determine that either or both

must incur further expenses through dte employment of additional employees or tire engagement

of turther contractors for the purposes of continuing to maintain sai'ety, customer service and

reliability at presently existing levels, these expenses shall be treated as noimal opemtmg costs

and will be included in the calculation of the Earnings Sharing Mechamsms, subtect to

Commission renew

ARTICI E 3.0 LG&E'S Annual Farnmgs Sharing Mechanism Filing for 2000
KV's Annual Eammas Shminr Mechanism Fihna for 2000

SECTION 3.1 The oarties agree to recommend to the Commission that

LG&E's Annual Eammgs Shanng Mechanism Filmg for 200ti in Case No 2001-054 and KU's

Anmial Femmes Shanna Meclmnism Filing for 2000 m Case No 2001-055 be approved as tiled

SECTION 3.2 LG&E and KU shall use their monthly average capital

structures amounts and oreviouslv approved adjustments in calculating their mutual eanungs

shann mechanisms filings for 2001 and 2002.



ARTICLE 4.0 ~Aroval of Settlement Anreement

SECTION 4.1 Request fcr Approval by the Comrrission

Followmg the execution of this Settlement Ageentent, the parties shall cause the

Settlement Agreement to be filed with the Commission with a request to the Commission for

consideration and approval of this Settlement Agreement as soon as reasonably possible.

SECTION 4.2 Recommendation For Approval to the Commission

The parties to this Settlement Agruemen', shall act it, good faith and use their best etforts

to recommend to the Commissmn that this Settiement Agreement be accepted and approved.

SECTION 4.3 Approval of Settlement Agreenient in its Entirety

If the Commission issues a final order whicl accepts and approves this Settlement

Agreement in its entirety, then. Ia} the parties hereby waive their rights under KRS 278.4GG to

file an application for rehearing and their nghts under KRS 278 410 to file a complaint in the

Eranklir. Circuit Court regarding such order of the Commission; and (b) any and all claitns or

demands, asserted or unasserted, directly arising out of or in connectior, with the proceednigs

referenced in this Settlement Ag'cement shall be deemed compromised ar,d settled under this.

Settlmnent Ag'cement and released and discharged by this Senlement Agreement.

SECTION 4.4 No Approval ot Se'.tternent A reement in its Entirety

If the Commission does not accept and approve this Settlement Ayeement in its entirety,

then (a) this Settlement Agreement shall be void and withdrawn by the padies hereto froin

fur.her consideration by the Commission and none of the pames shall be bound by any of the

provismns herem; and fbi neither the terms of this Settlement Agreement nor any matters raised



during the settlement negotiations shall be binding on any of the signatories to this Settlement

Agreement. or be constmed aganict any of the signatones.

SECTION 4.5 Status Ouo

Should the Settlcnnent Agreement be vmded or vacated for any reason after any

implementation of the teirms of the Scttlenient Agreement has been made, then the parties shall

be returned to the sranis quo existing at the time immediately prior to the execution of this

alneement.

ARTICLE 5.0 Additional Provmions

SECTION 5 I

This Settlement Agreement "nail in no way be deemed to divest the Commission of

junsdiction under Chapter 278 of the Kentucky Remsed Statutes.

SEC.ION m2

Tins Settlement Agreement shall inure to the benefit of and be binding upon the parties

hereto, their heirs, successors and assigns.

SECTION 5 3

This Settlement Agreement constitutes the complete agreement and understanding among

the pmties hereto. and any and ail oral statements, rcpresentatious or agreeincr ts made prior

hereto or contained contemporaneously herewith shall be null and void and shall be deeined to

have been merged inta this Settlement Agreement

SECTION 5N

For the purpose of this Settlement Agreement only, the rate adlustments are based upon.

the independent analysis cf ihe parties to retiect a lust. and reasonable resolution of tlie issues



herein and are the product of compromise and negotiatuin. N itwithstanding anything contained

in the Settiement Agreement, the parties recognize and agree that the etfects, if any, of any future

events upon the cost of service of LOdzE or KU are unmown, and this Settlement Agreement

shall be implemented as wntten. Neither the Sert!emeiit Agteenient nor any of the terms shall be

adn:issible m any court or commission except insi!far as such court or commission is addressing

litigation arising out cf the implementation of the settlement rates and adjustments set forth

herein or the approval of this Settlernetit Agreement. This Settlement Agreement shall not have

any precendential value in this or any other jurisdiction

SECTION 5.5

Making this agreement shall not be deemed m any respect to constitute an admission by

any paly hereto that any computation, formula, allegation, assertioii or contention made by any

other party in thea- proceedmgs is true or valid.

SECTION 5.6

The signatories hereto warrant that they have informed, adviseij, ai.d consulted v;ith the

respective parnes hereto in regard to the contents and sty» ftcance of this agreement and based

upon the foregoin are authorized to execute this Settlement Agreeirent on behalt cf the parties

hereto.

SECTION 5 7

This Agreement is subiect to the acceptance of'nd approval by the public Service

Commission

'. 0



SECTION 5 g

This Settlement A .cement is a product of all the parties, and no provision of this

Settlement Agreement shall be stre tly construed tn favor of or agamst at y party

IN WITNESS WHEREOF, the parties hereto have hereunto affine tlieir signatures.

Louisville Gas and Electnc Company
nna g tn Ity I ltlltt et I'nmpnny

El+ M
lfa I

'.I R Riant Cnyngrl



Commonwealth of Kentucky, ex rel A B. Char.dier, lll.
Arurevy r .1, bv a zt rbr gh rb 11rtl ty rt Rsrv

Intervention Divtsion

Elizabeth E. Blackford r

Assistant Attorney Cr/neral



Ken'.ccky Industrial Uttttty Customers. inc,

key: ~~;.
Micl:ael L, Kurtz, Courtsel

zzsart I r
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Louisville Gaa and Electric Comoanv
Comparison of Existing to Proposed Depreciation Rates

Depreciable Plant at December 1999
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Louisville Gas and Electric Comnanv
Comparison of Existing to Proposed Depreaiation Rates

Depreciable Plant at December 1999
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NTANCIBLII PU T

UNOSAGROUNO BTDRACE

35011 4

502 ~ g fW*

351 2C I 31 0 sl

3513 R 15 0 5
351 Ch 51

35201 INID 0 9
35202WNI Ea 5

352 a 0 Id LRg

352 2 R

35221 «dl N t IG

353'55

I W 6 R 8 I J I 7

357'3l, dd 0

TOTAL UNDERGROUND STORAGE

2.865 X
'7 099 W

852.501 W
'0 BM 00

768 879 00

2.3D7 75 X
849 313 00

552 0*5 W

~105 00

,7 3393M
780.067 00

9J 3 00

sonco oa

4),5 4,496 00

I a
LD

413%
*80)1

33ST/

67%

4 4P/,

rsk

7 62'/

35,208 29

72 2

78 002 19

179.763 W

'8 59 2

'a

434 63 67

*'0 60
2''!7

0

460 40C 7tl

1 920,481 12

ND

ID

45'I

0 00%

Br%%u

23 7

2 32%

0 69%

23 %

17

'0%

2C 886 27

38 539 54

90 8 90

7 25'

2 763 53

246 001 ')4

559 3'9
5M 73

21 470 4

970.954 92

(14 322 02)

(522 24)

(X 462 6 )

(W 0'l
(0 437
(6.010 22)

f188 633 12t

283 8 02)

Is X 78)

tZ46 93tl56)

f949.532 24f

TRANBN Ss'ON PLANT

3M) Rg « IWW

TOTAL TRANSNIBSION PMNT

ZX 259 W

12,41443 .X

5 163 42

290.502 44

68'/ , 707 47

205,565 85

56 35)

S Itt ment E hblA. 0 ectsrt ts 2 oft



Loot R i" NPI .t( 7: n y
Comparison of Existmg to Proposed Depreciation Rates

Depreciable Plant at December 1999

ObgtRISUTIOHPIANT

37 I 0

35 Olyct St

35 0th 0 bt St

376 M* *
3/8 I 9 *dme Fat 'I

3t9M I,R gE p Ct C

350
'81

M

38ZM dl b

383H RMI

385, d Ib I St(MSI I Ea 0
38/ Otl 0 0

TOTAL OSTRISUTION U

136 Q62 IXI

34 409 CII

BM 721 CU

Ito 095 366 CO

1 740.9M 00
2.7 7 Sl GQ

92.298M M

I /2 1 534 M

0'3M2 ~ 3

162801M

124 M5 X
27.952 00

2 0.4'4 970 M

NG

3 70'

0 I'I

/ 55%

3 24%

33 'I

3 54 4
277%
"124
2 47'/,

3 22%

23 'A

3 57'8
34,S82 13

352 13' 3

205 0
15 D7 32

" 267084 49

4 5916 74

05189
8 72'8

3,903 93

a0408

8,559 090 82

ND
" 59%

3 347
'31
mt

25%

3 I '%

22

I I

3392 6

26 744 M

3 800 Q6 66
"350 Co

3.922 707 37

MEGIG.I I

5,000 6

70 5'.% 88

4.490 Qt

SM 0/

I, 19 608

( 7953)
2.101M

(501 228 171

(7.1%5'I )

65 22288
60 350 37

24 059 66

561 40)

9614
5 59

I HI,02%24

GENERAL PLANT

3921 C ET t

392 2 7
30 ' Eo p

39 3 Oo Eaw

39611M op I dEQ 0 t fy

3962P CP M EO P ICI

toT LOENERAL PLANT

4 873. 0" 05

300. 2200

17 Z40 03

2 264 055 00

Slt. 920C

10,5S3 03D 00

20 0%

I 60%

rm
4 40%

2C 0th

2 30%

9/,740 40

I 95

296 53

101 29 44

123 490 40

I '62 36

,023.23428

20 0'/

4 49'I
".6'4

-"7M/

MJ G%

z 9m

ata,r am
37 IM

441

85 128 al

523 498 Itl

1.61329 .M

5, /M I

44 82

(16,MI 16)

5 537
(9.8399P)

I 01 253 51

CDMMDN UTILITY PLANT

3CI 0 0 I

3C2F. h" dC

3tCS 6

3C31 0 l*F IS 0

TOTAL INTAHGRILEI'I I

M 70Z QC

, oooa

17 670,G03 00

5 497 3)5QC
'IA "0

23.334. 53 0

ND

0

149;

109/

3 534 C16 6C

785.076 75

;660 os
3Z147325

20%
'4%

0'h

3 034,01 M

785 575 /5

/ 883 CO

4M74 315

GENERAL PIANT

COMPUTER EOUfPMENt

PERSONAL COMPUTER CUIP

BROADWAY OF CE Cot P-FK

LOGE SU LDIN

ACTOR THEATER3ltOF'OR

389 I L 0

3M2L Rgl *

IMSI I dl I TRA ISP

3MSI I dl I -GTCRES

3MSI I d I « -AUELRtOALE

IDI 5«d U .OIKER

3M 5t«d I I M CRO

3921C 67 k

39227 *
393 S *EQ
391 2G g E G

39430/'h EO 0,
3951 I N Ea 0

398 fh .Eq 0
TOTAL Gg'I ERAL PLAHT

6 044 670 00

056 20000
zoas4 Gfog

1,642 633 00

780G 30C

I 661 GC LOG

20 QM IC

86 MGQC

1 734 68" 00

0 899 353 00

22 651 0 QU

27 9. 00

89 St6 00

15 2CI 467 00

JM E37 00

50.s foe
1 238 GC 00

9 5 521 09

558 026 00

22 ~ 00

0»08 OO

634 00

2C 0%

333 %
3 33

8 00'I

0 0%,

Nc

zan
2 70%

2 20

2 30*1

2 201'

70%
2 20

2G 0"I

2 b0%

2 56'4

2 a2

2 63

20 0%

2 307,

284 29. 00 4 57*1

M761457500

13el 3 OC

3,696 I 08
667 813 36

13 IGM

76 M7 ZC

5. 7801
100 35

38. 630-
239 185 /7

4HI 32

BCI GC

19 59
487 M7 00

70 9b'I 4C

.729

3,705 09

15 736 33

M6 0

92.5 60

. 39 M

13 845 36

4.204.577 I

20 07,

33 34%

8 30%

5 0%

ND

2 95%
2161,
2 14%

2 J5%
2 6"

06'Y

Kg

3 43%

2UGY,

2 07*

2 75,

3 12'Y

2 5nf

2D 01

25 '/,

3 97'/

'60,934 to

I 656 141 08

567 613 38

131,41004

'G 567 M

GM 10
4 063 GB

37 122 22

227796 8

892 203
5409 2

521 413 32

10870'

,775

I '158 M

7 413 41

57'

92 541 M

40 3

.286 6/

6,250 GDI 34

257 93
(37 281

tt 0 0 SU

.M9 (91

OM 59)

I6 23O

33 443 23

6 56

2 353 11

16 408
(89 )

70 ZS

(2,5'8 $9)

TOTALCCMMON JTILITY LAN7 141,009,021100 12 531 551 29 12 RI2 474 69

IOTAL PLANT 2,II 9,85,$64 02.409.MO 7.120 107 i5.26,413)
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Louisville Gas and Electric Comoanv
Comparison of Existing to Proposed Depreciation Rates

Depreciable Plant at December 1999

'UCOON I

R no 5
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u i Sv Ilhlit t. i
CompansonofE ist gtoR co me dad Depam tionRates

P!ant in Service at December 31, 1999

Propertv Group

D preciable
Balance
12GI-99

Existing Rates 1992
Annus!

Rate Amo nt

P opoaed

Rate

Rates 2000
Annual
Amount

Increase
OT

IDecrease)

Steam P od son pla

Bn Utl
Brown Unit 2
Brown Unit 3
hh tU t!
GhenlU t2
Chen; lint 3
Ghenl Unit 4

Green Ri er Units 1&2
Green R srU t3
Gree R sr Un!4
Pne Ile Umt3

Tyrone Unt 3
System Laboraton/

Poll t,o Co tmlEqupment

Total Steam Production Pl'ant

SO 698,8M
35,834,792

114,565 686
129,982,727
138,194,838
279 724.502
259,939.579

I t,ssb,936
!4,64 566
32.918 086
8,131,8t3

17, 21,M6
I 605,3il7

114 258.494

1,215,763 585

4 57'/

3.87%
3 51 /

3 03%
2 97'Y

3 19'Y,

3 20%

2 41'Y

3 il8%
'2'/
2&7",
5 59%
5 13%

2,316.790
1,386,6G6
4,021 256
3 938,477
4 104,351
8.923,212
8,318.06T

3 6,782
352 910

1,267 381
'148000
445,167

gd,res
5 86!,461

41,505,435

2.90%
288%

'.91'4

'.12%

'.84%

'.22'4

2.1S% '
71%

I Odm

3 10%
2 28'4
2A13'/ '

22%
5 67'/

1.470.179
1,032,042
4,479,218
4 055 461
2 542.763
6 200.884
5.614.595

305,354
284,085

1.020.489
185,407
3M,952

71,542
6,478.457

34,118,826

(84&620)
(354,764)
458,263
116,91!4

(i.ssi.SSS)
(2,713,328)
(2.703 3721

(21 4281
(68,825)

(246,892)
37,407

(76,215)
(23,226)
61G,996

(7,386,609)

Hydraul c Produotion Plant

DO Dam
Locxtt 7

Total Hydraulrc Pmductnn Plant

Cther Pmductton Plant

Sro ns
Blow I T

Brown 8
Brown 9
Bro ntO
Bro 11

iotai Ume rrooucron Fi

Tianscsssmn Plant

3 01 Land Rght
352mructumsa dlmpm amen:4

35328ystCo tr I/M o sEO p

354 To ers & Fixtmes

355 Poles & F xtures

3560 emead Cord clone doe ces
cud*% dC
358 Undergro nd Conductom 8 Devices

Total;fa n 5 oh PI t

D stnbuton Ptant
sac I L I gi

361 Structures and imp o emc:s
3825! ton Ecuo e t

364 Poles Towem & F xtures

3 5 Overt ead Conductors snc De ices

aa7 Undemmund Cond cto s & De es
368 L' T a sfo msfs
Mg Se ces
370 h'stere
3/1 irstaaabons on customer prem se
3736r elLght gSSgmlSyr!

7 tel Dntrb ton P!ant

0,7 4 801
Sol,di 4

10,626,165

36 2 0,643
OT 'iod,ada
27,810 211
36,721 763
27,669,729
34 791 939

2OO. So 2"

22,921 430
7.376 77-

S4,1ii,c47
11,419300
60.00G,913
68,210 779

115 897 447
4'Z2 47"

1 114 762
421,555 846

I 418 1?n
3,122,643

SI.D58,043
148.608,993
140,791,529

1,545,1lt8
31,999,710

185.5I D,7M
72,773.393
56,069,039
17 944,245
36 888 092

777 757 908

I 88

;!.44'/

3 44'4
3A4%
3A4%

I 04'4
2 75'8

oc i.
5 51%
2 GVA

4 26'/

3 43'Y

2 11
'4

/

2 24%
2 4!g
I 98%
4 22%
4 13%
2.C0%
3 71

3 09'/

4 9
2 57%
6 68%

163,766
,udv

204,, 95

I 247,022
t,2oo,dc

949F91
!,263,229

951,495
1,196,643

,sos,as 4

444 675
202 861

OA rc,22
971,782

1.764,027
2.9C,773
3.975,282

4 717
O'I,69

12,985 533

3t 725
75,266

I 6G5.543
9 271,300
5,814,69J

C,902
!,187.189
5 73?,283
3,340 299
1 440 974
1,198 S76
I 564 055

28,292,893

I 59'/,

o'.39%

0 "cw
3 51%
3 39%
3 48%
3 55'/

134 l
2 65%

'i

6 III%
2 84%
4 03%
3?5'/
2

0'%.52'Y

I 14%
I 80%
2 24%
3 52%
3 02%
I
." 29'/,

2 4'%
"75"/

79%
6 27%
3 85%

155,419
Zi. i

175,363

1.228,897

9II9; 18
1,244,868

962 559
1,23,'4
S,SSOA IO

307,147
1Ã,484

2 ond 21
T05,713

I 704.026
D /48,894
3.766 667

8 693
39,240

12 441.286

10,14
59.018

1.81&372
5,231,03t
4.251,904

27.039
I 052.79'I
4,473,SIG
2,729.002
1,564,426
1,125,104
1 420,192

23 763,741

(28,347)
im)

(28,432)

fls,!25)
f OAOO)

19,327
('18.361)
11,064
38,271

i27,7S )

l13'r,529)
l7,377)

?ox ?nn

(2M,070)
f80,001)

(106,885)
(208,615)

!519i
f2,452)

(544,247)

(15,560)
(1,238)
210 829

(1,04&263)
l1,562,786)

(3,963)
(134,399l

(1,26t,473)
(611.297)
123,352
(73,5 I)

(143,854)
(4.529,152)



C panson of Emsbng to Recomme ded Depreciation Rates
Plant in Service at December 31, 1999

Geneml Pla I

391 I ONce Furn ture & Equ:pment

393Slo sEq peen'.
394 Toni, Shop 8 Gamg Equ pment

395 Laboratcry Equipment
soe or 4 cq«n
3970ommuncator Eq Ament

398'Ar, Eq pmenl

.otal Gsneral Pla t

I targ bls Pla t

Pine lie Units 182
Tymne Units 182
leeflna 1.2IL3

Lahd

Leasehold lmpro ene1ts
Personal Computers
Computer Equip

De h Handing Eeuoment
Tr nsponsto Equip ent

"otal Plant in Se/v ca

11 ATOA

2,81I,211
531,744

2.835R59
3 I 50.709

?il:I 417
3g986 0

542 572
45,313,3 7

2 571 50 .OSS

11,95 .315
1,673,670
5 4!!2,241
4 683,527

16,244,66g
583.403
163,868

6,984/32
389,384

23,T62,286

2,744,380,363

/ IA /

6 24%

33 %
3 T0%
6 63%
5 8'/,
6 64%

r%%d"I'Ilc

175,420
20.974
94,431

116,576
13 520

232 320
36,027

1.343,182

91,228,702

I 78'/
5 8214
? 87%
2 49/

3 169/

3 56'4
3 559/

5 199/

54A 04:I
16&612

'18131
77,700
99,562

7 259
141 951
28 159

I 084 419

78 453.

74'105

872)
(11.807)

(2.843)
)16.731)
U 7.0 14)

f6 2601
(90,369)~7867

;258 763)

)12 774 9571

KU I'ole

Srovm Un I I
Smvm Unit 2
Srov n Un t 3
GhentU tl
Gl ant Unit 2

Oheht 0 I 3
Ghe IU t4
iym sun

O,giAAIIT

Proposed

Rate
3 04%
3 20y/

4 u ~ 1/

3 36%
2 38%
2 93y/

3 42%
2 oo'4

Sebtement
Rate

2 90/
2 88%
3 si'/
3 12%
I 84'I
2 22%
? 'I 8%

O'li
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KENTUCKY UTILITIES COXIPAVY

Original Shoot P(o.
P.S.C.No, 12

ELECTRIC RATE SCHEDULE YDSR
Valu )Dc(ivory Surcredit IT)der

APPLICABI.E
In ag terntcry served by the Company.

AVAI(.ABILITY OF SERVICE
To Kentucky Utilities Company Electnc Rate Schedules RS, FESS, GS. CWH, 33, AES, LP, LCI.TOD, HLF,

MP, LklP TOD. M, ST LT. P 0 LT, C 0 LT., SEASCNAU: EMPORARY SERVICE RIDER, AND y'ESTVACO

BATE
The monthly billing amour.t computed under each of the rate schedules to whmh this sure ed 1 n applicable

shall be adlusted bv the Value Deliverv Surcrsdn Factor, which shall be calculated in accordance v 1th the
following formula.

Value Del'very Surcredit actor = VOS + BA

Where:

dutnbvted to the Company's Kentuckv Iurisdictionai retail customers in each 12 n:onth per od.

Year I, Dec I, 2001 to Dec 31, 2001
Year 2, Jan L 2002 to Oec 31, 2002
Year 3, Jan I, 2003 to Dec 31. 2003
Year 4, Jan I, 20iJ4 to Dec 31, 2004
v s, u . anna n xl vnoi.

Year 6, Jan i, 2006 to Dec 31. 2006

Net Sav:ng*
to be

Distnbutsd

S 460,000
4 l00,000
42,120,000
v 2, 640.000
sa 120 im1
S 660,000

Valire Dekve y
Surcredit

(V0SI

(BA) is the Balancing Adjustment for the second through the trveifth months of the current distributicn yem

h h *. JI .. anv over- or under-d stnbution of the net savings f om prior periods. The Baianang

Ad)ustment will be cetermir.ed by div:ding the differences betweer amounts v hich we e expected to oe

distributed snd the amounts sctuagy d siributed from the applrcation of the Value Dekvery Surcredit Factor

from th prev'ous year by the expected Kentucky Iunsd ct onal retail electric re enues The final Balanmnq

Adju tment wrii be appl ed to customer brurr gs rn the second month following the fifth distribution year.

TERMS OF DISTRIBUTION
(1) The tata'istribution to Company's customers will, rn no case. be less than the sum of the amounts

sho vn aoove Th s tsnff wrll be rs.filed to reflect actu I rwt savings by January 21, 2002,

(2) on or before the 21st et the first morth of each dist ibitton year foilowmg year 'I, the company w II I le

with the commission s statu- report of the Surcredit Suci, repo t shall inc'ude a statement ho ng

the amounts whicl. we e expected to be distritiutsd amf tire smounm actuagy distnbuted n previous

penorfs. Iong wrth a calculation of the Bs:seeing Aciustment (BA) which wrh be implemented with

customer billings in the second month of th t distnbut on year tc recormie any previous aver or under.

d:str buoons

(31 Tire Value Dehvery Surcrsdit sha:I be sppired to the customer's bill following the rates and charges tor

eiectnc serw*e, bvt before appl cauon of the school tax, the franchhe fee, sales tax or srmila rtem

(4) Thc value Deliver, Surcedc sh.hue airburst n ito sppimstian ot tne rinsl iisisocmg naisxrmc, ri n ha" 6

Dele of les«e: Issued B Date Effective;

I i. S.Bes, y ct President


