COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

HENDERSON UNION ELECTRIC )
COOPERATIVE CORP. )
COMPLAINANT ;
VS. ; CASE NO. 98-049
KENTUCKY UTILITIES COMPANY ;
DEFENDANT ;
ORDER

On August 14, 1998, Henderson Union Electric Cooperative Corporation
((Henderson Union[) notified the Commission that the territorial boundary dispute, which
is the subject of this complaint case, had been settled and that a written settlement
agreement would be filed within 60 days. The Commission received a status report
from Henderson Union on November 12, 1998 which indicated that a final settlement
had not yet been concluded. Considering that the parties have had over five months to
settle this boundary dispute, the Commission finds that if a signed settlement
agreement is not filed within 30 days, a procedural schedule should be established
which provides for a hearing no later than April 30, 1999.

IT IS THEREFORE ORDERED that:

1. Within 15 days of the date of this Order, Henderson Union shall file a

status report discussing the current status of obtaining a signed settlement agreement.



2. In the event that a signed settlement agreement is not filed within 30 days
of the date of this Order, Henderson Union and Kentucky Utilities Company shall file,
individually or jointly, proposed procedural schedules providing for a hearing no later
than April 30, 1999.

Done at Frankfort, Kentucky, this 14" day of January, 1999.

By the Commission

ATTEST:

Executive Director



