
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

SOUTH CENTRAL BELL TELEPHONE COMPANY'S )
SPECIAL SERVICE CONTRACT ARRANGEMENT FOR ) CASE NO. 90-140
DIGITAL ESSX SERVICE NITH ALLIANT HEALTH )
SYSTEM )
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On November 17, 1995, BellSouth Telecommunications, Inc.

("BellSouth") filed a motion with the Commission for relief from a

mandate contained in the November 21, 1990 Order in this

proceeding. The Commission approved BellSouth's contract

arrangement for digital ESSX service with Alliant Health System

provided BellSouth shareholders absorb all intra-state cost

recovery deficits to protect regulated ratepayers from bearing the

burden of unrecovered intra-state costs. BellSouth was ordered to

track and report costs associated with this contract. No party has

filed a response to BellSouth's motion.

BellSouth contends that under price cap regulation, its
shareholders absorb any shortfall relative to pricing decisions.

Therefore, tracking and reporting of costs is no longer necessary.

The Commission, having considered BellSouth's motion and

having been otherwise sufficiently advised, HEREBY ORDERS that

BellSouth be relieved from the order to separately track and report



costs associated with the Alliant Health System's ESSX service

contract.

Done at Frankfort, Kentucky, this 3rd day of January, 1996.
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IT IS THEREFORE ORDERED that:
1. Pennyrile Gas is granted a Certificate of Convenience and

Necessity which authorizes it to bid on gas franchises in the

above-mentioned areas.

2. Pennyrile Gas, if it becomes the successful bidder, shall
file with this Commission two copies of each franchise agreement.

3. This Order shall not be construed as granting a

Certificate of Convenience and Necessity to construct utility
facilities in the said areas.

Done at Frankfort, Kentucky, this 3rd day of January, 1996.
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