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On June 19, 1995, Downstream, Inc. ("Downstream" ) filed an

application for Commission approval of a proposed increase in its
rates fox'ewex'ervice. Downstream's proposed rates for sewer

service would generate additional annual revenues of 61,227, an

increase of 44,86 percent.

Xn August 1995, the Commission Staff conducted a field review

of Downstx'eam'e t,est-pex'iod financial records. Based upon this
review, Commission Staff issued a report on October 6, 1995

recommending an increase of 91,791 in Downstream's annual operating

revenues for sewer service.

By Ox'dex dated October 6, 1995, the Commission advised

Downstream that comments on the Staff Report or xequests for a

public hearing must be submitted no later than October 21, 1995 or

this case would stand submitted to the Commission for decision.
Downstream accepted Btaf f ' recommendations and waived a formal

hearing by letter dated October 9, 1995.

The Commission, after consideration of the evidence of record

and being otherwise sufficient,ly advised, finds that:
1, The recommendations and findings contained in the Btaff

Report are supported by the evidence of record, are reasonable, and



are hereby adopted as ths findings of the Commission in this

proceeding and aro incorporated by reference as if fully set out

herein.

2. The rates in Appondix A ars the i'air, Just, and reasonable

rates for Downstream and will produce gross annual revenues of

S'7,823 for sewer service based on adjusted test year sales, These

rates will allow Downstream sufficient revenues to mast its
operating expenses and provide fax future equity growth.

3. The rates proposed by Downstream would produce

insufficient revenues to meet its operating expenses and provide for

future equity growth and should bo deniod.

ZT ZS THEREFORE ORDERED that(

Z. The rates proposed by Downstream in its application are

hereby denied.

2. The rates in Appendix A ars approved for service rendered

by Downstream on and after the date of this Order.

3. Within 30 days of the date of this Order, Downstream shall

file with ths Commission its revised tariff setting out ths rates

approved heroin.

Dona at Frankfort, Kentucky, this 30th day of November, 1995.
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Executive Director
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APPENDIX A

AN APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 95-aao DATED NOUENBER 30, 1995.

The following rates and charges are prescribed for the

customers served by Downstream, Inc. All other rates and charges

not specifically mentioned herein shall remain the same as those in

effect under authority of this Commission prior to the effective

date of this Order,

Monthly rate
per single-family residence $27.5i


