
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
NORTH MARSHALL WATER DISTRICT

ALLEGED VIOLATION OF KRS 278,160 AND
KRS 278.170

)

)
) CASE NO. 95-107
)
)
)

North Marshall Water District ("North Marshall" ), a water

district formed pursuant to KRS Chapter 74, owns and operates

facilities used for the distribution and furnishing of water to the

public for compensation in Marshall County, Kentucky, and is,
therefore, a utility sub]ect to Commission Jurisdiction. KRS

278.010(3) (d); KRS 278.015.

Roy C. Brien, Gary E. Clark, Dorothy Coffeen, Bennie W.

Barnell, and John R. Travis are members of North Marshall's Board

of Commissioners.

KRS 278.160 prohibits a utility from charging or collecting
from any person a greater or lesser compensation for any service

than that prescribed in filed rate schedules. It further prohibits

any person from receiving any service from a utility for a

compensation greater or less than that prescribed in the utility's
filed rate schedules.

A utility may provide free or reduced rate service to its
officers, agents or employees. KRS 278,170(2). Such service may



bc provided only after notice of the reduced rate ia given to the

Commiooion nnd tha Commi»alon nqrean,

By latter dated Jnnunry 9, 1998, the Commission waa advised

that North Marshall wn» chnrqlnq n reduced rate to certain

cmploycco. JJfJ1 Exhibit 1, In response to Commission inquiriee,

North Mnrohnll'o Ganarnl Mnnnqer, informed the Commisoion that North

Marshall io chnrging n reduced rate to 18 employeeo, including the

currant members of ito Board of. Commissioners, ~e. Exhibit 2,

Commission racordo do not indicate that the Commission has

ngrocd to thin roducad rote or that North Marshall hao submitted

thin rata to thc CommJ.onion for review,

Booed on ito review ol'xhibits 1 and 2 and being otherwl.se

sufficiently ndvioad, the CommJnnion J.'lnd>i that a ~~ case

exists that North Marshall nnd tha members of its Board of

Commissioners have fnilod to comply with KRS 278. 160 and 278. 170.

Thc Commiooion, on ito own motion, HEREBY ORDERS that:
1, North Mnrohall nnd tha members of its Board of

Commiooionoro shall appear before tha Commission on May 9, 1998 at

10:00 a.m,, Eaotarn Daylight Time, in Hearing Room 2 of the

Commi solon' of 1'icco at 677 Comanche Trail, Frank fort, Kentucky,

for the purpose of presenting evidence concerning the alleged

violationo of. KRS 278, 160 and KRS 278. 170, and of showing cause why

each should not individually ba nub)> ct to the penalties prescribed

in KRS 278.590(1) for thaoa alleged violationo.

2, North Marohall and each member of its Board of

commiooionezo ohall submit to tha Commission within 20 days of the
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date of this Order a written response to the allegations contained

herein.

3, Exhibits 1 and 2 to this Order are made part of the

record of this proceeding.

4. Any motion requesting an informal conference with

Commission Staff to consider any matter which aids in the handling

or disposition of this proceeding shall be filed with the

Commission no later than 20 days from the date of this Order.

Done at Frankfort, Kentucky, this 24th day of March, 1995.

PUBLIC SERVICE CQMMISSI

c=~ /~'%~ F
'ie

Chairmhn''ommipsioner

ATTEST:

J~c MW
Executive Director
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iIT NORTH MARSHALL WATER DISTRICT
Roul ~ y, aoa 1&a ~ aenlcn, Kontecay a&02& ~ Telephone 1&02) &2M200

Oanorel linnaean

lany C &lennon ney C, shan, Cholnnan
Tony Tuehan ooaoaaay

aye&no 0, aohneon, noeowea

Fobruary 14, 1881

Mlnutos of Commissioners Mooting

Attending; Commissioners Roy C. Brlon
Gary Clark
Dorothy L. Coffoon
Wm. C. Johnson
Bonnie W. Darnoll

Chairman
Secrotary
Troasuror

Timo:
Location:

Gonoral Managor

7;00 PM
District Office Board Room

Larry C. Brannon

Mooting callod to order by Chairman Brian.

Tho Commissioners discussed tho difforonco in the total expense recordod in tho
Vendor Claims Roglstor and lncomo and Expanse reports. Thorofore, approval
of tho claim register was dolayed to acquirc an explanation of tho difforonce.

Commissioner Johnson made a motion to approve thc minutes of tho January 10,
1801, meeting. Tho motion was socondod by Commissioner Clark. Motion carried.

Tho General Manager roquostod an updatod poUcy on tho bonof its to rotirod
lorsonnol and commissionors. Aftor discussing the mattor tho Board dovolopod
tho following policy:

Mr. Johnson motionod that all rotirod pcrsonnol and ox-commissionors shel
not bo charged tho minimum rate for water. Motion socondod by Dorothy
Coffoon. lt was further discussod and agreed that the individual only
can rcooivo this bonofit not a spouse, child, or relative. Motion carried.

After a longthy discussion Bill Johnson made motion for North Marshall Water
District notify PADD Sorvico Corp. that we aro interested in pursuing tho
transfnr ol'olden Acros 4 Oatoway Sewor Systems to North Marshall Water
District subject to total feasibility oxcoptabol to North Marshall Water. Dorothy
Coffoon socondod tho motion. Motion carried.

Tho Public Sorvice Commission has notiflod North Marshall lllater District they
arc to take ovor tho Hines line on Oakland Methodist Church Road. The
Oonoral Manager had Proparod a petition for the McCracken County Fiscal Court
to extend our territory into MCCrackcn County in order to serve three residents
that aro currently on tho Hines line. Commissioner Johnson made motion to
approve the petition. Gary Clark secondod the motion. Motion carrlod.

B,W. Darnoll made motion that Gary Clark be named Secretary for North Marshall
Water District Board of Commissioners. Terry Tucker's rosignstion from the
Board loft a vacancy ln the secrotarlsl position. Dorothy Coffeen seconded the
motion. Motion carried.



Pago 2
Minutes of Commissioner Meeting
February 14, 1991

Wm. C, Johnson resigned his position as Treasurer of the North Marshall Water
District Board. He made a motion that Dorothy Coffeen be Treasurer. B.W,
Darnell secondod the motion, Motion carried.

The General Manager presented a bill for the Bond renewal ftom Peel 4 llolland.
Gary Clark made a motion to approve payment of the Bond renewal. B.W.
Darnoll seconded the motion. Motion carried.

(The Board had a lengthy discussion regarding a letter the Board had received
from Ms Bessie KIIIott requesting Mr. Brannon's resume, The Board said
the only public information of the District are the minutes, audit, and rules
and regulations, Commissioner Johnson made motion the District does not give
out any personell information to anybody unless approved by the Board. Infor
mation availablo to consumers ia audit, rules and regulations ~ snd minutes. Oa'lark scconded the motion.

Tho Board requests Cynthia Robinson compose letter to Ms Elllott for Carter's
signature informing her of thc Board's decision.

A motion was msdo by Dorothy Coffecn to pay the Chamber of Commerce dues.
Bill Johnson seconded the motion.

Mr. Brannon had bids on the Directors and Officers insurance, CIMA's bid
through Rehance Insurance for $1,000,000 coverage was $2,453.00 annually.
Peel a Holland had a bid fot the same coverage for $1,450.00, $2,000,000 coverage
would bo $2,493.00. Commissioner Darnell made a motion take ths lowest premium
with same ooverage of $1,000,000 liability, Gary Clark seconded the motion.
Motion carried.

Mr. Brannon had a request for an interim payment to Gregory Piping for work
completed on Holloytown Road extension. Three thousand feet of pipe have
been installed to date. B.VI. Darnell made motion to pay Gregory Piping for work
comploted to date. Dorothy Coffoon seconded the motion.

5'lr. Brannon notified tho Board that Republio Savings Bank needs a resolution or
something in the minutes stating the changes in the Board of North MarshaH
Water District for changes in the signatures on the accounts held at at the bank.

Wherefore. be it resolved the Board of Commissioners, are duly appointed officials
by Marshall County Fiscal Court, are hereby authorized to inquire, transfer, or
deposit funds into Liquid CiD at RepubHc Savings Bank, Benton, Kentucky, in
the nemo of North Marshall Watet'istrict.

Osry Clark made motion to adjourn meeting. Bill Johnson seconded the motion,

Mooting Adjourned.

i7 c R.;= Zi~ X& 4e.~~~
sit'man
C. Brien

Wa c~ cretary
ry Clark

Bennie W. Darnell

Tres or
Doroth D. Coffeen



Jauuaxy 4, 1973

NORTH MARSLLAL1 WATER DISTRICT

Minutes of Commissionoxs Mooting

Meeting oalled to order by chairman, E, T. Dross. Cax'ter Brion,
Ralph Moore and James Dossott were present.

The commissioners disouseed problems A, p, Barrel was having at
his Battery factory with pressure in a now line, The District will
run a 2 inch pVO line from a 3 inch pVO line to his office building
at the dietriotle ooet, All other lines aro functioning properly
and preesuxe is sufficient, Tho Distxiot will not be roeponeiblo
for any other adJustments,

The Commissioners approved a plan to furnish water to Drigadccn
Subdivision, Fxeeland Edwards owner, whoreby they use 4 inch PVO
pipe on Brigadoon Drive with a loop back to highway 1422 and extending
East to a dead end at the ond of their property, also a lateral on
Heather Drive that would toe i.nto Brigadoon Drive. All Lines will,
be built aooohding to specifications of the water District and per
provisions in oontraot between the «ator LXLstriot and Mr, L~roeland
Edwards,

Dorothy is directed to type two f'orms of oontraots , one the
standard contract most frequently used for subdivisions, the other
type shall be similar to contract held between L, 0 ~ Oholson and
the water Di.trr,,tt, Motion made by Brien, sooonded by Cross motion
passed.

Motion made to send Marvin Prince a oheok in the amount of
g1,000.00 for expenses incurred in the A. 0, Sxd.th cuit All throe
commissioners were in accord and motion passed.

Commissioners agreed to soll Joxxy Moore three meters for his
personal use at the boat dock at current prioes.

It was agreed that ell CoxsXLsxxLcners and employees of North
Marshall Water District will not pay a mixxLmum water bill, but will
pay for all water used after the first 2000 gallons, The district
has several people who havo been paying a xxLnimum water bill and
have never been connected to the water. Xt was deoided that this
wes unfair einoe we have a stand-by xate of g2,50 for people not
using the water in the winter. It was egroed by ocnxaissloners to
change the people involved from the standard mixdmum bill to tho
stand-by rate beginning with the February biZL.

Meeting adJ corned,

Respectfully submittedx

Certer~Bxie Secretary

E. T. Cross, ChaLrman

Ralph Moore, Treasurer



IV NORTH MARSHALL NATER DISTRICT
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Pobruary 14, 1091

Minutes of Commissioners Meeting

Attending: Commissioners Roy C. Brion
Gary Clark
Dorothy L. Coffeon
Wm. C. Johnson
Bonnie W, Darnell

Chairman
Hoorotary
Treasurer

Timo
.'ocation;

General Manager

7:00 PM
District Off leo Board Room

Larry C. Brannon

Mooting called to ordor by Chairman Brien
I

The Commisslonors discussed tho dlfforcnco ln tho total oxponso rocordod in tho
Vendor Claims Roglster snd Income and L'xponso roports. Thoroforo, approval
cf tho claim roglstor waa delayed to acquire an oxplnnatlon of tho dlfforonoo.

Commissioner Johnson mado a motion to approve tho minutes of tho January 10,
1001, mooting. Tho motion was aocondod by Commlsslonor Clark. Motion carried.

Tho Oonoral Manager roquostod an updatod policy on tho benefits to retired
porsonnol and commissioners. After discussing tho matter tho Board dovelopod
tho following policy:

Mr, Johnson motlonod that all rotlred porsonnol and ox-commissioners shall
not bo charged tho minimum rato for wator. Motion sooondod by Dorothy
Coffoon. It was furthor discussed and agreed that tho individual only
can rocolve this benefit not 4 spouso, child, or rolatlvo. Mutton carriod.

After a longthy discussion Bill Johnson mado motion for North Marshall Wator
District notify PADD Sorvico Corp. that wo aro lntcrostod ln pursuing tho
transfer of Ooldon Acres a Gateway Hewer Systems to North Marshall Water
District subJect to total feasibility oxcoptabol to North Marshall Water. Dorothy
Ccffeon socondod tho motion. Motion carried.

The Public Sorvtco Commission has notified North Marshall IYator District thoy
aro to tako over tho Illnes Iino on Oakland Mothodlst Church Road. Tho
Oenoral Manager had prepared a petition for tho MoCracken County Fiscal Court
to oxtond our territory into McCrackon County in ardor to sorvo throo rosldonts
that aro currently on the Winos lino. Commissioner Johnson mado motion to
approve tho petition. Gary Clark socondod the motion. Motion carried.

B.W. Darnoll made motion that Gary Clark bo namod Secrotary for North Marshall
Water District Board of Commlsslonors. Terry Tuokor's resignation from tho
Board loft s vacancy ln tho soorotarlsl position. Dorothy Coffeon socondod tho
motion. Motion carriod.



Pago 9
Minutes of Comndsaionox Mooting
February 14, 1901

Wm, C. Johnson roslgnod hla position as Troasux'or of tho North Marshall Water
District Board, llo made s motion that Dorothy Coffoon bo Treasurer, B,W.
Daxnoli sccondod tho motion, Motion carried.

Tho Oonoral Manager pxasontod a bill for tho Bond renewal fxom Pool a llolland.
Oary Clark made a motion to approvo payment of tho Bond ronowal. B.W.
Darnoll socondod tho motion. Motion carx'lad.

Tho Board had a lengthy dlsousslon rogardlng a lottox tho Board had rocolvod
from Ms Bosslo Sllioit roquaatlng Mr. Brannon's rosuma. Tho Board said
tho only public information of tho District aro tha minutos, audit, and rulos
and regulations. Commlsslonox Johnson mado motion tho District does not give
cut any porsonoll lnfoxmatlon to anybody unlose epprovod by tho Board. infor-
mation auallablo to consumors ls audit, rulos and regulations, and minutes. Gary
Clark socondod tho motion.

Tho Board roquosts Cynthia Rcbtneon oompoeo lottor to Ms BtBott for Cartox'e
signature informing hor of tho Board's decision.

A motion wae mado by Dorothy Coffacn to pay tho Chamber of Commoxco duos.
Bill Johnson socondcd tho motion. I

Mr. Brennan had bids on tho Dixootors and Offtcors lneuranoa. ClMA's btd
through Bollancc lnsurnnco for $1,000,000 covorago was 99,403,00 snnusUy.
Pool a llolland had a bid for tho sama coverage for 91,490.00, 9R,000,000 covoxago
would bc 92,493.00. Commissioner Darnoll made a motion tako tho lowost premium
with sama covorago of 31,000,000 liability. Oary Clark socondad tho motion.
Motion caxxlcd.

Mr. Branncn had a roquost for an interim payment to Orogory Piping for work
complotod on Holloytown Bond extension, Throe thousand foot of pips have
boon installed to dato, B.t'/ ~ Darnoll mado motion to pay Orogory Plplng for work
complotod to dato. Dorothy Coffoon sacondod tho motlon.

91r. Brannon nctlf lcd thc Board that Republic Savings Bank noods s rosolutlon
ox'omethingin tho minutes stating tho changos tn tho Board of North Marshall

Wator District for changes ln tho signatures on tho accounts hold at at tho bank.

Whercfore, bc it resolved tho Board of Commissionors, ars duly appointed officials
by Marshall County Fiscal Court, aro horoby authortxad to inquire, transfer, or
deposit funds lnto Liquid C/D at Ropubllc 8avings Bank, Bonton, Kentucky, in
tho name.of North Maxshall Watox Dlstrlot.

Oary Clark mado motion to adjouxn mooting. Bill Jolmson sscondod the motion.

Meeting Adjourned.

A~A c~~&.~ed~
DorothgTi. Coffeen

~c,



MAR,i I l994
(.Ol lhl()NWI hl III I)l l)NI(lhhv

PVRLIC SERVICE COMMISSION
')0 V(.IVNh(l (WNI

I'()vl ulllrl III)h hll
INANI IUHI LV (i)ho)

Ills) hh(''llu

July 24, 1987

Mon. Brent Yonta
114 Mill Street
P.O. Box 195
Greenville, KentucKy 42345

Dear Mr. Yonts)

RECEfPED
JUL 2 "I I98?

RATES AND TARIFFS

E have conferred with our Division of Engineering regarding
your question as to "approval of new boundaries" lor the Muhlenberg
County Water District. Ths Commission'a Order entered January 28,
1987, in Case Mo. 9539, required the merged Muhlenberg County Water
District to revise Lts boundaries Ln accordance with KRB 74.110.
The Order also required Muhlsnbsrg to 1'lie the appropriate county
court orders with the Commission. Muhlenberg filed the county court
orders, which described ths new boundariesl and a map, which
depicted the new boundaries, with the Commission on May 19, 1987.
The Commission'n engineering staff has reviewed this material and ia
of the opinion that no further action ln this matter Ls required at
this time by Muhlsnberg or tha Commission.

As to your request that the Commlaalon approve the offering of
free water service to di.strict employees, i must inform you that the
Commission wL11 not agree to or approve of such reduced rate
service, This position is consistent with a recent refusal to grant
a similar request by another water district.

In the oplnl,on of the Commission, employee concession service
should not be allowed for public corporations such as water
districts and water associations. Buch publicly owned utllitiea
have no shareholders to which the foregone revenues can be charged.
The commission will allow such services if the ratepayera are not
required to pay for the foregone revenue. This can occur only with
investor-owned utilities.

TAM/f b

'jC vgg
General Couns
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December 23, 1992

Mr. Otis Williams
Presi.dent
West Laurel Water Association
118 Carter Drive
P. 0. Box 726
London, KT 40't41

Dear Mrs Willi,amsl

...)) )0%'RL

Thiin letter is in reierence to the resolution passed by the
Board of Directors of west Laurel water Association of which a dopy
was sent to the Commission.

The Kentucky revised Btatute Chapter 278.160 Utilities to file
and display schedule oi rates and conditions for service> adherence
to schedules, states that each utility shall file with the
commission schedules showing all rates and conditions for service
established by it. Zn other words, before a utility can ofier any
service free oK'therwise, there must be an approved tariif on file
with the Commission.

Chapter 278. 170 Discrimination as to rates or serviceI iree or
reduced service, states that any utility may grant free or reduced
rate service to its officers, agents or employeesp etc.

r wish to inform you that it has been the policy Qf this nnd
past Commissions to not approve this type oi tariff for water
districts and associations insofar that such publicly owned
utilities have no shareholders to which the foregone revenues can
be charged. The Commission has allowed such services if the
ratepayers are not required to pay foK the foregone revenue. This
can occur only with investor-owned utilities.



Mr, Williams
December 23, 1992
Page 2

IL'ou wish to enforce th» contents ot your resolution, a
tariff must be filed with the Commission seeking approval oC i,ts
contents. You may ills any supporting material along with the
ter i!9 and the Commensal,on will review and give their utmost
attention to the tiling. 1'9 you desire further fnlormation, please
reel free to contact me at (502) 664-3940.

sS/lad

Don Mills
Executive Director


