
COMMONWEALTH Ol" KENTUCKY

REFORE THE PURLIC SERVICE COMMISSION

ln the Matter of.'

THE APPLICATION OF NOLIN RURAL
ELECTRIC COOPERATIVE CORPORATION
FOR A DEVIATION FROM THE
SETTLEMENT AGREEMENT OF 10/11/90
IN CASE NO, 90-0G4

)

)

) CASE NO 94 397
)
)

0 R D E R

IT 1S ORDERED that Nolin Rural Electric Cooperative

Corporation ("Nolin") shall file the original and eight copies of

the following information with the Commission with a copy to all
parties of record within 14 dayn from the date of this Order. Each

copy of the data requested should be placed in a bound volume with

each item tabbed. When a number of sheets are required for an

item, each sheet should be appropriately indexed, for example, Item

1(a), Sheet 2 of 6. Include with each response the name of the

witness who will bo responsible for responding to questions

relating to the information provided. Careful attention should be

given to copied material to ensure that it is legible.
1. Update Exhibit 8 to the petition for rehearing to show

current ratio data for the months of February and March 1995 and

provide April 1999 as soon as the financial information is
available,

2. Exhibit B to the petition for rehearing shows that the

current ratio exceeded 1.0 during the first six months of 1994,

even after reflecting short-term borrowings to make the capital



r.'rndit rat irnmn»t, Nolin' NNA Porn> 7 monthly raporta for the

firnt nix mont)»> of 1994 indicate >

(1) 'l'hn Gn»alai Car lb balance wnfl in a range between $ 1, 3

million and $4. 2 million.

(2) Temporary Caah Invnntmnntn wnra above $1.3 mi.llion

ior thrao of thn r>ix month».

Conoidnring tltooa nourcnn of cnnh, nxplni.n why Nolin wan not able

to make itr> 1993 capital credit retirement of $ 557,402 in 1994,

Provide a lint of diacrntionary each outlayo occurring in

nmounto grontar, than $ 5,000 for anch month from January 1995 to tha

pro>>ant.

4. What action» did Noli» take el»ca cloaing ito 1993 booko

to prepare for the payment of 1993 capital credit»7

a. Did Nolin connidnr netting naida funda periodically

during 1994 to provide for tha 1993 ratiramnnt7

b. Ii ynn, why ware funda not ont aaide7

c. If no, why wan ouch an approach not conaidarad7

5. Indicate whon in 1995 Nolin paid i.tn deferred power bill
to Ear>t Kentucky Power Cooperative, Inc., tha amount paid, and the

oourcoo of tho funda uood, If Nolin utili.zad all or part of ito

$ 3.0 million line of credit with tha National Rural Util ltiea
Cooperative Pinanco Corporation, explain what conditiona have

changed el»ca Nolin'n ror>penna to Item 3 of thn Commioaion'o

November 22, 1994 Order,

5. Dnocribo tho raactiono and commanta and provide a liat
ohowing monthly tha number of complainto received from Nolin'
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membership concerning the fact they did not xeceive a capital

credit retirement in 1994.

7, provide a copy of Nolin's March 15, 1995 correspondence

to tho Rux'al Utilitiea Service ("RUS") discussing the Commission's

March 13, 1995 Urdar,

8, Exhibit C to the petition for reheari,ng, page 3, contains

tha following atatementi

Nolin's board is elected by the member/owners of Nolin
and repx'oaenta the interests of its members through the
establishment of cooperative policies, including policies
on patronage capital retirements. We would hope that the
Kentucky PSC would take this into considex'ati.on and not
force Nolin to act contrary to good financial planning
and the wishea of i,ta membership.

Nolin'a current rates wero established in Case No. 90-064'n
accord with a Settlement Agreement which obligates Nolin

systematically to pay capital credits to its members, based on

total margins in excess of a 1,,5 Times Intexest Earned Ratio.

a, Io RUS awax'e oi the terms and conditions contained

in tho 1990 Settlement Agreement7

b. Is RUS aware that Nolin is still obligated to comply

with the terms and conditions of the 1990 Settlement Agreement

adopted by tho Commission7

9. Identify the sources of funda Nolin may have available in

1995 to make its required capital credit retirement.

Case No, 90-064, The Notice of Nolin Rural Electric
Cooperative Corporation's Revision to Its Electric Tariffs.
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Done nt Frnnkfort, Kentucky, this 28th day of April, 1995.

PUBLIC SERVICE COMMISSI

C~. F .~
For the Commission

ATTEST:

~l Mw
Exe'ective Director


