COMMONWEALTH OF KENTUCKY

BEFQRE THE PUBLIC SERVICE COMMISSION

In the Matter of:

NOTICE OF ADJUSTMENT OF THE RATES OF )
COLUMBIA GAS OF KENTUCKY, INC, ) CASE NO. 94-179
ON AND AFTER JULY 1, 1994 )

O R D E R

On June 1, 1994, Columbia Gas of Kentucky, Inc. ("Columbia")
applied to increase its rates by approximately $12 million using as
a forecasted test period the 12 months ending December 31, 1995.

On September 23, 19%4, the parties, namely: Columbia; the
Attorney General of the Commonwealth of Kentucky through his
Utility and Rate Intervention Division; Lexington-Fayette Urban
County Government; Franklin and Berneice Howard, represented by the
Office of Kentucky Legal Services, Inc. and the Appalachian
Research and Defense Fund, Inc.; the Kentucky Industrial Utility
Customers; and Commonwealth Energy Services, Inc.; filed a Joint
Stipulation and Recommendation {'"Settlement") resolving, to their
satisfaction, the issues in this case. The Settlement is attached
as Appendix A. After filing, the parties met with Commission Staff
in an informal conference to discuas the details of the Settlement.
The parties have waived their right to a formal hearing.

The Settlement provides that Columbia will collect
aép;oximately $6,000,000 in additional annual revenue beginning
October 1, 1994; $2,250,000 in additional annual revenue beginning

October 1, 1995; and, $1,500,000 in additional annual revenue



beginning October 1, 1956, The Settlement includes a rate
moratorium whereby Columbia agrees not to £ile for base rates
which, when suspended, will take effect prior to January 1, 1998.

Under the Settlement, the rates will reflect accrued
postretirement employee benefits expenses as required by Statement
of Financial Accounting Standard ("SFAS") 106; postemployment
benefits arising under SFAS 112; and amortization of certain
environmental costs. Several tariff changes proposed by Columbia
have been included in the Settlement. Those changes include, inter
g;ig,.a Weather Normalization Rdjustment {("WNA") tariff, changes to
Columbia's customer service line policy, and modifications to its
gas cost adjustment clause.

Under the Settlement, Columbia proposes to implement a
customer assistance program ("CAP") and a surcharge to recover in
full all administrative and program costs associated with the CAP
and all undercollections resulting from the program.

The parties urge the Commission to review and accept this
Settlement in its entirety as a reasonable resolution of this
proceeding. While the overall reascnableness of the Settlement is
an important factor, the Commission is bound by law to act in the
public interest and review all elements cof the Settlement. In
determining whether the results of the Settlement are in the public
interest and beneficial to the ratepayers, the Commission
considered the fact that the Settlement is unanimous and that the
participation of these parties ensures a wide range of interests

was represented. The intervenors have been involved in previous
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Columbia rate proceedings and, as a result, are aware of the issues
involved in the current proceeding.

Based upon review of all parts of the Settlement, an
examination of the record, and being otherwise sufficiently
advised, the Commission £finds the Settlement to be generally
reasonable. Although acceptance of the Settlement is not without
conditions, the modifications described herein should not affect
the agreement significantly.

The Settlement contains provisions that, individually, would
be unacceptable to the Commission but for the Settlement's overall
reasonableness and the minimal impact these provisions have on the
overall agreement. The rate-making treatment of the 1994 deferral
and the amortization period relating to SFAS 106 costs, the
calculation of SPAS 112 costs, and the recovery of the previously
expensed environmental clean-up costs are not entirely consistent
with the Commission's past treatment of such costs. The Settlement
provisions pertaining to these issues are specifically rejected as
the basis for determining the level of these costs.

An increase in the fee charged for reconnecting seasonal
disconnect customers was accepted by the parties as proposed by
Columbia. The fee, which is to increase from $24 to $65 for
residential and $176 for commercial and industrial customers, is
approximately B8 times the minimum bill and is intended to
discourage seasonal disconnections. Ceolumbia should, as a matter

of policy, inform customers requesting disconnection of service, of



the amount of the reconnect charge in order to take full advantage
of the potential disincentive,

The WNA tariff proposed by Columbia is included in the
Settlement as a pilot program to be effective for the period
covered by the Settlement and " ., . . thereafter until such time as
the Commission establishes new base rates for Columbia." As the
Settlement is silent on subsequent review and evaluation of the
program, the Commissicn will impose the following conditions. The
WNA may be implemented as a pilot December thru April for each of
the three upcoming heating seasons: 1994-95; 1995-96; 1996-97.
However, the pilot program will conclude after April 1997.
Columbia may, by separate application, seek the Commission's
approval to extend the pilot or to implement the WNA on a permanent
basis after conclusion of the pilot.

Columbia must f£ile annual reports on the WNA as scon after
each heating season as possible but no later than June 30 of the
following summer. The reports shall include both monthly data and
totals for the heating system for residential and commercial
customers affected by the WNA. The information to be reported is
listed in Appendix C to this Order.

The Settlement Efurther provides that Columbia implement a CAP
as a pilot and impose a surcharge to recover its costs. The
program will target customers who participate in the Low Income
Home Energy Assistance Program ("LIHEAP") and allow them t¢o remit
a fixed percentage of their income to pay for gas service rather

than pay for actual consumption. CAP participants will also be
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allowed to make fixed monthly payments of $5 toward pre-program
arrearages with complete forgiveness of the arrearages after 36
months.

Specifics of the CAP pilot are to be developed by a
collaborative consisting of Columbia and representatives of
agencies who have experience working with low income utility
payment problems. The CAP will he implemented over three years
initially including 500 LIHEAP participants beginning November 1,
1955, The second phase including an additional 250 LIHEAP
participants will begin November 1, 1996.}

The Commission is not convinced that KRS 278.030 and 278.170
are inapplicable to this program &as now proposed. The
collaborative, in addressing the program's details, should consider
the provisions of KRS Chapter 278 and the concerns expressed by the
Commission in past cases regarding percentage of income payment
plans. Based upon their representations, the parties should be
able to demonstrate that benefits will accrue to all ratepayers as
a result of implementing this pilot program. The benefits will be
a crucial factor for review if the Commissicon is asked in the
future to approve the program on a permanent basis.

Administrative and program costs plus the revenue shortfalls

resulting from participants' paying only a percentage of income

Columbia indicates that phase one will cover one year's
operation of the CAP and phase two will cover two additional
years' operation of the CAP. Columbia projects the CAP pilot
will run a total of three years from its implementation in
November 1995,



will be recovered through a surcharge applied to the bills of all
other residential customers under the General Service rate
schedule.? The Settlement anticipates that the amount of the
surcharge will be filed on a quarterly basis, at least 30 days
prior to the beginning of each calendar guarter, A proposed
reconciliation factor, based on CAP costs and revenues, will be
calculated annually to determine the amount of over- or under-
collections experienced in the prior year to be factored into the
surcharge in the following year. Columbia has projected the annual
cost and monthly surcharge to be approximately $225,000 or 2¢ per
Mcf, respectively, in phase one and approximately $337,000 or 3¢
per Mcf in phase two.?®

The CAP pilot may be implemented if:

1. No annual costs are incurred for either phase of the
pilot which exceed the projections Columbia presented in support of
the CAP proposal. Imposing a limit on program costs is necessary
to limit the scope of the final plan to the framework presented by

the parties in this proceeding.

As noted, the Commission has reservations regarding the
imposition of the CAP surcharge without notice to residential
customers who will have to pay. However, it can only assume
that the conflicting interests of the General Service
ratepayers who must pay and those who will not have been
resolved to the satisfaction of the Attorney General who is
enjoined by statute to represent both groups and that his
signature on the settlement may be relied upon by the
Commission as evidence of this resolution.

Columbia's brief, pp. 3-4.



2. The annual costs of the CAP pilot, including revenue
shortfalls, are borne egually by Columbia's residential customers
and shareholders. The surcharge applied to residential customers'
bills shall not exceed one-half of the amounts projected - i.e. 1¢
per Mcf in phase one or 1.2% per Mcf in phase two. Sharing these
costs by shareholders and ratepayers is a fair and eguitable means
of spreading the costs and risks of the CAP. Given Columbia's
characterization of the costs of the program as de minimis, neither
group should be unduly burdened under this sharing arrangement.

3. The surcharge is not included as a component of the total
billing rate in Columbia‘'s tariffs. The surcharge shall be shown
as a separate line item on customers® bills identified as "Customer
Assistance Program Surcharge." Cost recovery for a pilot program
of this nature, which has been identified in the Settlement as a
surcharge, should be shown as such on customers' bills rather than
subsumed within Columbia's total billing rate.

4. Surcharge filings are made annually, rather than
quarterly, with the first £iling made at least 60 days prior to the
November 1, 1995 effective date of the surcharge. The first filing
should be a tariff describing the compconents and mechanics of the
surcharge, including the details of the proposed annual
reconciliation., It should specifically address whether the over-
or under~collections from the reconciliation factor will consist of
twelve months of actual historical data or some combination of
actual and estimated data. Adegquate cost support for the proposed

surcharge and the final CAP pilot program should also be provided.
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The Settlement includes Columbia's proposal to require a
customer to pay for that portion of the cost of a service line
which, as determined by Columbia, is not economically feasible to
install. Columbia will continue to pay the cost of installing
gservice lines where the potential consumption and revenue support
the investment as economically feasible.

Columbia is one of the few gas utilities which has received
approval to own customer service lines. In Case No. 10127, the
Commission authorized Coclumbia to "install customer service lines
at no cost to the customer . . . "¢ and found that annual cost
savings related to inspections, operation, and maintenance, and
increased annual base revenues would recover most of the cost of
service increases related to owning service lines.®

In this case, no evidence or estimate has been provided to
show the economic impact of owning service lines. According to
Columbia, the levels of consumption and revenues necessary to
establish economic feasibility cannot be determined without knowing
the expense of the service line and performing an economic
evaluation. Further, Columbia is unable to identify the level of
capital expenditures which would require a charge without knowing

the amount of revenues to be generated.

4  case No. 10127, Application of Columbia Gas of Kentucky, Inc.
for an Order Authorizing it to Amend its Tariff and for
Authority to Deviate Prom Commission Regulation 807 KAR 5:022,
Section 9(17)(a)(l), and 807 KAR 5:022, Section 9(17)(a)(2),
Order entered November 10, 1988, page 4.

5 Ido, pp. 2-3-



Although Columbia's professed intent is to protect existing
customers from subsidizing the uneconomic installation of service
lines, the proposed language is overly broad and could lead to
arbitrary decisionmaking at the local office level. Columbia's
proposed tariff change to its service line installation policy,
specifically Sheets 62 and 63, should be rejected.

Tariff sheets setting out the three-phase rate increase® and
other changes were included as attachments to the Settlement.’
Phase one rates, as set out in Appendix B to this Order, should be
approved for service rendered on and after the date of this Order.®
All tariff additions and changes included in Attachment A to the
settlement, with the exception of the changes on Sheets 62 and 63
dealing with installation of service lines, should be approved as
filed, effective with the date of this Order. The rates included

in Attachments B and € to the settlement should be approved for

Although multi-phase rate increases are not favored by the
Commission, a review of the net present value analysis
prepared by Columbia demonstrates that the phase-in of rates
does not produce an unreasonable result.

The attachments included rates to be effective for each phase
of the three-phase increases with the following effective
dates: Attachment A-October 1, 1994; Attachment B-October 1,
1995; and Attachment C-October 1, 1996. Subsequent to filing
the settlement, on October 5, 1994, Columbia filed revised
tariff sheets which included the rates for former customers of
Inland Gas Company that had inadvertently been omitted from
the initial tariff sheets included with the settlement.

The rates approved herein do not include the CAP surcharge as
a component of Columbia‘'s total billing rate., Future tariffs
should not include any provision for the surcharge to be
subsumed within the tariffed rates.

-9-



service rendered on and after Octcber 1, 1895, and October 1, 1996,
respectively.’

IT IS THEREFORE ORDERED that:

1. Any party wishing to exercise its right under the
settlement to withdraw the settlement because of modifications
ordered by the Commission shall so notify the Commission in writing
within 10 working days of the date of this Order.

2, The rates in Appendix B are approved for service rendered
by Columbia on and after the date of this Order.

3. I1f the Settlement is withdrawn as provided in Paragraph
1 this Order shall be vacated.

4. The base rates included in Attachments B and C to the
Settlement, as modified by the tariffs filed on October 5, 1954,
are approved for gervice rendered by Columbia on and after Qctober
1, 199%, and October 1, 1996, regpectively.

S. The tariff change to require a customer to pay that
portion of a service line installation deemed economically
unfeasible by Columbia is denied.

6. The tariff changes and additions included in Attachment
A to the settlement, with the exception of the changes on the
installation of gservice lines, are approved effective with the date

of this Order.

This approval extends only to the base rate charges included
in the attachments. The amounts for the Gas Cost Adjustment
included therein reflect Columbia’s cost of gas which would
only coincidentally be the same in October 1995 or October
1996.

-}_Q_



7. Columbia shall file its CAP surcharge tariff and
supporting documentation, in accordance with the limitations and
instructions described herein, at least 60 days prior to the
effective date of the tariff.

8. Columbia shall file annual reports on the WNA as soon
after each heating season as possible but no later than June 30 of
1995, 1996, and 1997 containing the information listed in Appendix
c.

9. within 20 days from the date of this Order, Columbia
shall file with the Commission revised tariff sheets setting out
the rates and tariffs approved herein for service rendered on and
after the date of this Order.

10. At least 10 days prior to their effective dates, Columbia
shall file its revised tariff sheets getting out the rates approved
herein for service rendered on and after October 1, 1995, and
October 1, 1996,

Done at Frankfort, Kentucky, this 1st day of November, 1994,

PUBLIC SERVICE COMMISSION/™
/

Vace

Al K B

CB&midpionef
ATTEST:

D o Mitoe

Executive Director




APPENDIX A

AN APPENDIX TO AN ORDER OF THE PUBLIC SERVICE COMMISSION OF KENTUCKY
IN CABE NO. 94~179 DATED Hovember 1, 1934

SEP 23 1994
Hémou’%%?&ce

STIPULATION AND AGREEMENT
COLUMBIA GAS OF KENTUCKY, INC.

CASE NO. 94-179



RECEIVED

COMNONWEALTE CF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION SEP 23 1994
In the Matter of: cualo&c“‘sssﬂ;‘\)'"lcﬁ
NOTICE OF ADJUSTMENT OF )
THE RATES OF COLUMBIA GAS ) case No. 94179
OF KENTUCKY, INC, )

JOINT STIPULATION AND RECOMMENDATION

It is the intent and purpose of the parties to this
proceading, namely Columbia Gas of Kentucky, Inc. (Columbia or the
Company): the Attornay General of the Commenwealth of Kentucky
(Attorney General); Laxington-Fayette Urban County Government
{LFUCG) :I Franklin and Berneice Howard, represented by the C0ffice of
Ky. Legal Services, Inc. and the Appalachian Research and Defense
Fund, Inc. (Residential Intervenors); the Kentucky Industrial
Utility Consumers (KIUC); and Commonwealth Energy Services, Inc.
(Commonwealth) to express <thelr agreement on a nutually
gatisfactory resclution of all of the issues in the instant
proceeding.

It is understood by all parties hereto that this
Stipulation and Recommendation is not binding upon the Public
Service Commission (Commission), nor does it represent agreement on
any specific theory supporting the appropriateness of any
reconmended adjustments to Columbia’s rates. The parties have
expended considerable efforts to reach the agreements which form
the basis of this Stipulation and Recommendation. All of the

parties, representing diverse interests and divergent viewpoints,

agree that this Stipulation and Recommendation, viewed in its



entirety, constitutes a reasonable resclution of all issues in this
proceeding.

In addition, the adoption of this Stipulation and
Recommendation will eliminate the pead for the Commission and the
parties to expend significant resources in litigation of this
proceaeding, and eliminate the poaaibility of, and any need for,
rehearing or appeals of the Commission’s final order herein. It is
the position of the parties hereto that this Stipulation and
Recommendation is suppeorted by sufficient and adequate data and
information, and is entitled to serious consideration by the
Commission. Based upon the parties’ participation in settlement
conferences and the materials on file with the Commission, and upon
the belief that these materials adequately support this Stipulation
and Recommendation, the parties hereby stipulate and recommend the
following:

1. Columbia should be permitted to adjust its rates in
order to permit it to recover approximately $6,000,000 in
additional annual revenue, with such rates to be effective for
service rendered on and after October 1, 1994. The pro-forma
tariff sheets attached hereto as Attachment A are recommended as
reflecting the new rates to be effective as of the aforementioned
date. These pro-forma tariff sheets further reflect rates which
are designed to allow Columbia to recover the additional revenue
from its various classes of customers, in the manner agreed to by

the parties to this Stipulation and Recommendation.



2. Columbia should further be permitted to adjust its
rates in order to permit it to recover approximately $2,250,000 in
additional annual revenue, with such rates to be effective for
service rendered on and after October 1, 1995. The pro-forma
tariff sheets attached hereto as Attachment B are recommended as
reflecting the new rates to be effective as of the aforementionad
date. These pro-forma tariff sheets further reflect rates which
ara designed to allow Columbia to recover the additional revenue
from its various classes of customers, in the mannexr agreed to by
the parties to this sStipulation and Recommendation.

3. Columbia should further be permitted to adjust lts
rates in order to permit it to recover approximately $1,500,000 in
additional annual revenue, with such rates to be effective for
sBarvice rendered on and after October 1, 1996, The pro-forma
tariff sheats attached hereto as Attachment C are recommended as
reflacting the new rates to be effective as of the aforementioned
date. These pro-forma tariff sheets further reflect rates which
are designed to allow Coclumbia to recover the additional revenue
from its various classes of customers, in the manner agreed to by
the parties to this Stipulation and Recommendation.

4. Columbia agrees that it will not seek any general
base rate increase that would be effective prior to January 1,
1998. This agreement is understood to permit Columbia to file a
ganeral base rate increase case prior to that time containing an
earlier effective date, which when suspended by the Commission for

the maximum period permitted by law, shall result in rates



effective no earlier than January 1, 1998. It is understocd that
Columbia shall continue to file its quarterly gas cost adjustments
(GCA’s), and that total rates may fluctuate from time to time as a
rasult of such adjustments. It is also understood that Columbia
nmay file quarterly adjustments to the Customer Assistance Progran
(CAP) surcharge (as more fully described in Paragraph 10 of this
Stipulation and Recommendation and in Attachment E, attachad
hereto) to recover all administrative and program costs associated
with the CAP Program and all amounts which were not paid by CAP
customers as a result of their participation in that program, and
that total rates may fluctuate from time to time as a result of
such adjustments. In addition, should the Commission establish
generic or company~specific special purpose proceedings to adjust
rates to raflect changes in federal, state, or local tax laws or
regulations, the imposition of special energy or health care taxes,
or other similar cost changes which are beyond the control of tha
Company, Columbia shall not be precluded from participating in such
proceedings; the Company’s rates may be increased or decreased as
a result of such proceedings; and this Stipulation ana
Recommendation shall not preclude such adjustments during the
period commancing on October 1, 1994 and continuing through January

1, 1998.

S. Columbja’s proponed tariffs should be modified to
reflect the following changes:
(a) The proposed returned check fee shall be increased

from $5.00 to $8.00. Columbia agrees to notify its customers of



this change by bill massage no later than sixty days following the
aeffective date of the new rates agreed to in this Stipulaticn and
Recommendation.

{b) A separate residential rate will be created within
the GS Rate Schedule. The charge for the first Mcf or less for
customers taking residential service under Columbia’s Rate Schedule
GS shall be increased from $7.45 to $8.10. The remaining usage for
such residential customers shall ba billed at a flat rate par Mcf,
with no declining blocks in such rate schedule.

{(c) The charge for reconnection of service, where
service has been disconnected at the request of the customer, shall
be aight (8) times the applicable charge for the first Mcf or less
under the GS Rate Schedule.

(d) The charge for reccnnection of service, following a
disconnection for non-payment or violation of Columbia‘’s Rules and
Regulations, shall remain at $15.00.

(e} <Columbia’s proposed late payment penalty of 5% shall
be approved, but the Conpany’s tariffs shall be modified to provide
that such penalties shall not be applied to the accounts of
residential customers.

(£) Columbia’s proposed changes in its customer service
line policy, as reflected in the Company’s Statement and Notice and
supporting testimeny, should be approved.

(g) Rate Schedule DS should be modified by adding an
additional rate block for all usage in excess of 30,000 Mcf per

month.



Unless otherwise indicated in this sStipulation and
Recommendation, the tariff changes proposed by Columbia in its
Statement and Notice and supporting testimony, including, without
limitation, the consolidation of its FI and IS rate schedules, the
proposed changes in tha Gas Cost Adjustment Clause (GCA), and the
addition of a Standby Service Schedule, should be approved.

The foregoing changes are reflected in the proposed
tariff sheets attached to this Stipulation and Recommendation as
Attachments A, B, and C.

G. Consistent with the Commission’s precedents
concerning the treatment of the costs of cther post-retirement
employee benefits (OPEBs) under Statement of Financial Accounting
Standards (SFAS) 106, including the Commission’s recent decisiocns
in Joint Petition of Kentuckv Power, et al,, Case No. 92-043 and
Kentucky—-American Water Co,, Case No. 92-452, the parties agree
that the rates agreed to in this Stipulation and Recommendation
reflact:

{a) post-retirement employee benefits expenses for the
test period determined on the basis of the accrual required by SFAS
106&;

(b) recovery of one eighteenth of Columbia‘s accrued
post-retirement obligation existing at January 1, 1993, on an
annual basis, reflecting an eighteen-year amortization of such
anmount; and

(e) recovery of one eighteenth of Columbia’s incremental

post-retirerent obligation accrued during calendar year 1994, on an
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annual basis, reflecting an eighteen-year amortization of such
amount. The Company’s 1994 earnings are insufficient to absorb
such expenses while affording Columbia a reasonable opportunity to
earn a fair return on its investment, and such recovery is
necessary to avoid financial impairment. The rates agreed to in
this Stipulation and Recommendation do not include recovery of
Columbia’s incremental post-retirement obligation accrued during
1993, The transition obligation of $10,564,718, which was
reflected in the Company’s original application and supporting
testimony, and which included both the post-retirement obligation
existing at January 1, 1993 and the incremental post-retiraement
obligations accrued during 1993 and 1994, has been reduced by
$875,526, which reflects the incremental post-retirement obligation
accrued during 1993. A schedule which sets forth the calculation
of the annual amortizations described in sub-paragraphs 6(b) and
6(c) hereof is attached to this Stipulation and Recommendation as
Attachment D.

Columbia’s proposed method of funding these expenses, as
set forth in the Company’s testimony filed in this proceeding,
should be approved.

7. The rates approved in this Stipulation and
Recommendation reflect Columbia’s proposed treatment of <the
expenses of post-employment benefits arising under SFAS 112, as set
forth in the Company’s testimony filed in this proceeding.

8. The rates approved in this Stipulation and

Recommendation reflect a three-year amortization of the



environmental costs which Columbia is experiencing in connection
with the removal of leaking underground gasoline storage tanks in
Ashland and Frankfort, Kentucky, as requested in the Company’s
testimony which was filed in this proceeding.

9. The Company’s proposed Weather Normalization
Adjustment (WNA), as reflected in the Company’s proposed tariftfs
and supporting testimony, should be approved on a pilot basis for
the duration of the perlocd covered by <this Stipulatien and
Racommendation, and should continue in effect thereafter until such
time as the Commission establishes new base rates for Columbia.

10. Columbia should be authorized to implement the pilot
Customer Assistancae Progran (CAP) described in Attachment E,
attached hereto. Columbia’s agreement to implement this plan is
expressly contingent upon the Cormission’s approval of the proposed
CAP Surcharge, described in Attachment E, providing for full and
timely recovery of all administrative and program costs associated
with the CAP Program, as well as all amounts which are not
collected from customers as a result of their participation in that
program.

11. Each of the revenue increases to which the parties
have agreed in Paragraphs 1, 2, and 3 of this Stipulation and
Recommendation is fully supported by the Columbia‘’s anticipated
investment in plant and other facilities needed to continue
providing safe, dependable natural gas service to its customers.

Absent such increases, it would be necessary for the Company to



file one or more applications to adjust its rates prior to January
1, 1598.

12. Attached to this Stipulation and Recommendation as
Attachment F are proof=of-revenue sheets, showing that the rates
set forth in Attachments A, B, and C will generate the propesed
revenue increases to which the parties have agreed in Paragraphs 1,
2, and 3 hereof.

13. Each party hereto waives all cross-examination of
the witnesses of the other parties hereto unless the Commission
disapproves this Stipulation and Recommendation, and each party
further stipulates and recommends that the Notice of Intent,
Notice, Application, and testimony filed in this proceeding be
admitted into the recorad.

14. This Stipulation and Recommendation is submitted for
purposes of this case only and is not deemed binding upon the
parties heretoc in any other proceeding, nor is it to be offered or
relied upon in any other proceeding involving Columbia or any other
utility.

15. If the Commission issues an order adopting this
Stipulation and Recommendation in its entirety, each of the parties
hereto agrees that it shall file neither an application for
rehearing with the Commission, nor an appeal to the Franklin County
Circuit Court with respect to such order.

16. If this Stipulation and Recommendation is not
adopted in its entirety, each party reserves the right to withdraw

from it and recquire that hearings go forward upon any or all



natters involved herein, and that in such event the terms of this
Stipulation and Recommendation shall not be deemed binding upon the
parties herato, nor shall such Stipulation and Recommendaticn be
admitted into evidence or referred to or relied upon in any mannar
by any party hereto, the Commission, or its staff in any such
hearing.

17. All of the parties heraeto agree that the foregoing
Stipulation and Recommendation is reascnable and in the best
interests of all concerned, and urge the Commission to adopt the

Stipulation and Reccmmendation in its entirety.
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AGREED, this 22nd day of September, 1954,

y/ P

Richard S. Taylor
on behalf of Col ia Gas
of Kentucky, Inc.

Paul E. Reilender, Jr.
on behalf of the Attornesy Gsharal
of the Commonwealth of Kentucky

Anthony G. Nartin
On behalf of Franklin

Berneice Howard
2«&/"/‘%
Edward W. Gardner

on behalf of the Laxington~-
Fayette Urban County Government

-

David F. Boehm
On behalf of the Kentucky Industrial
Utility Consuners

Thomas E. c%;pbell

Oon behalf of Commonwealth
Energy Services, Inc.
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Attachment A

Columbia Gas of Kentucky, Inc.
Case No. 94-179
Tariff Sheets Effective October 1, 1994



Shaat NoO. 1
P.S.C.Ky. No. &

COLUMBIA GAS OF KENTUCKY, INC.

CURRENTLY EFFECTIVE BILLING RATES
GENERAL STATEMENT OF TERRITORY SERVED
GENERAL SERVICE {GS AND GPS) RATE SCHEDULES
Effective Base Rates
General Service (GS) Natural Gas Rates
Genoral Propane Service {GPS) Rates
Late Payment Panalties
Other Provisions
INTERRUPTIBLE SERVICE (IS} RATE SCHEDULE
STANDBY SERVICE (SS) RATE SCHEDULE
INTRASTATE UTILITY SERVICE (IUS) RATE SCHEDULE
FORMER INLAND GAS RATE SCHEDULES

ING ~ Industrial and Commercial
IN7 « Small Commercial

DELIVERY SERVICE (DS} RATE SCHEDULE
MAIN LINE DELIVERY SERVICE (MLDS) RATE SCHEDULE
ALTERNATE FUEL DISPLACEMENT SERVICE {AFDS) RATE SCHEDULE
SPECIAL AGENCY SERVICE (SAS) RATE SCHEDULE
GAS COST ADJUSTMENT CLAUSE
WEATHER NORMALIZATION ADJUSTMENT
LOCAL FRANCHISE FEE OR TAX APPLICABLE
TO ALL RATE SCHEDULES

{C) Change
{N) New

DATE OF ISSUE: Juna 1, 1994 DATE EFFECTIVE:

Issued by: K. |. Shroyer Vice President - Regulatory Services



0.

P.S.C. Ky. No. 5

COLUMBIA GAS OF KENTUCKY, INC.

TEMPORARY VOLUMETRIC LIMITATIONS AND CURTAILMENT PROVISIONS
RELATING TO ALL RATE SCHEDULES

GENERAL TERMS, CONDITIONS, RULES AND REGULATICNS

. Commission’s & Company’s Rutes and Reguiations

3 Approvals for Subdivision Prigr to Distribution Mains &80
4 Application for Service 60
5 Company's Right to Defar Sarvice 60
6 Access to Premises 60
7 Right-of-Way 61
8 Turning on Gas 61
g Assignment of Contract 61
10 Extension of Distribution Main 81-62
1M cxtension of Service Lines 62
12 Request from High-Pressure Lines 63
13 Company Obligation to Restore Property 63
14 Protaction of Company’s Property 63
15 Customer Liability 63
16 Customer With More than One Meter 64
17 Meter Testing and Measurament of Natural Gas 64-67
18 Quality £8-69
19 Possession of Gas and Warranty of Title 69
20 Farce Majeure 70
21 Reconnection of Sarvice 70-71
22 Customer Deposits 71-72
23,24 Billing/Payment 73
25 Late Payment Penalty 74
26 Returned Check Fee 74
27 Bill Adjustment and Monitering of Customer Usage 74-75
28 Budget Plan 75-77
29 Changes in Contracted Volumas 78
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an Operating Information and Estimates 78
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Theft of Service

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

fssuad by: K. |. Shroyer Vica Praesident - Regulatory Services



Shest No. 3
P.S.C.Ky.No. &

COLUMBIA GAS OF KENTUCKY. INC.

GENERAL TERMS, | CONDITIONS, RULES AND REGULATIONS APPLCARLETD:

Palivarias of Customer-Ownaed Gas

Authorized Daily Volume

Interruption

Suspension of Deliveries During Gas Supply Emergencies
Volume Bank

Deficiencies in Deliveries to Company

Heat Content Adjustmentg

Measuremant at Pointis) of Receipt with an Interstate Pipaiine
Quetity of Gas Delivered to Company

Billing

Addition and Replacsement of Facilities

Warranty of Title

Charges for Third Party Services
Provision for Human Nasds
Service Agreement

SERVICE AGREEMENTS

GLOSSARY

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

issued by: K. L. Shroyer Vice President - Regulatory Services



Sheest No. 5
P.S.C. Ky. No. 5

COLUMBIA GAS OF KENTUCKY, INC.

CURRENTLY EFFECTIVE BILLING RATES

Base Rate Bass Rate Gas Cost Adjustmeniy
_Qnsnmn_ iugmlm D_!.‘mnn Q.mgmmllm

RATE SCHEDULE GSR

First 1 Mcf or lass per Mo, 12.1228
Over 1 Mcf per Mo. 5.9770

BATE SCHEDULE GSO

Sommercipl or Ingdustrial

First 1 Mct or less per Mo, 26.0226
Naxt 49 Mcf per Mo. 5.9770
Naxt 350 Mcf per Mo. 5.9136
Next 600 Mct par Mo. 5.8136
Qver 1000 Mct per Mo, 5,6366

Dollvery Service
Administrative Charge 65.00

Demand Charge timas Daily Firm
Vol.(Mcf) in Cust.Serv.Agrmt, 10.0709 10.0709

Wy et
First 400 Mcf par Mo. 1.8910 1.8910
Neaxt 600 Mcf per Mo, 1.7910 1.7910
All Over 1000 Mef psr Mo. 1.6170 1.8170
Formar INS Rate Per Mct .945% .9455
Banking and Balancing Service 0.0213 0.0213

=t

{continued on following sheet)

{Ct Change
{I} Increase
{N) New

1/ The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the
*Gas Cost Adjustment Clause” as set forth on Sheets 48 through 51 of this Tariff.

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

issued by: K. |. Shroyer Vice President - Regulatory Services
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COLUMBIA GAS OF KENTUCKY, INC.

Sheet No. 6
P.S.C. Ky. No. §

CURRENTLY EFFECTIVE BILLING RATES

BRATE SCHEDULE GPR

First 1 Mct or less par Mo.
Over 1 Mcf par Mo.

BATE SCHEDULE GPO

First 1 Mcf or less per Mo.
Neaxt 49 Mct par Mo.

Next 360 Mcf per Mo.
Next 600 Mcf per Mo.
Over 1000 Mot par Mo,

BATE SCHEDULE IS

First 30,000 Mct
Over 30,000 Mcf

Demand Charge times Dally Firm

Volume (Mcf) in Customer Servica Agreament

i
Administrative Charge
Flrst 30,000 Mgt
Over 30,000 Mct

Banking and Balancing Service

Total
Gas Cost Adjustmanty

10.0708 10.0709

65.00
0.6158
0.3283

-z
w0

0.0213 0.0213

{continued on following shoet)

{C) Change
{l Increase
(N} New

1/ The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the
"Gas Cost Adjustment Clause™ as set forth on Sheets 48 through 51 of this Tariff.

2/ 1S Customers may ba subject to the Demand Gas Cost, under the conditions set forth on Sheets 14
end 15 of this tariff,

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

{ssued by: K. I. Shroyer Vice President - Regulatory Services



P.S.C. Ky. No. &
COLUMBIA GAS OF KENTUCKY, INC.

CURRENTLY EFFECTIVE BILLING RATES
(Cominuc) -

Tutal
Basze Rate Gas Cost Adjustmant?

RATE SCHEDULE IUS
For All Volumes Delivered Par Mecf 2,5968

Caliver Vi
Administrative Charge
Delivery Rate Par Mcf
Banking and Balancing Service

MAINLINE DEUVERY SERVICE
Administrative Charpe
Delivery Ratas Per Mct
Banking and Balancing Service
R E ING - IN RIAL AND M
Commodity Charge
HE

Commodity Charge 4.6150

Change
Increasae
New

The Gas Cost Adjustment, as shown, is an adjustiment per Mct determinad in accordance with the
"Gas Cost Adjustrment Clause” as set forth on Sheets 48 through 51 of this Tariff.

DATE OF ISSUE: June 1, 1983 DATE EFFECTIVE:

Issued by: K. {. Shroyer Vice Prasident - Regulatory Services



Sheet No. 11
P.5.C. Ky. No. 5

COLUMBIA GAS OF KENTUCKY, INC.

GENERAL SERVICE (GS} AND GENERAL PROPANE SERVICE (GPS)
RATE SCHEDULES

APELICABILITY.

Entire service territory of Company. Ses Shaot § for a list ot communitias.

AVAILABILITY OF SERVICE

Available to residential, commercial and industrial service.
See Sheet Nos. 53 through 56 for Temporary Volumetric Limitations and Curtaliment provisions.
BASE RATES

Besidonsial
First 1 Mct or less per Mo. $8.10
Over 1 Mcf par Mo, $ 1.9544 por Mcf

ol ]

Sommercial or Industrial
First 1 Mcf or lass per Mo, $ 22,00
Next 49 Mcf per Mo. $ 1.8544 per Mcf
Neaxt 50 Met per Mo. $ 1.8910 por Mct
LI |
$1

Neaxt 800 Mcf per Mo, 7810 par Mot
Over 1000 Mcf per Mo, 6170 per Mcf

MINIMUM MONTHLY CHARGE
The minimum monthly charge shail be:

—H H

Residential
Commerciai or Industrial

GAS COST ADJUSTMENT
Gas sold under this cate scheduls and rates as prescribed herein are subject to a Gas Cost

Adjustment as stated on currently effective Sheet Nos. 48 through 51 of this tariff which are
heraby incorporated into this rate schedule.

o8

The charges set farth herein, exclusive of those pertaining to the minimum charge, shail be subject
to a Gas Cost Adjustment, as shown on Sheet 5 of this tariff.

(I} Increase
{C) Change
(N) New

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

issuad by: K. l. Shrover Vice President - Regulatory Services



Sheet No. 12
PS.C.Ky.No. 5

COLUMBIA GAS OF KENTUCKY, INC.

GENERAL SERVICE (GS) AND GENERAL PROPANE SERVICE (GPS)
RATE SCHEDULES
'Cottinued

o] us

Gas sold to Residential and Commerical Customers under this rate schedule is subjectto a
Woeather Normalization Adjustment as stated on currentty sHetiive Sheet No. 51a of this tarift
which is hereby incorporatad into this ratq schedule.

LOCA| FRANCHISE FEE OR TAX

The above rates and minimum charge are subject to Local Franchise Fee or Tax as set forth on
Shoet No. 52,

LATE PAYMENT PENALTY
Reter to the General Terms, Condlitions, Rules and Regulations, Sectlon 25,
QTHER PROVISIONS

Whare a Customer has installed a gas light(s) for cominuous street or outdoor lighting in Highting
devices approved by Company and the gas used by such light(s) Is unmetered, the gas consumed
by such light(s) shall be assumed to be two thousand (2,000) cublc feet per month when the
Blu/hour input rating for such light(s) is 2,700 or less, For each additional 1,350 Btu/hour input or
fraction thereof, the assumed consumption shall be increased by one thousand (3,000) cubic feet
par month. Such assumed consumption shall be billed under the rates contained herein or, it in
combination with metered usage undar this rate schedule, shall be added to the Customers
meterad usage and the tatal billed under tha rates contained herein,

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS

Service fumished under this rate schedule is subject 1o Company’s Rules and Regulations and to
all applicable rate schedules.

DATE OF ISSUE: June 1, 1894 DATE EFFECTIVE:

lssued by: K |, Shroyer Vice Prasident - Regulatory Services



Sheet No. 13
PS.C.Ky.No. 5

COLUMBIA GAS OF KENTUCKY, INC.

INTERRUPTIBLE SERVICE (IS)
RATE SCHEDULE

APPLICADILITY.

Entire ssrvice territory of Company. See Sheat No. B for a list of communities.

AVAILABILITY OF SERVICE

This rate schedule is avaliable in the territory served by Company to any Customer having normal
annual! usage of not leas than 25,000 Mcf at any lacation when:

{1) Company's existing facilities are sufficient to provide the guantitiss of gas requasted by said
Customer, and

{2} Customer axecutes a Sales Agreement for the purchase of:

{a}  a specified Dally Firm Voluma, contracted for under the Standby Service Rate Scheduls,
which ghall pe O - 100% ot the Customer's Maximum Dally Volume requirements, and

tt}  a specified Dally intarruptible Vohime, and

{c) Customer has signed & statement acknowledging the fact that its service, not specified
in (a) above, is subject to Intarnsiption and that Customer is sware that Company has no
obligation to serve during times of interruption.

See Shest Nos. 53 through 66 for Temporary Volumetric Limitations and Curtailment provisions.
CHARACTER OF SERVICE

The Daily Firm Valume of Customer will be contracted for by Company from Its supplisr(s) and no
curtaiiment of this tim volume is planned, considering availablity thereof from is supplier(s).
However, in the svent of emergencies, shortages of gas, or force majeurs, Company reserves the
1ight 10 cunail the Dally Firm Volume of Custemer without incurring any liabliity for any loss, cost,
damags, injury or expenses that may be sustainad by Customer by reason of any such curtailment,
It is understood that Company’s primary obligstion is to its domestic markets.

The Daily Interruptible Volumae shall be on an interruptible basis only and Company sha!l have the right
to internupt deliveries of gas hereunder whenever, and to the extent naeded, such action is, in its sole
judgment, necessary to protect the Maximum Daily Volume of delivery currently contracted for by
Company, as svailable from its supplier(a) or to protect the integrity of Company’s natural gas
distribution system. The Company shall give the Customer 85 much advance notice as possible of
Interruption hereunder. It is understood that the Company wilt not inchde in any contractual
commitment with its supplier{s) any volumes required to supply Customer’s Dally Interruptible Volume.

Customer may entar into a full salss agreement with the Company under this rate schadule, with the

{N} New
{C) Change

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

issued by: K. 1. Shroyer Vica President - Regulatory Services
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Sheet No. 14
P.S.C.Ky.No. &

COLUMBIA GAS OF KENTUCKY, INC.

INTERRUPTIBLE SERVICE (IS)
RATE SCHEDULE
{Continuad)

CHARACTER QF SERVICE (continued)
provision that the Customear may not concurrently contract with the Company for Dellvery Service

under Rate DS. The full asiss agresment is subjact to 2 minimum contract period of one (1) year as
set forth in the General Terms, Conditions, Rulss and Regulations, Section 34.

BASE BRATES
4136.79 per delivary point psr month.
First 30,000 Mcf @ % 0.6158 per Mc!?
Owver 30,000 Mcf @ $ 0.3293 per Mcf
piMuMm MONTHLY CHARGE
The minimum monthly charge each billing month for gas deliverad or the right of tha Cugtomer to
receive same shall be the sum of the Customer Charge of $135.79, plus the Customer Damand

Charge as contracted for under the Standby Service Rate Schedule {Dally Firm Volume as specified N
in the Customer’s service agresment multipiied by the demand rate {See Shest No. 6i}.

an

In the event of monthly, seasonal or annuai curtallment due to gas supply shortags, the demand
charge shall be waived whan the volume made avalilable is lass than 110% of the Daliy Firm Volums

multiplied by thirty {30). in no svent wil the minimum monthly charge be lass than the Customer
charge.

it the delivery of firm volumes ot gas by Company is reduced, due to peak day interruption in the
delivery of gas by Company or complete or partial suspension of operations by Customer rasulting
from forca majeures, the Minimum Monthly Charge shall be reduced in direct proportion to the ratlo
which the number of days of curtatled service and completa or partial suspension of Customer’s
operation bears to the total number of days i the billing month. Provided, howaver, that in cases of
Customear’'s force majeure, tha Minimum Meonthly Charge shall not be reduced to less than the
Cusiomer Charge.

GAS COST ADJUSTMENT

Gas soid under this rate schedule and rates as prescribed heréin are subject to the Gas Cost
Adjustment, including the Commodity and Demand components, as stated on currently affective Sheet EC
fNos. 48 through 51 herein, which are hereby incorporated into this rate schedule,

Gas Sales purchesed under this rate schedule that are within the Customer’s spacified Daily Firm
Volume as contracted for under the Standby Service Aate Schedule and Gag Sales purchased by s N
Customer with a full sales agreement contract are subject to the Commodity Gas Cost as stated on

{) increase {N} New
{C} Change

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

issued by: K. i. Shroyer Vice President - Regulatory Services
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Sheet No. 15
P.S.C. Ky. No. 5

COLUMBIA GAS OF KENRTUCKY., INC.

INTERRUPTIBLE SERVICE {IS)
RATE SCHEDULE
{Continuad)

GAS COST ADJUSTMENT (Continued)
currently effective Sheet Nos. 48 through 51 harein.

The charges set forth herein, exclusive of thoss pertaining to Customer charges, shali be subjsct
to & Gas Cost Adjustment as shown on Shaet No. & of this tariff.

LocALl FRANCHISE FEE OR TAX

The monthly bill to Customers servad under this rate schedule is subject to the Local Franchise
Fee or Tax as sst forth on Shaet No. 52.

LATE PAYMENT PENALTY

Refer 1o the General Terms, Conditions, Rules and Regulations, Section 25.

PENALTY CHARGE FOR FAILURE YO INTERRUPY

On any day when Customer has bean given timely notice by Company to interrupt, any quantity
of gas taken in axcess of the quantity specified 1o be made available on that day shall be subject
to a charge of twenty-five dollars {$25) per Mcf for all velumes taken in excess of ons hundred
three percent {103%) of the volumes spacified to be made available on such day by Company.
The penaity charge for failure to interrupt shail be in addition to the charges specified in this rate
schedulie. Customer shall be liable for any personal injury or damage to the property of Company
or third parties which results from Customar’s failure to interrupt, and Customer ghall indemnify
and hold Company harmless with respect 1o such injuries or damages.

PAYMENT FOR UNAUTHORIZED TAKES

Gas taken on any day in excess of ane hundred three percent (103%) of the specified Maximum
Daily Volume sat forth in the Sales Agresment shall constitute unauthorized takes unless prior
approval for additional volumes has been granted by Company. The sum of all such unauthorized
takes in a billing month shall be billed at tha rate of twenty-five dollars ($25} per Mcf for gas so
taken. Payment for such unauthorizad takes shall bse in addition to the charges specified in this
rate schedule. Customer shall be liabie for any personal injury or damage to the propsrty of
Company or third parties which resuits from Customer‘s unauthorized takes, and ghall indemnify
and hold Company harmliess with respect to such injuries or damages. Company reserves the
right, for good cause shown, to waive the penaity payment of twenty-five dollars ($25) per Mc#
for unauthorized takes. Should Customar wish to take gas in excass of its authorized Maximum

{l) increase
{C) Change

DATE OF 1SSUE: June 1, 1934 DATE EFFECTIVE:

Issued by: K. |. Shroyer Vice President - Regulatory Services



Sheet No. 16
P.S.C.Ky. No. &

COLUMBIA GAS OF KENTUCKY, INC.

INTERRUPTIBLE SERVICE {IS)
RATE SCHEDULE
{Continuad) -

PAYMENT FOR UNAUTHORIZED TAKES (Continuad)

Daily Velume and avoid panglty payment, Customer shall request permission for a specified
volume from Company at least twenty - four {24} hours in advance of the beginning of the day
such volumes are needed. Company resarves the right to grant permission to Customer giving
less than twanty - four {24} hour advance notice for a specified volume from Company.

BE-ENTRY FER

Company will impose a Re-antry Fes, subject to Commission approval, for any IS Customer who
has terminated tariff service and wishes to reestablish service within tweive months of
termination. The Re-entry Fee wili be equivalent to the chargas Company incurred to make firm
service available to Customer. Upon showing of good cause, Company may waive this fee.

AVAIRLABILITY OF EXCESS GAS

In the svgnt Customer shall desire to purchase o any day gas in excess of Customaer’s specified
Maximum Daily Volume, Cugtomer shall inform Company and if Campany is able to provide such
excess gas raquired by Customer, Company shall make such excess gas available at the Base
Rate Commodity Charge plus applicable gas cost.

If such excess gas cannot be made available to Customer from Company’'s own operations,
Company may, on advance notice from Customer received twenty-four {28} hours prior 10 the
beginning of the day the excess gas is needed, comply with such request to the extent that
excess gas is temporarily available from Company’s gas supplieris). Such excess volume taken
shall ba paid for at Company’'s supplier's appropriate excess rate plus Company’'s Base Rate
Commodity Charge.

When Customer has been notified to interrupt deliverias, Customer may request excess gas and
to the extent gas can be cbtained from Company’s supplier, Customer shall pay the Company’s
supplier's appropriate excass rate plus Company’s base rate commodity charge for all such
volumes taken which would otharwise not be availabls,

MEASUREMENT BASE
Refer to the General Terms, Conditions, Rules and Regulations, Section 17.

GENERAL TERMS, CONDITIONS. RULES AND REGULATIONS

Service fumished under this rate schedule is subject to Company’s Rules and Regulations and
1o all applicable rate schadules,

{C} Change

DATE OF ISSUE: June 1, 1934 DATE EFFECTIVE:

Issued by: K. 1. Shrover Vice President - Regulatory Services



Sheet No. 17
P.S.C. Ky. No. §

COLUMBIA GAS OF KENTUCKY, INC.

STANDBY SERVICE (SS)
RATE SCHEDULE

APPLICARILITY,

Entira gervice territory of Company. Sas Shaet No. 8 for a {ist of communities.
AVAILABIITY OF SERVICE

This rate schedule is available to any Customer throughout the territory served by Company
provided:

(1 Customar has executed a contract with Company for Delivery Service,

(2) Customer has normal annual reguiremants of not less than 6,000 Mcf at any delivery
point,

(3} Customer currantly is a salas Customer under the GS or IS Rate Scheduis, and

(4) Custormer exacutes & Sales Agrasment for the purchase of a specifisd Dally Firm
Volume which shall be 0-100% of the Customar's Maximum Dally Volume
requiremants.

See Sheet Nos. 53 through 56 for Temporary Volumetric Limitations and Curtailment
provisions.

CHARACTER QF SERVICE

Tha Daily Firm Volume of Customer wili be contracted for by Company from its suppiier(s)
and no curtailment of this firm volume ia planned, considaring availability thereof from its
supplieris). However, in the event of emergencies, shortages of gas, or force majours,
company reserves the right to curtail the Daily Firm Volume of Customer without incurring any
liabllity for any loss, cost, damags, injury or expenses that may be sustained by Customer by
reason of any such curtailment. It is understood that the Company’s primary obligation is to
its domaestic markets.

Thp Company retains tha right to refuse the requested nomination if the Company determinas,
in its sole discretion, that it does not have adequate gas supplies or transportation capacity
10 provide the service over the life of the contract.

BASE RATES

The D%i:vsﬁrm Volume is subject to the Standby Service Demand Charge as shown on Sheet
No. 5 .

(N} New

DATE OF ISSUE: June 1, 1954 DATE EFFECTIVE:

fssuesd by: K. I. Shrover Vica President - Regulatory Sarvices




Sheet No. 18
P.S.C.Ky.No. 5

COLUMBIA GAS OF KENTUCKY, INC.

STANDBY SERVICE {55!
RATE SCHEDULE
{Continusd)

LOCAL FRANCHISE FEE OR TAX

‘The monthly biit to Customars served under this rate schedule is subjoct to the iocal Franchise
Fes or Tax as set forth on Sheat No. 52.

LATE PAYMENT PENALTY
Refer 1o the General Tarms, conditions, Rulas and Reguiations, Section 25.
PAYMENT FOR UNAUTHORIZED TAKES

Gas taken on any day in excess of ona hundred three percent {103%} of the specified
Maximum Daily Volume set forth in the Sales Agreamant shall constitute unauthorized takes
unless prior approval for additional volumas has baen grantad by Company. The sum of all
such unauthorized takes in a billing month shail be billed at the rate of twenty-five doflars
(825) per Mcf for gas 3o taken. Payment for such unauthorized takes shall be in addition to
the charges specified in this rate scheduls. Customer shall be Hable for any personal injury
ar damage to the property of Company or third parties which resuits from Customer's
unattharized takes, and shall indemnify and hold Company harmiess with respect to such
Injuries or damages. Campany resarves the right, for good cause shown, to walve the penatty
paymant of twenty-five dollars ($25) per Mcf for unauthorized takes. Should Customar wish
to take gas in excess of its authorized Maximum Daily Volumse and avoid penalty payment,
Customar shall raquest permission for a specified volume from Company at leaat twenty - four
(24} hours in advance of the beginning of the day such volumes are nesded. Company
raservas the right to grant permission to Customer giving less than twaenty -four {24} hour
advance notice for a specified volume from Company.

AVALABILITY QF EXCESS GAS

in the event Customer shall desire to purchase on any day gas in excess of Customer’'s
specified Maxirnum Daily Volume, as contracted under Rats Schedule $5, Customer shall
inform Company and if Company is able to provide such excess gas required by Custorner,
Company shall make such excess gas available at the Base Rate Commodity Charge plus
applicable demand and commodity gas cost.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS

Service furnished under this rate scheduls is subject to Company’s Ruies and Regulations and
to all applicabie rate schaduies.

(N1 New

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

(ssued by: K. |, Shroye: Vice President - Regulatory Services




P.5.C. Ky. No. 5

COLUMBLIA GAS OF KENTUCKY, INC.

ORIGINAL SHEET NOS. 19 THROUGH 21
RESERVED FOR FUTURE USE

{C} Change

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

lesued by: K. l. Shroyer Vice President - Regulatory Services



Shoat No. 22
P.S5.C. Ky. No. &

COLUMBIA GAS OF KENTUCKY, INC.

INTRASTATE UTILITY SERVICE (1US)
RATE SCHEDULE

APPLICABILITY

Entire service territory of Company. See Sheet No. 8 for a list of communities.

AVAILABILITY OF SERVICE

Available far service to intrastate utilities purchasing gas for resala for consumption solely within
the Commanwaealth of Kantucky when:

{1} Company’'s existing facilities have sufficient capacity and gas supply to provide the
quantities of gas requested by said Customer, and

{2} Customer has executed a Sales Agresment with Company specifying a Maximum Daily
Volume.

CHARACTER OF SERVICE
Gas delivered by Company to Customer under this rate schedule shall be firm and shall not bs

subject to curteilment or interruption, except as provided in Section 33 of the General Terms,
Conditions, Rules and Regulations.

BASE RATE

For all gas deliveret! each month $0.1972 per Mcf.
MINIMUM MONTHLY CHARGE

The Maximum Daily Volume specified in the Sales Agreament multiplied by $0.1972 per Mcf,
plus applicable gas cost.

GAS COST ADJUSTMENT

Gas sold under this rate scheduie and rates as prescribed hersin are subject to a Gas Cost
Adjustment as stated on currently effective Sheet Nos. 48 through 51, which are hereby
incorporated into this rate schedule.

The charges set forth herein, exclusive of those pertaining to the Customer Charge, shall be
subject to a Gas Cost Adjustment as shown an Shest No. 7 of this tariff. iC

{I} Increase
{C} Change

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

Issuad by: K. I. Shrover Vice President - Regulatory Services



Original Sheet No. 23
P.S.C. Ky.No. &

COLUMBIA GAS OF KENTUCKY, INC.

INTRASTATE UTILITY SERVICE (1US)
RATE SCHEDULE
Crmtlnadl

LATE PAYMENT PENALTY AND TERMINATION OF SERVICE
A Late Payment Penalty of five percent {$%) may be assessed, only once on any bill {or rendered
sarvices, if a Custamer fails to pay bill by the due date shown on Customer’s bill. Any payment

roceived will first be appliad to the bill for service rendered. Additional panalty charges shall not
be assessed on unpaid panalty charges.

It such failure to pay on the part of Customer continues for thirty (30) days after payment is due,
Company may, after application to and authorization by the Commission, suspand further delivery
of gas. This Late Payment Panalty may continus until authorization is received from the
Commission to suspend deliveries. Company shall not bg required to resume deliveries of gas
until Customer has paid all amounts owed Company and has provided a cash dasposit to secure

payments of bills in an amount not to exceed two-twelfths (2/12) of Customer's estimated
annual bill.

If prior to the dua date of payment, Customar in good faith disputes the bill in part or total, and
pays to Company such amounts as it concedss to be correct, and at any time thareafter within
ten (10} days of a demand made by Company, furnishes a surety bond in an amount and with
surety satisfaction to Company, guaranteaing payment to Company of the amount ultimately
found due upon such bills after a final determination which may be reached either by agreemant
or judgment of the courts, as may ba tha case, then Company shall not be antitled to suspend
furthar delivary of gas unless and until default be made in the conditions of such bond.

TERM

The period of time to be covered by the Sales Agreement shall be detsrmined by agreement
between Customer and Company, but shall not exceed twenty (2Q0) vears: provided, however,
that where the Sales Agreement supersades or cancels an existing contract, Company may
require that the term of the Sales Agresmant shall not ba less than the unexpired portion of the
term contained in the superseded or cancelad contract. The initial term of the Sales Agreement
executed by Customer under this rate schedule shall be for the petiod specified in the Sales
Agreement, which shall continug in effect from year to year thereafter until canceled by either
Custormer or Company by giving written notice to the other no later than March 1 of any year
that the agreemant is to be terminated, effective November 1, of such ysar.

In the event any portion of Customer’s gas requirements is provided by Company from local
sources, the depletion of such iccal sources of supply shall relieve Company from the obligation
to deliver hereunder such portion of Customer’'s gas reguirements; provided. however, that
Customer shall have the right to extend its facilities to Company’s nearest available source of

adequate gas supply, in which event Company shall be obligated to continue service to Customer
under this rate schedule.

{C} Change
DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

Issued by: K. |, Shroyer Vice Prasident - Regulatory Services



P.S.C.Ky. No. 5

COLUMBIA GAS OF KENTUCKY, INC.

ORIGINAL SHEET NO. 25
RESERVED FOR FUTURE USE

{C) Change

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

lssued by: K. 1. Shroyer Vice President - Regulatory Services



P.S.C.Ky.No. b

COLUMBIA GAS OF KENTUCKY, INC.

ORIGINAL SHEET NOS. 30 THROUGH 37
RESERVED FOR FUTURE USE

{C} Change

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

Issued by: K. |. Shroyer Vice President - Regulatory Services



Sheet No. 38
P.S.C.Ky. No. 5
COLUMBIA GAS OF KENTUCKY, INC.

DELIVERY SERVICE (DS)
RATE SCHEDULE

APPLICABIITY

Entire sarvice rerritory of Company. See Shast No. 8 for a list of comrmuniting.
AVAILABILITY

This rate schadule is available to any Customer throughout ths territory served by Company
provided:

{1) Customer has exscuted a contract with Company for Delivery Service, and

Customer has normal annual requiremesnts of not less than §,000 Mcf at any detivery point,
and

Customer currantly is a sales Customer under the GS, 1S or {US Rate Scheduls.

BASE RATE

General Service:

First 400 Mct $1.8910 pear Mct for all gas delivered each billing month,
Naxt 600 Mct $1.7910 per Mef for all gas delivered vach billing month.

Over 1,000 Mcf $1.6170 per Mcf for all gas delivered each billing month.
fnterruptible Service:

First 30,000 Mct $0.6158 par Mcf for all gas delivered each billing month.
Over 30,000 Mct $0.3293 par Mcf for all gas dslivered each billing month.
Intrastate Utility Service: $0.1972 per Mcf for all gas delivered each billing month.
Former INB: $0.9455 per Mcf for all gas dalivered each billing month.
ADMINISTRATIVE CHARGE
The monthly administrative charga shall be $85.00, '
GAS COST ADJUSTMENT
Becovery of Direct Bill Taks-or-Pay
Delivery service Customers shall be subject to 8 Gas Cost Adjustrment as shown on Sheet Nos.
5 and &.

{C) Change
{} Increase
(N} New

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

Issued by: K. 1. Shroyer Vice Prasident - Regulatory Services
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COLUMBIA GA OF KENTCKY. INC.

DELIVERY SERVICE (DS)
RATE SCHEDULE
{Continued)

GAS COST ADJUSTMENT - {Continued)
Demangd Cost of Gag

IUS Delivery Service Customers shall be subjact to the damand portion of the gas cost, included
in the Gas Cost Adjustment on Sheet No. 7 of this tariff.

Banking ond Balancing Service

The rate for the Banking and Balancing Servica is set forth on Sheet Nos. 5, 6 and 7. This rate
represents the current storage cost 10 the Company to provide a ’‘bank tolerance’ to the
Customer of five percent {(5%) of the Customer's Annual Transportation Volume. The calculation
of the Banking and Balancing Service rate is 88t forth in the Company’s Gas Cost Adjustment.

The Banking and Balancing Service rate is subject to flexing as provided in the Flex Provision of
this rate schedule. Refer to Sheet 91, Volume Bank, for the terms and conditions of the
Balancing and Banking Searvice.

ELEX PROVISION

When a Customer with normal volume requirements of 25,000 Mcf annually can demonstrate
to Company that a lower rate is necessary 1o maet competition from that Customner’'s alternate
anergy supplier, Company may transport gas at a rate lower than the Base Rate. Company may
also, ofter receiving prior approval from the Commission, transpatt gas 8t a rate towser than the
Base Rata where Customar has demonstratad that its only siternative would be a shutdown or
relocation of facilities, or that the lowaer rate is necessary to expand facilities.

If any of thase Flex Provisions apply to it, a Customer may at any time request that the
transportation Base Rate be flexed. MHowever, once the transportation Base Rate for a Customer
is flexed, Customer must continue to pay the flax rate determined by Company sach month and
may not opt to ravert to the Base Rate, except by the foliowing procedurs. Any Customer
wishing to rewrn 10 the Base Rate can do so by written notification to Company. Upon
notification, Customer will revert to the Base Rate three months subsequent to tha first day of
the billing month which foliows the date of the notification. Each such notification received by

Company will cancel any previous such notification received by Company from the same
Customer.

Company may also transport gas under this provision to a Customar at a rate greater than the
Base Rate if such rate remains competitive with the price of enargy from that Customer’s
alternate enarQy suppliers. In no event shail the flex rate exceed 150% of the Base Rate.

(C) Change

DATE OF ISSUE: June 1, 1984 DATE EFFECTIVE:

[ssued by: K. . Shroyer Vice President - Regulatory Services
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DELIVERY SERVICE (DS}
RATE SCHEDULE
{Continued)

STANDBY DELIVERY SERVICE
Bate Schedule G
Any General Service Custorner who elects to transpert gas under this rate schedule must
sstablish, subject to the approval of Company, a Daily Firm Volume contractad for under the

Standby Service Rate Schadule for that portion of load that is not protected by an alternate

energy source. This Dally Firm Volume is subject to a Damand Charge as shown on Sheat No.
5.

DATE OF 1SSUE: June 1, 1994 DATE EFFECTIVE:

lasued by: K. ). Shroyer Vica Prasident - Regulatory Services
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MAIN LINE DELIVERY SERVICE (MLDS)
RATE SCHEDULE

APPLICABILITY
Entire service territory of Company. See Sheet No. 8 tor a list of communities.

AVAILABIUITY

This rate schadule is available to any Customer throughout the territory served by Company
provided:

(1) Customer has executed a cortract with Company for delivery service, and

{2) Customer has nomal annual requirements of not less than 25,000 Mcf at any delivery point,
and

(3) Customer is connected directly through a dual-purpose meter to facilities of an interstate
pipeline supplier of Company, and

Customar currantly is a sales Customer under the GS or IS Rate Schadule. C

The rate shall be $.10 per Mcf for all gas delivered each month,
ADMINISTRATIVE CHARGE

The monthly administrative charge shall be $65.00. N
GAS COST ADJUSTMENT

Banking and Balancing Service

The rate for the Banking and Balancing Service is set forth on Sheet No. 7. This rate represents
the current storage cost to the Company 10 provide a 'bank tolerance' 10 the Customer of five
percent (5%) of the Customer's Annual Transportation Volume. The calculation of the Banking and
Balancing Service rate is set forth in the Company's Gas Cost Adjustment.

‘The Banking and Balancing Servica rate is subject to flexing as provided in the Fiex Provision of this

rate schedule. Refer to Sheet No. 91, Volume Bank, for the terms and conditions of the Balancing
and Banking Service.

{C) Change
(N) New

DATE OF ISSUE: June 1, 1954 DATE EFFECTIVE:

issued by: K I. Shroyer Vice President - Regulatory Services
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COLUMBIA GAS OF KENTUCKY, INC.

ALTERNATE FUEL DISPLACEMENT SERVICE (AFDS)
RATE SCHEDULE

APPLICABILITY

Entire service territory of Company. See Shest No. 8 for a list of communities.
AVAILABILITY

This rate schedule i5 available in the tarritory sarved by Company to any commercial, industrial
or wholesale Customer having normal annual usage of not less than 6,000 Mcf, provided:

{1) Customaer is currently purchasing natural gas from Company under Company’s GS, 1S, or lUS
Rate Schedules.

{2) The cepacity of Company’s facllities and the availabla gas supply are sufficient to provide
the quantitias requestad by Customer, and

Customer has submittad to Company an initial affidavit which provides the following
information:

(a) Name and addresas at which service under this rate schadule will ba received, and

(b) Customer has installed opsrabte capability for long term use of an alternate energy
source other than No. 6 fus! ¢il and has made available to Company the option of on-
sight inapection of the shtamate fuel facilities, and

Customer’s varification that gas purchased under the rate schedule will be utilized to
raduce ar eliminate altemate energy requirements, that such purchase would nat be
made during any month of the term in the absance of this rate schedule, and that
such gas will not replace non-alternate energy requireaments which would otherwise
be purchased under Company’s applicable GS. IS, or IUS Rate Schedules, and

Customer submits to Company a monthiy affidavit on or bafore the fifth day of the current
billing month providing the following information to be used for purposes of billing:

{a) Prior billing month’s usage of alternate fuel displacemant service, unless separatsly
metared, and

(b} Proiected prices and estimated usage of Customer's ahernate fuel for the current
billing period.

{C) Change

DATE OF ISSUE: Jurse 1, 1994 DATE EFFECTIVE:

tssusd by: K. l. Shroyer Vice President - Regulatory Services
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COLUMBIA GAS OF KENTUCKY, INC.

ALTERNATE FUEL DISPLACEMENT SERVICE (AFDS)
RATE SCHEDULE
t&:minudi

CHARACTER OF SERVICE

The Maximum Daily Volumse available for dalivery pursuant to this rate schedule shall not exceed
Customar’s installad non-peaking aitarnata fusl capability and shall be within:

{1) The limits imposed by the curtailment and daily interruption provisions governing the
otherwise applicable GS, 1S, or IUS Rate Schedules, or

Tha limits imposed by Customer’s effactive Maximum Daily Volume entitlernent under
Caompany’'s otherwise applicable G5, 1S, or 1US Rate Schedules.

BATE

A rate per Mcf shall be establishad by Company in excess of the monthly eguivaient Commodity
Charge (Average Cost of Gas lags Demand Cost of Gas! as contained in Company’s most recent
Gas Coast Adjustment. The floor price shall bhe the Commaodity Charge plus ten cents {10€) plus
allowances for taxes.

The cailing price shall ba at a rate no greater than 150% of the applicable Total Billing Rate
undear Customaer’s applicable rate schadula.

Prior to establishing the applicable rate for any month, Company will roview pricing information
contained in Customer’'s affidavit. Company will also inquire through existing independent
sources about current local pricing of alternate fuel, and will use appropriate publications 10
assist it in determining the monthly rate.

Company will file the applicable rate and the current fioor price with the Commission at least five
{S) days before billing.

Pursyarnt to the praceding paragraphs, any Customer may, at any time, request that the rate ba
flaxed, Howsver, once the rate for a Customar is flaxed, the Customer must continue to pay the

flex rate determinad by Company each month and may not opt to revert to any other availabla
tariff rate except by the following procedure.

Any Customer wishing to revart to any other available tariff rate can do so by written notification
to Company. Upon notification, Custamer will revert to the appropriate tariff rate three months
subsequent to the first day of the billing month which follows the date of the notification. Each

such notification recsived by Company wilt cancel any previous such notification received by
Company from the same Customar.

Y CHAR

The Minimum Monthly Charge provisions of the applicable rate schedules remains in full force
and effect. However, volumes delivered under this rate schadule shall be combined with
volumes dalivered under the applicable rate schedules for minimum bill calculation purposes.

{C} Change

DATE OF ISSUE: June 1, 1394 DATE EFFECTIVE:

i3susd by: K. |, Shrovyer Vice President - Regulatory Services
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COLUMBIA GAS OF KENTUCKY, INC.

ALTERNATE FUEL DISPLACEMENT SERVICE (AFDS)
RATE SCHEDULE
_{Continusd)

LOCAL FRANCHISE FEE OR TAX

The monthly bill 1o Customears served under this rate schedule is subject to Local Franchise Fee
or Tax as set forth on Sheet No. 52.

TERM

The term of the agreement for service under this rate schedule shall be for a minimum of one
year and shall be automatically ranewed each year unless written natice to terminate is given by
Customer or Company not lass than sixty (60) days prior to the expiration date of the contract.

GENERAL TERMS. CONDITIONS. RULES snd REGULATIONS

All Gensral Terms, Conditions, Rules and Regulations applicable ta GS, IS, or IUS Rate Schedules
apply to this rate schedule and are huereby incorporated herein,

SPECIAL TERMS AND CONDITIONS
Separate Matering

Gas delivarad hereunder, except that for oil bumer pilot usags shall not ba usad interchangeahty
with Qas supplied under any other scheduls, and shall be separately metered; provided, howaver,
if gas is dalivered to Customear under more than one rate schedule at one location, and if separate
matering of the Aiternate Fuel Displacement Service portion of such deliveries ia not practicable,
monthly volumes to be billed under the GS, IS, ar IUS Rate Schadule and AFDS Rate Schedule

shall be determined from Customer’'s monthly affidavit, as required by Paragraph {4) of the
Availability Section.

Stond-By Fpcilitios

In all cases where continuous operation of Customer’'s facilities is necaessary, Customer shall
provide and maintain stand-by equipment, including fuel supply for operation thereof, in
satisfactory operating condition and of sufficient capacity to permit full interruption of the
interruptible gas supply.

Moter Reading

Metar readings shall be made monthly.

{C) Change

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

lssuad by: K. l. Shroyer Vice President - Reguiatory Services
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COLUMBIA GAS OF KENTUCKY, INC.

ALTERNATE FUEL DISPLACEMENT SERVICE {AFDS)
RATE SCHEDULE
_{Continued)

Specist Congitions

Company ressrves tha right, at its sols discretion, to reducs the quantitisa of gas raquasted by

Customer to the extant Company determinsa that the quantitiea of gas requested by customer
are invalid or inaccurate.

OTHER

For purposes of administering provisions of the {S Rate Schedule relating to Psnaity for Failure
to (ntarrupt, Payments for Unauthorized Takes and Availability of Excess Gas, volumas delivered

under this rats scheadule will bs combinad with volumes delivered to Customer under the IS Rate
Schedule.

{C) Change

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

lssued by: K. |, Shroyer Vice President - Regulatory Services
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COLUMBIA GAS OF KENTUCKY, INC.

SPECIAL AGENCY SERVICE (SAS)
RATE SCHEDULE

APPLICABILITY

Entire service territory of Company. Ses Sheat No. 8 for a list of communities.
AVAILABILITY

This service is avaitable to any commarcial or industrial Customer taking service under Rate
Schedules GS, IS, or IUS, provided:

(1) Customer has executed a contract with Company for Delivery Service, and

Customaer has submitted an affidavit that demonstrates to Company’s satisfaction that gas
abtained hereunder will be usad as a raplacement for an installed operable energy system -
- gither an alternate fuei or an alternate source of supply.

VOLUMES AND PRICE

Each month this program is in effact, Company shall notify each participating Customer of the
price, which may vary depending an Customer’'s cost of alternate energy, to be charged for
volumes to be purchased by Company as agent for Customer during the following month,
exclusive of transportation charges. On or before the twenty-fifth (25th) day of each month,
Customar shall nominate the quantity of gas it wil! require during the following month at the price
indicated by Company. Such nominationa must be in writing and are not effective until recelved
by Company. Company will then use its best effarts to purchase such quantities of gas as agont
for Customer, and Customer must take and pay for all volumes so delivered. In addition to the
price charged for such volumes, an Agency Fee will be charged on all such delivered volumes.
Company will attampt to maximize the contributions of the Agency Fee to other Customers.
When necessary, Company may vary this fee to effectively compete with any altarnate energy
source, provided that, on an annusai basis:

{1} the revenues collacted from the Special Agency Service will cover the cost of the program
and mako a contribution to Company’s fixed costs; and

{2) revenues received from sach agency Customer, inciuding transportation charges, will be
sufficient to recover Company’s marginal cost, i.a., the cost of the most expensive agency
pas.

The minimum Agency Fee will be five cents {05¢] per Mcf. The Agency Fee will be credited to
Custemaers through Company’s Gas Cost Adjustment. Customer shall also be liable for all state
and local taxes levied as a result of transactons hereunder.

{C} Change

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

Issued by: K. |. Shroyer Vica President - Regulatory Services
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COLUMBIA GAS OF KENTUCKY, INC.

SPECIAL AGENCY SERVICE {SAS)
RATE SCHEDULE
{Continued)

VOLUMES AND PRICE {Continued)

Company shall not be liable for losses or demages resuiting from any fallure by Company to
purchase volumes nominated by Customaer under this program.

IEEM

Customers may participate in this program on a month-to-month basis.

JRANSPORTATION TERMS AND CONDITIONS

Transportation of all volumes purchased undar this program is subject to the charges, tarms and
conditions st forth or incorporated in Rate Schedule DS - Delivery Service.

GENERAL TERMS, CONDITIONS. RULES end REGULATIONS

Al General Terms, Conditions, Rules and Ragulations applicable to GS, IS, or IUS Rate Schedules
apply to this rate schedule and are hersby incorporated hersin.

{C} Change

DATE OF ISSUE: Juna 1, 1994 DATE EFFECTIVE:

lssued by: K. I. Shroyer Vice President - Regulatory Servicas
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COLUMBIA GAS OF KENTUCKY, INC.

GAS COST ADJUSTMENT CLAUSE
APPLICABLE TO ALL RATE SCHEDULES

GAS COST ADJUSTMENT CLAUSE
Detarmination of GCA

Company shall file a quarteriy report with the Commission which shall contain an updated Gas
Cost Adjustment (GCA) Rate and sha!l be filed at least thirty (30} days prior to the beginning of
sach quarterly calendar period. The GCA shali bacome sffective for billing with the final meter
readings of the first biliing cycle of each quarteriy calsndar period.

The gas cost adjustment is comprised of:

{1} The Expected Gas Cost Component {EGC), on a dollar-per-Mcf basis, is made up of
two components: (a) Expected Commaodity Gas Cost which applies to Rate Scheduies
GS, IS, and (US, and represents the average expected commodity cost of gas
supplied, and (b} Expsected Damand Gas Cost which applies to Rate Schedules GS and
IUS, and represents the average expected demand cost of gas supplied, excluding the
Standby Service demand costs to be recovered from !S Customers and Genora!
Service Delivery Service Customers.

The supplier Refund Adjustment (RA), on a dollar-per-Mcf basis, which reflects
refunds received during the reponting period pius intereat ut a rate equai to the
average of the "three month commercial paper rate” for the immediately preceding
twelve month period. in the avent of any large or unusual refunds, Company may

apply to the Commission for ths right to depart from the refund procedure herein set
forth,

The Actual Cost Adjustment {ACA}, on a dellar-per-Mcf basis, which compeansates for
any previcus over or undercollactions of gas costs experienced by the company
through the operation of this gas cost recovery procedure, Tha ACA shall be based
on the twelve months ended Juns 30th each year, with the ACA factor to be in efiect
for tweiva months beginning September 1st of sach year.

Thae Balancing Adjustment {BA), on a dollar-per-Mcf basis, vwhich compensates for any
under or overcollections which have occurrad as a result of prior adjustments,

All adjustments applicable to the period prior to the effective date of this revised Gas
Cost Adjustment Clausa will be reconciled through the Expected Commodity Gas Cost
to all Customers. Adjustments after the effective date will be assigned to the
Expected Demand Gas Cost and Expscted Commodity Gas Cost components.

(N} New
(C) Change

DATE OF ISSUE: June 1, 1834 DATE EFFECTIVE:

Issued by: K.l Shrovyer Vice President - Regulatory Saervices
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GAS COST ADJUSTMENT CLAUSE
APPLICABLE TO ALL RATE SCHEDULES
(Continued)

GAS COST ADJUSTMENT CLAUSE - (Continuad)
Bilting
The Gas Cost Adjustmant {GCA) shail be the sum of the following components:
GCA = EGC + RA + ACA + BA

The GCA will be added to {or subtractad from) the tariff rates preacribed by the Commission
Order on Company’s latest rate cese and will be inclugded in the tariff rates stated on each
applicabla rate sheet in this tariff.

Definitions
For the purpose of this tariff:

(al "Average axpsected cost® is the cost of gas aupplias purchased during the latest available
twelve month period, including associated transportation charges, storage charges and Take-
or-Pay chargas, which is determined by the application of auppliers’ rates currently in affect,
ar reasonably expectad 1o be in affact during the quarterly calendar period, less banking and
balancing charges, and less the demand costs to be recovered from IS and General Service
Delivery Service Customers, divided by the sales volumes for the latest available tweive
month period. Whers the calculations require the use of volumes used during a given
period, and those velumas did not exist for a particular source for the entire period, or
Company expects the volumes to change subatantially, Company may make appropriate
adjustments in its calculations. Any adjustments of this type shall be described in the
Quartarly Gas Cost Adjustmant report.

"quarterly calendar pariod” means each of the four three month periods of (1} September
through November, {2} December through February, (3} March through May, and (4) June
through August.

"Reporting period” means the three month accounting pericd that andad approximately thirty
(30) days prioc 1o the filing date of the updated gas recovery rates, i.e. the three months
ended June 30th, Septomber 30th, Dacember 3151, and March 318t eaach year.

{C! Change

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

tesued by: K. I. Shroyer Vice President - Regulatory Services
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OLUMBIA GA OF KENTUCKY, IC,

GAS COST ADJUSTMENT CLAUSE
APPLICABLE TO ALL RATE SCHEDULES
{Continued)
GAS COST ARJUSTMENT CLAUSE - (Continuad)

Dolivery Service

FERC approved direct billed pipeline supplisr charges relating to the buyout of Take-or-Pay
liabllities will be billed to Delivery Service Fixed Rate Volumes.

Banking ond Balancing Service

This rate is based on the parcantaga of the portiocn of storage capacity allocated to Delivery
Service Customers to Company’s total annual storpge capacity, applied to:

{1}  Columbia Transmission’s FSS seasonal capacity charge, annualized,
{2) Columbia Transmission’s SST commodity charge, and
{31 Columbia Transmission’s FSS injection and withdrawal charges

as calculated in the Gas Coat Adjustmant.

interim Gas Cost Adiustmants

Should any significant change in supplisr ratas occur, Company may apply to the Commission

for an Interim Gas Cost Adjustment Clause in addition to the regular quartarly Gas Cost
Adijustrnant Clause filings.

{C} Change

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:
lssusd by: K. 1. Shroyer Vice President - Regulatory Services
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COLUMBIA GAS OF KENTUCKY, INC.

WEATHER NORMALIZATION ADJUSTMENT CLAUSE
APPUCABLE TO GS AND GPS RATE SCHEDULES

WEATHER NORMALIZATION ADJUSTMENT (WNA)

The saies to Residential and Commarcial Customars under Rats Schadulss GS and GPS shall be
increased or decreased monthly by an amount hereinafter described as the Weather
Normalization Adjustmant {WNA),

Detarmination of WNA

Wanther normalized volumaes shall be utilized during the December through April billing months
to calculate the non-gas portion of the bills of aif heating Customers served under Rate Schedules
GS and GPS. During the remainder of the year May through November, the monthiy bilts shall
be computed based on actual consumption.

Woeather Normalization Adjustment will be calculated using the following formula:
WNA = [(Actusl Mof-Base Losd Mofl/Actusl Depres Dave) X (Normal Degree Days - Actusl Degres Daysll

Each customer's base load will be determined Individually, and will be recomputed annually.
Rates used in the computation of the WNA shall be determined basad on the applicabls base rate
charge as set forth on Sheat No. 5 of this tariff.

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

{ssued by: K. i, Shrayer Vice President - Regulatory Services
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COLUMBIA GAS OF KENTUCKY. INC.

TEMPORARY VOLUMETRIC LIMITATIONS AND
CURTAILMENT PROVISIONS RELATING TO
__ALL RATE SCHEDULES

A statemnent showing Maximom Monthly Volume applicable to commercial and industrial
Customers will be furnished each Customer. Commercial and industrial Customers
hersundar are thoss having a monthly consumption of 1,000 Mcf or more in any one month,
exciuding commercial service for byildinga where people reside on either a permanent or
temporary basis. The Maximum Monthly Voluma represents the maximum volume of gas
that Company is obligatad to deliver to Customer in any one month.

When Customer’'s Maximum Monthly Volume is reduced as a result of the provisions of
Section 2 herein, the reduced volume shall thereafter constitute Customer’s Authorized
Monthly Volume and shall continue as Customer’s Authorized Monthly Volume until changed
by notice from Company.

Maximum Seasonal Volume

Shall mean: (i) for the winter season, the total Authorized Monthly Volume for the billing
months of November through March, and (i) for the summer season, the total Authorized
Monthly Volume for the billing months of April through October. Customer shall be billed
and shal! pay for all volumes takan hereunder in excess of Customer’s Authorized Monthly
Volume st the applicable rate therefore, together with any applicable charges, pursuant to
Section 3 herein.

Shall mean Residential Customers and all Customaers whosae facilities are used for residential
dwailings on either a parmanent or temporary basis (such as, but not limited to, apartment
buildings, corractional institutions, hospitals, nursing homes, hotels and moteis). Those
whose requiresments can be met by installed alternate fuel facilities will be required to utilize
such facilities prior to curtailing other loads in Priority 1, as that term is defined in Section
2, herein.

Shall mean a situation in which an alternate fuel could have been utilized, whether or not
tha facilities for such use have actually been installed.

{C) Change

DATE OF ISSUE: Junse 1, 1994 DATE EFFECTIVE:

Issued by: K. I. Shroyer Vice President - Regulatory Services
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COLUMBIA GAS OF KENTUCKY, INC.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
{Continued)

10. EXTENSION OF DISTRIBUTION MAIN - (Continued)

to the distribution main extension whe will utilize gas for base load purposes and as the major
source of enargy. The classification of Customer shall be determined by Compseny at the time
Customaer is connacted to the distribution main extension. No refunds shall be paid after the
expiration of ten (10) years from the date of the agreament.

Where a distribution main extansion of more than ons hundred (100} feet is requested for
commercial or industrial purposas and ail er part of such distribution main sxtension is not
deemad ascanomically justifiad at Company’s axpensa, based on a cost-benefit study, Company
shall require the applicant or applicants t0 provide a contribution in aid of construction and/or
entar into a line extansion agreameant and contribute or deposit with Company the astimated cost
of that portian of tha distribution main extension which is not desmed sconomically justified at
Company's expenss, baged on such study, Tha line extension agresment deposit will be
refunded annually, based upon the incremsantal volumas, if any, sold directly from thea distribution
main extansion which ara avar and above those volumes used to determinsg the portion of the
distribution main extension to be done at Company’s expense. The refund shall be determinad
by muitiplying such incremental volumes by the applicable base rates. No refunds shall be paid
after the axpiration of tan (10} yaars fram the date of the agreement.

In no case shall tha total of refunds exceed the amount deposited for the distribution main
extension. Daposits will not draw intarest. All distribution main extensions shall be the propeny
of Campany.

Where a distribution main extension is deemed economically justified at Company's expense,
based upon a cost-banefit study, no deposit shall be required.

. EXTENJION OF SERVICE LINES

When Company initiates service to a new Residential or Commercial Customer, Company will
install, own, operate and maintain tha sarvice {ine at the premises of Residential and Commercial
Customers, if such premises are not connected to a Company main by a service line,

With respect to Residential and Commaercial Customers that occupy premises already connected
1o a Company main by a service line, Company shall be responsible for operating and maintaining
the Customer Service Ling, and when Company determines that replacement of such Customer
Service Linas is necessary, Campany shall be responsible for installing the service line, and shall
theraafter own the service line, If it becomes necessary for Company to replace a service line,
Company shall use its best efforts to replace the ling, during normal working hours and as soon
as practical, after Company is made aware of the nesd for the replacement of the service lina.

When the length of the service line required between the proparty line and the meter is 100 feet
or less, Company will assess no charge for the service line installation provided the potential
consumption and revenue will be of such amount and permanence as to warrant the capital
expenditures involved to make the investment economically feasible.

{C) Change

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE:

Issusd by: K.\. Shroyer Vice President - Regulatory Services
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COLUMBIA GAS OF KENTUCKY, INC.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
{Continusd)

. EXTENSION OF SERVICE LINES - (Cantinued)

In cases whera all or part of the cost of tha sarvice lina is not economically teasible, or where the
length of the required service line axceads 100 feat, Company may require Customer to contribute
that portion of the cost of the service line which is not deamad to ba aconomically teasibla, as wall
as the cost of any portion which axcesds 100 fast in length.

- BEQUEST FROM HIGH-PRESSURE LINES

When a General Service Customer raquests gas service trom a transmission Company’s high-prassure
pipsline, Company will fumish and inatall ragulating equipment and metera at no cost to Customer
excapt a3 follows with respect to pressure regulators:

A. it the line from which Customer is to be served has a maximum allowable apersting
prassure nat excesding 60 psig, Company will fumish the necessary ssrvice regulator at
no cost to Customer.

It the iina from which Customer is to be served has a maximum allowable opersting
pressure in excess of 60 paig but not in excess of 200 psig, which will necessitate ons
high-pressurs regulstor in addition to the service regulator, Customer will bs required to
make 8 payment of $100 to covar the cost and instalintion of the hiph-pressure reguiator.

If the line from which Customer ls to be sarved has a maximum allowable operating
prassure in axcess of 200 psig which wiil nscassitate two high-pressure regulstors in
addition to the service regulator, Customsr will bs required to make @ psyment of $200
to cover the cost and instaliation af the high-pressure ragulstors.

13. COMPANY OBLIGATION YO RESTORE PROPERTY

In the event that Company Is required to undertake any excavation on Customer's property in
connaction with the installation, repair, maintenances or replacement of a service line, Company shall
make reasonable etforts to restore the property to its original conditions pursuant to generaily
accepted utility standards for such construction operations.

. PROTECTION QF COMPANY‘S PROPERTY
All meters, piping and other appliances and equipment fumished by or at the axpense of Company,

which may at any time be in or on Customer’s premises shall, uniess otherwiss axpressly provided

herein, be and remain the property of Compsny. Customer shall protect such property trom loss or
damage.

{Cy Change
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COLUMBIA GAS OF KENTUCKY, INC.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
{Continuad)

15. CUSTOMER'S LIABLITY

Customaer shall assume all responsibiiity for the gas ssrvice in or on Customer’s premisas, at and from
the point of delivery of gas, and for all the piping, appliances and equipment used in connection
therawith which are not tha property of Company. Customer will protect and sava Company harmless
from a!l claims for injury or damage 1o persons or proparty occurring on Custorner's premises or at
and from the point of delivery of gas occeasionad by such gas or gas service and equipment, except
where said injury or damage will be shown 0 have been caused solaly by the negligaence of Company.

. CUSTOMER WITH MORE THAN ONE METER

A Customer may be supplled through more than ona mater, with the usags combined for one billing
and counted as ons Customaer, subjsct to the following conditions:

A. Provided all metars qualify for the same rate schedule, if the usage an two or more meters is to
be combined for routine billing purposas, ail meters to be combined must qualify for the same
rate schedule.

Provided all meters ara located within the confines of or adjacent to tha particular property
served. Combined usaga for billing purposes shall he restricted to meters located within the
confines of or adjacent to the property baing served.

Provided the additional msters are a necsssary part of rendering service. Combined usage of
multiple metera for billing purposes shall be restricted to thoae situstions where the additional
metars are a necessary part of randaering service,

Provided the combining of usags is not for the purpose of circumventing the Minimum or
Customsr Chargs of & rats schadule.

- METER TESTING AND MEASUREMENT QF NATURAL GAS

Volumetric Measurement Bass is ons {1) cubic foot of gas at a pressure base of fourteen and seventy-
three one-hundredths (14.73) pounds per squars inch sbsclute (thirty {30) inches of mercury), a

temperature base of sixty degreas {(60° Fahrenheit, {520° F. absolute) and without adjustment for
watar vapor content.

Avoresge Absolute Atmospheric {(Barometric} Pressure is assumed to be fourtesn and four-tenths (14.4)
pounds to the square inch, irrespective of actual levation of tocation of tha delivary point above sea
level or variations in actual baromstric pressure from time to time.

Flowing Temperature. Company shall determina the temperature of the natural gas flowing through
the meter or mesters by recorder, or as read from establishad tables for the location involved.

Specific Gravity of the naturs! gas shall bs determined by Company, or at Customer’s option by joint
test, at the commencement of deliverias and as often a8s deemed necessary,

(C) Change
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COLUMBIA GAS OF KENTUCKY, INC.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
td}

17. METER TESTING AND MEASUREMENT OF NATURAL GAS - (Continuad)

Calibration and Teat of Maters {15 and 1US Rats Schadula Customers). The accuracy of sll
measuring eguipment shall be verifiad by the owner at reasonable intervals and, if requested, in
the presence of repreasntatives of tha other party, but neithar Company nor Customer shell be
required to verify the accuracy of such equipment more frequently than once in any thirty (30}
day pericd. If sither party at any time desires a spacial test of any measuring equipment, or if
aither party at any tima observes an error in any such magasuring equipmant, it will promptly
notify the other party, and the parties shall then cooperate to secure a prompt verification of the
accuracy of such equipment.

Correcton of Matering Erraors. |f upon pariodic test, requost test, or complaint tast a meter in
sarvice is found to be more than two percent (2%} fast, additional tests shall bs made to
datarmina the average arror of the meter. Sald tests shall be made In accordance with
commission regulations applicable to tha type of meter involvad.

if test results on Customar’s mater show an gverage error greater than two pearcent (29%) fast
or slow, or if a Customer has bean incorractly billed for any other reason, excapt in an inatance
where Company has filad a verifiad complaint with the appropriste Jaw enforcemant agency
allaging fraud or thett by Custamer, Company shall immediately determine the period during
which the erraor has existed, and shall recompute and adjust the Customer’s bill to either provide
a refund to Custamer or collect an additional amount of revenue from the underbilled Customer.
Company shall readjust the account based upon tha period during which the error is known to
have axisted. If the period during which the error existed cannot be determined with reasonable
precision, the time pariad shall be estimated using such data as elapsed time since the Jast meter
test, it applicabla, and historical usage dats for Customer. If that data is not available, the
average usage of similar Customer loads shalf bs used for comparison purposes in calculating the
time pariod. If Customer and Company are unable to agree on an astimate of the time period
during which the orror existed, the commission sha!l determine the issue. In all instances of
Customaer overbilling, Customer’s account shall be credited or the overbillod amount rafunded at
the discretion of Customer within thirty (30} days after the final meter test results. Company
shall not require Customer repayment of any underbilling to be made over a period shorter than
a period coextensive with the underbilling.

Failure of Measuring Equipment. In the evert any measuring equipment is out of service, or is
found registering inaccurately and the error is not determinable by test, previous recordings or
deliveries through such equipment shall be estimated:;

(a) By using the registration of any chack meter or meters if instalied and accurately registering,
or, in the absence of (a):

{C) Change
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COLUMBIA GAS OF KENTUCKY, INC.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
lodl

20. EQRCE MAJEURE

Neither Company nor Customer shall be lizble in damages to the other for any act, omission ar
circumnatance occasioned by or in consequence of any acts of God, strikes, lockouts attecting
the company or its supplisrs of gas, acte of the public enemy, wars, blockades, insurrections,
riots, epidemics, landslidas, lightning, earthquakes, fires, storms, floods, washouts, arrests and
rastraints of rulers and peoples, civil disturbances, explosions, breakage or accident to machinery
or lines of pipa, the binding order of any court or govarnmental authaority which has been ragisted
in good faith by all reasonable legal mesna, and any other cause, whether of the kind herein
enumarated or otharwise, not reasonably within the control of tha party claiming suspension and
which by the exarcise of due dliigence such party is unabla to prevent or ovarcoma. Failure to
prevant or settle any atrike or strikes shail not be considered o be 8 matter within the control
of the party clalming suspansion,

Such causes or contingancies affecting the performance hersunder by either Company or
Customer, howavsr, shall not relieve it of Hability in the avent of its concurring neglipence or in
the event of its fallure to use due diligence to remedy the situation and to removs the cause in
an sdequate manner and with ail reasonable dispatch, nor shall such causes or contingencies
affecting such performance relieve either party from its obligations to make payments of amounts
than due hersunder in respect of gas theretofore delivered.

- BECONNECTION OF SERVICE

It service is discontinued at the request of any Customer, Company may rafuse service to such
Customar, at the same premises within eight {8} months, unless it shall first receive payment of
sixty-five dollars {$65.00, curremt minimumn charge of 88.10 times 8 months} for residents!
customaers reconnect fee end ono-hundrad ssventy-six dollars {$178.00, current minimum charge
of $22.00 times 8 monthsa) for commercisl customers raconnact fae.

—

Company will charge a reconnect fee of fifteen dollars {815} when service has been
disconnectad for nonpaymant of bills or for violation of Company’s Rulss and Reguletions and
Customer has qualified for and requested the service to be reconnected. Customers exampt from

the reconnect tee muat qualify under the Commission’s Winter Hardship Reconnection Rules, as
stated:

A. During the months from November through March, Customer or Customar’'s agent:

(1) Presants a cartificate of need from the Cabinot for Human Resources, State
Department for Social! Insurance, including 2 certification that a referral for
westherization services has been made in accordance with subsection {C) of this
saction;

(2) Pays one-third (1/3) of the cutstanding bill or §200, whichever is lass; and

{C) Change
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COLUMBIA GAS OF KENTUCKY, INC.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
{Continuad}

25. LATE PAYMENT PENALTY

A Late Payment Penalty of five percent (5%} may be assassed, only once on any bill for rendered
sarvices, excluding Residential Customers, if Customaer fails to pay bilt by the due date shown
on Customer’s bill. Any paymant raceivad will first be applied to the bill for service rendered.
Additional penalty charges shail not be assessed on unpaid penalty chargss.

If prior to the dua date of payment, Customer in good faith disputes the bill in part or total, and
pays to Company such amounts as it concedes 1¢ be corrgct, and at any time thereaftar within
ten (10) days of a demand made by Company, furnishes a surety bond in an amount and with
suraty satisfaction to Company, guarantesing payment to Company of the amount ultimately
found due upon such bills after a final determination which may be reached either by agreemant
or judgment of the courts, as may bo the case, then Company shall not be entitled to suspend
further delivery of gas unless and until defauit be madse in the conditions of such bond.

26. RETURNED CHECK FEE

If Customer’s check tendered in paymant of a bill for service is returned by a bank as unpaid,
Customer will be chargad a fes of sight doliers ($B.00] to cover the cost of further processing
of the account.

27. B IN E

Bill Adjustment. If upon pericdic test, request test, or complaint test a meter in service is found
to be more than two (2] percent fast, additional tests shali be mada to determine the average
arror of the meter. Said tests shall be made in accordance with commission regulations
applicable to the type of meter involvad.

If tast results on Customer's meter show an average error greater than two (2) parcent fast or
slow, ar if Customer has been incorrectiy billed for any other reason, except in an instance whara
Company has filed a verified complaint with the appropriate law enforcement agency alleging
fraud of theft by Customer, Company shall immediately determine the pericd during which the
error has existed, and shall recompute and adjust Customer’s bill to either provide a refund to
Customer or collect an additional amount of revenue from the underbillad Customer. Company
shall readjust the account based upon the period during which the error is know to have existed.
if the period during which the error existed cannot be detarmined with reasonable precision, the
time period shall be estimated using such data as alapsed time since the last meter test, if
applicable, and historical usage data for Customer. If that data is not available, the average
usage of similar customer loads shall be used for comparison purposes in calculating the time
period. If Customer and Company are unable to agree on an estimate of the time period during
which the error existed, Commission shall determine the issue. In all instances of Customer
overbilling, Customer’s account shall be credited or the overbilled amount refunded at the

{C} Change {l) Increase
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COLUMBIA GAS OF KENTUCKY, INC.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS

Customer shall enter into 8 contract with Company undar Company's standard form of Sales
Agreament and Customer shall designate thereon the rate schadula undar which such service
shall be randered by Company. Such Saies Agreement shall ba subject to the provisions
containad in the designatad rate scheduls and the Goeneral Terms, Conditiona, Rules and
Regulations applicable thareto or pny subssquent changes and revisions which are made in
accordgnce with valid iaws, orders, rules and regulations of duly constituted authoritias having
jurisdiction,

Term

The term of the Sales Agresment executsd by Customer shall be for the period commencing with
the initial delivery of gas through October 31 of the naxt succeeding year and from vear-to-year
tharsafter until canceled by either Customer or Company giving written notice 1o the other no
later than March 1, 1o become etfective on November 1, of such year, unless ctherwise provided
in the applicable rate schedule.

Successors and Assigng

Any Campany which shali succesd by purchase, marger or consolidation properties substantially
as an entirety, of Company or of Customer, as the case may be, and any Affiliated Successor
in interest which shall scquire from Company the properties of Company used in rendering
service 1o Customer, shali be entitled to the rights and shall be subject to he obligations of its
predecessor in title under the Sales Agreement; and either party may assign or piedge the Sales
Agreament under the provisions of any mortgagse, deed of trust, indenture or similar instrument
which it has executed or may exacute heresefter; provided, howaver, such mortgage, deed of
trust, indenture or similar instrumant shall cover the properties of such party as an entirety unless
such party is an Affiliated Successor in Interest as above; otherwise naither party shall assign
the Sales Agreament or any of its rights thersunder unless it first shall have obtained the consent
thereto in writing of the other party.

Waiver of Defaylit

No waiver by either party of any one or mors defaults by the other in the performance of any
provisions of the Sales Agreement shall operate or be construsd as a waiver of any future default
or defauits, whather of a like or of a different character.

(C} Changa
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COLUMBIA GAS OF KENTUCKY, INC.

FORM OF SERVICE AGREEMENT
FOR IS AND iUS
RATE SCHEDULES

AGREEMENT made and antered into as of the ___ ... day of 19_by and
batween COLUMBIA GAS OF KENTUCKY, INC., a Kantucky Corporation (hereinafter called Seller),
and , a

Corporation thereinafter callad Buyer).

WITNESSETH: That in consideration of the mutual covenants herein contained, the parties
hereto agree as follows:

SECTION 1, GAS TO BE 501D

Seller heraby agrees to sell and dsliver and Buyer hereby agrees to purchase and receive
natural gas for use by Buyer in its operations at the delivery point specified harein and pursuant to
the terms, conditions, and price staved in Seller's Rate Schedule(s} ________ on fila with the Public
Service Commission of Kentucky or any effective superseding Rate Schedula(si. The specific
amounts contracted for harein shall be as follows:

SECTION 2. TERM

This agresment shali bacome effoctive on and shall continue in effect
until and thereaftar from yaar 1o year unless and until canceied by sither
Buyer or Selier giving written notice to the other no later than March 1, to become sffactive on
Novembaear 1, of such year.

SECTION 3. DELIVERY POINT
The delivery point shali be at

SECTION 4. NQTICES
Notices to Seller under this Agreement shall be addresased to it at
P. O. Box 117, Columbus, Chio 43216, and notices 1o Buyer shall be addressed to it at

until either party shall change its addrass by written notice 1o the other.

SECTION 5. CANCELLATION OF PREVIOUS CONTRACTS
This Agreement supersedes and cancels, as of the effective date hereof, the Sales
Agreement dated .

The parties hereto have accordingly and duly executed this Agreement.

COLUMBIA GAS OF KENTUCKY, INC. APPLICANT

Witness

{C) Change
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COLUMBIA GAS OF KENTUCKY, INC. _

FORM OF SERVICE AGREEMENT
FOR DELIVERY SERVICE (DS AND MLDS)
RATE SCHEDULES (Continued}

SECTION 7. CONTRACT DATA
Pointia) of Receipt inte Columbia Gas of K I

Point(a} of Receipt with Intarstata Pipelines:
Interstate Pipsline: Market Code:

Othor Pointis) of Receipt:
Mater No.: Line No.: County:______......  Market code:

Marker Araa Code “A" means that the point{s) of receipt iz sarving the market arsa in which
Customer's facilities are located, Market Caode “B” maans that the point of receipt is not serving the
markat ares in which Customaer’s facilities are located.

Facil | Volume Detal

Maximum
‘Tranaportation Dativary Daily Annual
Service Customer Service Trans- Trans-
Rata portation portation
Schadule Volume Voilume
%%:mn&.ﬁmmm&dﬁmaﬂ {GS,15,1IUS}) Mcf} Mct)

Notices - if to Columbia: Columbia Gas of Kentucky. Inc. If to Customer:
200 Civic Center Drive, P.0. Box 117
Columbus, Ohio 43216-0117
Attention: Directar, Gas Transportation Marketing

IN WITNESS WHEREOF, the parties hereto have accordingly and duly executed this Agreament as of
the date hereinabove first mentioned.

COLUMBIA GAS OF KENTUCKY, INC.
By: By:
Title:

(C) Change
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COLUMBIA GAS OF KENTUCKY, INC.

GLOSSARY

Dally Frm Volums is the portion of a Customers Maximum Daily Volume requirements that
Customar has chosen to purchase under a published rate acheduls from Compeny which will
make gas available at ali times except when intarruption is necessary due to Force Majsurs
conditicns or where service to Human Neads Customers is threatened.

Day is 8 period of twanty-four {24} consecutive hours, beginning at 8:00 a.m.
Dakathermn or Dth means ans million British thermal units {Btu's).

Fimm Sales Volumes means the portion of a Customer’'s requirements that Customer has chosan
to purchase gas under & published sales rate scheduls from Company on 8 firm regular basis.

Human Neads refers to residentia! Customara and ali Customers whose facilities ara used for
residential dwaellings on sither a permanent or tamporary basiz (such as, but not limited to,
apartmant buildings, correctionai institutions, hoapitals, nursing homas, hotels and motels).

Loeal Market Ares means a continucus, physically-interconnectad system of Company-owned
distribution piping through which the Company provides natural gas service to Customers in a
discrate geographic area, utilizing ong or mora common points of delivery from intarstate pipeline
suppiiaris). :

Maximum Daily Volume is the greatest volume of gas which Company shall be obligated to
deliver to Customsr and which Cuatomer shall be entitied to recaive from Company during any
ona day.

Mct is the abbreviation for one thousand (1,000) cubic feet of gas.

Points of Receipt means those measurement iocations where Customer-owned gas is delivered
into Company’s system.

Standby Service means a type of Backup Service available to GS ar IS Customers which will
make the contracted quantities of gas availabie at all times except whan interruption is necessary
due to force majeure conditions or where service to human needs Customers is threatened.

(C} Change
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P.S.C. Ky. No. &

COLUMBIA GAS OF KENTUCKY, I.

CURRENTLY EFFECTIVE BILLING RATES

BATE SCHEDULE GSR

First 1 Mcf or laas per Mo. 25988 12.1226
Over 1 Mct per Mo. 2,5968 6.1125

BATE SCHEDULE GSO

|
First 1 Mef or less per Mo. 2.5968 26,0226
Next 49 Mct par Mo, 2.5968 6.1125
Next 350 Mcf per Mo. 2.59868 6.0474
Next 600 Mct per Mo. 2.5988 5.9474
Over 1000 Mef per Mo. 2.5968 5.7734

Qulivery Sarvice
Administrative Charge X 65.00

Damand Charge times Daily Firm
Val.{Mcl) in Cust.Serv.Agrmit. 10.0709 10.0709

M r
First 400 Mcf per Mo. 2.0248 2.0248
Next 600 Mct par Mo, 1.9248 1.9248
All Qver 1000 Mct per Mo, 1.7508 1.7508
Former IN8 Aate Per Mct 1.0124 1.0124
Banking and Balancing Service 0.0213 0.0213

{continued on following sheet)

{1} Increase

1/ The Gas Cost Adjustment, as shown, is an adjustment per Mcf detarmined in accordance with the
*Gas Cost Adjustment Clause” as set {orth on Shests 48 through 51 of this Tariff.

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE: October 1, 1995
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COLUMBIA GAS OF KENTUCKY., INC. A

CURRENTLY EFFECTIVE BILLING RATES

Bass Rate Gas Cost Adjustment!
.Qn:mL thﬂ Qﬂglmdin .Bgn..
BAYE SCHEDULE GPR

First 1 Mcf or less per Mo.
Qvear 1 Mcf par Mo,

BATE SCHEDULE GPQ

First 1 Mcf or less per Mo. 22.00
Next 49 Mcf per Mo. 2.08%99
Next 350 Mcf per Mo. 2.0248
Next 600 Mcf per Mo. 1.9248
Over 1000 Mef per Mo. 1.7508

BATE SCHEDULE IS
135.79

Customer Charpe per Mo,
First 30,000 Mct 0.6288 2.59681
Over 30,000 Met 0.3341 2.59681%

Dermand Charge times Daily Firm

Volume (Mct} in Customer Sarvice Agresment 10.07059 10.0708
Delivery Service

Administrative Charge 65.00
First 30,000 Mcf! 0,6288
Over 30,000 Mect 0.3341
Banking and Balancing Service 0.0213 0.0213
{continued on following shest)

Increase

The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the
"Gas Cost Adjustment Clause™ as set forth on Sheets 48 through 51 of this Tariff.

IS Customers may be subject to the Demand Gas Cost, under the condiditons set forth on Sheets 14
and 15 af thiz tariff,
DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE: Octaber 1, 1995
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COLUMBIA GAS OF KENTUCKY, INC,

CURRENTLY EFFECTIVE BILLING RATES
: {Continuad)

fasa Rata Gas Cost Adjustment?’
_Qh:m_ Easmnnn Q_lemndlm _ngs__

RATE SCHEDULE 1US

For All Volumes Deliverad Per Mct 2.5968 4.3138

Delivery Service
Administrative Charge 65.00
Delivery Rate Per Mcf 1.7370
Banking and Balancing Service 0.0213

MAINLINE DELIVERY SERVICE

Administrative Charge
Delivery Rate Per Mct
Banking and Balancing Service
RATE SCHEDULE ING - INDUSTRIAL AND COMMERCIAL
Commodity Charge 2.5968 5.7589

RATE SCHEDULE IN7 - SMALL COMMERCIAL

Commadity Charge 2.5968 4.6150

il  Increase

1/ The Gas Cost Adjustment, as shown, is 8n adjustment ger Mcf determined in accordance with the
"Gas Cost Adjustmant Clause”™ as set forth on Sheets 48 through 51 of this Taritf.

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE: October 1, 1995
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COLUMBIA GAS OF KENTUCKY, KN. ]

GENERAL SERVICE {(GS} AND GENERAL PROPANE SERVICE (GPS!
RATE SCHEDULES

APPLICABIITY
Entire aervice territory of Company. See Sheet 8 for a list of communities.

AVARABILITY OF SERVICE
Avzilable to residential, cornmercial and industrial zervice.

See Sheet Nos. 63 through 58 for Tamporary Volumetric Limitations and Curtaliment provigions,
BASE RATES

0

Basidential
Firat 1 Mef or less psr Mo. .1
L0889 per Mcf

Over 1 Mct par Mo,

Commaprciat of induntrial

Firat 1 Mcf or isas per Mo.
Next 48 Mcf per Mo,
Next 350 Mc? per Mo.
Next 800 Mcft per Mo.
Over 1000 Mct per Mo.

MINIMUM MONTHLY CHARGE
The minimum monthly charge sha'l bs:

Reagidentiat
Cormmerclal or Industriat

GAS COST ADJUSTMENT
Gas sold under this rate scheduie and rates as prescribed herein are subject to a Gas Cost
Adjustment as stated on currently efisctive Sheet Nos. 48 through 61 of this tariff which are
hereby incorporated into this rate achadule,
The charges set forth herein, sxclusive of those pertsining to the minimum charge, shall be subject
to a Gas Cost Adjustment, as shown on Shest § of this taritf,

{I}) Increase

DATE OF ISSUE: Juns 1, 1994 DATE EFFECTIVE: Ociober 1, 1995

Issusd by: K, ), Shroyer Vice President - Regulatory Services

-



Sheet No. 14
P.S.C. Ky. No. b

COLUMBIA GAS OF KENTUCKY, INC.

INTERRUPTIBLE SERVICE (IS)
RATE SCHEDULE
{Continued)

CHARACTER OF SERVICE (continued)

provision that the Customer may not concurrently contract with the Company for Dalivery Service
under Rate DS. The full sales agreamant iz gubject to 8 minimum contract period of one (1) year as
set forth in the Genera! Terms, Conditions, Rules and Regulations, Section 34.

BASE RATES
#135.79 par delivary point psr month.

First 30,000 Met @ % 0.6288 per Mcf
Ovar 30,000 Mcf @ 3 0.3341 per Mt

MNMUM MONTHLY CHARGE

The minimumn monthly charge sach billing month for gas delivered or the right of the Customer to
receive sama shall be the sum of the Customer Charge of 3135.78, plus the Customer Demand
Charge as contracted for under the Standby Service Rate Schedule (Daily Firm Volume as spacified
in the Customer's service agreement multiplied by the demand rate (See Sheet No. 6)).

In the event of monthly, seasonal or annual curtailment due to gas supply shortage, tha demand
charge shall be waived when tha volume mads available is lass than 110% of the Daily Firm Voluma

multiplied by thirty {30). in no svent will ths minkmum monthly charge ba lsss than the Customer
charpe.

If the delivery of firm volumes of gas by Company is raduced, due to peak day interruption in the
delivery of gas by Company or complets or partial suspension of operations by Customer rasulting
from force majeure, the Minimum Monthly Charge shall be reduced in direct proportion to the ratio
which the number of days of curtailed service and complete or partisl suspension of Customar's
operation baare to the total number of days in the hilling maonth. Provided, however, that in cases of

Customer’s force majesure, the Minimum Monthly Charge shall not be reduced to less than the
Customer Charge.

GAS COST ADJUSTMENT

Gas sold under this rate scheduls and rates as prescribed herein are subject to tha Gas Cost
Adjustment, Inchzding the Commodity and Demand components, as stated on currently effective Shest
Nos. 48 through 51 herein, which are hareby incorporated into this rate scheduls.

Gas Sales purchased under this rate scheduls that are within the Customer's specified Dally Firm
Volume as contracted for under the Standby Service Rate Schedule and Gas Sales purchasad by &
Customer with a full sales agreement contract are subject to the Cormodity Gas Cost as stated on

{ll Increase

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE: October 1, 1995

Issued by: K. I. Shroyer Vice President - Regulatory Services



Sheat No. 22
PS.C.Ky.No. b

COLUMBIA GAS OF KENTUCKY, INC.

INTRASTATE UTILITY SERVICE (1US})
RATE SCHEDULE

APPLICABILITY.

Entire sarvice territory of Company. See Shest No. 8 for a list of communities.

AVAILABILITY OF SERVICE

Available for service to intrastate utilitios purchasing gas for resale for consumption solely within
the Commonwsaith of Kentucky when:

{1} Company’'s existing faclities have sufficiant capacity and gas supply 1o provide the
quantities of gas requasted by said Customer, and

{2} Customer has executsd a Sales Agresment with Company specifying a Maximum Daily
Volume.

CHARACTER QF SERVICE
Gas dativered by Company to Customer undar this rate schedula shall be firm and shall not ba

subject to curtailment or interruption, except as provided in Saction 33 of the General Terms,
Conditions, Rules and Regulations,

BASE RATE
For all gas delivered sach month 80,2912 par Mcf,
MINIMUM MONTHLY CHARGE

The Maximum Daily Voiume spacified in the Sales Agreement muitiplied by $0.2912 per Mcf,
plus applicable gas cost.

GAS COST ADJUSTMENT
Gas sold under this rate schedule and rates as prascribed herein are subject to a Gas Cost
Adjustment as stated on currently effective Sheet Nos. 48 through 51, which are hereby
incorporated into this rate schadule.
The charges set forth herein, exclusive of thosa pertaining to the Customer Charge, shall be
subject 10 a Gas Cost Adjustment as shown on Sheet No. 7 of this tariff.

{) Increase

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE: October 1, 1935

lssued by: K. i. Shroyer Vice President - Regulatory Services



Sheer No. 38
P.S.C.Ky. No. b

COLUMBIA GAS OF KENTUCKY, INC.

DELIVERY SERVICE (DS)
RATE SCHEDULE

APPLICABILITY

Entirs service torritory of Company. Ses Sheet No. 8 for a list of communitiss.

AYALABILITY

This rate schedule is availabla to any Customer throughout the territory served by Company
provided:

{1} Cuatorner has axacuted a contract with Company for Delivery Service, and

Customer has normal annual requirements of not less than 5,000 Mcf at any delivery paint,
and

Customer currently is & sates Customer under the GS, IS or iUS Rate Schedule.

BASE RATE

Generai Service:
Fiest 400 Mct $2.0248 per Mcf for all gas delivered each billing month.
Next 600 Mcf $1.9248 pear Mcf for all gas dslivered each blliing month.

Over 1,000 Mcf $1.7508 par Mct for all gas delivared each billing month.
Interruptible Service:

First 30,000 Mct $0.6288 per Mct tor all gas deiivered each biliing month.

Over 30,000 Mcf $0.3341 par Mct for all pas delivered each billing month.

Intrastate Utility Service: $0.2912 par Mcf far all gas defiverad sach biling month.

Former INB: $1.0124 par Mct for all gas delivered each biliing month.
ADMINISTRATIVE CHARGE

The monthly administrative charge shall bs $85.00.
GAS COST ADJUSTMENT
Becovery of Direct Bill Take-or-Pay

Dalivery service Customers shall be subject 1o a Gas Cost Adjustment s shown on Sheet Nos.
5 and 6.

{1} Increase

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE: October 1, 1995

tssued by: K. {. Shroyer Vica Prasident - Regulatory Services
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Columbia Gas of Kentucky, Inc.
Case No. 94-179
Tariff Sheets Effective Gctober 1, 1996



Sheet No. 6
P.S.C. Ky. No. 5

COLUMBIA GAS OF ENTUCY. IC.

CURRENTLY EFFECTIVE BILLING RATES

Bass Rats Bess Rate Gas Cast Adjustment
_Qh‘lm_ Sniﬁ.um mamm Gm‘nmslm

BATE SCHEDULE GSR

First 1 Mct or less par Mo, 12.1226
Over 1 Mcf per Mo, 6.2026

RATE SCHEDULE GS0O

First 1 Mct or lass per Mo. 268.0228
Next 48 Mct psr Mo. 6.2028
Naxt 360 Mcef per Mo, 8.1376
Next 600 Mct par Mo. 8.0375
Over 1000 Mct per Mo. 6.8636

Ralivery Service
Administrative Charge . 85.00

Demand Charge times Dally Firm
Vol.(Mct} in Cust.Serv.Agnmt. 10.0708 10.0709

Deiivery Rate Por Mct
First 400 Mct per Mo. 2.1148 2.1148
Next 600 Mcf per Mo. 2,0149 2.0149
All Over 1000 Mct per Mo. 1.8408 1.8408
Formaer INB Rate Per Mcf 1.0676 1.0676
Banking and Balancing Service 0.0213 0.0213

{continued on following sheot)

{I) Increase

1/ The Gas Cost Adjustment, as shown, is an sdiustmaent par Mct detemmined in accordance with the
“Gas Cost Adjustmont Ciause” as set forth on Sheets 48 through 51 of this Tariff.

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE: October 1, 1996

[ssued by: K. 1. Shroyer Vice President - Ragulatory Servicas

\—H



Sheat No. &
P.S.C.Ky.No. 5

COLUMBIA GAS OF KENTUCKY, INC.

CURRENTLY EFFECTIVE BILLING RATES

Total
Base Rato Gas Cost Adjustment!  Billlng

RAVE SCHEDULE GPR

Firgst 1 Mcf or lass per Mo,
Qusr 1 Mgt par Mo,

RATE SCHEDULE GPO

i
First 1 Mcf or lass per Mo,
Naxt 49 Mct par Mo.
Naxt 350 Mc! pear Mo,
Next 600 Mcf per Mo,
Over 1000 Mct per Mo.

BATE SCHEDULE IS
135.79

G.6368
0.3384

First 30,000 Mct
Over 30,000 Mcf

2.5968#
2.5968%

o
Demand Charge timas Daily Firm
Volume (Mcf} in Customer Service Agresmant

10.0708% 10.0709

r £

Administrative Charge
First 30,000 Mct
Over 30,000 Mcf

§5.00
0.6368
0.3384

65.00
0.6368
0.3384

Barking and Balancing Servics 0.0213 0.0213
icontinued on following sheet)

Incresse
The Gas Cosat Adjustmant, as shown, is an adiustmaent per Mct dstermined in accordance with the
“Gas Cost Adjustment Ciause” as set forth on Sheets 48 through 51 of this Taritf.

1S Customers may be subject to the Demand Gas Cost, under the condiditons sat forth on Sheets 14
and 15 of this tariff.

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE: October 1, 1396

Issund by: K. {. Shrayer Vica President - Regulatory Services



COLUMBIA GAS OF KENTUCKY, INC.

CURRENTLY EFFECTIVE BILLING RATES

{Caontinuad)

Bass Rate
$

RATYE SCHEDULE (US
For All Volumes Delivered Par Mcf
Administrative Charge
Delivery Rate Per Mct
Banking and Balancing Service
MAINUINE DELIVERY SERVICE
Administrative Charge

Dallvery Rata Per Mct
Banking and Balancing Service

RATE SCHEDULE ING - INDUSTBIAL AND COMMERCIAL
Cammodity Charge
BATE SCHEDULE IN7 - SMALL COMMERCIAL

Commoadity Charge

{1} Increase

Gas Cost Adjustmenty’

Q%mmgg?mnm

0.0213

1.4258

1.4258

SNeut NO., /
P.S.C. Ky. No. &

)/ The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the
“Gas Cost Adjustment Clause” as sat forth on Sheets 48 through 51 of this Tariff.

DATE OF ISSUE: June 1, 1994

Issued by: K. |. Shroyer

DATE EFFECTIVE: October 1, 1996

Vice President - Regulatory Services



COLUMBIA GAS OF KENTUCKY, INC.

RATE SCHEDULES

APPLICABILITY

Sheat No. 11
P.S.C. Ky. No. &

GENERAL SERVICE (GS)} AND GENERAL PROPANE SERVICE (GPS}

Entire service territory of Company. Soa Sheat B for & list of communitias,

AYAILABILITY OF SERVICE

Avalisble to residantial, commaercial and industrial aervice.

See Sheot Nos. 53 through 58 for Temporary Volumetric Limisations and Curtaliment provisions.

RASEBATES

Rasidontial
First 1 Mct or lexs per Mo.
Over 1 Mct per Mo,

First 1 Mct or less par Mo.
Next 49 Mct per Mo.
Next 350 Mcf pear Mo,
Next 600 Mct per Mo,
Ovar 1000 Mct par Mo.

MINIMUM MONTHLY CHARGE
The minimum maonthly charge shall be:

Residential
Commercial or Industriai

GAS.COST ADJUSTMENT

00 per Mct

800 per Mct
149 peor Mef
149 per Mcf
409 per Mct

Gas sold under this rate schedule and rates as prescribed herein are subject to a Gag Cost
Adjustment as stated on currently sffective Sheet Nos. 48 through 57 of this taritf which are

hersby incorparated inte this rate scheduls.

The charges set forth harein, exclusive of thoss perteining to ths minimum charge, shall ba subject
to 8 Gas Cost Adjustment, as shown on Shest 5 of this tariff,

() Increase

DATE OF ISSUE: Juna 1, 1994

{ssued by: K. i. Shroyer

DATE EFFECTIVE: October 1, 1996

Vice President - Regulatory Services



Shaet No. 14
P.S.C. Ky. No. 5

COLUMBIA GAS OF KENTUCKY, INC.

INTERRUPTIBLE SERVICE (IS}
RATE SCHEDULE
__{Continued)

CHARAGYER QF SERVICE (continued)

provision that the Customear may not concurrently contract with the Company for Dailvery Service
under Rate DS. The full gaiss agreement is subject to a minimum contract period of one (1) year as
set forth in the General Terms, Conditions, Rules and Regulations, Section 34.

BASE RATES
$136.78 per delivery point par month.

First 30,000 Mct © 8 0.6368 per Mct
Over 30,000 Mcf £ % 0.3384 per Mct

MINIMUM MONTHLY CHARGE

The minimurn monthly chargs each billing month for gas deliversd or the right of the Customer to
recaive same shall bs the sum of the Customer Charge of 3135.79, plus the Customer Demand
Charga sz comtracted for under the Standby Sarvice Rate Schadula (Daily Firm Volume as specified
in the Customsr's service agreament multiplied by the demand rate (Ses Shest No, 61}

In the event of monthly, seasonal or annual curtallment due to gas supply shortage, the demand
charge shall be waived when the volume made available is lagg than 110% of the Dally Firm Volume
multiplied by thirty {30}, In no event will the minimum monthly charge be less than the Customer
charge.

If the delivery of firm volumes of gas by Company is reduced, due to pesk day interruption in the
delivery af gas by Company or complete or partial suspension of operations by Customer resulting
from force majeure, the Minimum Monthly Charge shall be reduced in direct proportion to the ratic
which tha number of days of curtalied service and complete or partial suspension: of Customer’s
operation bears to the totai number of days in the billing month. Provided, however, that in cases of

Customer’'s force majeurs, the Minimum Monthty Charge shell not be reduced 1o fess than the
Customer Charge.

GAS COST ADJUSTMENT

Ges sold under this rate scheduls and rates as prescribed herein are subject to the Gas Cost
Adjustment, including the Commodity and Demand components, as stated on currently sffective Shaet
Nos. 48 through 61 herein, which are hereby incorparated into this rste schedule.

Gas Sales purchased under this rate schedule that are within the Customer's specified Daily Firm
Volume as contracted for under the Standby Service Rate Scheduls and Gas Sales purchased by a
Customer with a full sales sgreement contract are subjact to the Commodity Gas Cost as stated on

{I) Increase

DATE OF ISSUE: Juna 1, 1994 DATE EFFECTIVE: October 1, 1986

issued by: K. I. Shroyer Vice President - Ragulatory Services



Sheet No. 22
P.S.C. Ky. No. 5

COLUMBIA GAS OF KENTUCKY, INC.

INTRASTATE UTILITY SERVICE (IUS)
RATE SCHEDULE

APPLICABILITY

Entire sarvice territory of Company. Ses Sheat No. & for a list of communities.

AYALABILITY OF SERVICE

Available for service to intrastate utilitiss purchasing gas for rasals for cansumption soialy within
the Commonwaealth of Kentucky when:

{1} Company's existing facilities have sufficient capacity and gas supply to provide the
quantities of gas raquested by said Customer, and

{2} Customer has executed a Sales Agresment with Company specifying a Maximum Daily
Volume.

CHARACTER OF SERVICE
Gas delivered by Company to Customer under this rate schedule shall ba firm and shall not be

subject 10 curtaiiment or interruption, except as provided in Section 33 of the General Terms,
Conditions, Rules and Regulations.

BASE RATE
For all gas delivered sach month $0.3539 per Mcf.

MINIMUM MONTHLY CHARGE

The Maximum Dally Volume specified In the Sales Agreement muitiplied by $0.3538 per Mcf,
plus applicable gas cost.

GAS COST ADJUSTMENT

Gas sold under this rate schedule and rates as prescribed hersin are subject to » Gas Cost
Adjustment as atated on currently effective Sheet Nos. 48 through 51, which are hereby
incorparated into this rata schedule,

The charges set forth herein, exclusive of those perraining to the Customer Charge, shall be
subject to a Gas Cost Adjustment 2s shown on Sheat No. 7 of this tariff.

{ locrease

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE: October 1, 1996

Issuad by: K. |. Shrover Vice Preaident - Regulatory Services



Sheet No. 38
P.S5.C.Ky. No. 5
COLUMBIA GAS OF KENTUCKY, INC.

DELIVERY SERVICE (DS)
RATE SCHEDULE

APPLICABILITY

Entire service tarritory of Company. See Shest No. 8 for a list of communitias,

AYAILABILITY

This rate scheduls is available to any Customer throughout tha teteitory sarved by Company
provided:

{1) Customer has executed a contract with Company for Delivery Service, and

Customer has normal annual requirements of not lgss than 5,000 Mcf at any delivery point,
and

Customer currently is a sales Customer under the GS, 1S or IUS Rats Schedule.

BASE RATE

Generai Service:
First 400 Mct $2.1148 per Mcf for all gas daliverad each billing monsh.
Next 600 Mcf $2.0149 par Mcf for all gas delivered each billing month.

Over 1,000 Mct $1.8408 per Mcf for aii gas delivered each billing month.
Intarruptible Sarvice:

First 30,000 Mcf $0.6368 per Mcf for all gas delivered each billing month.
Over 30,000 Mcf $0.3384 per Mcf for all gas delivered each billing month,
Intrastate Utllity Service: $0.3539 par Mcf for all gas delivered each billing month.
Former IN8: $1.0575 per Mcf for all gas delivared each billing month.

ADMINISTRATIVE CHARGE
The monthly administrative charge shall be $65.00.
GAS COST ADJUSTMENT
Bagevery of Direct Bill Take-or-Pay

Delivery sarvice Customers shall be subjact to a Gas Cost Adjustment as shown on Shest Nos.
5 and 6.

{l Increase

DATE OF ISSUE: June 1, 1994 DATE EFFECTIVE: October 1, 1996

fssuad by: K. |, Shroyer Vice President - Regulatory Services
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COLUMBIA GAS OF KENTUCKY, INC.

CASE NO. 94--179

Antachment D
Page 1 of 1

SFAS NO, 106 CALCULATIONS IN SUPPORT OF SETTLEMENT

Calculation o! 1993 Incromentat Post-Retirement Cost
(Refarenca: AG Set |, Quaestion No. 127)

Accrual 1 .139.000
Less Cash Payments 463,748
Net 715,252
Pius Housekeeping 160,274

Total 875,526

Transition Obligation Inciuding Housekeseping Costs at January 1, 1995

(Reference: S. F. Phelps’ Direct Testimony, P. 10, L. 3) 10,564,718
Loss: 1993 Incremental Post-Retirement Cost
(Reference: AG Set |, Question No. 127) 875,526
Sub-Total 9,689,192
Amortization Perjod 18
Yearly Amortization
{Ling 15/ Lins 16) 538,288

Annual Capitalization @ 14.84%
{Line 16 X 14.84%6) 79,882

Annual O8&M Amortization
{Line 16 - Line 1B) 458,406

The capitalized portion ot the amortization of the transition obligation
will be recovered over time through depreciation expense.

1/
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Columbia Gas of Kentucky, Inc.
Case No. 94-179
Customer Assistance Pilot Program



Attachment E
INTRODUCTION

Columbia Gas of Kentucky is proposing the development of a pilot Customer
Assistance Program (CAP} as an alternative payment plan for its low-income
customers. CAP will differ from existing budget payrment pians in that it will imit the
required monthly payment to a fixed percentage of a customer’s income. While actual
energy bills may vary due to extremes of weather or increases in energy costs,
customer payments under the CAP plan would remain fixed and only change if there
were annual changes in their gross income.

To enhance the succass of CAP, Columbia desires to work with a CAP
Collaborative work group made up of a small internal tearn and representatives from
agencies having expertise at working with low-income utility payment problems. The
purpose of the collaborative will be to establish a detailed work plan for impiementing
the pilot CAP. The work pian will lay out specific guidslines for program participation
with respect to demographic segmentation, 1argeting services, structuring the paymertt
terms and customer responsibilities, outreach and enroliment, linking to other anergy
assistance programs, administrative roles, and program evaiuation,

Columbia proposes that utility shortfall amounts and administrative expenses be
recovered through a base rate CAP Surcharge tc be determined quarterly and

reconciled annually.



Attachment E
SELECTION OF PROGHAM PARTICIPANTS

Columbia Gas of Kentucky, Inc. has approximately 116,245 residential
customers of which 4,737 receive assistance from the federal Low-Income Home
Energy Assistance Program (LIHEAP) and therefore have an annual income at or
below 110 percent of federal poverty guidelines. Columbia proposes a Customer
Assistance Program (CAP) pilot program for up to 750 of its customers whose
incomes fall below these guidslines, to be implemented over a period of three years,
The first phase of the program should become effective by November 1, 1895.

All program participants will be active customers of Columbia Gas of Kentucky
who are enrolied in the federal LIHEAP program. Columbia proposes phasing the
start up of CAP by enrolling up to 500 Lexington area customers in the first year and
adding up to 250 more customers from the Ashland area in the second year.

A CAP Coliaborative work group (see introduction) will examine various
demographic characteristics of Columbia’s low income customer base to determine
the appropriate selection criteria for program participants. Among the key
characteristics to examine are segmentation of customers by poverty leveis {i.e.
number of customers with income Ievels between 0 and 50 percent of poverty, those
between 51 and 75 percent, etc.), energy consumption leveis, and the degree of
difficulty facing customers in meeting monthly gas payment obligations.

input from the Collaborative will help identify a level of energy burden or define
the specific neads to be mitigated through a CAP payment plan. From an
examination of actual low-income customer data, eligibility criteria will be formulated as

well as the detailed program enrollment and annual income reverification procedurss.

2



Attachment E
PAYMENT TERMS

Columbia and the CAP Collaborative will give careful consideration to different
types of payment plan options based on an in-depth review of customer income levels
and annual gas consumption. At the same time the Collaborative must be mindfu! of
the need to streamline administrative and procedural aspects of the pilot so as to
keep such costs in step with the benefits rendered to program participants.

Participating customers will be asked to pay a percentage of their income on a
monthly basis. Columbia recommends the establishment of a two-tier system to
refiect the differing needs between those customers at very low income leveis as
compared to those with higher incomes. A suggested percentage of income

classification and method for dstermining CAP payment plans are described below.

Table 1

Percentage of Payment Classification

Level Percent of Federal Percent of Monthly Gross income to
Poverty Guidelines Be Applied To Monthly Gas Bill
Levei 1 0 - 75 Percent Poverty 5 Percent of Momthly income
Level 2 76 - 110 Percent Poverty 7 Percent of Monthly Income "
ey S S

To determine a CAP payment amount, one would begin by using the federal
poverty guidelines contained in Tabla 2 to determine which level of poverty the annual
income by family size is applicable. For example, assume that a family of three has

an annual income of $8,412. Using Table 2 it can be determined that this income

3



Attachment E
falls within poverty guidelines of 0 to 75 percent. From Tabie 1 it can then be

determined that a housshoid with an annual income below 75 percent of the
guidelines would be classified as Level 1 and would be required to apply § percent of
its monthly income for the CAP payment.

To caiculate the monthly CAP payment, the gross annual income is divided by
twelve to obtain the monthly gross income. The quotient is multiplied by the
corresponding percent (either 5 or 7) from Table 1 which results in the specific CAP
payment amount. Using the example above, a household with an annual gross
income of $8,412 would have a CAP payment amount of $35.05 ($8,412 + 12= $701 x

05 = $35.05).
Table 2

1994-95 Federal Poverty Guidslines

| Family Size 75% Poverty 100% Poverty 110% Poverty "
($ per year) ($ per year) ($ per year)
1 5,520 7,360 8,096
2 7,380 9,840 10,824
3 9,240 12,320 13,652
4 11,100 14,760 16,236
5 12,960 . 17% — 19,602

For participating customers having a pre-program arrearage, and additional co-
pay of $5 per month will be added to the CAP payment pian amount. Using the
example from above, if a household of three earning $8,412 annually has an

outstanding arrearage at the time it enrolls in the CAP program, the flat payment



Attachment E
amount would be $35.05 (CAP plan) plus a $5 co-pay toward the pre-program
arrears.

Each month that the customer makes & timely CAP payment, plus the $5 co-
pay, the customer will be entitied to the forgiveness of 1/36 of pre-program
arrearages. This will give the customer the strong incentive to make CAP payments
on time. Once a participating family satisfies its outstanding arearage through the
combination of co-pays and arrearage forgivaness, the co-pay wouid no longer be
required.

Any LIHEAP or other qualifying assistance grant received by the customer or
on behalf of the customer will be cradited first to any pre-program arrearage. If no
arrearage exists, or if the paymant exceeds the arrearage, the excess will be credited

to the CAP shortfall amaunt. '



Attachment E
CUSTOMER RESPONSIBILITIES

The CAP pilot will be structured so the initial enrollment would be subject to
agreed-upon conditions between the participant and Columbia. These conditions will
be reviewed by the CAP collaborative but would address issues such as dsfauit,
tormination from the program, conditions undar which reinstatement would be
considerad, and an annual income reverification process.

Participating customers would be required to apply for all available and free
weatherization assistance and conservation programs. Columbia will work with local
weatherization agencies to determine whether or not CAP participants have received
weatherization services in the past and how future referrals can be made. Columbia
will also assemble a package of conservation education materials to be used in

conjunction with the CAP pilot.



Attachment E
EVALUATION

Development of the CAP evaluation pian will also be a task for the collaborative
group. Generally, the evaluation work plan should address three components: routine
reporting, process evaluation, and impact evaluation.

Routine reports would be generated on a monthly or quarterly basis to
summarize activity of participants. These reports will include such items as tracking
the number of enroliments by month, the value of CAP contributions, utility shortfall
amounts, payment frequency, number of enroliments maintained, customer defaults
and reason codes.

Process evaluation would be applied after the first or second year of the
program to identify the effectiveness of outreach and enroliment practices, customer
satisfaction with CAP compared with pre-CAP payment plan experience, and
administrative practices, Methods for evaluating program process would inciude
interviews with utility staff, outside agencies involved with the CAP program, and
program participants.

Evaluating the impacts of the CAP program would focus on comparing the CAP
participants as a whole to a nonparticipating group of customers who are similar with
respect to demographic characteristics, energy consumption, payment practices, and
arrearages. This analysis should be structured to examine the costs and benefits of
the CAP program 10 program participants, nonparticipating customers, and to the
utility, and should include an assessment of any and all avoided utility costs related to

credit and collection activities.



Atachment E
The CAP collaborative will inciude the evaluation design in its CAP program

work plan, including the list of research questions to be addressed and a review of

spacific methodologies to be used.



Attachment E

PROGRAM ADMINISTRATION

Columbia intends to contract with a lecal community-based nonprofit
organization for portions of the CAP administrative duties. Organizations presentty
involved with federally-funded energy assistance and weatherization programs are
idesally positionsd ta handle activities such as outreach, annual incoma verification,
linkage to other related community services, and foliow-up with deiinquent CAP
accounts,

Details of administrative procedures wili be included in items to be addressed
by the CAP Collaborative.



Attachment E
COST RECOVERY

The administrative and program costs will be recovered throughout the pilot
period through a base rate CAP Surcharge that will be applicable to all residential
General Service Customers.

Columbia proposss that the surcharge be filad with the Commission on a
quarterly basts, at least thirty (30) days prior to the beginning of each quarterly
calendar period. Costs to be recovered will consist of administrative costs and
shortfall amounts.

The cost recovery mechanism will be based on annual estimates of the CAP
participants’ shortfall, plus an annual estimate of the administrative costs. (The annual
estimates will be reevaluated each quarter). The total CAP costs will then be divided
by normalized Residentia! sales volumes far the {atest available twelve menth period,
to determine a rate per Mcf surcharge.

A reconciliation of costs and surcharge revenues would be performed annually,
which would compensate for any over or under collections experienced in the prior

year. The reconciliation factor would be in effect over the following year.

10
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Columbia Gas of Kentucky, Inc.
Case No. 94-179
Development of Proposed Settlement Rates
At the October 1, 1994 Level



X:\oratelcky\ratecase\1994\selrova2. wk1

Columbla Gas of Kentucky, In~

1chment F {(a}

$6,000,000 8 EMENT € 10/1/94 Case No, 84-179
Revenue At Settlement Hates b..«d ‘
On Foracasted Perlod 12/31/95
10/1/94 Revenue Revenuo
Rate Number ol Settlement Base Rate Gas Gas Cosat @ €@ Curren)
Sch Dascription Bils Volumas Rates Revenue Cost Recovery 10/1/94 Ratas
(A) (8) C) (3] (E) ®) (G) ()] U] &)}
Mcf $ $ 3 s s $
ED
RESIDENTIAL TARIFF
First One Mc! or Less
Per Month 1,411,968 810 11,436,841 11,436,941
Mect Included In Minimum 1,349,252.0 4.0226 5,427 50 5427501
Over 1 Mct 10,032,025.0 1.6544 19,606,590 40228 40,354,824 59961414
Total GSR Rate Scheduls 1,411,968 11,381,272.0 31,043,531 45,782,325 76,825,856 73,012,800
G30 BATE SCHEDULE
COMMERCIAL AND INDUSTRIAL TARIFF
Flirst Ons Mc! or Less
Per Month 160,812 22.00 3,537,854 3,537,864
Mct Included In Minimum 138,317.0 4.0228 548,345 548,345
Next 49 Mcf 1.886,194.6 1.9544 3,688,379 4.0226 7.587 408 11,273,785
Neaxt 350 Mcf 1,370.015.4 1.8810 2,590,699 4.0226 5,511,024 8,101,723
Next 600 Mct 326,022.4 1.7910 583,908 4.0228 1,311,458 1,895,384
Over 1000 Mct 1,912,572.8 1.8170 3,092,830 4.0226 7.693,515 10,788,145
Total GSO Rate Schodule 160,812 5,631,122.0 13,491,478 22,651,752 36,143,230 34,150,158
IS RATE SCHEDULE
COMMERCIAL AND INDUSTRIAL TARIFF
Minimum BI} Par Month 1,056 135.79 143,304 143,304
First 30,000 Mc! 207,556.1 0.6158 127,813 2.5568 538,982 666,785
Over 30,000 Mct 0.0 0.3283 0 2.5568 g 0
Total IS Rate Schedule 1,056 207,5558.1 271,207 538,982 810,189 1,090,558
1US RATE SCHEDULE
AllGas 60 121,548.0 0.1972 23,069 4.0226 488,935 512.908
Total IUS Rate Scheduls 60 121,548.0 23,969 488,928 512,908 508,022
FORMER INLAND SPECIAL RATE CUSTOMERS
All Qas 420 3N,701.9 Various 51.721.0 40226 127,524 179,245
Total Inland Special Rats Customers 420 31,7018 51,71.0 127,524 179,245 178,123

Sheat10!3
Change Change
(4] L
3 %
3,812,956 5.22%
1,893,072 5.84%
{280,367) -25.71%
4,686 0.96%
522 0.20%




Columbla Gas of Kﬂntucky. . Adchmen ¥ (a)
Case No. 94-179 Sheet 2013
Revenus At Settleamant Rixtes Baged
On Forecasted Period 12/31/55
10/1/54 Revenus Revenue
Rate Number of Settlamenmt  Daso Rate Gas Gas Cost e @ Current
Sch Description Bills Volumes Ratos Revenus Cost Recovery 10/1/94 Rates Change Change
(A) ®) © o (€} 1] @) H) m W ® (N
Mct 3 s $ H s s s %
Minimum Blli Per Month 960 4,48 4,301 4,301
All Gas 14,8140 0.0000 40228 59,591 59,591
Minimum Bl Per Month 144 8.96 1,290 1,220
All Gas 6.841.0 0.0000 4.0226 27,518 27,518
Total LGE Rate Scheduls 1,104 21,655.0 5581.0 87.109.4 92,700.4 §2,344.0 356 0.39%
TOTAL TARIFF RATE SCHEIRILES 1,575,420 17,394,860 44 BB7 497 69,678,631 114,564,128 109,032,703 5,531,425 507T%
DS-0S AATE SCHEDULE
Administrative Charge 324 65.00 21,080 21,060
First 400 Mct 102,644.0 1.8910 194,100 154,100
Next 600 Mcf 123,891.0 1.7910 221,885 221,869
Cwver 1000 Mcf 175,848.0 1.6170 284,348 _ 284,346
Tota) D3-G8 Rate Schedule 324 402,383.0 721,395 0.0000 0 721,395 639,225 82,170 12.85%
DS-18 RATE SCHEDULE
Administrative Charge 924 65.00 60,060 60,060
First 30,000 Mc! 5,456,165.0 0.6158 3,359,906 3,359,906
Over 30,000 Mcf 2.604,650.0 0.3203 857.711 0.0000 0 857,711
Total DS-IS Rate Schedule 924 0,060,815.0 4,277,677 [s] 4,277,677 3,910,444 364,223 2.31%
IN8 RATE SCHEDLILE
INDUSTRIAL GTS
Administrative Charge 24 €5.00 1,560 1,560
All Gas 7.500.0 0.9455 7,001 0.0000 0 7,09%
Total IN8 Industrial Rate Schedula 24 7.500.0 B.651 0 8,651 3428 5,223 152.36%




Columbia Gas of Kentucky, ) .achment F (a)
Cose No. 94-179 Shest 3013
Revenue At Setttfement Rates Based
On Forecasted Perdod 12731795
1011794 Revenue Revenue
Rate Number of Settiemant Base Rate Gas Gas Cost @ @ Current
Sch Description Bills Volumes Rates Reventus Cost Racovery 10/1/94 Rates Change Change
A (B) {C) [(9)) {E) {F) @) H) L)) ) ) 1)
Mcl $ $ $ s $ s $ %

Administrative Charge 60 85.00 3,000 3,500

All Gas 2,993,300.0 0.2881 796,513 £.0000 0 756,513
Total Flax Rate Schedulas 60 2,893,300.0 800,413 0 800,413 798,513 3,900 0.40%

AIN LINE

INDUSTRIAL GTS

Administrative Charge 60 85.00 3,900 3,900

All Qas 5,834,300.0 0.1000 583,430 0.0000 0 583,430
Total ML Industrial Rate Schedule 60 5,834,300.0 687,330 0 587,330 583,430 3,900 0.67%
TOTAL GTS AATE SCHEDULES 1,392 17,298,298 8,395 466 0 6,395,466 5,838,040 459,428 7.74%

e foe e e ] e o e e e e e e
TOTAL THRQUGHPUT 1,576,812  34,693,158.0 51,282,063 69,676,631 120,959,594 114,968,743 5,990,851 5.21%
B S v A b e R

Total Othor Gas Department Revanue ___ageeq 68,864 84,000 4,864 5.78%
TOTAL HEVENUE REQUIRED 115,052,743 5,995,715 5.21%

51,371,827
e o e

121,048,458







Attachment F (b)

Columbia Gas of Kentucky, Inc.
Case No. 94-179
Development of Proposed Settlement Rates
At the October 1, 1995 Level



X:Aerate\cky\ra* ~~ase\1994\salrovB2.wk1
$2,250,0008 EMENT @ 10/1/95

Columbia Gas of Kenlucky, !

Casa No. 84-175

Revenue At Setiiement Rates Basoed

On Forecasted Period 12/31/95
1041795 Revenue Revenue
Rate Number of Saltlamsnt Base Rate Qas Gas Cost @ e
Sch Description Bllls Volumes Rates Ravenue Cost Recovery 10/1/95 10/1/54
(M) 8} ©) (D) 3] L] &) H) ® 0}
Met $ s $ $ s s
A RA
RESIDENTIAL TARIFF
First One Mcf or Less
Per Month 1,411,968 310 11436541 11,436,941
Mcf Included In Minlmum 1,349,252.0 40228 £,427,501 5,427,501
Over 1 Mc! 10,032,025.0 2.0899 20,565,829 40228 40,354,824 61,320,753
Total GSR Rate Schedule 1,411,968 11,381,277.0 32,402,870 45,782,325 78,185,195 76,825,856
O
COMMERCIAL AND INDUSTRIAL TARIFF
First One Mcl or Less
Per Month 160,812 22.00 3,537.854 3,537,884
Mci Included In Minimum 136,317.0 4,0226 548,349 548,349
Next 49 Mct 1,8686,184.8 2.0895 3,941,958 4.0228 7.587,408 11,529,384
Next 350 Mct 1,370,015.4 20248 2,774,007 4.0228 5511024 8,285,031
Next 600 Mc! 328,022.4 1.8248 627,528 4,0228 1,311,458 1,938,988
Over 1000 Mc! 1,912.572.8 1.7508 3,348,532 4,0226 7,693,515 11,042,047
Total GSO Rate Schedule 160,812 5,631,122.0 14,229,889 22,651,752 38,881,641 368,143,230
1S RATE SCHEDULE
COMMERCIAL AND INDUSTRIAL TARIFF
Minimum Bili Per Month 1,056 135.78 143,354 143,354
First 30,000 Mcl 207.556.1 0.6238 130,511 2.5868 538,582 689,493
Ovar 30,000 Mct 0.0 0,341 0 25968 0 0
Total IS Rate Schedule 1,056 207,556.1 273,805 538,982 812,887 810,189
1US RATE SCHEDULE
All Gas 60 121.548.0 0.2612 35,395 4.0228 488,839 524,334
Total IUS Rate Scheduls 60 121.,548.0 35,395 488,939 £24,334 512,908
EORMER INLAND SPECIAL RATE CUSTOMERS
All Gas 420 31,701.9 Varicus 51,721.0 4,0228 127524 179,245
Total Inland Special Rate Customers 420 33,7019 51.,721.0 127.524 178,245 179,245

wchment F (b)
Sheet 1013

L

Change Change
(4]
] %

1,359,339 1.77%
738,411 2.04%
2,698 0.33%
11,426 2.23%

0 0.00%



Columbla Gas of Kentucky, .

' .achment F (b)
Case No. 84-179 Sheat 2 of 3
Revenua At Settiament Rates Based
On Forecasted Period 12/31/85
10/1/95 Revenus Revenus
Rate Number o! Settlement Base Rale Qas (Gas Cost @ @
Sch Description Bills Volumes Rates Revenus Cost Recovery 10/1/85 10/1/94 Change Change
» (8) © (D) ©) [{) {c}] H) m W) QY] L
Mct $ 3 $ s $ $ $ %
LGE RATE SCHEDULE
Minimum Bl Per Month 960 448 4,301 4,301
All Gas 14,814.0 0.0000 4.0228 £9.591 59,591
Minimum BIl! Par Month 144 8.88 1,280 1,280
All Gas 6,841.0 0.0000 4.0226 271518 27,518
Total LGE Rate Schedule 1,104 21,655.0 5,591.0 87,109.4 92,700.4 892,700 0 0.00%
TOTAL TARIFF RATE SCHEDULES 1,575.420 17,394,860 48,099,371 69,676,631 116,678,002 114,564,128 2,111,074 1.54%
oo o=l ~ e e f e m e e o ———r et v i Rl oot e o oo a3
Administrative Charge 24 65.00 21,080 21,080
First 400 Met 102,644.0 20248 207,834 207,834
Next 800 Mcf 123.801.0 1.9248 238,465 238,485
Over 1000 Mc! 175,849.0 1.7508 307.875 307,075
Total DS-GS Rale Schedule 324 402,383.0 775,234 0.0000 0 775,234 7,395 £3,839 7.46%
DS-18 RATE SCHEDULE
Adminlstrative Charge 924 65.00 60,060 60,060
Flrst 30,000 Mct 5.456,185.0 0.6288 3,430,837 3,430,837
Over 30,000 Mct 2.,604,650.0 0.3341 870,214 0.0000 0 870,214
Totat DS-IS Rate Schedule 924 8,080,815.0 4,361,111 0 4,361,111 4,277,677 83,434 1.95%
INB RATE SCHEDULE
INDUSTRIAL GTS
Administrattve Charge 24 65.00 1,560 1,560
Al Gas 7.500.0 1.0124 7.593 0.0000 0 7,582
Total IN8 Industriat Rate Schadule 24 7.500.0 9,153 ] 9,153 8,651 502 5.80%




Columbla Gas of Keniucky, . .achment F (b)
Case No. 4-178 ' Shest 3013
Revenua At Sattlemant Rates Based
On Forecastad Perfod 12/31/55
1195 Revenue Revenue
Rate Number of Setilament Basa Rate Gas Gas Cost @ @
Sch Description Bitls Volumas Rates Revenus Cost Racovery 1011795 10/1/94 Change Change
{A) {B) ©) o ®) A @) ) U] 0] gL\ )
Met [ $ » s $ $ s [

Administrative Charge €0 65.00 3,800 3,900

All Qas 2,993,300.0 0.2681 786,513 0.0000 0 796,613
Total Flex Rate Schedules &0 2,993,300.0 800,413 0 800413 800,413 0 0.00%:

Al

INDUSTRIAL GTS

Administrative Charge 80 85.00 3,800 3,900

All Gas 5.834,300.0 0.1000 583,430 0.0000 0 583,430
Total ML. Industrial Rate Schedule €0 £.834,300.0 587,330 ) 587,330 587,330 0 0.00%
TOTAL QTS RATE SCHEDULES 1,392 _ 8.533.241 0 6,533,241 6,395,468 137,775 2.15%
TOTAL THROUGHPUT 1,576,812 34,693,158.0 53,632.812 69,676,631 123,200,243 120,959,594 2,249,649 1.86%

oot e I e e e o e po e e e s A et e s e ]

Tota! Other Gas Department Raevenue 88,864 88,864 88,064 0 0.0096
TOTAL REVENUE REQUIRED 53,621,476 123,298,107 121,048,458 2,249,648 1.86%







Attachment F (c)

Columbia Gas of Kentucky, Inc.
Case No. 94-179
Development of Proposed Settlement Rates
At the October 1, 1996 Level



X\eratel\cky\r?'  1se\1994\setrave2.wk1 Columktia Gas of Kentucky, |- richmant F {c)
$1,500,000S SMENT & 10/1796 Caso No. 54-179 , Sheeat 1 0t 3
Ravenue At Settlement Rates Based
On Forecasted Period 12/31/85
10/1/96 Revenue Revenus
Rate Number ol Settloment  Base Rate Gas Gas Cost e @
Sch Dascription Bllis Volumes Rates Revenus Cost Recovery 10/1/96 10/1/95 Change Change
(A) @) © (D) 3] 3] ©) ) U] &} (L] )
Mct $ $ $ $ $ $ $ 9%
19]
RESIDENTIAL TARIFF
First One Mcl or Less
Poer Month 1,411,968 8.10 11,438,941 11,436,941
Mc! Included In Minimum 1,349,252.0 4,0226 5,427,501 5427,501
Over 1 Mct 10,032,025.0 21800 21,869,815 40226 40,354,824 62,224,639
Total GSA Rate Schedule 1,411,968 11,381,277.0 33,308,756 45,782,325 79,089,081 78,185,195 903,886 1.16%
CHEDU
COMMERCIAL AND INDUSTRIAL TARIFF
First One Mcf or Less
Per Month 160,812 22.00 3,537,864 3,537,864
Mc! Included In Minimum 136,317.0 4.0226 548,349 548,349
Next 49 Mc! 1,886,194.6 21800 4,111,904 4,0226 7,587,406 11,699,210
Naxi 350 Mcf 1,370,015.4 21149 2,897,446 4.0226 5,511,024 8,408,470
Next 600 Mcl 326,022.4 2.0149 656,903 4.0226 1,311,458 1,969,361
Over 1000 Mc! 1,912,572.6 18408 3,520,855 4,0226 7,693,515 11,214,370
Tota! GSO Rate Schedule 160,812 5,631,122.0 14,724,972 22,651,752 37,376,724 36,881,641 495,083 1.34%
IS RATE SCHEDULE
COMMERCIAL AND INDUSTRIAL TARIFF
Minimum BIll Par Month 1,056 135.79 143,394 143,354
Flrst 30,000 Mcf 207.556.1 0.6368 132172 25968 538,982 671,154
Qver 30,000 Mcf 0.0 0.3384 0 25968 0 0
Total IS Rate Schadula 1,056 207,556.1 275,568 538,982 814,548 812,887 1,661 0.20%
IUS RATE SCHEDULE
All Gas 60 121,548.0 0.3539 43,016 4.0228 488,839 531,955
Total IUS Rate Schedule 60 121,548.0 43,018 488,939 531,955 524,304 7.621 1.45%
INLA PECIAL L ER
All Gas 420 31,701.9 Various 51,721.0 40226 127,524 179,245
Total Inland Speclal Rate Customers 420 Nn,701.8 51,7210 127,524 179,245 179,245 0 0.00%



Columbia Qas of Kentucky,

«achment F (c)

Casea No. 94-179 Shest2ol2
Revenue At Settisment Rates Bassed
On Forecasted Period 12/31/95
10/1/98 Revenue Ravenue
Rale Number of Settlement Base Rate Gas Qas Cost @ @
Sch Description Bills Volumes Rates Revenus Cost Recovery 10/1/96 10/1/95 Change Change
A) ® ) (i) ® ® (G) H) m )] 1Y) LW
Mct s s s s s $ s %
ED
Minimum Bl Par Month 960 4.48 4,301 4,301
All Gas 14,8140 0.0000 4.0226 59,581 £9,591
Minimum Bill Par Month 144 B.98 1,290 1,280
All Gas 6.841.0 0.0000 4.0226 27,519 27,519
Total LGE Rate Schedule 1,104 21,855.0 5,591.0 87,109.4 92,7004 92,700 0 0.00%
TOTAL TARIFF RATE SCHEDULES 1,575,420 17,394,860 48,407,622 69,676,631 118,084,253 116,676,002 1,408,251 1.21%
fress e R e e w o e
S-(38 AA EDLLE
Administrative Charge 324 65.00 21,060 21,060
First 400 Mef 102,644.0 21149 217,082 217,082
Naxt 600 Mct 123,891.0 20149 249,828 249,628
Over 1000 Mci 175,848.0 1.8409 Jzre 323,719
Total D8-GS Rate Schadule 324 402,383.0 811,489 0.0000 0 811,489 775,234 36,255 4.68%
DS-~1S RATE SCHEDULE
Administrative Charge 924 65.00 60,0680 60,060
Flrst 30,000 Mct 5,456,165.0 063668 3,474,488 3,474,488
Over 30,000 Mct 2,604,650.0 0.3384 881,414 0.0000 0 881,414
Total DS-IS Raie Schedule 924 8,060,815.0 4,415,960 0 4,415,960 4,361,111 54,849 1.26%
IN8 RATE SCHEDULE
INDUSTRIAL GTS
Administrative Charge 24 65.00 1,560 1,560
All Gas 7,500.0 1.0575 7.531 0.0000¢ 0 7.831
Total INS industrial Rate Schedule 24 7.500.0 9,491 0 9,491 8,153 338 3.69%



Columbia Gas of Kentucky,
Case No. 94-179

schment F {c)

Sheot30i3
Aevanue At Sattiement Rates Based
On Forecasted Perlod 12/31/95
1011796 Ravonue Revenue
Rate Number of Setllement  Base Rste Gas QGas Cost ® @
Sch Description Bills Volumes Rates Reveny® Cost Racovery 1001796 10/1/95 Change Change
A (B} (C) D) E) {F (@) {H) U] 81 0 (%]
Mct [ [ $ s $ $ $ %

Administrative Charge 60 85.00 3.800 3,500

AliQas 2,893,300.0 0.2681 796,513 0.0000 0 706,513
Total Flex Aate Schedules 80 2,993,300.0 800,413 0 800,413 800,413 ] 0.00%

A

INDUSTRIAL GTS

Administrative Charge 80 85.00 3,900 3,006

AllQas 5,834,300.0 0.1000 583,430 0.0000 [ 583,430
Total ML industrial Rate Schadule 60 5,834,300.0 587,330 Q0 587,330 §87,330 0 0.00%
TOTAL GTS RATE SCHEDULES 1,352 ° 17,298,288 6,624,683 8,624,683 8,533,241 91,442 1.40%

—— - — - = -3 }——— . — - - - - .. .
TOTAL THROUGHPUT 1.576,812 34,693,158.0 55,032,305 68,676,631 124,708,838 123,209,243 1,493,693 1.22%
P — p—— e — W e

Total Other Gas Departmant Revenue ___Boses 88,664 88,854 0 0.00%
TOTAL REVENUE REQUIRED 55,121,169 124,797,800 123,208,107 1,499,693 1.22%




APPENDIX B

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 94-179 DATED November 1, 1994

The following rates and charges are prescribed for customers

in the area served by Columbia Gas of Kentucky, Inc. All other

rates and charges not specifically mentioned herein shall remain

the same as those in effect under authority of this éommission

prior to the effective date of this Order. The rates included

herein reflect all gas cost adjustments through Case No. 90-063-M.

Base Rate Gas Cost Adjustment Total
Charge Demand Commodity Rate

RATE SCHEDULE
GS Resgidential

1l Mcf or less $ 8.10 S 1.3086 $2.6754 $12.0850
Qver 1 Mcf $ 1.9544 $ 1.3096 $2.6754 $ 5.9394
GS Comm/Ind

1 Mcf or less $ 22.00 $ 1.3096 $2.6754 $25.9850
Next 49 McfE $ 1.9544 $ 1.3096 $2.6754 $ 5.9394
Next 350 Mcf $ 1.8910 $ 1.3096 $2.6754 $ 5.8760
Next 600 Mcf $ 1.7910 $ 1.3096 $2.6754 $ 5.7760
Over 1000 Mcf $1.6170 $ 1.3096 $2.6754 $ 5.6020
Delivery Service

Administrative Charge §$ 65.00 $ 65.00
Standby Service

Demand Charge times

Daily Firm Volume in

Customer Service Agrmt. $10.3854 $10.3854
Delivery Service

Firgst 400 Mcft $ 1.8910 $(.0737) $ 1.8173
Next 600 Mcf $ 1.7910 $(.0737) $1.7173
Over 1000 Mcf $ 1.6170 $(.0737) $ 1.5433
Former INB Rate S .9455 $ .9455
Banking and Balancing s .0210 s .0210



RATE SCHEDULE

GP Residential
1 Mcf or less
Over 1 Mcf

GP Comm/Ind

1 Mcf or less
Next 49 Mcf
Next 350 Mcf
Next 600 Mcf
Over 1000 Mcf

Interruptible Service
Customer Charge
Firgt 30,000 Mct
Over 30,000 MctE

Standby Service

Demand Charge times
Daily Firm Volume in
Customer Service Agrmt,.

Delivery Service
administrative Charge
First 30,000 McfEt

Oover 30,000 McE
Banking and Balancing

Intrastate Service
All Volumes Sold

Delivery Service

Administrative Charge
All Volumes Delivered
Banking and Balancing

Mainline Service
Administrative Charge
All Volumes Delivered
Banking and Balancing

Base Rate

Charge

W
o
* .

22,00

1.5544
1.8910
1.7910
1.6170

LR R LR R

$ 135.79
$ .6158
§ .3293

$ 65.00
$ .6158
$ .3293

$ .1972

$ 65.00
$ .1972

$ 65.00

Gas Cost Adjustment
Demand Commodity

NA
NA

$10.3854

$(.0737)
$(.0737)

$0.0210

$1.3096

$1.3096

$ .0210

$ .0210

NA
NA

NA
NA
NA
NA
NA

$2.6754
$2.6754

$2.6754

Total
Rate

$ 8.10
$ 1.9544

$ 135.79
$ 3.2912
$ 3.0047

$10.3854

65.00
.5421
. 2556
0.0210

RO R T R T

S 4,1822

65.00
1.5068
.0210

W AN in

65.00
.10
.0210

4 nw



Base Rate Gas Cost Adjustment Total

Charge Demand <Commodity Rate
RATE SCEBEDULE
IN6 Comm/Ind
Commodity Charge S 1.7363 $ 1.3096 $2.6754 $ 5.7213
IN7 Small Commercial
Commodity Charge S .5924 S 1.30986 $2.6754 $ 4.5774



APPENDIX C

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 94-179 DATED November 1, 1994

THE FOLLOWING FINANCIAL AND STATISTICAL DATA IS TO BE INCLUDED IN
COLUMBIA GAS OF KENTUCKY'S ANNUAL REPORT TO THE COMMISSION ON THE
WEATHER NORMALIZATION ADJUSTMENT (WNA) PILOT PROGRAM

1. NUMBER OF WNA CUSTOMERS (BY CLASS)

2. AMOUNT OF WNA REVENUE (BY CLASS)

3. MCF VOLUME ADJUSTMENT RESULTING FROM WNA (BY CLASS)

q. AVERAGE WNA REVENUE PER CUSTOMER (BY CLASS)

5. AMOUNT OF WNA REVENUE (TOTAL COMPARY)

6. MCF VOLUME ADJUSTMENT RESULTING FROM WNA ({TOTAL COMPANY)
7. WNA IMPACT ON EARNINGS FOR REPORTING PERIOD

8. ACTUAL NUMBER OF HEATING DEGREE DAYS

9. NORMAL NUMBER OF HEATING DEGREE DAYS

10, VARIATION OF ACTUAL TEMPERATURES FROM NORMAL TEMPERATURES (%)
ll. NUMBER OF CUSTOMER INQUIRIES ABOUT WNA PROGRAM

12, NUMBER OF CUSTOMER COMPLAINTS ABOUT WNA PROGRAM



