COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

NOTICE OF ADJUSTMENT OF THE RATES )
OF COLUMBIA GAS OF KENTUCKY, INC, } CASE NO. 84-179
ON AND AFTER JANUARY 1, 1995 }

O R b E R

On June 1, 1994, Columbia Gas of Kentucky, Inc., ("Columbia
Gas") applied for a rate adjustment. Having reviewsd the
application and findling that it f£ails to comply with KRS 278.192,
the Commission rejects the application,

Utilities proposing a rate increase based upon a forward-
looking test period must comply with KRS 278.192. KRS 278.192 (1)
requires that the forward-looking test pericd correspond to "the
firast twelve (12) consecutive calendar monthe the proposed increase
would be in effect after the maximum suspension provided in KRS
278.190(2)." As KRB 278.190(2) provides for a 6-month period, the
forward-looking test pericd cannot commence earlier than slx months
after the proposed effective date of the rate adjustment.

The application of Columbia Gas does not comply with KRS
278.192, Columbia Gas proposes the use of a forward-looking test
period which runs from January 1, 1995 to December 31, 1995, The



effective date of the proposed rates is January 1, 1995, The
forward-looking test period beginas too early.

As it does not comply with the reguiremonts of KRS 278.192,
Columbia Gas's application must be rejeocted, If Columbla Gas
wishes to proceed with itse application, it should within the naxt
20 days amend its application to comply with KRS 278.1%2. Until
such compliance has been achleved, the rates proposed by Columbia
Gas are legally vold and may not be placed into effect.

IT IS THEREFCRE ORDERED that:

1, The applicatlion of Columbia Gas for a rate adjustment is

rejected,

On the tarlff sheets which contaln the proposed rates,
Columbia Gas has listed an affective date of July 1, 19%4. 1In
its “Statement and Notice", however, Columbia Gas states:

Columbia hereby gives notice to the Public
Service Commission of the adjustment of its
rates from those set forth in Exhlibit No. 1 in
the Elling requirements to those rates set
forth in Exhibit No, 2 Iin the flling
requirements, in the total amount of
$12,397,625 on an annual basis, to become
effective on and after January 1, 1995
{emphasis added).

Statement and Notlce, at 3, §7. 1In its published notlce of
the proposed rate adjustment, Columbla Gas further states:

Notice is hereby given that Columbia Gas of
Kentucky, Inc., a Kentucky corperation has
asked the Public Service Commission,
Frankfort, Kentucky, £for approval of an
adjustment of rates to become effective
January 1, 1995, for service tendsred on and
after January 1, 1995 {aemphasis added].

As the "Statement and Notice® is a verified document and an
the published notice ls mandated by statute, the Commission
believes that the effectlve date Bet forth in these documents
is controlling.
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2. Columbla Gas shall have 20 days in which to amend its
application to comply with KRB 278.192,
3. The rates set forth in Columbla's application shall not
be placed in effect,
Done at Frankfort, Kentucky, this 28th day of Juneo, 1994,

PUBLIC SERVICE COMMISSION
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ATTEST:

DY o ML

Executive Director




