COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF BELLSOUTH
TELECOMMUNICATIONS, INC., D/B/A
SOUTH CENTRAL BELL TELEPHONE COMPANY
TO MODIFY ITS METHOD OF REGULATION

CASE NO.
94-121

Vot Ses? St it

O R D E R

IT IS ORDERED that BellSouth Telecommunications, Inc. d/b/a
South Central Bell Telepheone Company ("South Central Bell") shall
file the original and 10 coples of the following information with
the Commission on or before June 6, 19%4, with a copy to all
parties of record. Each copy of the data reguested should be
placed in a bound volume with each item tabbed. When a number of
sheets are required for an item, each sheet should be appropriately
indexed, for example, Item l(a), Sheet 2 of 6. Include with each
response the name o©of the witness who will respond to questions
relating to the information provided. Ensure that copied material
is legible. When applicable, the information requested should be
provided separately for total company operations and jurisdictional
operations.

Preface

In order to determine the reasonableness of South Central
Bell's proposal to phase out touch-tone charges and reduce
intrastate access, the Commission f£inds that it is appropriate to
establish South Central Bell's current financial condition based on

a test period. At this point, Socuth Central Bell has not suggested



a test period, but the Commission £inds that the calendar year
1993, or a l2-month period ending subsequent to 1993, should be
used. The selected period should be consistently applied in
responding to the following questions.

l., a. For the test period provide the net operating income
based on a range of eguity returns £from 1l0-14 percent at one
percent intervals using Jjurisdicticnal capitalization and debt
costs as defined in other reasponses of this data request,

b, At the same intervals, show the revenue sufficiency
or deficiency incorporating standard adjustments and normalized
test-period net operating incomes as determined in other responses.
Standard adjustments are defined as BellSouth Advertising and
Publishing Company ("BAPCO"), concessions, lobbying activities,
contributions and donations, social or service organization
memberships, institutional advertising as defined by B07 KAR 5:016,
and other disallowances not properly chargeable to net operating
income.

c. Using normalized net operating income adjusted for
the proposed reductions to access and touch tone, determine
adjusted return on equity.

2. The Revised Incentive Plan expires at the end of May
1994, Will South Central Bell agree to another point-of-test
filing in the event that no decision can be reached in this case by
December 1, 19947

3. If South Central Bell's propeosal is rejected and the

Revised 1Incentive Plan is continued, what recommendatiocns or

-



modifications to the plan would South Central Bell propose?
Explain fully.

4., a. Provide the rationale for a conversion of South
Central Bell's books from the Uniform System of Accounts ("USoA")
to Generally Accepted Accounting Principles ("GAAP") for reporting
purpogses to the Commigsion.

b. Provide the current income statement in the proposed
form, GAAP, and identify the differences from the USoA.

c. How long does South Central Bell propose to use the
dual accounting structure - i.e.,, what is "until no longer deemed
necegsgary"?

5. Compare and contrast the Price Cap Plan filed in Kentucky
with the major polnts and conditions of those filed in other states
by BellSouth. Provide coples of price-cap plans filed in other
BellSouth jurisdictions. Also, provide details of Alternative
Regulatory Plans that have been proposed or are in use in other
BellSeouth states,

6. Provide a copy of the price cap plan under which
BellSouth operates at the Federal Communications Commission.

7. Provide a copy of all data requests from and the replies
to the Louisiana Commission regarding the rate cap plan filed in
that jurisdiction.

8, Describe in detail the procedural history of BellSouth's
price cap filing in Florida from the date of filing until today.

9., Explain in detail each new debt financing and refinancing

of South Central Bell occurring since the adoption of the new UScA.

-3~



At a minimum, give the amount refinanced, old interest rate and
term, new amount €£inanced, new interest rate and term, and
accounting treatment with applicable Jjournal entries of any
unamortized premium or digcount and issuance cosis.

10, Provide a projection of earnings for South Central Bell
for the present year and each year through 1999,

ll. Provide a copy of South Central Bell's Strategic Plan,

12. Complete all attached gschedules for the test perlod, the
12 months immedlately preceding the test period, and the calendar
year preceding the test period, unless otherwise indicated on the
schedules.

13. Provide the detailed workpapers showing calculations
supporting all adjustments made to test-period revenue, expense,
investment, and reserve accounts to arrive at normalized levels
used in determining revenue regquirements. Explain in detail why
each adjustment was required. Explain completely all components
used in each calculation, including the methodology used and all
assumptions applied in the derivation of each adjustment. 1Index
each calculation to the proposed adjustment which it supports.

14. For each of the 12 months in the test perlod, list any
revenues reserved or deferred, the month they were deferred or
reserved, and the reason for the deferral or reserve. Also list
revenues which were reversed from a deferral or reserve account
which were not originally recorded in the test period. Provide a
copy of all journal entries affecting revenue accounts during the

test pericd.



15, a. Provido a schedule in comparative form showlng the
total Kentucky and Kentucky 3jurlsdictional c¢perating expense
account balances for the test period, the 12 months preceding the
test poriod, and tho calendar year proceding tho tost pericd for
each account or subaccount included in South Central Bell's annual
report. List the parcentage increase of each year over the prior
year.

b. Provide a schedule in comparative form listing the
total Kentucky and Kentucky jurlasdictlonal revenue accounts for the
12 months of the test poriod, the 12 months preceding the test
period, and the calendar ycar preceding the test period,

16. Provide an analysin of other operating taxes for the test
perlod, the 12 months preceding the test psricd, and the calendar
year preceding the test period.

17. Provide all workpapers supporting Schedules C-6, C-7, C-
8, ¢-8.,1, C~8.2 and C~9, At a minimum, the workpapers should show
the date, vendor, dollar amount, voucher number, and a description
of each expenditure that individually exceeds $500,.

18, Provide the dollar amount of employee concession
telephone service for the 12 months of the test period. Include
any individual, organizatlon, or group recelving free or reduced
pervice. Include any concesslon service provided to others who are
not Kentucky employees cof South Central Bell,

19, Provide a detalled monthly income statement on & Kentucky

combined and Kentucky jurisdictional bagis for each month after the



teat period, including the menth in which the hearing ends, as the
information becomes available.

20, Provide a calculation of the average {l3-month) and the
oend-of=-period debt and egquity ratio, the average {l3-month) and
ond-of-period composite interest cost, and preferred stock cost for
the 12 monthe of the test pericd for the parent company and for the
consclidated companies including all subsidiaries. Provide this
information on the appropriate schedules and formats attached,

21, Provide one copy of all computer diskettes which contain
formal exhibits and workpapers in support of the fllings in this
proceeding and any workpapers supporting adjustments in this
proceeding.

22, a. Provide on a total Kentucky and Kentucky ijurisdic-
tional basis a determination of rate base and capitalization
(including Job Development Investment Credit) at the end of the
test pericd using criteria specified in past Orders of the
Commisslion with supporting documentatlion and workpapers,

b. Reconcile any dlfference between the level of rate
base and capitallization €£for the total Kentucky and Kentucky
jurisdictional amounts.

23, Provide the capltal structure at the end of each of the
periods as shown in Format 1.

24, a. Provide a list of all outstanding issues of long-
term debt as of the end of the latest calendar year with the
related information as shown in Format 2a. Report in Column (k) of

Format 2a the actual dollar amount of debt cost for the year.
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Compute the actual and annualized compoaite debt cost rates and
report them in Column (1) of Format 2a.

b. Provide an analysis of end-of-period, short-term
dobt and a calculation of the average, and end-of-period cost as
shown in Format 2b.

25, Provide a list of all cutstanding issues of preferred
stock ap of the end of the latest calendar year as shown in Format
3. Report in Column (h) of Format 3 the actual dollar amount of
preferred astock cost accrued or pald during the year. Compute the
actual and annualiged preferred stock cost and report the results
in Column (g) of Format 3.

26, a. List all common stock issued in the primary market
during the most recent S-year period ap shown in Format d4a,

b. Provide the common stock information on a quarterly
and yearly basls for the most recent 5 calendar years avallable,
and through the latest available guarter as shown in Format 4b,

C, Provide monthly market price flgures for common
stock for each month during the most recent 5 calendar years and
for the monthe through the date the application was filed. List
all atock splits and stock dividends by date and type.

27. Provide a computation of flxed charge coverage ratios for
the 11 most recent calendar years as shewn in Format 5,

28, Provide, in comparative form, a total company income
ptatement, a statement of changes In financial position, a

statement of cash flows, a statement of changes in owner's equity,



and a balance sheet for the most recent calendar year and the
immediately preceding year.

29, Provide a detaliled analysls of the retalined earnings
account for the moat recent calendar year and the immediately
preceding year.

30, Provide rates of return in Format 32,

31, Provide a calculation of the rate or rates used to
capltalize intereat during constructlion €for the most recent
calendar year and the 3 preceding calendar years., Explain each
component used in the calculation of this rate,

32, Why is each service or group of gervices placed in a
particular tier? Discums relevant technlcal or service market
characteristics, sources of actual or impending service
competition, and the importance ¢f network confliguration.

33. Explaln the criteria that will be used to move any
particular service from one service tler to another.

a. If no criterla exist, explain how these decisions
will be made.

b, Explain whether the degree of market competition
facing a particular service shoculd be a critical factor in the
decision to allow service matriculatlon between tiers.

34. Compare the rationale and criterla for moving a service
between service tiers to those upon which a petition for reduced
regulation under KRS 278.512 and 278.514 would be based.

35. Explain how the prlcing strategy and methodology will

differ between services exempted pursuant to KRS 278.512 and
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278.514 and services in either the interconnection or non-basic
tiers.

36. Revenue derived from services exempted from regulation
pursuant to KRS 278.512 and 278.514 goes "below the line" and flows
to stockholders. Do increased revenues derived from non-basic
services stay "above the line," while not increasing support of
basic services, but nonetheless flowing to stockholdera? Explain.

37. Consider the services placed in elther the intercon-
nection or non-basic tier,

a. As long as the Service Price Index ("SPI") is less
than or egqual to the Price Regulation Index ("PRI"), does the
ability to meet competition mean that South Central Bell may charge
different prices for the same gervice to different customers?
Explain.

b. Can this be done now through speclal contract? 1If
so, what is the advantage of the plan over current regulatory
procedure? Explain.

38, Can shortrun returns be enhanced by allowing the quality
of service to decline {(lowar costs)? For non-basic services for
which there is not a high degree of competition, explain the
safeguards which will prevent a deterioration of service quality.

39. Refer to Exhibit FLG-1, page 6. The Gross Domestic
Product-Price Index ("GDP-PI") is8 the inflatlon index which will be
the benchmark for basic and interconnection service tier rate
increases. Are there elements of the GDP-PI which are not related

to providing telephone service? Explain., Is there another
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inflation measure which more accurately reflects increases in the
cost of providing basic telephone service?

40. Could the real cost of providing local service decline at
the same time Scuth Central Bell iz increasing 1local rates
consistent with the GDP-PI? If no, why not?

41, Could inflation as measured by the GDP~PI differ
substantially from inflation {or deflation) relative to
telecommunications services and products in the EFuture? If so,
what other measures c¢ould be considered for use in a price cap
plan, and what are their potential benefits or drawbacks?

42. Refer to Exhibit FLG-1 at page 6. Explain why SCB would
want to defer a price increase in the basic service tier.

43. Refer to Section 8, pages 8 and 9 of Exhibit FLG-1l.

a. Does an "SPI warranted increase" mean that within a
service tiler there could be simultaneous rate increases and
decreases, as long as there is a net increase in the SPI?

b. How does this eliminate the potential £for cross
subsidy within a service tier? Explain.

44, Within the interconnection and non-hasic gervice tiers,
each service faces varying degrees of market competition, Bearing
in mind that services are still tariffed under the proposed plan:

a. Are various services fregquently grouped into service
packages and offered to customers?

b. Will these gservice packages necessarily vary between

customers, depending upon specific customer requirements? Explain.
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c. Does market competition, as it relates to meeting
specific customer requirements, occur using package pricing as
opposed to individual pricing? Explain.

d. Given the pricing latitude allowed within a service
tier, what prevents South Central Bell from following some form of
Ramsey pricing?

e. Given that service packages will be comprised of
individual services with varying degrees of competition, is some
form of Ramsey pricing necessarily detrimental as long as customer
needs {(and competition) are being met?

45. Do any instituticnal barrlers place South Central Bell at
a competitive disadvantage to its competitors? List each barrier
and explain any technical characteristics, marketing abilitles
(including perceived cross price subsidization between services),
different regulatory regulrements, regulatory Iinduced cost
advantages (LECs recelive NTS payments to cover costs which are not
present for competitors), or other €£factors which may allow
competitors to price thelr services below South Central Bell's,
despite its best efforts.

46. Refer to Exhibit PLG-1, Section 6C, page 8 of 20.
Explain what terms and conditions for services (other than price)
South Central Bell may set to meet competition. Are these terms
and conditions flexible, such that S8outh Central Bell may be better
able to compete on a nonprice basis? Explain,

47. Refer to Exhibit FLG-1, Section 6A, pages 5-7 of 20.
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a. Is the 3.3 percent inflation threshold analogous to
a productivity offset, such that for a change in the GDP~PI between
0 percent and 3.3 percent. the PRI change equals 0 percent?
Explain.

b. Explain the basis for choosing a 3.3 percent
productivity offset,

C. Explain the derivation of the 3.3 percent
productivity offset,

d. Explain why the 3.3 percent productivity cffset is
only employed for changes in the GDP-PI between 0 percent and 3.3
percent. Would it be appropriate, for example, for a 5.0 percent
change in the inflation index to translate into a 1.7 percent
change in the PRI? Explain the rationale for not employing the
productivity offset for higher inflation rates,

48. a. On page 3 at 1lines 22 and 23, Margaret Greene
tegtifies that basic individual residential line service rates will
be frozen until May 31, 1997 and carefully controlled thereafter.
Explain how South Central Bell can control these rates if they are
pegged to rise each year thereafter at the rate of GDP-PI.

b. If inflation increases rapidly, could captive local
ratepayers face annual rate increases of 8-~10 percent or even more?
If no, explain.

49. On page 10, at lines 3 and 4, Margaret Greene testifies
that cable television providers, competitive access providers,
interexchange carriers, and power companies are mentioned as

possible competitors in providing local service. Should these
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entities that wish to enter the local market be subject to
traditional regulation in the local market? It no, why not?

50. At pages 10 and 11, Margaret Greene testifies concerning
the de minimus rule. Should the Commission require American
Communications Services of Loulsville, 1Inc., to compensaate
authorized intrastate carriers for the B89 percent Iintrastate
traffic that they carry? 1If no, why not?

51. With regard to local rate increases after May 31, 15987,
could Scuth Central Bell lower its rates on competitive services by
the same percentage that it raises local service rates? Would this
allow South Central Bell to be more competitive or even dominant in
gsome areas by exerting pressure to increase local rates? If no,
explain,

52. On page 23, line 3 through 10, Margaret Greene testifies
that a new regulatory framework is needed to "ensure increased
efficiencies are passed on to customers.," Does this mean cost
savings, and if so, how will captive local service ratepayers
realize savings if their rates are automatically raised based upon
the GDP-PI?

53. On page 2, at lines 16 through 20 of Fred Gerwing's
testimony, he states that local exchange service will be directly
regulated, How can the Commission regulate local service rates iFf
it cannot influence increases in the GDP-PI?

54. Would the company allow the Commission to monitor its

operations annually rather than biannually? If no, why not?
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55. Does the company intend to abandon "“Part 32" in favor of
GAAP? If yes, has the company been granted a deviation by the
Federal Communications Commission? If no, why should the
Commission embrace such a change?

56. a. Is the Company currently subject to cost allocation
rules and manuals at the federal level?

b. Are cost allocation manuals designed to assign costs
and investment between truly deregulated and regulated ventures
rather than to stop cross subsidies between competitive anad
noncompetitive regulated services?

57. Will the rate cap plan preclude "captive" 1local
ratepayers from receiving another rate decrease in basic local
service rates in the future? If not, explain.

58. According to the testimony of Margaret H. Greene, pages
17 and 18, the Company's proposed price regulation plan
"discourages the market entry of inefficlent telecommunications
service providers." Why should the Commission discourage market
entry of potential competitors? Explain in detail what is meant by
an "inefficient telecommunications service provider," assuming that
such a provider can successfully compete with South Central Bell.

59. According to the testimony of Margaret H. Greene, page
23, a rational and progressive new regulatory framework is now
needed to: "ensure increased efficlencies are passed on to
customers., . . ." Isn't the current plan which includes a sharing
mechanism better equipped to ensure that increased efficiencles are

passed on to all customers? Is it unlikely that any increased
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efficiencies under the proposed price cap plan will be passed on to
customers for those services 1listed under the Basic Service
Category? If no, explain.

60. Assuming that inflation is 4 percent each year until the
end of the "freeze" pericd on June 1, 1997, calculate (and fully
explain) the maximum potential rate increase which may be borne by
customers of Baslic Residential Individual Line service on June 1,
1997.

61. What has the percentage increase of the Consumer Price
Index been since the AT&T divestiture at 1/1/842 What has the
percentage increase in South Central Bell of Kentucky's residential
rates been since that time? If a statistical measure exists which
tracks the price trends in telecommunications goods and services,
what has its percentage increase been since that time?

62. Is South Central Bell opposed to any type of sharing
mechanism under any conditions? If returns on equity exceed 15
percent, 18 percent, or 20 percent, would some sharing mechanism be
appropriate to ensure that increased efficiencies are passed on to
customers, or that, at a minimum, customers are protected from rate
increases based solely upon the GDP-PI?

63. Provide a list comparing South Central Bell's highest
basic service residential rate in Kentucky to those rates for each
of the other states in BellSouth's service territory.

64. Is Schedule 1 exhaustive of all services and rates and

charges for which South Central Bell has filed tariffs in Kentucky?
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I1f not, identify any services or rates and charges that are not
included and explain the omission.

65. Identify the tariff and tariff section(s) where each
service listed in Schedule 1 is located.

66. Identify alternatives to South Central Bell €£or each
interconnection and non-basic service listed in Schedule 1. If no
alternatives exist, explain why the service should not be
considered a basic service.

67. Identify all services and service elements that must be
purchased with another service or pservice element for each
interconnection and non-basic service listed in Schedule 1 and
explain why any such "bundling” is necessary.

68. Provide copies of all market studies or memoranda on
marketing plans for each non-basic service listed in Schedule 1.

69. Is it South Central Bell's position that adoption of its
Price Regulation Plan would exempt it from Commission proceedings
and actions involving local exchange carriers? In responding to
this question, assume for example, that the Commission investigated
and decided to phase-out non~traffic sensitive revenue requirement,
or investigated and decided to restructure local service rates, or
declded to implement intraLATA egqual access.

70. What investment commitment, if any, will South Central
Bell make to network modernization in conjunction with the Price
Regulation Plan? What effect will the Price Regulation Plan have
on the development of construction budgets and deployment of new

transmission and switching technologies?
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71. 1Is there a technical reason why South Central Bell
proposes to eliminate touch tone charges rather than other charges?
If yes, what is that reason? If no, what justification exists to
eliminate these charges?

72. What is the rationale for phasing-out rather than
eliminating touch tone charges on December 1, 19947

73. What is the revenue effect of eliminating touch tone
charges, estimated at each point of reduction and in total?

74. What is the revenue effect of the proposed adjustments to
access charges on December 1, 19947

75. Does Bouth Central Bell intend to mirror interstate
access service rates after May 31, 19977

76, What is the rationale for the 20 percent 1limit on
increases to non-basic services as opposed to some other
percentage?

77. What is the rationale for the 90 day limitation on
Commisasion review of changes to service claassifications?

78. What is the rationale for annualizing access line and
usage demand based on December data as opposed to some other month?
In responding to thie question, explain whether Deéember is typlcal
or atypical as compared to other months.

Done at Frankfort, Kentucky, this 1llth day of May, 199,

PUBLIC SERVICE COMMISSION

ATTEST:

Executlive Director

For the Commlssion




{Company)
Case HNo.
Overall Financial Summary
For the 12 Months Ended

Data: Test Perlod { Schedule A-1
Type of Filing: __Original __ Updated ' __ Revised Page ___ of __
Workpaper Reference No(m).: Witnesa Reaponsible:

i R o o Supporting Jurladictionnl
Line Schedule Revenue
No. beacription Reference Requirementn

i Rate Darne B-1 $

2 Operating Income c-1

k| Earnod Rate of Return (2 + 1)

4 Rate of Roturn D-1

5 Required Operating Income (1 x 4)

6 Opetating Income Deficlency (5 - 2)

! Gronn Revenue Converslion Factor

n Rovenue Noficlency (6 x 7)

9 Rovenue Increane Requested c-1

10 Adjunted Operating Revenues . c-1

1) flevenue Requirements (9 + 10)

12 Other ltems (Specify)




{Company)

Case NO,
Jurirdictional Rate Basw Summary
As of

Data: Test Period | Schedule B-}
Type of Fllingt __ Oviginal __ Updated _ _Revined Page of
Workpaper Relfecrence Nols).r . Ritness Responsible:

T T T h Supporting Company
Line Schedule Proposed
No. Rate Baae Component Reference Amount
1 Plant in Rervice $
2 Property Held for Future Use
] Plant Acquisaition Adjustments
4 Avcumulated Deprecistion and Amortization { ]
5 Net Plant in Service {1 thru 4)
6 Conatruction Work in Progrees
? Cash Working Capital Allowance
e Other Working Capital Allowances
9 Contributions in Aid of Conrtruction { )
10 Deferred Income Taxes and Investment Tax Credits
31 Other Items (List) o

12 Jurisdictional Rate Base (5 thru 11} s .

et emm 4 R ———— et = = a4 -



(Company)
Case ND.
Jurisdictional Operating Income Summary
qu the 12 Months Ended

Data: Test Period Schedule C-1
Type of Filing: Original Updated __ Revlised Page of
Workpaper Reference No(s).: Witness Responsible:
Return at Return at
Line Current Proposed Proposed
No. Description Raten Increase Rates
Operating Revenues s s $

Operating Expenses

Operating Expenses Before Income Taxes
State Income Taxes

Federal Income Taxes

Total Operating Expenses g s g
INCOME AVAILABLE FOR FIXED CHARGES § $ §
RATE BASE s 5 S

RATE OF RETURN . } h)



(Company)

Case No.

Jurisdictional Adjuated Opeazating Income Statement

For the 12 Months Ended

Data: Test Perlod ' Schedule C-2
Type of Filing:r __ Orlginal ___Updated Reviaed Page _  of

wWorkpaper Reference No(a).: Witness n.upSE;lblez
Major Account Unadjusted Adjusted
Line or Group Revenues & Schedule Revenue &

Ne. Classification Expenses Adjustments Refersnce Expenses




Data: Test Pericd

(Company)

Case Ho.

Operating Ravenues and Expenses by Accounts - Jurisdictional

For the 12 Months Ended

____Updated Revised

Schedule C-~2.1

Type of Filing: __ Original Page __ of __
Workpaper Reference No(s).t Witness Responsible:
Jurisdictional
Line Unadijusted Jurisdic- Unadjusted Method/
No. Account Title Total Company tional % Juriadiction Description
(1) {2} {3) (4)




{Company)
Case No.
Comparison of Total Company Account Balances
For the 12 Months Ended

E
Data: Test period Schedule C-2.2
Page ___ of

Type of Flling: __Original _ Updated _ Revised .
Workpaper Reference No(s}.: Witness Responsiblet

Account Title and lst 2nd 3rd 4th S5th 6th  7th 8th 9th  10th llth  12th \
Change

Account Number Month Menth Month Month Month HMonth Month Month Month Month Month Month Total

Test Period

Prior Period

Increase
(Decreans)



{Company)
Cane No. .
Bummary of Utility Jurisdictional Adjustments to
Operating lncome by Major Accountes
For the 12 Months Ended

Data: Test Perlod Schedule C-3
Type of Filingt __ Original _ _Updated ___ Rovised Page __ of __
Workpaper Reference No(g).1 Witness Responsible:

Title of Adjuctment

Line Total
No., Element of Operating Income c~3,1 €~3,2 ¢~3,3 C~3.4 €©-3,5 €-3.6 C~3.7 C~3.8B €-2.9 C-3,10 C~-3.11 Adjustments
Operating Revenue Adjustments 6 § 5 $ $ $ 5 $ ] § § $

{(Detall Major Accounts)

Total Revenue Adjustments § g g 5 |- N 3 ] § $ s $ ]

Qperating Expense Adjustments s s -3 $ B § § § $ s ] 5

(Detail Major Accounts)

Total Expense Adjustments $ $ § 5 |3 $ ] $ $ § § -3
State Income Tax Impact $ $ $ ] $ ] ] 5 -] 5 ] s
Federal Income Tax Impact 5 8 $ s $ $___§& § s s § -]

Net Operating Income Impact 8 B $ 5 $ 8§ 8 $ $ 5 ] 5




Test Perlod
Type of Filing:
Workpaper Relference No(®).:

__ Origlnal

(Company)
Cane NoO.
Bocial and Bervice Club Duen
For the 12 Months Ended

__Updated __ Revised

Bchedule C-6
Page __ of _
Witness Responaible:

Account No,

Bociml
Organitation/ Total
Bervice Club Utility

Jurisdictional %

Jurisdictlon




pata: Test Pariod

{Company)
Case NoOO ___
Charitable Contributions
For the 12 Monthas Ended

—_Updated __Reviaod

8chedule C=7

Type of Flling: _ _ Original Page __ of __
Vorkpaper Reference No(s}.) ¥Witness Reaponsible:
Line Charitable Total
No. Account No. Organization Utillity Jurisdictional § Jurisdiction

] §



Data: Test Perlod
Type of Flling: __Original
Workpaper Refarence No(s).1

(Company)

Cane No.

Marketing Expense®

For the 12 Months Ended
|

___Updated __ Revised

Bchedule C-8
Page ____ of ___
Witness Respons

ible:

Line
No, Account No.

Description of Expanses

Total
Utility

Jurisdicticnal §

Jurisdletlion

6611
6612
6621
6722
6613

6540

Product Managemsnt
Seles

Customer Bervices
External Relations
Product Advertising

Access Expenses

*This schedule applies to telephone companies only,



! {Company]}

Case No.

Advertising

For the 12 Months Ended

Data: Test Period
Type of Filling: __ Original ___Updated _ Revisad
Workpaper Reference No(s).t

Schedule C-B.1
Page  of _
Witness Responailble:

Gales or
Line Promotional Institutional Conservation Rate
No. Item Advertising Advertiming Advertising Case Other Total
(h) (B) {C) (D) (E) ) (G)
1. Newnpapor
r Magazines and Other
1. Teloviajon
4. Radio
5, Diroct Mail
6. Balos Alds

7. Total



{Company)
Cane No.
Professional Service Expenses
rFor the 12 Months Ended

Data: Test Period ‘ Schedule C-B,2

Type of Filing: __ _Original Updated Fevised Page ____ of _

Workpaper Reference No(es).!: Witness Responsible:
Expense_ Breaskdown Total Jurisdic- Jurisdic-

Line Rate Annual Company Jurledic- tional tional

No. Description Case Audit Other Unadjusted tional Unadjusted Adjustments Adjusted

i. Legal

Z. Engineering

3. Accounting

§. Other

5. TOTAL



(Company )
Cane No.
Civic, Political and Related Activities
For the 12 Months Ended

bata: Test Period ' . Schedule C-9

Type of Filing: __ Original __Updated ___Revised Page __ of
Workpaper Reference No(s).: Witness Responsible:
Line Item Amount

No. (A) (B)

1. Donations

2. Civic Activities

3. Political Activities

4. Other

L Total



{Company )}
Cage No.
Cost of Capital Summary

pata: Teat Period ]

Date of Capital Structure: ‘ Schedule D-1
Type of Flling: Original Updated __ Revised Page 1 of 1
Workpaper Reference No(s).! Witness Responsible:
Line {s) \ of (%) weighted
Ho. Clags of Capital Reference Amount Total Cost Cost {%)

1 L.ong-Term Debt D-3

2 Preferred Stock n-4

k] Common Equity

4 Total Capital




Format )

Hchedule &
COMPANY NANE
CABE NO.
Comparative Capltal 8tructures {Excludlng JDIC)
For the Periods as fShown
000 Omitted™
10th Year Pth Year 8th Year Tth Year fith Year 5th Year
Line
Ha. Type of Capltal Amount ’ Ratio Amoyrnt ‘ Ratlo Amount , Ratio Amount Ratio Amount [ Ratio Amount Ratfo
1. Long-Term Debt
2. Short=Torm Debt
3. Prenfertad t Prefozence
Rtock
4, Common Equity
5. Other {ltemize by type)
6, Total Capitalization
Latmat Latest Average
Available Available Latost
4th Year Ith Yoar 2nd Year lat Year Calendar Year Quarter Calandar Year
Line
Ha, Typs of Capltal Amount Ratlo | Amount Ratio | Amount | Ratlo | Amount Ratio | Amount | Rstlc | Amount | Retle | Amount | Ratle
1. Long-Term Dabt
2. Ehort-Term Debt
3. Preferred &
Prefsience Stock
4. Common Equity
5. Other (Itemize
— by type}
&, Total
Capitalization

Inatruceions:

2. 1f the applicant is » member of an affiliated group,

1. Provide a crlculation of the average year data as shown in Format 1, Schedule 2.

consolidated,

the above dats s to be provided for the parent company and the system



Format 1

compapy capital structure. Bhow the amount of common equity exciuded,

2. 1Include premjum on class of stock,

Schedule 2
COMPANY HAML
CABT NO,
Caloulation of Averags Latsst Calendar Period Caplital Btructure
12 Montha Ended
*000 Omitted*

Linw luam Total Long-Term Ehort-Term Prefatred Common Retained Total Common

No. {n) Capital { ___Dabt | ___Debt_ . Btock _ | Brock_ | Earnlngs | ___Fguity
N (b} (c) (d}) (w) (£) {9) {h}
R Ralance Heginning

_"i._ int Month
__._l:__ ind Month

-_!:___ Jth Manth

_5. 4th Month

. Sth Month
- 7. Eth Month

B. Tth Month
A-.E_. Bth Month

10, 9th Honth
11, 10th Honth

12, 11lth Month

11, 12th Month

14, Tots) {L1 through L13)

15. Average balance (L14 + 11}

HH Average capltalizatlon ratlon

17, gnd-of-pericd capitalization ratlos

Instructionn: 1. If applicable, provide an additional acheduls in the above format excluding common equity in subsidlaries from the total




Format 2a

e sma - - B VO
COMPANY NAME
CABE NO,
Scheduls of Outstanding Long-Toim Dabt
For thoe Calendar Year Ended Decembar 31,
Type Cost Cont Bond
of Datw bate Coupen Rate Rate Rating Annunllned Actusl

bebt of ot Amount !ntnrc:t at Lo at Tlma‘ Coxt interest
L.ine Issus issua Maturity Qutataoding RALR® “ Mat: : ot Col.idixCol,.igd Cess”
Ho. {n) . {b} (c) (d}) T e (Hi %9} !h! {3} (k)
= —_— = —

Total Long=Term Debt and
Annualized Cost

Aunuallzed Cont rate [Total
Col. (33 + Total Col., {4)]

Actual Long-Torm Dabt Cost
Rate {Total Col. k + Total
Reported In Col. {(c}) Line 15
of Format 1, Schedule 2}

' Nominal Rate
? Nominpal Rate Plus Discount of Premium Amortization

3 Nominal Rate Plus Discount or Premium Amortization and Issuance Cost

4 standard and Poor's, Moody, etc.

5 gum of Accrued Interest Amortization of Discount or Premium and Issuance Cost



Format db
0o iy
CONPANRY HAME

CABE NO.

i dchedule of Bhort-Term Debt

For the Year Ended

Nominal gitective Annualised
Line Interast Interest interest Cost
No. Bate Sgak.fate

(L)

(a) (g)

Total Bhort-Term Debt

Annuallued Coat Rece (Total Coi. {g) ¢ Total col, {4}]

Agtual Interest Pald or Accrued on Bhort-~Term
Debt during the Year {Report in Gol., (g) of this schadule)

Averags Short-Term Dabt - Format i, Bcheduls 2
Line 15 Col. id) (Report in Col. (g) of thim schsdule)

Intarest Copt Rate [Actual Interast +

Avecage Short-Term Dabt) (Report in Col (£) of this echeduls)

1. In all instances whsrs the Effective Interest Cost Rate is different from the Nominal Interest Rate provide a
calculation of the sffective Intecest Cost Rate in sufficient detall to show the items of costs that causs the
difterance.



Format 3

-
CONPANY HANE

CAUE NO,
Schedula of Outatanding Bhares of Preferred Stock

For the Calendar Ysar Ended Dacember ),

Cost Rate Annuallized
Line Doscription Amount pividend at Cost
Ho. ol lasue fald Bate 1xaun

(c)

LAV 12— 12

Total

knnualieed Cawt RAate (Total
Col, (g) + Total Col. (4)]

Actual Cost Rate [Totsl
Col, (h} + Total Reported in
col, (e}, Line 1% of Format 1,
fichedule )

Convertibllity

Instruction:

1, 1f the applicant hes issued no prelerrad stock, this schedule =iy bs omitted.




COMPANY NANE

Case No.

B8chedule of Common Btock lssue

For the 5 Year Pericd Endsd

DATE OF Humber Price Per Frice Per
of Bhates Share to Share (Net
Iusue Announcement Registration Insusd Publle to Company)

Instructionm

Book value
Per Bhare At
Date of Iasus

Sellling Exps.
Az Vv of gross
Issue Amount

1. If applicant is a member of an sffiliate group, provids in a sepirate scheduls the above data for the parent company.

Format 4a

Het
Procesds
to Company




COMPANY NAME

CASE NO.

QUARTERLY AND ANNUAL COMMON STOCK INFORMATION
FOR THE PERIODS AS SHOWN

Format 4b

Period

Average No.
of Shares
Outstanding
(000)

Book
Value
{$)

Earnings
Per
Share
(S)

Dividend
Rate
Per

Share
{S)

Return on
Average
Common
Equity

(s)

Sth Calendar Year:
1st Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

4th Calendar Year:
1st Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

3rd Calendar Year:
lat Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

2nd Calendar Year:
l1st Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

1st Calendar Year:
1st Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

Latest




Format 8
Page ) of 2

COMPANY NANE

CABE NG,

Computation of Fixed Charge Coverags Ratlos

for the Periods as Shown

10th Calendar Year

9th Calendar Ysar

Total Addltions
beductions:
Itemize
Totsl Deductlons

Incoms Avallable for
rixed Charge Coverage

Fixed Charges

Fixed Charge Coverage
Ratio

Rond or Bond or
Mortgage Mortgage
Sec Indenture gec Indenture
Hethod Reguiremsnt Hathod Reguizement
——— r— —
o, Item
Net Income
Addicions
Itemize

Bth Calendar Year {__ 7eh Calendar Year li 6th Calendar Year Sth Calendar Year
Band or Bond or Bond or Bond o
Hortgage Mortgage Hortgage MHortgage
Bac Indenture Ber Indenture Sac Indenture Sec Indenture
Hethod Requiremant Mathod Reguitemant Mathod Hegqulrement Hathod Asguirsment
— ~—— |




Format 3

Page 2 of 2
COMPANY NAMNE
CABE NO.
Computation of Fixed Charge Coverage Matios
For the Periods as Bhown
Latest Avalilable Calendar
dth Calendar Yaar 3rd Calendsr Year 2nd Calendar Year 1st Calendar Year Your

Bond or Bond of Bond or Bond or ¥ond or
Hortgage Mortgage Mortgage Mortgage Hortgage
Indenture Indenture Bec Indenture Sec Indenturs fec Indsnture
Anguizement Aegulrement Reguiremant Requirement

Net Income
Aditlions)
Itemize

Total Additions
Deductions:
Itemize
Total Daducticns

Income Avallabie for
Fixead Charge Coverage

rixed Chasges

rixed Charge Coverage
Ratio




fotmat 2

CONPANY NAMR
CABR RO.

Avarages Rates of Return

For the Calendar Yests Through
Line Calendar Ysars Total nantuoky Qther
No. Sompany
(& B) Q
1. Original Comt Net Ilnveastmant:
. Sth Yexr
3. dth Year
4. ird Yeat
8. and Year
6. ist Year
7. Original Cost Common Equity:
8. 3th Yasr
9. 4th Yesr
10, 1rd Year
11. ind Year
12, ist Year
13. Tast Yaar

HOTE: Provide vorkpapsrs In support of the above caloulations.




