
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION
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APPLICATION OF BELLSOUTH
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SOUTH CENTRAL BELL TELEPHONE COMPANY
TO MODIFY ITS METHOD OF REGULATION

)
) CASE NO.
) 94-121
)

0 R D E R

IT IS ORDERED that BellSouth Telecommunications, Inc. d/b/a

South Central Bell Telephone Company ("South Central Bell" ) shall

file the original and 10 copies of the following information with

the Commission on or before June 6, 1994, with a copy to all
parties of record. Each copy of the data requested should be

placed in a bound volume with each item tabbed. When a number of

sheets are required for an item, each sheet should be appropriately

indexed, for example, Item 1(a), Sheet 2 of 6. Include with each

response the name of the witness who will respond to questions

relating to the information provided. Ensure that copied material

is legible. When applicable, the information requested should be

provided separately for total company operations and jurisdictional
operations.

Preface

In order to determine the reasonableness of South Central

Bell's proposal to phase out touch-tone charges and reduce

intrastate access, the Commission finds that it is appropri.ate to

establish South Central Bell's current financial condition based on

a test period. At this point, South Central Bell has not suggested



a test period, but the Commission finds that the calendar year

1993, or a 12-month period ending subsequent to 1993, should be

used. The selected period should be consistently applied in

responding to the following questions.

l. a. For the test period provide the net operating income

based on a range of equity returns from 10-14 percent at one

percent intervals using jurisdictional capitalization and debt

costs &8 defined in other responses of this data request.

b. At the same intervals, show the revenue sufficiency

or deficiency incorporating standard adjustments and normalized

test-period net operating incomes as determined in other responses.

Standard adjustments are defined as BellSouth Advertising and

Publishing Company ("BAPCO"), concessions, lobbying activities,
contributions and donations, social or service organization

memberships, institutional advertising as defined by 807 EAR 5:016,
and other disallowances not properly chargeable to net operating

income.

c. Using normalized net operating income adjusted for

the proposed reductions to access and touch tone, determine

adjusted return on equity.

2. The Revised Incentive Plan expires at the end of Nay

1994. Will South Central Bell agree to another point-of-test
filing in the event that no decision can be reached in this case by

December 1, 1994?

3. If South Central Bell's proposal is rejected and the

Revised Incentive Plan is continued, what recommendations or



modifications to the plan would South Central Bell propose?

Explain fully.
4. a. Provide the rationale for a conversion of South

Central Bell's books from the Uniform System of Accounts ("USoA")

to Generally Accepted Accounting Principles ("GAAP") for reporting

purposes to the Commission.

b. Provide the current income statement in the proposed

form, GAAP, and identify the differences from the USoA.

c. How long does South Central Bell propose to use the

dual accounting structure — i.e., what is "until no longer deemed

necessary" ?

5. Compare and contrast the Price Cap Plan filed in Kentucky

with the major points and conditions of those filed in other states

by BellSouth. Provide copies of price-cap plans filed in other

BellSouth jurisdictions. Also, provide details of Alternative

Regulatory Plans that have been proposed or are in use in other

BellSouth states.
6. Provide a copy of the price cap plan under which

BellSouth operates at the Federal Communications Commission.

7. Provide a copy of all data requests from and the replies

to the Louisiana Commission regarding the rate cap plan filed in

that jurisdiction.
8. Describe in detail the procedural history of BellSouth's

price cap filing in Florida from the date of filing until today.

9. Explain in detail each new debt financing and refinancing

of South Central Bell occurring since the adoption of the new USoA.



At a minimum, give the amount refinanced, old interest rate and

term, new amount financed, new interest rate and term, and

accounting treatment with applicable journal entries of any

unamortized premium or discount and issuance costs.
10. Provide a projection of earnings for South Central Bell

for the present year and each year through 1999.

11. Provide a copy of South Central Bell's Strategic Plan.

12. Complete all attached schedules for the test period, the

12 months immediately preceding the test period, and the calendar

year preceding the test period, unless otherwise indicated on the

schedules.

13. Provide the detailed workpapers showing calculations
supporting all adjustments made to test-period revenue, expense,

investment, and reserve accounts to arrive at normalized levels
used in determining revenue requirements. Explain in detail why

each adjustment was required. Explain completely all components

used in each calculation, including the methodology used and all
assumptions applied in the derivation of each adjustment. Index

each calculation to the proposed adjustment which it supports.
14. For each of the 12 months in the test period, list any

revenues reserved or deferred, the month they were deferred or

reserved, and the reason for the deferral or reserve. Also list
revenues which were reversed from a deferral or reserve account

which were not originally recorded in the test period. Provide a

copy of all journal entries affecting revenue accounts during the

test period.



15. a. Provide a schedule in comparative form showing the

total Kentucky and Kentucky jurisdictional operating expense

account balances for the test period, the 12 months preceding the

test period, and the calendar year preceding the test period for

each account or subaccount included in South Central Bell's annual

report. List the percentage increase of each year over the prior

year.

b. Provi8e a schedule in comparative form listing the

total Kentucky and Kentucky Jurisdictional revenue accounts for the

12 months of the test period, the 12 months preceding the test
period, and the calendar year preceding the test period.

16. Provi8e an analysis of other operating taxes i'r the test
period, the 12 months preceding the test period, and the calendar

year preceding the test period.

17. Provide all workpapers supporting Schedules C-6, C-7, C-

B, C-B.1, C-8.2 and C-9, At a minimum, the workpapers should show

the 8ate, vendor, dollar amount, voucher number, and a description

of each expenditure that individually exceeds $ 500.

1S. Provide the 8ollar amount of employee concession

telephone service for the 12 months of the test period. Include

any individual, organisation, or group receiving free or reduced

service. Include any concession service provided to others who are

not Kentucky employees of Bouth Central Bell.
19, Provide a detailed monthly income statement on a Kentucky

combined and Kentucky )urisdictional basi.s for each month after the



test period, including the month in which the hearing ends, as the

information becomes available.
20. Provide a calculation of the average ( 13-month) and the

end-of-period debt and equity ratio, the average (13-month) and

end-of-period composite interest cost, and preferred stock cost for

the 12 months of the test period for the parent company and for the

consolidated companies including all subsidiaries. Provide this

information on the appropriate schedules and formats attached.

21. Provide one copy of all computer diskettes which contain

formal exhibits and workpapers in support of the filings in this

proceeding and any workpapers supporting adjustments in this

proceeding.

22'. Provide on a total Kentucky and Kentucky Jurisdic-
tional basis a determination of rate base and capitalisation
(including Job Development Investment Credit) at the end of the

test period using criteria specified in past Orders of the

Commissi,on with supporting documentation and workpapers,

b. Reconcile any difference between the level of rate

base and capitalization for the total Kentucky and Kentucky

Jurisdictional amounts.

23. Provide the capital structure at the end of each of the

periods as shown in Format 1.
24. a. Provide a list of all outstanding issues of long-

term debt as of the end of the latest calendar year with the

related information as shown in Format 2a. Report in Column (k) of

Format 2a the actual dollar amount of debt cost for the year.



Compute the actual and annualised composite debt cost rates and

report them in Column (3) of 1"ormat 2a.

b. Provide an analysis of end-of-period, short-term

debt and a calculation of the average, and end-of-period cost as

shown in Format 2b.

25. Provide a list of all outstanding issues of preferred

stock as of the end of the latest calendar year as shown in Format

3. Report in Column (h} of Format 3 the actual dollar amount of

preferred stock cost accrued or paid during the year. Compute the

actual and annualised preferred stock cost and report the results

in Column (g) of Format 3.
26. a. List all common stock issued in the primary market

during the most recent 5-year period as shown in Format 4a.

b. Provide the common stock information on a quarterly

and yearly basis for the most recent 5 calendar years available,

and through the latest available quarter as shown in Format 4b.

c. Provide monthly market price figures for common

stock for each month during the most recent 5 calendar years and

for the months through the date the application was filed, List
all stock splits and stock dividends by date and type.

27. Provide a computation of fixed charge coverage ratios for

the 11 most recent calendar years as shown in Format 5.
28. Provide, in comparative form, a total company income

statement, a statement of changes in financial position, a

statement of cash flows, a statement of changes i,n owner's equity,



and a balance sheet for the most recent calendar year and the

immediately preceding year.

29. Provide a detailed analysi.s of the retained earnings

account for the most recent calendar year and the immediately

preceding year.
30. Provide rates of return in Format 32.
31. Provide a calculation of the rate or rates used to

capitalize interest during construction for the most recent

calendar year and the 3 preceding calendar years. Explain each

component used in the calculation of this rate.
32. Why is each service or group of services placed in a

particular tier? Discuss relevant technical or service market

characteristics, sources of actual or impending service

competition, and the importance of network configuration.

33. Explain the criteria that will be used to move any

particular service from one service tier to another.

a. If no criteria exist, explain how these decisions

will be made.

b. Explain whether the degree of market competition

facing a particular service should be a critical factor in the

decision to allow service matriculation between tiers.
34. Compare the rationale and criteria for moving a service

between service tiers to those upon which a petition for reduced

regulation under KRS 27B.512 and 27S.514 would be based.

35, Explain how the pricing strategy and methodology will

differ between services exempted pursuant to KRS 278.512 and



278.514 and services in either the interconnection or non-basic

tiers.
36. Revenue derived from services exempted from regulation

pursuant to KRS 278.512 and 278.514 goes "below the line" and flows

to stockholders. Do increased revenues derived from non-basic

services stay "above the line," while not increasing support of

basic services, but nonetheless flowing tc stockholders? Explain.

37. Consider the services placed in either the intercon-

nection or non-basic tier.
a. As long as the Service Price Index ("SPI") is less

than or equal to the Price Regulation Index ("PRI"), does the

ability to meet competition mean that South Central Bell may charge

different prices for the same service to different customers?

Explain.

b. Can this be done now through special contract? If
so, what is the advantage of the plan over current regulatory

procedure? Explain.

38. Can shortrun returns be enhanced by allowing the quality

of service to decline (lower costs)? For non-basic services for

which there is not a high degree of competition, explain the

safeguards which will prevent a deterioration of service quality ~

39. Refer to Exhibit 1 LG-1, page 6. The Gross Domestic

Product-Price Index ("GDP-PI") is the inflation index which will be

the benchmark for basic and interconnection service tier rate

increases. Are there elements of the GDP-PI which are not related

to providing telephone service? Explain. Is there another



inflation measure which more accurately reflects increases in the

cost of providing basic telephone service?

40. Could the real cost of providing local service decline at
the same time South Central Bell is increasing local rates
consistent with the GDP-PI? If no, why not2

41. Could inflation as measured by the GDP-PI differ
substantially from inflation (or deflation) relative to
telecommunications services and products in the future2 If so,
what other measures could be considered for use in a price cap

plan, and what are their potential benefits or drawbacks?

42. Refer to Exhibit FLG-1 at page 6. Explain why SCB would

want to defer a price increase in the basic service tier.
43. Refer to Section 8, pages 8 and 9 of Exhibit FLG-1.

a. Does an "SPI warranted increase" mean that within a

service tier there could be simultaneous rate increases and

decreases, as long as there is a net increase in the SPI?

b. How does this eliminate the potential for cross

subsidy within a service tier? Explain.

44. Within the interconnection and non-basic service tiers,
each service faces varying degrees of market competition. Bearing

in mind that services are still tariffed under the proposed plan:

a. Are various services freguently grouped into service

packages and offered to customers?

b. Will these service packages necessarily vary between

customers, depending upon specific customer reguirements? Explain.

-10-



c. Does market competition, as it relates to meeting

specific customer reguirements, occur using package pricing as

opposed to individual pricing? Explain.

d. Given the pricing latitude allowed within a service

tier, what prevents South Central Bell from following some form of

Ramsey pricing?

e. Given that service packages will be comprised of

individual services with varying degrees of competition, is some

form of Ramsey pricing necessarily detrimental as long as customer

needs (and competition) are being met?

45. Do any institutional barriers place South Central Bell at
a competitive disadvantage to its competitors? List each barrier

and explain any technical characteristics, marketing abilities
(including perceived cross price subsidization between services),
different regulatory reguirements, regulatory induced cost

advantages (LECs receive NTS payments to cover costs which are not

present for competitors), or other factors which may allow

competitors to price their services below South Central Bell',
despite its best efforts.

46. Refer to Exhibit FLG-1, Section 6C, page 8 of 20.

Explain what terms and conditions for services (other than price)
South Central Bell may set to meet competition. Are these terms

and conditions flexible, such that South Central Bell may be better

able to compete on a nonprice basis? Explain.

47. Refer to Exhibit PLG-1, Secticn 6A, pages 5-7 of 20.

-11-



a. Is the 3.3 percent inflation threshold analogous to

a productivity offset, such that for a change in the GDP-PI between

0 percent and 3.3 percent. the PRI change equals 0 percent?

Explain.

b. Explain the basis for choosing a 3.3 percent

productivity offset.
c. Explain the derivation of the 3.3 percent

productivity offset.
d. Explain why the 3.3 percent productivity offset is

only employed for changes in the GDP-PI between 0 percent and 3.3
percent. Would it be appropriate, for example, for a 5.0 percent

change in the inflation index to translate into a 1.7 percent

change in the PRI? Explain the rationale for not employing the

productivity offset for higher inflation rates.
48. a. On page 3 at lines 22 and 23, Margaret Greene

testifies that basic individual residential line service rates will

be frozen until May 31, 1997 and carefully controlled thereafter.
Explain how South Central Bell can control these rates if they are

pegged to rise each year thereafter at the rate of GDP-PI.

b. If inflation increases rapidly, could captive local

ratepayers face annual rate increases of 8-10 percent or even more?

If no, explain.

49. On page 10, at lines 3 and 4, Margaret Greene testifies
that cable television providers, competitive access providers,

interexchange carriers, and power companies are mentioned as

possible competitors in providing local service. Should these

-12-



entities that wish to enter the local market be subject to
traditional regulation in the local market? It no, why not?

50. At pages 10 and 11, Margaret Greene testifies concerning

the de minimus rule. Should the Commission require American

Communications Services of Louisville, Inc., to compensate

authorized intrastate carriers for the 89 percent intrastate
traffic that they carry? If no, why not?

51. With regard to local rate increases after May 31, 1997,

could South Central Bell lower its rates on competitive services by

the same percentage that it raises local service rates? Would this
allow South Central Bell to be more competitive or even dominant in

some areas by exerting pressure to increase local rates? If no,

explain.

52. On page 23, line 3 through 10, Margaret Greene testifies
that a new regulatory framework is needed to "ensure increased

efficiencies are passed on to customers." Does this mean cost

savings, and if so, how will captive local service ratepayers

realize savings if their rates are automatically raised based upon

the GDP-PI?

53. On page 2, at lines 16 through 20 of Fred Gerwing's

testimony, he states that local exchange service will be directly
regulated. How can the Commission regulate local service rates if
it cannot influence increases in the GDP-PI?

54. Would the company allow the Commission to monitor its
operations annually rather than biannually? If no, why not?

-13-



55. Does the company intend to abandon "Part 32" in favor of

GAAP? If yes, has the company been granted a deviation by the

Federal Communications Commission? If no, why should the

Commission embrace such a change?

56. a. Is the Company currently subject to coat allocation

rules and manuals at the federal level?

b. Are cost allocation manuals designed to assign costs
and investment between truly deregulated and regulated ventures

rather than to stop cross subsidies between competitive and

noncompetitive regulated services?

57. Will the rate cap plan preclude "captive" local

ratepayers from receiving another rate decrease in basic local

service rates in the future? If not, explain.

58. According to the testimony of Margaret H. Greene, pages

17 and 18, the Company's proposed price regulation plan

"discourages the market entry of inefficient telecommunications

service providers." Why should the Commission discourage market

entry of potential competitors? Explain in detail what is meant by

an "inefficient telecommunications service provider," assuming that

such a provider can successfully compete with South Central Bell.
59. According to the testimony of Margaret H. Greene, page

23, a rational and progressive new regulatory framework is now

needed to: "ensure increased efficiencies are passed on to
customers. . . ." Isn't the current plan which includes a sharing

mechanism better equipped to ensure that increased efficiencies are

passed on to all customers? Is it unlikely that any increased

-14-



efficiencies under the proposed price cap plan will be passed on to

customers for those services listed under the Basic Service

Category? If no, explain.

60. Assuming that inflation is 4 percent each year until the

end of the "freeze" period on June 1, 1997, calculate (and fully

explain) the maximum potential rate increase which may be borne by

customers of Basic Residential Individual Line service on June 1,
1997.

61. What has the percentage increase of the Consumer Price

Index been since the ATaT divestiture at 1/1/842 What has the

percentage increase in South Central Bell of Kentucky's residential

rates been since that time2 If a statistical measure exists which

tracks the price trends in telecommunications goods and services,

what has its percentage increase been since that time?

62. Is South Central Bell opposed to any type of sharing

mechanism under any conditions'? If returns on equity exceed 15

percent, 18 percent, or 20 percent, would some sharing mechanism be

appropriate to ensure that increased efficiencies are passed on to

customers'r that ~ at a minimum, customers are protected from rate

increases based solely upon the GDP-PI?

63. Provide a list comparing South Central Bell's highest

basic service residential rate in Kentucky to those rates for each

of the other states in BellSouth's service territory.
64. Is Schedule 1 exhaustive of all services and rates and

charges for which South Central Bell has filed tariffs in Kentucky?

-15-



If not, identify any services or rates and charges that are not

included and explain the omission.

65. Identify the tariff and tariff section(s) where each

service listed in Schedule 1 is located.

66. Identify alternatives to South Central Bell for each

interconnection and non-basic service listed in Schedule 1. If no

alternatives exist, explain why the service should not be

considered a basic service.
67. Identify all services and service elements that must be

purchased with another service or service element for each

interconnection and non-basic service listed in Schedule 1 and

explain why any such "bundling" is necessary.

68. Provide copies of all market studies or memoranda on

marketing plans for each non-basic service listed in Schedule 1.
69. Is it South Central Bell's position that adoption of its

Price Regulation Plan would exempt it from Commission proceedings

and actions involving local exchange carriers2 In responding to

this question, assume for example, that the Commission investigated

and decided to phase-out non-traffic sensitive revenue requirement,

or investigated and decided to restructure local service rates, or

decided to implement intraLATA equal access.

70. What investment commitment, if any, will South Central

Bell make to network modernization in conjunction with the Price

Regulation Plan2 What effect will the Price Regulation Plan have

on the development of construction budgets and deployment of new

transmission and switching technologies?

-16-



71. Is there a technical reason why South Central Bell

proposes to eliminate touch tone charges rather than other charges?

If yes, what is that reason? If no, what )ustification exists to

eliminate these charges?

72. What is the rationale for phasing-out rather than

eliminating touch tone charges on December 1, 1994?

73. What is the revenue effect of eliminating touch tone

charges, estimated at each point of reduction and in tota12

74. What is the revenue effect of the proposed ad]ustments 'to

access charges on December 1, 1994?

75. Does South Central Bell intend to mirror interstate

access service rates after May 31, 1997?

76. What is the rationale for the 20 percent limit on

increases to non-basic services as opposed to some other

percentaqe2

77. What is the rationale for the 90 day limitation on

Commission review of changes to service classifications'2

78. What is the rationale for annualizing access line and

usage demand based on December data as opposed to some other month2

In responding to this question, explain whether December is typical

or atypical as compared to other months.

Done at Frankfort, Kentucky, this 11th dsy of May, 1994.

ATTEST:

PUBLIC SEAVICE COMMISSION

For the Commission

Executive Director
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Page 1 of 1
Witness Responsiblel

(,ine
No. Class of Capital

).ong-Term Debt

Preferred Stock

Common Equity

Total Capital

Reference

D-4

(S)
Amount

t of
Total

(4)
Cost

Weighted
Cost (t)



rormat 1
Schedule 1

CONPANY SANS
CABS NO

Line
No. Type of Capitol

Long-Term Dobt

Comparative Capital Structures iEncludlng JDIC)
for the Periods as Shovn

"000 Omitted"

10th Ye4r 0th Year 0th Year 7th Year

Amount ( aetio Amount ( Antic Amount ( aetio Amount ( aetio

eth Year 5th Yenr

anO..t i ...i. an...t

2. Short"Torm Debt

1. Prnferred 4 Preference
Stock

4. common tqulty

5 ~ Other 4 lremlte by type>

G. Total Cnpitbllnstlon

4th Year 1th Yosr 2nd Year 1st Year

Latest
Ave i 1abl ~

Calendar Year

Latest
Ave l1abl ~

Quarter

Averbge
Lbteat

Calondat Year
Line
No. Type of capital Amount Aetio Aeount patio Amount Aetio Amount Aetio Amount Ratio AmOunt Ant lO ancunt natlO

long-Term Debt

Short-Term Debt

Preferred 4
Preference Stock

common Equity

Other (rtnmlre
by typal

Total
capltslltstion

instruct iona I 1. provide s calculation of the average year data as shovn ln Pormst 1, schedule 2.

2. Yf the applicant 1 ~ a member of an aff ill ~ ted group, the above data 1 ~ to be provided for tha parent company and the system
consolidated.



format 1
Schrdul ~ 2

CQHPAHT HAHS

CASS HQ,

Cs)cul ~ tion of Avrrage Least Calendar Period Caplt ~ I Structure
12 Honthe ended

"000 Omitted

I, Inn
Ho.

I, R ~ lsncs Rrginnlng

2, I ~ I Hunts

ILS(s
(sl

Tot ~ I
Capital

(b)

Long-Term
Paht
(c)

Short-Trrm
0abr.
(d)

Preferred
Stock

( ~ )

Common Ret ~ Ined
SLQCh Latnlnga

(f) (9)

Tot ~ I Common

S(fulLS
(h)

10.
11.
)2.
I).
14.

17.

lnd Honth

)th Honth

4th Honth

1th Honth

6th Honth

)th Honth

ath Honth

9th month

10th Honth

11th Honth

12th Honth

Total (Ll through Lll)
Avrrage balance (Lit + 11)

Avrrsgr cspit ~ litation ratios

Snd-of-period csp(t ~ llaatlon ratios

Instructions < 1. If applicable, provide sn additional schedule In the above format ~ acludlng coarsen equity in subsldl ~ flee frow the tot ~ I
company capital

structure�

. Shov the amount of cosveon equity escludrd.
2. Include premium on class of stock.



rormat Ia

CONPANY HAHE

CASE NO.

schedule o! Outstanding Long-Term Debt
ror the Calendar Tear Ended December 11,

Trpl
ot

Debt
L(ns Issue
t(o ~ ( a )

Dat ~ Dat ~
or o(

1alua Satan(tp
(b) (c)

coupon
Amount lnt ~ r ~lt

autanandlna
(d) I ~ )

Colt
Rat ~

at

Colt
Irate

to
HALIPlgt

'ondRating
~ t Time

TV'nnual(led
ol Colt

aallsntlaa caLla)ncaL Ial
( I I (d)

Actus)
Interment

Cell
(a)

'total Long"Term Dr bt and
Annual)sad cost

Annul)lead coat rat ~ (Total
Col. ()) + Total Col. (d)I

Actual Long-Term Debt Cost
R ~ t ~ (Total col. t + Total
Reported In Col. (c) Line 15
ot rormat 1, Schedul ~ I)

Nominal Rate

Nominal Rate Plus Discount of Premium Amortization

Nominal Rate Plus Discount or Premium Amortization and Issuance Cost

Standard and Poor's, Noodyr etc.
Sum of Accrued Interest Amortization of Discount or Premium and Issuance Cost



Forest Sb

CO(NANT MANS

CARS NO,

schedule ot short, Tern Debt

For the rear Lndad

Line
No.

Type ot
Debt

Inatrualant
( ~ )

Data
ot

illa%
(b)

Date
o( Anount

Out ~ tandina
(c) (d)

Nolalnsl
Interest

( ~ )

attentive
interest
Ccs'C Rata

(I)

Annuslised
Interest Cost

Col.ldlaCol.ltl
(O)

Total Short-Tarn Debt

Annuallaad coat Rata ('total col. {o) ~ 'total col. (d)(

Actual lntaraar Paid or Accrued on Short-Term
Debt dutinc ths Tear (Report in col. (u) ot thi ~ schedule)

Averaoa Short-Tete Debt - Forest I, Schedule I
Line 15 Col. (d) (Report ln Col. (o) ot this schedule)

1st ~ I~ai'oat Rat ~ (Actual Interest
Aversse short-Tern Debt) (Report in col (I) ot this schedule)

I, In all instances vhere the sttrctive Interest cost Rate l ~ dltterent tram the Noslnal Interest Rate provide s
calculation ot ths ~ttective Interest cost Rats ln suttlcient detail to shou the )tens ot coats that oauss the
dlttersnce.



Sorest 1

CASE ND

schedul ~ o! Dutatandins shares or pr ~r ~ rred stock

Tor ths Calendar Tear Ended December li,

I i fin

rfo.
Description~a

(a)

Dat ~
or

1anus
(bI

Amount
Sft)d
(c)

AlsofffftC~
(d)

Dividend
Ilats
I~)

cost Rate Annual)sad
st Coat

ASS(la fnf.frf s nrf.fnf
(r) (p)

Antual

(h)

Convert)b))lty
Sant(trna

( I )

Total

fnnuallsed Cost RE t ~ (1'otal
Col, (p) + Total Col. (d))

Actual Cost Rat ~ (Total
Col. (h) f Total RePorted ln
col. ( ~ ), (,ine (5 or rormat 1,
Schedule I)

lnstrufrionf

I, lt the applicant has I ~ sued no ps ~ (orred stock, thl ~ schedule smy be omitted.



Sorest ~e

Ca ~e Ho

schedule of cossson stock lusus

yor th ~ I I~ar P ~alod faded

DAIS Oy

tenue () Announcement () Neclstratlon

Number
of Shares

Issued

Price Per
Shet ~ 'ao

Pub l lo

~rice Per
Share (Net
to company)

~ook vale ~
Per Share At
bate of I~ sue

~elllng Supe.
As I of Prose
revue Amount

Net
Proceeds

to company

Instructions>

lf applicant le ~ member of en ~ fflllate Sroup, provide ln ~ separate schedule the above data for ths parent company.



Format 4b

COMPANY NAME

CASE NO.

QUARTERLY AND ANNUAL COMMON STOCK INFORMATION
FOR THE PERIODS AS SHOWN

Period
5th Calendar Year:

1st Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

Average No.
of Shares

Outstanding
(000)

Book
Value

(S)

Earnings
Per

Share
(S)

Dividend
Rate
Per

Share
(S)

Return on
Average
Common
EquitY

(S)

4th Calendar Year:
1st Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

3rd Calendar Year:
1st Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

2nd Calendar Year:
1st Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

1st Calendar Year:
1st Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

Latest



Pormat 5
Page 1 oi 1

COMPANY NAHS

CASS NO.

Computatlun Oi PlXed Charge COVerage Ratla>

Por tha Periods aa Shovn

10th Calendar YearL 9th Calendar Year 6th calendar 'rear 7\h Calend ~ I Ya ~r l 6th Cal ~ndar Iver 5th Calendar Year

Sec
method

Bond or
Hortgags
Indenture

Raqulreaiant
Sac

Hashed

Bond or
Hott9ege
Indenture

Requirement
Sec

Hsthod

Bond or
Hortpaps
Indenture

Aaquirslxant
Sec

Hethcd

Bond or
Hort949 ~
Indenture

Aequltement
Sac

Hethod

Bond or
Hortgage
Indsntur ~

RsQulr ~slant
Sac

Hathod

Bond or
Hortgapa
Indentur ~

Requirement

Net Income
Additions I

Itemlre

Total Additions
Deductions>

Itemlxe

Total Dsductloos

Income Avallshl ~ Ior
plaid Charpa Coverage

rived Charge

Plxed Charge Coverage
Ratio



Sorest S
Page 2 ot

CONSTANT HAH 9

crisp No.

computation ot glued Chats Coverage satlos

tor the periods as Shovn

~ th Calendar To ~ r 2nd calendar Tear 1st Calendar I~sr
Latest Avallahls Calendar

To ~r

Sec
method

pond or
Nortgs9 ~
Indsntur ~

Acquirement
SOC

Hethod

pond or
Mortgage
Indenture

Acquirement
SOC

Nethod

Send or
Hortpago
Indenture

lloqultoemnx
S AC

tl ~ t hod

pond or
Nortgepe
Indenture

Ssgiu I r ament
Sec

Nethod

pond or
Nortpegs

Indentured

Soqulr ~xlstlt

M* It m

Het Income
Add 1 t lone I

It ~elite

Tot ~ I Addition<
Deductlonsl

Itemlxs

Total iloductions

Income Avallshl ~ tor
Tired Char9 ~ Coverage

Tired Charges

Tired Chetpe Coverage
hallo



cornet 22

COHPaHI NANR

CARR HO.

avacapa Rates o( Return

Por the Calendac caste Thcouuh

Line Calendar tears
Prior to P(1)ne Oats

( ~ )

Total Nantuuhp
Qgggg Jurisdlntion

(h) (o)

Ocular
Jurlsdiotiona

(h)

l. OriO(nal Cost Hat lnvestnantr

5th I~ac

4th 'rear

3rd tace

2nd Iesr

1~t I~

sr'ciulnsl cost coarsen Ruuitv(

s. 5th Iear

tth Isa(
1O. 3rd Ieac

12.

13.

2nd Iesr

1st 'rear

Tsar Iver

NCTRi provide uortpspers )n support oc ths above oaloulstlons.


