
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF KENTON COUNTY WATER
DISTRICT NO. 1 (A) FOR AUTHORITY TO
ISSUE PARITY REVENUE BONDS IN THE
APPROXIMATE PRINCIPAL AMOUNT OF
$7 '15,000 FOR THE PURPOSE OF
REFUNDING BOND ANTICIPATION NOTES
AND FOR OTHER NEEDS; AND (B) NOTICE
OF AN ADJUSTMENT IN WATER RATES: AN

INCREASE OF APPROXIMATELY
Sl ~ 834 '00 EFFECTIVE MAY li 1994

)
)
)
)
) CASE NO. 94-056
)
)
)
)
)

0 R D E R

IT IS ORDERED that Kenton County Water District No. 1 ("Kenton

District" ) shall file the original and 12 copies of the following

information with the Commission, with a copy to all parties of

record, no later than May 23, 1994. Where such information has

previously been provided in the original application in the format

requested herein, reference may be made to the specific location of
this information in responding to this Order. Kenton County shall
furnish with each response the name of the witness who will be

available at the public hearing to respond to questions concerning

each item of information requested.

1. Provide:

a. A schedule of the present and proposed rates,
charges, terms and conditions, and service rates and regulations

which Kenton District seeks to change, shown in comparative form.



b. A detailed analysis of customers'ills, ad)usted to

actual usage and in such detail that the revenues from the present

and proposed rates can be readily determined.

c. A schedule of test-year revenues for each rate

schedule per book rates, present rates annualized, and proposed

rates annualized.

d. A schedule setting forth the effect upon average

consumer bills.
e. A statement setting forth estimates of the effect

that the new rate or rates will have upon the revenues of the

utility, the total amount of money resulting from the increase or

decrease, and the percentage increase or decrease.

f. A schedule showing by customer class (i.e.,
residential, commercial, industrial, etc.) the amount and percent

of any proposed increase or decrease in revenue distributed to each

classy This schedule is to be accompanied by a statement which

explains in detail the methodology or basis used to allocate the

requested increase or decrease in revenue to each of the respective

customer classes.
g. A schedule showing how the increase or decrease in

(f) above was further distributed to each rate charge (i.e.,
customer or usage charge per 1000 gallons, etc.). This schedule is
to be accompanied by a statement which explains, in detail, the

methodology or basis used to allocate the increase or decrease.

h. A statement showing by cross-outs and italicized
inserts all proposed changes in rates, charges, terms and



conditions, and service rules and regulations for each rate or

charge. A copy of current tariff may be used.

2. a. Provide monthly water sales and production for the

12 months of the test period, the 12 months preceding the test
period, and the most recent period subseguent to the test period,

as shown in Format l.
b. Provide the number of customers and revenue from

water sales by month for the same period as 2(a), as shown in

Format 2.
3. Provide a trial balance as of the last day of the test

year (all income statement accounts should show activity for 12

months) showing account number, account title, and amount. Show

the balance in each control and all underlying subaccounts per

Kenton District's books.

4. Provide the cash account balances at the beginning of the

test year and at the end of each month during the test year.

5. Provide the following information for each item of water

property held for future use at the end of the test year:

a. Description of property.

Location.

c. Date purchased.

Cost.

e. Estimated date to be placed in service.
Brief description of intended use.

g. Current status of each project.



6. Provide the journal entries relating to the purchase of

water utility plant acquired as an operating unit or system by

purchase, merger, consolidation, liquidation, or otherwise since

Kenton District's inception. Also, a schedule showing the

calculation of the acquisition adjustment at the date of purchase

of each item of utility plant, the amortization period, and the

unamortized balance at the end of the test year.

7. Provide the detailed workpapers showing calculations

supporting all accounting, pro forms, end-of-period, and proposed

rate adjustments in the rate application to revenue, expense,

investment and reserve accounts for the test year and a complete

detailed narrative explanation of each adjustment including the

reason why each adjustment is required. Explain in detail all
components used in each calculation including the methodology

employed and all assumptions applied in the derivation of each

adjustment. Index each calculation to the accounting, pro forma,

end-of-period, and proposed rate adjustment which it supports.

8. Provide a schedule showing a comparison of the balance in

the revenue accounts for each month of the test year to the same

month of the preceding year for each revenue account or subaccount

included in Kenton District's chart of accounts. Include

appropriate footnotes to show the month each rate increase was

granted and the month the full increase was recorded in the

accounts. See Format 3.
9. a. Provide a schedule showing a comparison of the

balance of the operating expense accounts for each month of the



test year to the same month of the precedinq year for each account

or subaccount included in Kenton District's chart of accounts. See

Format 3.
b. Provide a schedule in comparative form showing the

operating expense account balance for the test year and each of the

5 years preceding the test year for each account or subaccount

included in Kenton District's annual report. Show the percentage

of increase of each year over the prior year.
c. Provide a schedule of salaries and wages for the

test year and each of the 5 calendar years preceding the test year

in the format as shown in Format 4 to this request. Show for each

time period the amount of overtime pay.

d. Provide a schedule showing the percentage of

increase in salaries and wages for both union and non-union

employees for the test year and the 5 preceding years.

10. a. Provide a schedule of franchise fees paid to cities,
towns, or municipalities during the test year including the basis

of these fees'.

Provide an analysis of test-year other operating

taxes in the format as shown in attached Format 5.
11. Provide a statement of water plant in service for the

test year. This data shall be presented as shown in Format 6

attached.
12. Provide the followinq information. lf any amounts were

allocated, show a calculation of the factor used to allocate each

amount.



a. A detailed analysis of all charges booked during the

test period for advertising expenditures. This analysis shall

include a complete breakdown of Account 913 —Advertising Expenses,

as shown in Format 7 attached, and further shall show any other

advertising expenditures included in any other expense accounts.

The analysis shall be specific as to the purpose of the expenditure

and the expected benefit to be derived.

b. An analysis of Account 930 — Niscellaneous General

Expenses for the test period. This analysis shall show a complete

breakdown of this account as shown in attached Format 8 and further

provide all detailed working papers supporting this analysis. At

a minimum, the workpapers should show the date, vendor, reference

(e.g., voucher no., etc.), dollar amount, and brief description of
each expenditure. Detailed analysis is not required for amounts of

less than $ 500 provided the items are grouped by classes as shown

in Format 8 attached.

c. An analysis of Account 426 —Other Income Deductions

for the test period. This analysis shall show a complete breakdown

of this account as shown in attached Format 9, and further provide

all detailed working papers supporting this analysis. At a

minimum, the workpapers shall show the date, vendor, reference

(e.g., voucher no., etc.), dollar amount, and brief description of

each expenditure. Detailed analysis is not required for amounts of

less than $ 500 provided the items are grouped by classes as shown

in Format 9 attached.



13. Provide a detailed analysis of expenses incurred during

the test year for professional services, as shown in Format 10, and

all working papers supporting the analysis. At a minimum, the

working papers should show the payee, dollar amount, reference

(e.g., voucher no., etc.), account charged, hourly rates and time

charged to the company according to each invoice, and a description

of the service provided.

14. Provide a detailed analysis of contributions for
charitable and political purposes (in cash or services), if any,

recorded in accounts other than Account 426. This analysis shall
indicate the amount of the expenditure, the recipient of the

contribution, and the specific account charge. If amounts are

allocated, show a calculation of the factor used to allocate each

amount.

15. Describe Kenton District's lobbying activities and

provide a schedule listing lobbyists and including the name of the

individual, his salary, organirations or trade associations of

which he is a member, and all company-paid or reimbursed expenses

or allowances, and the account(s) charged for all lobbying

activities on the local, state, or national level. If any amounts

are allocated, show a calculation of the factor used to allocate
each amount.

16. Provide the following information with regard to
uncollectible accounts for the test year and 5 preceding calendar

years:



a. Reserve account balance at the beginning of the

year.
b. Charges to reserve account (accounts charged off)
c. Credits to reserve account.

d. Current year provision.

e. Reserve account balance at the end of the year.

f. Percent of provision to total revenue.

17. Provide a detailed analysis of the retained earnings

account for the test period and the 12-month period immediately

preceding the test period.

18. a. Provide a listing of non-utility property and

property taxes and accounts where amounts are recorded.

b. Provide a schedule for all non-utility property

giving a description, the date purchased, and the cost.
19. Provide employee data for all Kenton District employees

as shown in Format 11 attached.

20. Provide all information, as soon as it is known,

concerning transactions which would have a material effect on net

operating income which occurred after the test year and were not

incorporated in the filed testimony, and exhibits.

21. Provide a detailed monthly income statement for each

month after the test period, including the month in which the

hearing ends, as it becomes available.

22. List all present or proposed research efforts dealing

with the pricing of water and the current status of such efforts.



23. Provide a schedule reflecting the salaries and other

compensation of each executive officer for the test year and the

preceding 2 calendar years. Include the annual percentage increase

and the effective date of each increase, the job title, duty and

responsibility of each officer, the number of employees who report

to each executive officer, and to whom each executive officer
reports. For employees elected to executive officer status during

the test year, provide the test-year salary of the person whom he

or she replaced.

24. Provide an analysis of Kenton District's expenses for

research and development activities for the test year and the 5

preceding calendar years. For the test year include the following

details:
a. Basis of fees paid to research organizations. Where

the contribution is monthly, provide the current rate and the

effective date.

b. Details of the research activities conducted by each

organization.

c. Details of services and other benefits provided to

Kenton District by each organization during the test year.

d. Total expenditures of each organization during the

test year, including the basic nature of costs incurred by the

organization.

e. Details of the expected benefits to Kenton District.



25. Provide the average number of customers for each customer

class {i.e.,residential, commercial, and industrial) for the test
period and for each month of the test period.

26. Provide a schedule of rate case expenses incurred as a

result of this proceeding. This schedule shall include a breakdown

of actual or estimated expenses by category (e.g., Accounting,

Legal, Engineering, etc.), specifying number of hours worked,

hourly rates, and a description of services provided.

27. Provide the names and mailing addresses of each of Kenton

District's commissioners.

28. Identify and describe all major system extensions and

water plant improvements which Kenton District currently plans to

make between 1994 and 1999.

29. Identify and describe in detail any known contingent

liabilities which may be assessed against Kenton District.
30. a. Provide a detailed description of Kenton District's

intended uses of the proceeds of the proposed bond issuance.

b. (1) identify all construction projects which Kenton

District plans to fund with these proceeds.

(2) For each project, state:
(a) when construction is scheduled to

commence.

(b) when, if ever, Kenton District expects to

apply for a Certificate of Public Convenience and Necessity. If
Kenton District does not expect to apply for a certificate, explain

why no certificate will be sought.

-10-



31. Provide the minutes and all official notes of all
meetings of Kenton District's Board of Commissioners held since

October 1991.

32. a. Provide all correspondence, memoranda, and other

official or internal documents which discuss or refer to Campbell

County Kentucky Water District's ("Campbell District's") water

supply contracts with Kenton District.
b. Describe Kenton District's efforts, if any, to

enforce its purchase water supply contracts with Campbell District.
c. State Kenton District's present intentions to

enforce its purchase water supply contracts with Campbell District.
33. Provide the year-end adjusting journal entries of Kenton

District's auditor and all workpapers showing the reconciliation of

Kenton District's books to its annual report for the calendar year

ending December 31, 1993.

34. Provide a schedule of Kenton District's investments as of

December 31, 1993 and their current interest rates.
35. Provide an analysis of test-year interest income. This

analysis shall indicate the portion of such income available for

operations. It shall also indicate any portion of such income

which may not be used to meet operating expenses and describe the

restrictions on the use of this income.

36. Provide all workpapers used in the preparation of Kenton

District's Cost of Service Study.

Done at Frankfort, Kentucky, this 3rd day of May, 1994.

ATTEST:~a K4L.
Executive Director Far thb Commis&.oh



Foraat 1

REATDM COVBTy MRTSR DISTRICT

ease wo. 94-056

analyst of Mater Sales and Production

Iine
Mo.

1st 2nd 3rd ~ th 5th 6th 7th eth 9th 10th 11th 12th
Month Nonth Month Month Nonth Nonth Month Nonth Nonth Nonth Nonth Nonth

Mater Sales
(thousand gals. )

2. Residential

3. Coaaercial

l. Industrial

5. Pire Service

6. Other

7. Total Mater Sales

8. Systea Delivery
ithousand gals.)

9. Mater Produced

lory

Mater Purchased

ll. Total Systea
Delivery



Format 2

KENTON COUNTY MATER DISTRICT

Case No. 94-056

Analvsis of Customers and Revenue from W ter Sales

Line
No.

1st 2nd 3rd 4th 5th 6th 7th 8th 9th 10th 11th 12th
Month Month Honth Honth Honth Nonth Honth Month Honth Honth Honth Month

l. Number of Customers

2. Residential

3. Commercial

~ . Industrial

5. Fire Service

6. Other

7. Total Number of Customers

8. Mater Revenue

9. Residential

10. Commercial

ll. Industrial

12. Fire Service

13. Other

Is. Total Mater Revenue



For ant 3

KEATON COQHTI MATER DISTRICT

Case No. 94-056

COMPARISON OF TEST IEAR ACCOUNT SALkHCES NITS THOSE OF TEE
PRSCEDINO TEAR

Account Ti tie and 1st 2nd 3rd 4 th 5th 6th 1th Sth 9th 10th 11th 12th
Account nuaber Month Month Nonth Month Nonth Month Nonth Nonth Month Nonth Nonth Nonth Total

Test lear
trier Fear
Increase

(Decrease) ,!



Format
Page I of

KE}{TO}}COUNTY WATER DISTRICT

Case Ro. 94-056

ANALYSIS OI'ALARIES A}{D WAGES

For the Calendar Years 19 Through 19
And the Teat Year

Line
No. Item

{a)

5th
Amount S

(b) (c)

(000'a}
12 }(oaths Ended

Calendar Years Prior to Test Year
4th 3rd 2nd

Amount h Amount S Amount e
(d) (~ ) (I) (g) (h) (i)

1~ t
Amount

(9) (k)

Test
Year

Acsount
(I) (n)

l. }{ages charged to expense:

2. Source of Supply
(s) operation
{b) maintenance

3. Pumping
(a) operation
(h} maintenance

Transmission and Distribution
(a) operation
(b) maintenance

5. Customer accounts expens ~

6. Sales expenses

7. Administrative and general
expenses:
(a) Administrative and

general salsrles
(b} Office supplies and

expense
{c) Administrative expense

transferred-cr.
(d) Outside services employed
{e) Property insurance
{() )n(ur}es and dsmsoes



Format 4

Page 2 of 2

Line
No. Item

(s)

5th
Axlount \

(b) (c)

12 Honths Ended
Calendar vears prior to Test year
6th 3rd 2nd

Amount t ~unt ~ ~n
(d) (e) (f) (g) (h) (l)

Test
1st year

A~la ~ Amount I)

(2) (h) (1) (m)

Administrative and general
expenses (continued)I

(g) employees pensions snd
benefits

(h) Pranch{se requirements
{i) RegulatorY commission

expenses
{3) Duplicate charges-cr.
{k) Hiscellaneous general

expense
{1) Rents
(m) Hsintenance of general

plant

8. Total administrative and general
expenses 17(s) through 17(m)

9 ~ Total salaries and vages charged
expense ((2 through L6 + LS)

IO. Nsges capitalired

ll. 'Total Salaries and wages

12. Ratio of salaries and vages charged
expense to total vages (LP s Lll)

13. Ratio of salaries and wages
cspitalixed to total vagus (L12 - L13)

Note: shov percentage increase of each year over the prior year in columns (c)I (~ )I (g)l (l) ~ (k) ~ and {m) ~



KENTON COUNTY WATER DISTRICT

Case No. 94-056

torsat 5

Analysis of Other Operating Taxes
12 Nonths Ended

I, inc
No. Iten Chsroed Exnense

(~ )

'000 Oa(tted"

Charged to
Construction

(b)

Charged to
Other Accounts

(c)
Aaount Accrued

(d)

Aaount
Paid

( ~ )

l. Kentucky Retaili

(s) State Incoae

(b) Gross
Race)pter'c)

Ad Vslorea (Property)

(d) Payroll (Esployer' Portion)

(e) Other Texas

Total Kentucky Retail
ILI(s) through Ll(d))

Other ter(edict(ons

Total Per Rooks (I3 e L3)

Instructionsh

'Actual psysents for test year should be shoes under ths asount pa(d coluan.

i. Explain (tees in coluan (c).



RENTON COUNTY MATER DISTRICT

Case No. 94-056

STATENENT OF MATER PLANT IN SERVICE

12 Months Ended

Format 6
Sheet 1 ol 2

Account
Number Title ot Account

(a)
Intancible Plant

Beginning Ending
Balance Additions Retirement ~ Transfers Balance

(b) (c) (d) ( ~ ) (I)

301. Organization
302. Franchises and Conaents
303. Miscellaneous Intangible Plant

Sources oI Suoolv Plant

310.
311.
312.
313.
314.
315.
316.
3)7,

Land and land Rights
Structures and Improvements
Collecting and Impounding Reservoirs
Lake, River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
SuPPIY

Mains'ther

Mater Source Plant

Puaoino Plant

320. Lend snd Land Rights
321. Structures and Improvements
322. Boiler Plant Equipment
323. Other Poser Production Equipment



Account
Buabtr Title ot Account

1 ~ )

Repinning
Salanct Additions Rat i resents

,b, tel (d)
Tcan ~Coco

I ~ 1

Poraat 6
Sheet 2 ot 2

End lnp
Sa1snot

463

32l.
325.
326.
327.
328.

Stvasl Pulllping Equi psltnt
Electric Punplng Equlpatnt
Diesel Puapinp Equipaent
Hydraulic Puaplng
Other Pusping Equlpaent

Mater Treatntnt Plant

330.
331.
332

'.and and Land Right
Structures and lnprovtaents
Hater Trtatnent Equlpnent

Transnlsslon and Distribution Plant

340,
341.
3l2.
3l3.
3ll.
345.
346.
347.
3l8.
349.

Land and Land Rlpht,s
Structures and Iaprovenent ~
Distribution Reservoirs and Standplpes
Trensnisslon and Diskr lbutlon Heine
Fl r ~ Mains
Services
Heter@
Heter installations
Hydrants
Other Tranenisslon and Distribution Plant

General Plant

389.
390.
391.
392.
393.
394.
395.
396.
397.
398.
399.

land snd Land Rights
Structurea and Improvenents
044ict yurniture and Equlpnent
Transportation Equipsent
Stores Equipaent
Tool ~ i Shop and Garage Equlpnent
laboratory Equlpnent
Poser Operated Equlpaent
Communication Equlpatnt
Hisctllaneous Equinent
Other Tangiblt Property



RENTON COUNTY WATER DZ&TRZCT

Case No 94-036

ACCOUNT &13 - ADVERTZSZNO EXPENSE

lot the 12 Nonths Ended

Fatmat 7

I ine
No Ztem

(a)

Sales Qt
Promotional
Advs'isane

(D)

Znstitutional Consetvation Rate
Advettiei~n ~dVetti ~ ino se Othet Total

(o) (4) e

1 ~

2 ~

3 ~

&o

d ~

7

&e

Newspaper

Nayasines and Other

Te).avis ion

Radio

Di fsot Na i 1

Sales Aids

Total

Amount Assi()ned to
Kyi Retail



Format 8

RKNTON COUNTY WATER DISTRICT

Case No. 94-056

ACCOUNT 930 NISCELLANEOUS UKNERAL EXRKNSKS

For ths 13 Nontha Ended

(000's)

Line
No.

Item
Wa

Amount
<h)

3 ~

5 ~

7 ~

8 ~

Industry Aaaooiation Dues

Stookholder and Debt Servioing Kxyensea

Institutional Advertiainl

Conservation Advsrtiaine

Rate Deyartment Load Studies

Nater, and Other TeatinS and Reaearoh

Direotora'ess and Exyensea

Duse and Suhaoriytiona

9. )iiaosllansoua

10 i Total

11. Amount Assigned to Ry. Retai,l



Format 9

KENTON COUNTY WATER DISTRICT

Case No ~ 94-OS 6

ACCOUNT 426 - NISCELLANEOUS INCONE DEDUCTIONS

For the 12 Nonths Ended

(DDD' )

Line
No.

Item
~a

Amount.
(b)

2 t

4 ~

So

6 ~

Donations

Civic Activities
Pbli

thecal

Activities

Other

Total

Amount Assigned to Ky. Retail



Line
No. Item

Format 10

KENTON COUNTY MATER DISTRICT

Case Now 94-056

Professional Service Expenses

For the Twelve Nonths Ended

Rate Case Annual Audit Other Total

3

4 ~

Legal

Engineering

Aceous'ting

Other

5. Total



Forest 11
Sheet 1 o( I

KENYON COUNTY WATmt DISTRICT

Case No. 94-056

scnnovr.n or NUNDsn or DNshoYsss, Nouns Is)t sNsreYss, AND Avs)(ngs ((Aces Dsn aa DDYss

Calendar Years
sr(or to
Test Year

(A)

9th Year

Source o(
Suoo)v

No. Hrs. Wages
(S) (C) (D)

Nater Treatssnt
llo, Bra. Nsoes
(S) (F) (O)

Transnisalon
and Dlstrlbutlon

No Sra Negus
(S) (I) (3)

Custoser
Accounts
an() Sales

No ~ Sfs ~ Sages
(S) (L) (N)

t Change

4th Year

~ Change

3rd Year

't Change

2nd Year

~ Change

1st Year

t change

Test Year

I Change



Foralst 1 1

Sheet 2 of 2

Calendar Ylars
Prior to

Test Year
(A)

Sth Year

Adm)nistratlvv
and General
No. Hrs. Wages
(N) (O) I

Construction
No Hrs. Wages
(Q) (i() (S)

Total
No, Hra. Wa'ace

(T) (U) (V)

I Change

4th Year

I Change

3rd Year

I Change

2nd Year

I Change

1st Year

I change

Test rear

I Change

NOTE: (1)

(2)

(3)

Where sn employee's magee are charged to more than one function include employee in function
receiving largest portion of total magee.
Shoe percent increase (decrease) of each year over the prior year on lines designated above
"I Change."
Employees, meekly hours per employee, and veekly magee per employee for the meek including
December 31, of each year snd the last day of the test year.


