COMMONWEALTH OFF KENTUCKY
NEFORE THE PUBLIC S8ERVICE COMMISSION

In the Matter of)

THEE NOTICE OF PURCHABED GAB
ADJUBTMENT FILING OF WEBTERN ) CABE NO. 92-558-B
KENTUCKY GAS COMPANY )

On December 22, 1993, the Commission issued lts Order in Case
No. 92-558 approving on an experimental basis a monthly mechanism
for the adjustment of rates in accordance with the provisions of
the qgas coat adjustment ("GCA") clause set forth therein,

On January 28, 1994, Western Kentucky Gas Company ("Western')
filed its monthly GCA with a proposed effective date of March 1,
1994, to be effective until April 1, 1994, On February 22, 1994,
Westarn supplemented its filing with additional information
concerning the calculation of its expected gas cost ("EGC").

After raviswing the record in this case and being otherwise
sufficlently advised, the Commission findse that:

1. Western's notice of January 28, 1994 set out certaln
ravigsions in rates which Western proposed to place into effect,
sald rates being deslgned to paes on to its £firm sales customers an
axzpected wholesale increase in gas costs from its suppliers in the
amount of 15,39 cents per Mcf, Western's proposed EGC for firm
sales customers effective March 1, 1994 is $3.5075 per Mct.

Western proposed to pass on to its interruptible

customers a vwholesale incresse in gas costs, Western's proposed



expected gas coat for Interruptible males customers effeotive
March 1, 1994 is §2.9206 por Mof.

2. Weatern's notice met out current refund adjustments for
£lrm and intorruptible sales customers in the amounty of 2.7 cents
and 2.1 centa per Mcf, reapectively. The refund fLrom Texas Qas
Tranamisalon Corporation ("Toxam Gas'"), which was in the amount of
§769,900 including interest, was a result of tho termination of
Texan Gaa' transportation cost adjustment. The refund was
allocated by Texas Gam to Western on the basie of demand and
commodity portions, and Western proposan to flow the refund through
to its customers on the same basis, "Total refund factors, which
include currant as well as previous refund factora, are 11,43 cents
per Mcf for firm salesm cuntomers and 10,83 centas per HMef for
interruptible customers.

Western's notice almo met out current refund adjustments
for firm and interruptible tranaportation customers in the amounts
of .92 cent and ,32 cent per Mcf, respectivealy, with total refund
adjustments of 2,09 cents and 1,49 cents per Mcof, respectively.

3, Western's notice as f£iled In compliance with its revised
GCA clause does not include actual or balance adjustments. Thess
adjuntmente are replaced by a correction factor (YCH'Y) whioh ip to
be filed in ito appllcation for rates to be effective April 1,
1994, At the time of that filing, Western should reconocile the
amount to be {ncluded in its proposed CF with amounts already

rocovered or roturned through ite actual and balance adjustments,

-



q, Western'n GCA s ($.0412) per Mcf for firm sales
oustomers and (6.,3648) per Mcf for interruptible smales customers.
These reprosent the combined effect of the approved EGC increase
and the rafund adijustments.

5, Woemtarn's adjuastment in rates under the proviasions
approved by the Commission in its Order in Case No., 92~558 dated
Pecamber 22, 1993 s fair, just, and reasonable, in the public
Interest, and should be effactive with final meter readings on and
a4fter March 1, 1994,

IT IB THEREFORE ORDERED that:

1, The rates in the Appendix to this Order, attached hereto
and incorporated herein, are fair, just, and reasonable and are
approved effective with final meter readings on and after March 1,
1994,

2, Within 30 days of the date of this Order, Westarn shall
£ile with this Commission its revised tariffs setting out the rates
authorized herein.

Done at Prankfort, Kentucky, this 25¢h day of Pebrudry, 1994,

PUBLIC SBERVICE COMMISSION

aLrman

ATTEST ce a n

S M,

Esecutive Director




APPENDIX
APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO, 9$2-558-B DATED February 23, 1994
The Ffollowing rates and charges are prescribed for the
customers in the area served by Western Kentucky Gas Company. All
other rates and charges not spacifically menticned herein shall
remain the same as those in effect under authority of this

Commigsion prior to the effective date of this Order.

RATES:

Applicable to: General Sales Service Rate G-)
Gas _Cost Adjustment

To each bill rendered under the above~named rate schedules
there shall be added an amount egual to: ($.0412) per Mcf of
gas used during the billing period.

Applicable to: Interruptible Sales Service Rate G-2

Gag Cost Adijustment

To each blll rendered under the above~named rate schedules
there shall be added an amount eqgual to: (§.3648) per Mcf of
gas uged durlng the billing period.



