
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERV)CE COMM?SSION

)n the Matker of>

THE NOTlCE OF PURCHASED GAS )
ADJUSTMENT FlLlNG OF WESTLRN ) CA8E NO. 92-558-8
KENTUCKY GAS COMPANY )
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On December 22, 1993, the Commission issued its Order in Case

No, 92-558 approving on an experimental basis a monthly mechanism

for the adjustment of rates in accordance with the provisions of

the gas cost ad)ustment ("GCA") clause set forth there(.n.

On January 28, 1994, Western Kentucky Gas Company ("Western" )

filed i.ts monthly GCA with a proposed effective date of March 1,
)994, to be effective until April 1, 1994. On February 22, 1994,

Western supplemenked i.ts filing with additional information

concerning the calculation of its expected gas coat ("EGC").

After reviewing the record in this case and being otherwise

sufficiently advised, the Commission finds that i

Western's notice of January 28, 1994 set out certain
revisions in rates which Western proposed to place into effect,
said rates being designed ko pass on to its firm sales customers an

expected wholesale increase ).n gas costs 1'rom its suppliers in the

amount of 15,39 cenks per Mcf. Western's proposed EGC for firm

sales customers effect).ve March 1, 1994 is 83.5075 per Mcf.

Western proposed to pass on to its interruptible

customers a wholesale increase in gas costs. Western's proposed



oxpoctod ga» cost for Intorruptiblo sales customers effective
March 1, 1994 I» $ 2,9206 p»r Mcf,

2. Western'» notice »»t out current refund «dfustments for

firm and intorruptibl» sale» customar» In the amounts cf 2,2 cents

and 2. 1 conte por Mcf, ro»pectively. The reCund from Texas Oae

Tran»mls»ion Corporation ("Texas Oas"), which was in the amount of

9769,900 inoluding interest, waa a ro»ult of the termination of

Toxa» Oa»'ransportation cost ad]ustment ~ The refund was

allocated by Toxaa Gns to Western on tho baal» of demand and

commodity portions, and Western proposes to I'low the refund through

to ita customers on tho aamo basis, Total refund Cactors, which

Include currant aa wall as previous refund factor»i are 11.43 cents

por Mcf Cor firm »ala» cu»tom»ra and 10,83 cents por Mcf for

Int»rruptiblo cu»tom»r».

We»tom's notice also set out current refund ad)uetments

Cor firm and intorruptiblo transportation oustomers in the amounts

of .92 cont and .32 cont por Mcf, respaotlvsly, with total refund

ad3uatmonta of 2.09 cents and 1.49 cents per Mcf, respectively.

3 ~ Western'» notico aa tiled In compliance with its revised

GCA clause does not include actual or balance adjustments, These

ad3uatmonta are replaced by a oorrootion factor (»CF») which ie to
bo filed In It» application for rates to be eCCective April lr
1994. At the time of that filing< Western should reconcile the

amount to bo includod in Its proposed CF with amounts already

rocoverod or returned through its actual and balance adjustments.
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4. Western'n QCA is (5.0412) per Mcf for firm sales
customers and (8.3648) per Mci'or interruptible sales oustomers ~

These represent the combined effect of the approved EQC increase

«nd the refund adjustments

5 Western's adjustment in rates under the provisions

approved by the Commission in its Order in Case No ~ 92-558 dated

December 22, 1993 is fair, just, and reasonable, in the public

interest, and should be effective with final meter readin9s on and

after March 1, 1994,

IT IS THEREPORE ORDERED thatt

The rates in the Appendix to this Order, attached hereto

and incorporated herein, are fair, just, and reasonable snd are

approved effective with final meter readinps on and after March 1,
1994 ~

2, Within 30 days of the date of this Order, Western shall
file with this Commission its revised tarifi's setting out the rates
authorised herein.

Done at prankfort, Kentuckyi this 25th dsy af yabrusry, 1994,

PUBLiC SERVICE

Chairman

'TTESTs

ice

Chai>man'secutive

Director Commissponer



APPENDIX

APPENDIX TO AN ORDER OF THE kENTUCXY PUBLIC SERVICE
COMMI88ION IN CASE NO. 92-558-8 DATED February 25, 1994

The following rates and oharges are prescribed for the

customers in the area served by Nestern kentucky Gas Company. All

other rates and charges not specifically mentioned herein shall
remain the same as those in effect under authority of this
Commission prior to the effective date of this Order.

RATES>

Applicable toi General Sales Service Rate G-l

Gas Cost Ad]ustment

To each bill rendered under the above-named rats schedules
there shall be added an amount equal toi (8.0412) per Mcf of
gas used during the billing period.

Applicable to~ Interruptible Sales Service Rats G-2

Gas Cost Ad]ustment

To each bill rendered under the above-named rats schedules
these shall be added an amount equal toi (().3648) psr Mcf of
gas used during the billing period.


