
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of i

THE REQUEST OF SOUTH 641 WATER DI8TRICT
FOR A DEVIATION FROM 807 KAR St006,
SECTION 7(1)(C)

)
) CA8E NO, 93-435
)

O R D E R

South 641 Water District ("South 641") requested the

Commission grant it a deviation I'rom 807 KAR 5t006, 8ection

7(1)(c). The deviation was requested in South 641's respOnse,

attached as Appendix A, to deficiencies noted in the Commission's

1992 Audit Report.

In a response submitted on November 4, 1993, attached as

Appendix B, South 641 informed the Commission that new customers

were being informed of their right to have their deposit

recalculated at the time service was initiated, however, customers

connected prior to October 1993 have not been notified.
807 KAR 5:006, Section 7(1)(c), provides three methods for

notifying customers of their right to have deposits recalculatedc

the notice shall be included 1) on the customer's application for

service; 2) on the receipt for the customer's deposit) or, 3)

included annually with or on the customer bills. For those

customers initiating service prior to October 1993< South 641

proposes annual notification by newspaper publication when the

utility publishes its rate schedules as required by 807 KAR Si006,

Section 6( 1)(b). South 641 will ccntinue to include the



recalculation of deposit notification in the annual publication of
its rate schedules,

After consideration of the reguest and being otherwise
sufficiently advised, the Commission finds good cause has been

shown to support the deviation. Granting the deviation will likely
reduce the expense associated with direct mailing of this notice
and publication is an adeguate alternative.

IT IS THEREFORE ORDERED that South 641 be and it hereby is
granted a deviation f rom 807 KAR 5i 006, Section 7 (I) (c) ~ to
annually publish a notiiication to its customers of their right to
have their deposits recalculated.

Done at Frankfort, Kentucky, this 23rd day of November, 1993,

PVBLIC SERVICE COMNISSIO
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Wz' s=:,~'.~4
commissioner

ATTEST>

Ihui4
Executive Director



hPP1!NOIK TO AN OK))KR Ol'llK KEN'1\)CKY 1'1)111.IC KIÃVICI'. CO111118KION

IN CASK NI) ~ q3&35 OA'1'0) IIOVE)'(BFR 23, 1go3,

N. Chrxatsna Whelan, CPA
Public Servsce Commsooson
739 Schenkwl Lane
F. u. 8o): 61S
Prankior<. Kentucky 4)))62

September 14, 1993

Dear Na. Whelan)

The South 641 Water Dsmtrict sa sn receipt of the final audit
performed by the Commission for th» year ended December 31,
1991. In an effort to correct the noted deficiencies, ve
respect'f ully submit the 1oliovsng )

6ggountinc slid Record Keeoino Procedurea

1. As of September 14, 1993, a ledger sheet for each customer
from vhom a deposit vas recesved vill be masntained. This
~heet vill liat the customer name, billing address,
service address, along vith the date of deposit and amount
of deposit.. Individual customer deposit sheets vill be
reconciled vsth the control account on an annual basi ~ .

2. In the future, Contributions in Aid of Construction vill
be recorded to Account 271 on the balanoe sheet, instead
of charging an expense account

3. All items benefiting more than one period vill be
capitalized rather than ekpensed to current operations
vith the proper depreciation being recognised during each
accounting persod. We have also started ~ subsidiary plant
ledger vhich vsll list ~)1 future unsts of property, vith
details such as desorsption, location, cost, vendor, date
of purchase or installation, estimated salvage value, rate
and method oi depreciation, depreciation accumulated to
date and repairs. Clther information to be included in the
plant ledger vill be that of documentation pertaining to
inventories and appraisals of property, plant and
equipment.

Tariff ISO' Charced

1. South 641 Ss at the present time amending its tariff to
ask ior Commission approval in collecting a flat rate of
s4$ .Qg for aust. amer deposits. We expect to have the
amended tariff finished and forvarded to the Commission no
later than Clctober 15 1993. Hovever, until such time ss
the amended tariff ss approved, ve vill calculate deposits
as provided for sn our current tariff.

2 ~ In order to comply vith our tariff and KFlS 278. 46lb> South
641 vill pay interest on all customer deposits - this Ss



to Snalude all previously unpasd interest through December
1992. Interest for 1993 vill be deduated from the Deaembsr
1993 water bill ~ All Snterest due <old and current) will
be paid in full at Chio time,

3. South 641 has added to $ ta applicatian for asrviae a
notiae which advises the custamer of their right to have
Chair depasit reaalaulated. This notice vill apply to all
future austomers. We would alma like to request a
deviatian in regard to not1fying aurrent austomers of this
right. We are asking for this deviation beaause our tariff
~ tates that a deposit which doss not. emceed 2%)2 of the
estimated annual bill may be charged. The minimum bill im
a23. 95> thersfare rsaaJ.aulation vauld anly inareass the
austamers current deposit.

4, South &41 plans to ask for Commission appraval rsgard1ng
free serviae that we ar ~ now providing to a city owned
fire atatian. Water usage in this buildinq is minimal, and
the asst of metering the servias has been determined to be
highicost of baakhoe, removal and replacement of asphalt> ~

We v$ 11 ask for written approval no later than Oatobsr 15,
1993.

>o

5, The Commissioners of South 641 have decided to make the
neoessary repairs to the old vali laaated behind the
offioe building> hs vs are unauthoriaed to charge for
vater sold from the «ell at this time, vs will ask far the
Commission ta approve rates in an updated tariff. This
revision will also be forvarded no later than Oatober 15,
1993.

1 ~ In order to comply v$ th KRS "/4i 859> all checks written by
South 641 will, be signed by the treasurer. In add*t1on,
all Snvoices will be signed by Che chairman and searetary.

2. South 641 begar> assess$ ng and collecting sik percent sales
Caw on commercial customers Sn Norah> 1993,

3. South> 641 w$ 1J, publish an annual financial statement of
all revenues and ewpenditures beqinning with the year
ended 1993.

The Comm$ saioners uf SouCh 641 WE Car District want to thank
Cy>e auditara Sar the i>elp attended CO ua during the audit,
an>d we t>ope that ve have addressed each def icier>cy correctly.
please»dv$ se $f ve need Co take other sation,

S1n cal sS~
7v, 'P-j

~ W. Jon«s
Chasrman
South 641 Water Distr$ ct



APPENDIX B

APPENDIX TO AN ORDEN OF TllE KENTUCKY PUBLIC SERVICE COMMISSION

IN CASF. NO. 934>35 l)ATFLI NOVE)4BER 23, 1993.
DIVISION O~FINQl. ANALV88

November 4, 1993
NPy 08 $95

NhIItlVED

Christxna Whelan, CPA
publia Sex'viae Commission
13$ Sahenkel Lane
P, 0, Box 616
Frankfort, KY 48662

Dear Ns. Whelan x

I am vriting x.n regard to your telephone aonveraation vith
Debbie Rhodes, an November 4, pertaining to notifying oux
oust, amer ~ of their right to have their aurrent meter deposit
reaalaulated. Although all nev austomers are being notified
of this x ight on the appliaation for serviae, auatomers
aonneated prior to Oatober 1993 have not been notified.
Beaause of limit.ed apaae on the bi,ll, and added expense to
the Diatriat, ve respeati'ully x equeat permission to publish
this notifiaation in our loaal nevspapex. The Distriat
intends to publish our aurrent rates in January, 1994, and ve
would like to be alloved to inalude the deposit notifiaation
~t this time. In the future, this information vill be
published an an annual basis.
Zf more information is needed, please aontaat us.

J.W. Jones
Chairman
South 641 Water Distriat


