
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Natter of:

KENTUCKY ENERGY TRANSMISSION CORPORATIONi )
INC )

) CASE NO. 92-177
)
)
)

0 R D E R

During the course of proceedings in Commission Case No.

90-290, a lease purchase agreement has been filed into the record

which indicates that Kentucky Energy Transmission Corporation

("Kentucky Energy" ) has entered into a transportation agreement to

transport natural gas across pipelines purportedly owned by

Kentucky Energy on behalf of a local distribution company,

Burkesville Gas Company, Inc. ("Burkesville Gas"). The agreement

to transport gas between Kentucky Energy and Burkesvi.lie Gas is
attached hereto and incorporated herein as Appendix A. The

transportation agreement provides that Burkesville Gas will pay a

charge of 40 cents per Ncf for all gas transported through the

Kentucky Energy line.

Case No. 90-290, Investigation to Determine Whether an
Adequate Means for Delivery of Gas is Available to Ken-Gas of
Kentucky, Inc.



A review of Commission records indicates Kentucky Energy

currently has no tariffs on file with the Commission. Pursuant to
a capi.tal lease agreement entered into between Kentucky Energy,

Burkesville Gas, and other parties which have become an issue in

Commission Case No. 92-178, the Kentucky Energy pipeline has been

used as a transportation line into the Burkesville Gas

distribution system since the end of January 1992. As such, a

prima facie showing has been made that Kentucky Energy should be

desi'gnated as an intrastate pipeline which is operating as a

transporting utility and, pursuant to KRS 278.160 and

Administrative Case No. 297, should be required to have tariffs
on file wi.th the Commission.

KRS 278.160 provides that each utility under the )urisd3.ction

of the Commission shall file with the Commission schedules showing

all rates and conditions for service established by it and

collected or enforced and further that no utility shall charge ox

collect a greater or less compensation for any service rendered

than that which is contained in its filed schedules. After

reviewing the transportation agreement and being otherwise

sufficiently advised, the Commission finds that a prima facie
showing has been made that:

l. Kentucky Energy is engaged in the transporting or

conveying of gas by pipeline to or for the public for compensation

Administrative Case No. 297, An Investigation of the Impact
of Federal Policy on Natural Gas to Kentucky Consumers and
Suppliers.



and as such is an intrastate transportation utility pursuant to
KRS 278.010.

2. Kentucky Energy entered into and has been transporting

gas on behalf of Burkesville Gas pursuant to a transportation

agreement since approximately January 25, 1992.

3. Kentucky Energy as a transporting utility under this
Commission's jurisdiction should be reguired to file, pursuant to
KRS 278.160, appropriate tariffs which reflect all rates charged

and conditions for service.
IT IS THEREFORE ORDERED that:
l. Kentucky Energy, represented by counsel, shall appear at

a hearing scheduled for June 16, 1992, at 10:00 a.m., Eastern

Daylight Time, in Hearing Room 1 of the Commission's offices at
730 Schenkel Lane, Frankfort, Kentucky, and show cause if any it
can, why it should not be penalized pursuant to KRS 278.990(1) for

operating as an unauthorized utility by its failure to file
tariffs in violation of KRS 27S.160.

2. Kentucky Energy shall have the option of either filing a

written response to the allegations contained herein within 20

days of the date of this Order or filing a response which includes

a tariff in compliance with Commission rules and regulations. In

the event Kentucky Energy comes into compliance with requirements

herein and files all information required by the Commission's

statutes and regulations, the hearing above will be cancelled.



Done at Frankfort, Kentucky, this 1st day of May, 1992.

Ccmmissioner

ATTEST:

Executive Director, ~



APPENDIX TO AN ORDER OF THE KENIUC((Y PUBLIC SERVICE
CQ%ISSION IN CASE NO. 92-177 DAIED 5/01/92

TRAMSPORTATXOM AGREEMEMT

This Agreement, made and entered into this twenty-third day of
Decembez, 1991, by and between Kentucky Enezgy Transmission, Inc.,
a Kentucky corporation (herein called "KET") and Burkesv'ie Gas
Company, nc. (herein called "BGC"),

W I T N E S S E T H:

WHEREAS,

NOW, HEREFORE, in consideration of the premises and of the mutual
covenants and agreements hezein contained, the part'es do covenant
and aazee as follows:

DEFXNXTXONB

=..e =""lowing defin't'ons shall applv hereunder:

Day. The te m "day" shall mean a per'od of t"'me becinning at
8:00 a.m., local t'me 'n Cumberland County, Kentucky, cn eacn
calendar day and end"'ng at 8:00 a.m., local ime in C "mher'and
County, Kentucky, on the next succeeding calendar day.

Month. The term "month" shall mean a per'd of t'e
oeginning at 8:00 a.m. on the first day of a calendar month and
ending at. 8:00 a.m., on the next succeeding calendar month

Contract Year. The term "contract year" shall mean each
per'od of twelve (12) consecut.ive months during the e m hereof
commenc'ng at 8:00 a.m. on he 'rst day of the month next
ol swine the .'rst delivery of cas he eunder or any anniversary

uch day dur'ng the te m hereof.
MCF. The term

measured at a hase
cecrees F), and at
huncredths (14.65)
hehavro

"MCF" shall mean one thousand c hic feet of gas
temperature of sixty decrees Fanzenhe'= (60
a pressure base of ouzteen and sixty-f've
psia and corrected foz aevi. at'on zom 'deal cas

Gas. The te m"cas" snal'ean natural gas as ocu ec
we classi 'ed as cas wel's o" cil wel" s.

zom

BTV. :he term "BTU" snail mean Br't'sn hermal 'n't
MMBTV. The term "MMBTU" shal'ean no less than one m'' on

( , 000, 000) Bri" 'h Thermal Units .
Psig. he te m "psig" shall mean pounds pez soua e inch

sauce.

Psia. The term "psia" shall mean pounds pe souare 'nch
absolute.



ARTZCLE Z

SCOPE OF AGBEEMEHT

Sub ject to the terms, conditions and limitations hereof, KET
agrees to receive from any third party source on the account of
BGC or for the account of BGC foz transportation quantities of
natural gas tendered on behalf of BGC on any day at the Points of
Receiot; provided however, that any third party on behalf of BGC
shall not tendez, without the prior consent of KET, at any Point
of Receipt on any day a quantity of natural gas in excess of the
applicable Maximum Daily Receipt Obligation foz such Point of
Receipt and provided uzther that no third party on behalf of BGC
shall not tender at all Points of Receipt on any day or 'n any
rear a cumulat'e quantity of natural gas in excess of the
fol'wing ouant'es of natu al gas plus Applicable Shz'nkaoe:

Maximum Dai"y zansoortation Quant'ty (MD'TQ) 1,000 mcf
Annual =ranspoztation'uant'ty (ATQ) 00,000 mcf

agrees to transport and deliver to or for the account of BGC at
=he Point(s) of Del'very and BGC agrees to accept o" cause
acceotance of del'very of the Bqu'valent Quantity received by KBT on
any day; provided howeve , KET snal'ot be obligated to deliver at
any Point of Delivery on any day a quantity of natu al gas in excess
ot the aoplicable Max'mum Daily Delivery Obligation.

Quality. ' BGC' sole responsibility and expense to
del'ver aas to be transported under the terms of this Agreement

onformina to the quality specifications of BGC's end users,
provided, howeve , that such gas shall at all t'mes conform to the

"wina minimum spec' cat'ns at the Point (s) of De)."'ery:
("') "he cas shal" be commezc'al' zee from dust, curn,

curn-forminc const'tuents, gaso'ine, free water anc otnez'' quics and soi's which may oecome separated zom the gas.(i') =he gas shall not at any time have an oxyoen
content 'n excess of one percent ( 't) by volume and KZT shall
make evezv zeasonaole effort to keep the oas ree of oxvoen.(i'') he cas shall not conta'n more =ban one (') grain
of hyczocen sulphide pe" one hundred ('0) cub' feet .

(ivl =he cas shal'ot conta'n more than twenty (20)cza's o total sulphur {'c'ud'g the sulohu 'n any hycrooe..
su'onide and mezcaptans) per one hundred (100) cubic eet.

(v) =he cas shall not a anv time have a carbon dioxice
content 'n excess of two pe cent (2%) by volume.

(vi) he cas shall have a total heat'o value per c bic
oot o not 'ess =.".an nine hundred f'y (950) Bz'"'sh

thermal units.
(v'') he water conten- of the aas shal'ot be more

than seven (7) pouncs pez one mill'n (1,000, 000) cubic eet.(vi'') KET agrees to odorize aas in proper amoun"s and
zequenc.'es at no cost to BGC.



B . Metering Equipment and Testing.
(i) The metering facilities to measure the volumes of

gas delivezed at the Point (s) of Delivery shall be owned by KET
and maintained and operated by KET or its designee. The
mete ing facilities to measure the volumes of gas delivered at
the Point of Redelivery shall be owned, maintained and operated
by BGC. KET may, however, install and maintain such check
meters and related facilities as it deems necessary immediately
upstream from the Point of Redel'very.

(ii) Orifice metezs installed in such measuring stations
shall be operated in accordance with the American National
Standard Orifice Metering of Natural Gas Publication ANSI/APZ
2530, and any subsequent modif'ation and amendment =hereof and
shall 'nclude the use of lance connections, and where
necessary, straiohtening vanes and pulsation dampening
ecuipment.(''"') :he cart'es shal'ave the -'ht to have
representat'ves present at the ".'e of any installing, reading,
cleaning, changing, repairing, 'spect 'ng, testing,
cal'brat"'g, or adjusting done ' connect'n with the other'
measu inc equipment used 'n measur'ng or checking the
measurement o del:ver'es of gas under th's Ag cement. The
recorcs rom sue)". measuring equipment shall remain the property
of the party operating the equ'pment, but upon recruest each
par y will submit to the other 'ts records and char"s, together
with calculat'ons therefrom, for 'nspection and verification,
subject to return within ten (10) days after race'pt thereof.

(iv) he accuracy of measuz'g equipment at the Point(s)
of Delivery snal'e ver''ed by KET at. reasonable intervals
anc : so =eauested, 'n the presence o representat'ves of BGC,
bu" KET nal'ot be recuized to ver' the accuracv of such
eau. pment more frequent' than once '.". any ='.-.'ty (30) day
pe iod -n tne even- BGC cesires a special -est ~of any
aeasurisg equ'pment, 24»hour advance noti ica 'n shall be
given KET and the oarti s shall cooperate to secure a prompt.
verif'ation o the accuracv of such equipment. he expense of
anv such soec'al =est, 'equested, shel'e borne bv BGC
the measur'ng equipment tested 's found =" be in er"or by not
more =.'".an two (2) percent. , upon test, anv measuring
equ=pment, 'nc''nc calorimeters, 's found to be 'n error by
not wore than =wo (2) percent, o evious zec rcs of such

quipment sna oe ccnsice ed accurate ='.". comput'nc de''vezies
of gas, but sue= quipment shel'e adjusted at once to recorc
acc ratelv.

upon =est, any measuz'ng eou'pment shall be found to
be inacc rate by an amount exceeding two (2) percent, at a
recorcing correspond'na to the averaae nouz y ate of flow fo"
the pe 'd s'nce the 'ast ozeceding test, then anv previous
record'no o such equipment shall be corrected to "ero (0)
error oz any per'od wnicn 's known def'nicely; but 'n case the
per'd 's not known o" agreed upon, such correct'n shall be
for a pe iod ex"endina over one-half (1/2) of the "'me elapsed



since the last test, not exceeding a coxxection pexiod of
sixteen (16) days.

(v) In the event a meter is out of service, ox zecording
inaccuxately by an amount. exceeding two (2) pezcent, the volume
of cas delivered shall be estimated as follows:

1. By using the registxation of any check meter oz
metexs, if installed and accuxately registering; or in
the absence of (1), then,

2. By correcting the error if the pezcentage of
error is ascertainable by calibration, tests, oz
mathematical calculation; or, in the absence of both (1)
and (2), then,

3. By estimating the quantity based upon
deliveries dur'ng periods under similar conditions when
the metex was register'g accuzately.
(vi) KET shall retain and pzeserve for a period of at.

'east two (2) years all test. data, charts and other similar
records.

(vi') KET's =eading of offic'l meter charts snail be
deemec corzect unless such readings differ by more than one (1)
oezcent rom readings made by BGC oz BGC's agents in connection
with a scheduled audit of such charts. If BGC does not concur
with KET's reading cf official meter charts ~ BGC shall notify
KET ~hereupon KET shall be affozded an opportunity during
thirty (30) days to reread such charts . If the eadings of
such charts remain disputed, the pazties shall make a joint
reading of the official meter charts which shall be final as to
the ouant'ty so delivered during the period covered by the
subject charts.
C . Measurements. The measurements of the quant'ty and='l'ty o all gas del'vexed at the Del'ery Point.(s) hereunder

sna'' be conducted 'n accordance with the ollowing:

(i) gn' Vnlumo: he unit of volume =oz
measurement shall be one (1) cubic foot of gas at a temperature
base of s'ty (60) degrees Fahrenheit, and at. a pressure base of

ourteen and sixty-five hundredths (14.65) psia.
(' ) vn] um~ w~esur~msnr: The volume of aas del'e edsna'e measured by orifice mete" 'stalled and operated as

prescribed unde" the orovisions of Amer'can Bat'onal StandardGz.'ce Metering of Natural Gas Publication ANSI/API 2530, with
any subsecuent. amendments or rev'ions . Computations or gas
measurement shall also be made 'n accordance with thispub'cat'n. Volume measurement by means othe than that
desex'bed above will be an except'n to the Aazeement which
mus" be approved by all part'es concerned.(i') Tamed stu e waasu ament: The tempezatu e of the
gas shall be determined by a recording thermometer so installed
hat i may record the temperature of the gas lowing through

the meters. The avexage of he record to the nearest one (1)
decree Fahrenheit, obtained while gas is beina delivered, shall



be the applicable flowinq gas temperatuze for the period under
considezation.

(iv) sod r 5 4 c Grav(tv Maasuromant: The specif ic gravity
of the gas shall be determined by such methods as may be
mutually agreed upon. Sampling shall occur at a suitable point
on the facilities to record representative specific gravity of
the gas beinq metered. Zf the parties do not consider the
installation of a recording gzavitometer necessary, spot
samples or continuous sampling using standard type specific
aravity methods may be used. Zf the spot sample or continuous
sampling method is used, the specific gravity of the gas
delivered hereunder shall be determined once a month from a gas
analysis. With any method the result shall be obtained to the
nearest one-thousandth (0.001) and should be applied during the
calendar month for the determination of gas volumes delivered.

a~~vm~w Atmo~rbo ~ D c ~~ere: The average
atmosphez"'c pressure shall be assumed to be fourteen and four-
=enths pounds oez square 'cn absolute (14 . 4 psia) .

(vi) Assumed Orif'cs The mal Rxoansion Facto and
=ocat.'on Facto : The Orif'e Thermal Expansion Facroz and the
=ocat'on Factor shall be assumed o be one (1.0), unless
otherwise agreed o be all part'es to use a di fezent ~slue.
Factors othez than one (1.0) will be determined 'n accordance
with ANSZ/APZ 2530, hezeinabove identified.

(vii) Othe Tests: Other tests to determine water
content, sulfur, and the like in the gas shall be conducted
whenever requested by ei her party at the requesting party's
expense and shall be conduct.ed 'n accordance with standard
'ndust y testing procedures,

D . Billing, Payment and Notice. KET will use 'ts best
ef orts to urn'sh to BGC on or before the tenth (10th) day of each
=alendar monrh a aas allocation statement sett"'ng forrh, 'n terms of
)(CF, =he total quant'y of cas received and the Po'nt (s) of
Oel'vezv, the total cuantity of cas zeoelivezed hereundez to BGC at
=he Poznt of Reoel'very dur" nq the 'mmediarely preceding calendar
month, and will "ender an invo'ce setting orth the transportation

ees "ayable to KET. BGC agrees to pay KET the ull amount payable
according to such statement on o" before fi teen (15) days ollowina
=he = ce't =hereof bv BGC. Should BGC ail to t'ely pay paz- ozal'f the amount c anv bil''ng ==" services rendered or for any
orhe" charces pavab'e he eundez, interest shall accrue on the unpaid
balance st the =are of twelve (12%) pe annum rom the due daze
unt'' date o payment. such ailu"e to pay continues for thirty
(30) davs aftez pavment 's due, KET, in addi ion to anv othe" zemecy

mav have, mav uspend uzther receipt and delivery of gas until
such amount .'ncluding 'nterest, 's paid.

Z" ' u ther agzeed hat ' it is ult 'mately determined
throuah judicial proceedings that KET is entitled to collecr from
BGC a sum due and owing or se vices provided under this Agreement,
"'n addition to the paymenr. of said amount. zom BGC, KET shall also
be ent'tied to an award of interest thereon ar. the above-stated
contractual rate of twelve percent (12%) pez annum from the date due



until the date paid, as well as all costs and attorney fees incurred
by KET in such legal pzoceedinq, Each party hereto or its
representative shall have the right at all reasonable times to
examine the books and records of the other party to the extent
necessary to veri y the accuracy of any statement, charge,
computation or demand made under or pursuant to this Agreement. Any
statement shall be final as to all parties unless questioned within
one {1) year after payment thezeof has been made. Any notice,
request, demand, statement, payment or othez correspondence shall be
mailed to the post office address of each of the parties hereto,
hereinafter states, oz to such other address as such party may
hereafter designate to the other in writing:

Buzkesville Gas Company, Inc
119 Upper River
Buzkesville, Kentucky 42717

Kentucky Energy zansmission, nc.
Route =, Box 26A Highway 127
Albany, Kentucky 42602

E . Taxes. KET agrees to pay or cause to be paid dur'ng the
=erm of this agreement all Taxes {as defined in paragraph {') below)
effective as of the date of this Agreement, lawfully levied and
.'mposed upon KET with respect to the t anspoztation of aas and
associated acilities "elated thereto.

{i) The term "Taxes" as used herein shall mean all
:axes, 'ncluding, but not limited to, gross receipts tax,
licenses, ees and other charges levied, assessed oz made by
any coveznmental authority on the act, right or pz'vilece of
transport'ng, handl'ng oz del'ezinq gas which is measured by
"he volume, heat content, value or sales pr'e of the cas or
=ranspo tat'on fee 'evied upon and/or paid by BGC with zesoec
=o the cas del've ed hereunder. The term "Taxes" as used
herein does not. include and expressly excludes all gross
product'on, excise and severance taxes, ad valorem, capital
stock, 'ncome o" excess profit taxes, general franch'se taxes
'moosed on corporations on account of -heir corporate existence
or on the' "'nt =o do business within the state as ore'n
cozpozat'ons and simile =axes chargeable to KET.

F . Assignment. :".' Agreement- shal''d and benef' =he
=ar-les hereto and the'z respective successors and assigns,
provi{ied that no conveyance or transfer of any 'nterest of e'ther
party shall be binding on the othe par y unti'uch other carry
:-.as been urn'shed with writ en notice and a true copy of such
=onveyance oz transfer.



G. Miscellaneous.
(i) This Agreement contains the entire agreement between

the parties hereto on the date hereof, respecting the sub]ect
matter hereof, and there are no prior or contemporaneous
agreements or representations affecting such subject matter
other than those herein expressed.

(ii) It is further agreed that no modification or change
herein shall be enforceable unless reduced to writing and
executed by both parties.

(iii) No waiver by either party hereto of any one or
more defaults by the other in the performance of any of the
pzovisions of this Agreement shall operate oz be construed as a
waiver of any future default or defaults whether of a like oz
diffezent character.

(iv) All operations conducted pursuant to this Agreement
aze subject to all present and future laws of the State of
Kentucky and to all orders, rules and regulations of any State
or ederal regulatory body having jurisdiction. This Agreement
shall be construed, enforced and performed in accordance with
the laws of the State of Kentucky. If any provision hereof
conflicts with such laws, then to the extent of such conflict
this Agreement shall be deemed modified to conform therewith.

(v) The provisions of this Agreement shall not impart
rights enfozceable by any person, firm oz organization not, a
party or not bound as a party, or not a successor and/or
assignee of a party bound to this Agreement.

(vi) KET shall at all times maintain the tzanspor ation
lines used to transport gas on behalf of BGC from the point
of receipt to the point of delivezy and shall covenant with
BGC that the aas supply shall not be interrupted as 'ng as a
supplier has supplied gas at he point of receipt on behalf
of BGC hat would otherwise be acceptable under the
soeci "'cations of this agreement oz transportation to the
point of delivery. " such interruption occurs or a oeriod
o 24 consecut'e hours, then BGC shall not"'fy KET oz such
'nte rup-'on and ' "he matte has not been cured within anaddit'nal 24 hours, after receipt of notice "hereof, BGC
may, at 'ts option, declare KET to be in default and ouzsue
all avai'able remedies foz such default as mav apply under
Kentucky law.

ARTICLE XZ

TERM OF AGREEMEET

=his Aazeement shel'ommence upon complet'on of the BGC's
'nanc'ng to acauize the natural aas system in Buzkesville and

sna 1 continue in ozce and effect [for a term of one contract
yea" (Pr'mary Term); provided, however, the Primary Term shall be
automatically extended by one year hereunder and by one year on
each subsecuent anniversary for a total of. twenty-f'e (25)
yea s]. This Agreement may be terminated by either KET or BGC upon
twe've (12) month's prior written notice. This Agreement may be



terminated at any time by KET 'n the event BGC fails to pay part
or all of the amount of any bill for service hereunder and such
ailuze continues for thirty (30) days after payment is due;

provided KET gives ten (10) days prior written notice to BGC of
such termination and provided further such termination shall not
be effective ', prior to the date of termination, BGC either pays
such outstanding bill or furnishes a good and sufficient surety
bond guaranteeing payment to KET of such outstanding bill.

ARTZCEE ZZZ

XVLTE SCEEDULE

3GC shall pay KET, oz all service rendered hereunder 'n the
per'd stated, appl'able prices established under KET' Rate
Bchecule, attached as Exhibit 1, as same may hezeafter be leoally
amended oz superseded.

3GC agzees that KET shall have the unilateral right to file with
the appropriate regulatory authority and make chances ef ective in
the =ates and charges applicable to service puzsuant to KET's Rate
Schedule. KET agrees that BGC may protest oz contest the
aforementioned filings, or may seek author'"at.ion from duly
constituted regulatory author'ties for such adjustments.

ARTZCLE ZV

PQZET(S) QF RECEZPT

:Ne Po'n"(s) "= ?ece'pt at. which KET hall zece've cas or
:zansportat'n uncez this rate schedule spec'ing foz each Point. cf
Rece'ot the Maximum Dai'y Receipt Obligation and Del've y Pressure

'mitat'ons as contemolated under the aenezal terms and conditions.
Point of
Rece'o-

Netcal e Countv
& R Station

f233'aximum
Dai'y

Pece't
1,000 mcf

Rece'pt Pressure
Limit

, 000 bs psi



ART ZCLE V

POZBT (S} OF DELZVERY

))atuzal gas to be delivezed by KZT to BGC hereunder shall be
delivered on the outlet side of the measuzing station(s) at or near
the following point(s), with the Maximum Daily Delivery Obligation
and the Delivery Pressure Obligation indicated below for each such
Point of Delive y as contemplated under the Genezal Tezms and
Conditions:

Point of
Delivery

3uzkesville
City Gate

Any Point Along the
KST :zansmission 'ne,

as Determined
at a Future Date

)4aximum Daily
Delivery Obligation

2,000 mcf

5,000 mcf

Delivery Pressure
Obligation

98 Lbs psig

98 Lbs psig

ARTZCLE VZ

QDALZTY

All natural gas tendered or transportation to KET foz the account
of 3GC at he Point(s) of Receipt. shall confozm to the quality
speci ications set ozth in Sect"'on 4.6 cf KET's General Terms and
Conditions. KET may refuse to take delivery of any gas for
transportation which noes not meet such quality provisions.

ARTZCLE VZZ

ADDRESSES

not'e, request, demand, statement, bill or payment orovided for
Agreement, oz anv notice which any party may des'ze to give

to the othe , shal'e 'n wr'ing and shall be considered as duly
de'vezed when mai'd by racists ed, cert' ed, o" zegu' mail to
tne post of 'e andre s o the part'es ne eto, as the case may be,
25 : 'ws:

(a)
Kentucky Snezcy Transmission, nc.
Rout.e = Sox 26A Highway " 27
Albany, Kentucky 42602

(b) 3GC:
3uzkesvi'e Gas Company, 1'nc.

19 Upper Rive Street
3uzkesv'ie, Kentucky 42717

c" such othe address as e'ther party shall designate by ormal
written not,ice.



ARTICLE VIXX

EXCLUSIVITY

BGC shall 'have the exclusive right for the term of this Agreement to
tap the existing KET transmission line for the puzpose of retail
sales to zesidential, commercial, industrial, and agricultural
users. Nothing in Article VIII will restrict KET from making other
connections oz supplying natural gas to outlying areas. KET shall
give right of first refusal to BGc for outlying areas. KBT does.
haze'n ag ee to enter into a Transportation Agreement with BGC for
the p roose of supplying natural gas to the City of Marrowbone and'ts surrounding a eas.

KITNESS NNEREOF, the parties hereto have caused this Agreement
"o be signed by theiz respective Presidents, Vice Presidents or
=chez duly authorized agents and their respective corporate seals

be hereto af ixed and at ested by "heir respective Secretaries
«ss'stant Secretaries, the day and year first above wz't en.

KENTUCKY ENERGY -RANSMISSION, INC. BURKESVILLE GAS COMPANY, INC.

V BY:

ATTEST:



EXHIBIT A

DATED: December 23, 1991

TO TEE SERVICE AGREEMENT BETWEEN
KENTVCKY ENERGY TRANSMZSSZONr INC. ("KET") AND

BURKESVZLLE GAS COMPANY, ZNC. ("BGC") POINTS OF RECEIPT

Transportation Cha~ge: ann rsrsr mr o

=n no vay shall any succes ~ ive
renewals cf he ere oi his
aqreeoenc cause r.he ransporcar.ion
Charge ro esceea S'.CC per oci.

:-'rm Points not Subject to Reduction Pursuant to Receip"

Point of Receipt
Description

City Gate
Meter ()2642

End of Church Street.

Maximum Daily
Receipt Obligation*

1,000 mcf

Measurement
Responsibilities

BGC

plus appl'able shr'nkage


