COMMONWEALTH COF KERTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

HENDERSON-UNION RURAL ELECTRIC
COOPERATIVE CORPORATION
CASE NO. 92-136

ALLEGED FAILURE TO COMPLY WITH
KRS 278.020(1)

Tt Tt Yt Y N et g

SHOW CAUSE ORDER

Henderson-Union Rural Electric Cooperative Corporation
("Henderson-Union"), a Kentucky corporation engaged in the
distribution of  electricity to or for the public, for
compensation, for lighta; heat, power, or other uses, is a utility
under the jurisdiction of the Commisslion pursuant to KRS
278.010(3)(a) and 279.210(1).

KRS 278.020(1) provides, in pertinent part, that:

No  person, partnership, public or private
corporation or combination thereof shall begin the
construction of any plant, eqguipment, property or
facility for furnishing to the public any of the
services enumerated in KRS 278.010, except retail
electric suppliers for service connections to
electric-consuming facilities located within its
certified territory and ordinary extensions of existing
systems in the usual course of business, until such
person has obtained from the public service commission a
certificate that public convenience and necessity
reguire such construction,

On September 16, 1991, Henderson-Union tendered for filing an
application, pursuant to KRS 278.300 and KRS 278.020(1), for

authority to issue evidences of indebtedness and to construct the



utility facilities described in 1its 1991-1993 Work Plan,
respectively. The application was accepted for filing on October
25, 1991 and docketed as Case No. 91-334.1 1Included with its
application was REA Form 740c, Cost Estimates and Loan Budget For
Electric Borrowers, which showed that one of the expenditures for
which loan funds were being sought was $1.5 million for the
construction of a new headquarters building. See Exhibit A
attached hereto. Henderson-Union subsequently disclosed that it
"is in the process of moving its operations to a new headquarters
after the first of the year." See Henderson-Union Motion for
Extension of fTime, filed December 16, 1991, Exhibit B attached
hereto.

Henderson~Union's new headquarters building was not described
in its 1991-1593 Work Plan and, consequently, was not included
within its regquest for a Certificate of Public Convenience and
Necesgity in Case No. 91-334. A review of the Commission's
records indicates that no request for such a certificate for the
new headquarters building was ever filed. Based on a review of
the information provided by Henderson-Union in Case No. 91-334,
and being advised, the Commiggsion findg that a prima facie case
has been made that Henderson-Union violated KRS 278.020(1) by
beginning the construction of a utility facility, i.e. a

Case No. 91-334, The Application of Henderson-Union Rural
Electric Cooperative Corporation for Authorization to Borrow
$1,540,000.00 From National Rural Utilities Cooperative
Finance Corporation and to Igsue Its Evidences of
Indebtedness Therefor and Por Certificate of Convenience and
Necessity.



headquarters building, without f£first obtaining a Certificate of
Public Convenience and Necessity.

The Commission, on its own motion, HEREBY ORDERS that:

1. HEenderson-Union shall appear at a hearing on April 30,
1992, at 9:30 a.m., Eastern Daylight Time, in Hearing Room 1 of
the Commission's offices at 730 Schenkel Lane, Frankfort,
Kentucky, to show cauge why it should not be subject to the
penalties prescribed in KRS 278.5990 for the probable viclation of
KRS 278.020(1).

2. Henderson~Union shall file within 14 days of the date of
this Order a written response to the probable viclation noted
herein.

3. The record of Case No. 91-334 shall be incorporated
herein by reference.

Done at Frankfort., Kentucky, this 3rd day of April, 1992,

PUBLIC SERVICE COMMISSION

Chairman

ATTEST:

Acting~“Executive Director
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COST ESTIMATES AND LOAN BUOGET

FGR ELECTRIC BORROWERS
Ta: U, 5. Deor, 0f Agncuiturs, NEA, Wathington, O, €. 20230

Form Approeed

OMB No. 037200321 1991 _93 Work P

1ah)

BORROWER AND LOAN DESIGNATION

KY 55 _AS6 H-U

3.11- ESTIMATES AS OF:  (Month, Yeari

INSTRUCTIONS - Sve reverte acde of wach sheed 1y 1991
SECTION A. COST ESYIMATES LOAN PERIOD: 2 YEARS
BORAOWER'S
1. oisTrigurion 100 COST ESTIMATES REA USE ONLY
2, New Line: {Exciuding Tie-Lines}
C . ,
Underground 56 i -0 % 45 ’000 t 3
Overhead 700 34.8 840,000
Taral Consumers , , 730 Total Miles . 41.8
Subtogal . . . .. ... ... ..., 3 885,000 H
b, New Tic-Lincs
Line Designation Mileg
K s
Total Miles .
Subtoeal . . ., . et e e e e e e e e e e e e e e e 3
c. Conversion and Line Changes 304
Line Desxnation Miles
Attachment s 1,355,065 s
Subowad . .. ... . .. . - . 1,355,065 3
d. New Substations, Switching Statians, Mettring Points, ste,
Station Degignation RV A KV to k¥
3 F 3

Sulrtarral

RELA FORAM 740c REV 883

EXHIBIT A




: eseuarion KY 55 ASE H=U
SECTION A. COST ESTIMATES (cont.) oo e | ReauszomLy
. Substation, Switching Statien, Metering Point Changes )
—3tation Dejignation Description of Changes
3 3
Subtotal . . . .. e s e e e e e e e 3 3
f. Miscellaneous Distribution Equipment 600
(1] Transformen and Maters
Sonsgystion ~JLoanstocmers
Underground 15 30 H—' 11,850 | &
601 Overhasd 515 760 387,950
602  (2) Sets of Service Wires to Increass Capaclty . h20 102,000
603 (3 Sectionalizing Equipment ;3_4,000
{4) Regulators
605 (5) capaciton 9,600
606 (6) Ordinary Replacemencs 1000 Paoles 375,000
607 (1 Autotransformers 6 - 1000 KVA 69,000
608 (s Clearance Poies - 250 200,000
(9
{10
Subtotal . L e e e et e e LX 132891400 l
£ Other Oistribudon tteems 700
{1} Enginesring Fees i :I._.___j
701 (2) Security Lighes 350 »
{3}
{4} 105
S“b‘a‘d --------- L I R ., . LIEC TN T ) J L] “
TOTAL DISTRIBUTION . .. .... | s 3,634,465 3
2. TRANSMISSION
2 MuwLine
Line Deslgnarion Voltage Wirs Size Miley
Yok Miles . . . .
Subtote . . . ... e i ey e e e e e e e e s F ; 2
AEA Form 740c  REV g.43

PAGE 2 OF 4 PAQGLES
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SECTION A. COST ESTIMATES (cont.) o e s | meAuszonLY
b. New Substations, Switching Stations, stc. .
—sation Desigration XA AMikyY
$
Subtotal . . . ... et r et et e PR ¢ :
c. Line and Station Changes
Line | Station Designation —Dexrigtion of Changes
3 ]
Subtotal . . . .. i e e e et e P &1 1
d. Othar Transmisslon [tams
{1} R /W Procurement [ | .
{2} Enginesting Fors
(3
(4}
(5}
{6)
Subtotal « o« 1 it ettt s |8 3
TOTAL TRANSMISSION .......|8
3. GENERATION (Including Step-up Station at Mant}
2. Fual Nameplats Rating kW h - 1
b.
TOTAL GENERATION . . . ... . .|k 1.
1300
4. HEADQUARTERS FACILITIES
2. Naw or additional Facilitles [Attach REA Form 7405} ' H 1,500,000
b.
YOTYAL MEADQUARTERS FACILITIES . [s 1,500,000 |,

REA FORM 740c REV 543 PAGE 3 of 4 PAGES
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COST ESTIMATES AND LOAN BUDGET . JR ELECTRIC mms“ BORROWER AND  .JAN DERIGNATION RY 55 ASE A-U

SECTION A. COST ESTIMATES (cont) O A Tas REA USE ONLY
5. ACQUISITIONS
a Cordumers Mites E ]
b.
TOTAL ACQUISITIONS . . .. ..... |S s
6. ALL OTHER
a 3 F
b.
C.
d.
a,
TOTAL ALL OTHER . . . . .......|s 3

SECTION B. SUMMARY OF AMOUNTS AND SOURCES OF FINANCING

1. GRAND TOTAL-ALL COSTS « v v v v evveennnnennnennnnnoenseoss |£.9,134,465 3
2. FUNDS AND MATERIALS AVAILABLE FOR FACILITIES

a LoanFunds . ... .... . |

b, Materlals and Special Equipment . . . . . . v v bt s v s s

G Goneral Funds . . . . v v it bt s et st e e

d. Total Avallable Funds and Materials . . . . .. T & S— E J
3. NEW FINANCING REQUESTED FOR FACILITIES , . . . .o o nvv e v v s v s .. .l3 5,134,000 s
4. REA LOAN REQUESTED FOR FACILITIES . . . ., .......... (70 ___ a[s 3,594,000 |4
5. TOTAL SUPPLEMENTAL LOAN REQUESTED . ... ......... c0.30 _ x|s 1,587,629 3

CFC
Name of Supplemental Lender

6. CAPITAL TERM CERTIFICATE PURCHASES (CFC Loanonly) . .. . . . (32),.....1s 47,629 I
7. SUPPLEMENTAL LOAN REQUESTED FORFACILITIES « « o v o oo vw v e vnno. . |8 2y2al,0U00 3
8, 100 % SUPPLEMENTAL LOANS (See REA Duiletin 20.14, Atz CJ® s s

aldantity in Saction A by bu t purpoes and se e aubto
SEE?!ON €. CERTIFICATION

We, the undersigned, certify that:

1. Upon completion of the electrical facilities contained herein and any others uncomplated at this time but for which
. financing is available, the system will be capoble of adequately and dependably serving the projected load for the
loan period az contained in our current REA approved Power Requirement Study and Construction Work Plan,

2. Negotiations have been or will be initiated with our powser supplier, where necessary, to obtdin new delivery points
and/or additional capacity at existing ones to adequately supply the projected load upon which this loan application
is bared,

3. The data contained herein and all supporting documents have, to the best of my knowladge, been prepared correctly
and in accordance with REA Bulletin 20-2,

August 22, 1991

Date
August 22, 1991
Date
HENDERSON-UNION RURAL ELECTRIC COOPERATIVE CORPORATION

Corporate Nama of Borrower

REA FORM T740c REV 843 PAGE & OF 4 PAGES
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In the Matter of:
THE APPLICATION OF HENDERSON=-UNION)
RURAL ELECTRIC COOPERATIVE
CORPORATION FOR AUTHORIZATICN TO
BORROW $1,540,000.00 FROM NATIONAL) CASE NO. 91-334
RURAIL, UTILITIES COOPERATIVE
FINANCE CORPORATION AND TO ISSUE }
ITS EVIDENCES OF INDEBTEDNESS )
THEREFOR AND FOR A CERTIFICATE OF )
CONVENIENCE AND NECESSITY )

MOTION FOR EXTENSION OF TIME

Now comes the applicant, by counsel, and moves for
an extension of time to and including Monday, January 20, 1992, in
order to comply with the cCommission's order entered herein on
December 9, 1991.

As grounds for this motion the applicant
respectfully states that it would be unduly burdensome on the
applicant, if not literally impossible to comply with the terms of
the order by the deadline set forth in the order which is December
19, 1991; that normal end-of-the-year business activity requires
additional time of the applicant's personnel, including those
persons who are responsible for compiling the data and making the
responses necessitated by the order; and that the applicant is in
the process of moving its operations to new headquarters shortly

after the first of the year which is necessitating additional time

and attention of applicant*s personnel.

.- ]
- EXHIBIT B -



WHEREFORE, applicant moves for an extension of time
to and including January 20, 1992, to comply with the subject order

and further requests all appropriate relief.

DORSEY, SULLIVAN, XKING, GRAY & NORMENT
318 Second Street

Henderson, XKentucky 42420

(502 826-39565

Attorneys for Henderson-Union Rural

Electri;::gj:jz;:orporation
By . w s

Frank N. King, Jr. i




