COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF BAYMOND WATER DISTRICT
FOR RATE ADJUSTMENT PURSUANT TO TEE
ALTERNATIVE RATE FILING PROCEDURE

FOR SMALL UTILITIES

CASE NO.
91~255

O R D E R

Oon July 29, 1991, Haymond Water District ("Baymond") filed
its application for Commission approval ¢f a proposed increase in
its rates £far water sgervice. Haymond proposed rates for water
service which would generate additional annual revenues of
$13,272, an increase of 79 percent.

On  August 13, 1991, the Commission Staff conducted a field
review of Haymond's test-period financial records. Based upon
this review, Commission Staff issued a report on February 25, 1992
recommending no adjustment to Haymond's current rates.

By Order dated February 28, 1992, the Commission advised
Haymond that comments on the Staff Report or requests for a public
hearing must be submitted no later than 15 days from the date of
said Order or the case would stand submitted to the Commission for
decision. No comments on the Staff Report nor request for a
public hearing have been received from Haymond.

The Commission, after consideration of the evidence of record

and being otherwise sufficiently advised, finds that:



1. The recommendationa and findings contained in the Staff
Report are supported by the evidence of record, are reasonable,
and are hereby adopted as the findings of the Commigsicn in this
proceeding and are incorporated by reference as if fully set out
herein.

2. The rates proposed by Haymond would produce revenue
increases of that found unreasonable herein and should be denied
upon application of KRS 278.030.

IT IS THEREFORE ORDERED that:

1. The rates proposed by Haymond in its application are
hereby denied.

2. The schedule of rates previously approved for Haymond
shall remain in effect.

Done at Frankfort, Kentucky, this 2nd day of April, 1992.

PUBLIC SERVICE COMMISSION
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Cha;rman

ATTEST:

Executive Dzrector



