
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMNISSION

In the Natter of:

INVESTIGATION TO DETERMINE )
WHETHER AN ADEQUATE NEANS FOR ) CASE NO. 90-290
DELIVERY OF GAS IS AVAILABIE FOR )
BURKESVILLE GASr IN'

0 R D E R

This case was reopened on July 3, 1991 to investigate whether

Burkesville Gas, Inc.'s ("Burkesville Gas") access to its gas

supply was i.n jeopardy due to actions threatened by Bill Nickens,

the owner of a pipeline through which Burkesville Gas has its gas

transported for delivery to its city gate. The issues in this
case upon reopening are still under review; however, on April 3,
1992, Centran Corporation ("Centran") filed a request for
intervention (attached as an Appendix) in this proceeding and made

new allegations regarding the reliabili.ty of the gas supply to
Burkesville Gas.

On April 8, 1992, the Commission granted Centran's motion for
intervention. Centran's allegations are: Centran has not

supplied gas to Burkesville Gas since September 1991 and that

Burkesville Gas owes Centran 516,708.04 for previous gas

purchases; an imbalance of gas deliveries in the amount of 18,295
dekatherms exists on the Texas Eastern Transmission Corporation

("Texas Eastern" ) pipeline system due to deliveries made to
Burkesville Gas during the months of October 1991 through March



1992; and that Burkesville Gas no longer has a gas supply agree-

ment with Centran or Texas Eastern.

Based upon information previously submitted in this record,

Centran has been the only historical supplier of gas to
Burkesville Gas {or Ken-Gas of Kentucky, Inc., the entity which

previously operated the gas system in Burkesville). While

Burkesville Gas has stated that local sources of gas are avail-

able, it is the Commission's understanding that delivery from

these local sources must be transported through Nr.
Hickens'ipeline.

Access to N{r. Hickens'ipeline is the principal issue

which initially opened this case.
The Commi.ssion, on its own motion, HEREBY ORDERS that

Burkesville Gas shall appear before the Commission represented by

counsel on June 16, 1992 at 10>00 a.m., Eastern Daylight Time, in

the Commission's offices at I30 Schenkel Lane, Frankfort,

Kentucky, to demonstrate that it has a reliable supply of gas for

its customers and to respond to Centran's allegati,on.

The Commission FURTHER ORDERS that no later than June 11,
1992 Burkesville Gas shall file with the Commission, with copies

to all parties of record, a response to Centran's allegations and

copies of all signed and currently effective gas supply contracts

it has.



Done at Frankfort, Kentucky, this 1st day of May, 1992.

PUBLIC SERUICE COMMISSION

ATTEST:



April I, 1992

Apit 3 8 stt Nl '92

FUEL.I:
Cail i

'25 Brown 6 Wltllrunson Tower
Loulsvllle Gellerle

Louisville, Kentucky 40202

Mr. Lee M, MacCracken
Executive Director
Kentucky Public Service Commission
730 Schenkel Lane
P.O. Box 61S
Frankfort, KY 40602

REt Case No. 90-290
Burkesvllle Gas Company

Dear Mr. MacCracken:

Cenuan Corporauon ("Centran") wishes the op 'ty to intervcno in tho abovo
rcfercncod case before the Commonwcahh of Kentucky Public Service Commission
because of our interest in thc reliability of natural gas supply to Burkesviiht Gaa
Company, lnc. ( Burkesville Gas").

The basis for this request for intervention is as follows:

I) Ccntran has not supplied natural gas to Surkcsville Gas since September, 1991.
Ccntran ccascd its delivery of natural gas to BurkcsviHc Gas due to non-payment of
invoices for the months of Iunc, 1991 through September, 1991, totaling
516,708.04. These invoices remain unpaid.

2) Centran understands that natural gas volumes delivered by Texas Eastctn
Transmission Corporation ("Texas Eastern') for tho months of October, 1991
through March, 1992 exist as an imbalance on the Texas Eastern system totaling
l8,29$ dekatherms. It is Ccntran's understanding that Tcxtw Eastern has not
invokxxl or reccivcd payment from surkesville Gas for these volumes. Texas
Eastern has contacted Cenuan in order to obudn our ~«"'"". in lesolvhtg this
issue

3) Burkesville Gas does not currently have a natural gas supply agreemcnt with Ccntran,
nor do we believe that such an agrcemcst is in place with Texas Eastern.

Finally, Centran believes that Burkesvilie Gas has not disclosed any of thc forgoing to
the Commission, and Ccntran does not wish to be party to any miscomm»»t~tt~s or
misundersuLndings, intentionally or otherwise.

(502l 544~
Fac (502)564-2072



We will be glad to respond to any comments or questions and look Soxwaxd to the
Commission's assistance on this matter.

Sincerely,

C4;M~~ +~ Mc .

Andrew R. FeHon
Vice President, National Accounts
Natural Gas Division

cc: Clare W. Reid


