
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

Zn the Matter of:

THE APPLICATION OF THE EDMONSON
COUNTY WATER DISTRICT FOR THE
APPROVAL OF THE USE BY SAID WATER
DISTRICT OF CONTRACTS FOR THE
CONSTRUCTION AND USE OF WATER
TRANSMISSION LINES BY PRIVATE
DEVELOPERS AND PROSPECTIVE
CUSTOMERS OF THE WATER DISTRICTS
PROVIDING FOR THE REIMBURSEMENT OF
CONSTRUCTION COST

)
)
)
)
) CASE NO. 90-114
)
)
)
)
)
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On May 4, 1990, Edmonson County Water District ("Edmonson")

filed an application with the Commission requesting approval of

proposed standard contracts for construction and use of water

transmission lines by private developers and prospective

customers.

In Case No. 89-008, Edmonson had sought approval of similar

type contracts. On March 19, 1990, the Commission issued an Order

in that case rejecting the proposed contracts and gave directives

it considered necessary to make the standard type contract

acceptable.

After a review of the application and the information filed

in this case, the Commission finds that the contracts filed in

Case No. 89-008, The Application of the Edmonson County Water
District for the Approval of the Use By Said Water District of
a Contract for the Construction and Use of Water Transmission
Lines by Private Developers and Providing for the
Reimbursement of Said Developers for the Cost of Construction.



this case are in compliance with the directives set out in the

Order dated March 19, 1990 in Case No. 89-008.

IT IS THEREFORE ORDERED that:
1. The proposed standard contracts filed by Edmonson and

set out in Appendix A, which is attached hereto and incorporated

herein, shall be and they hereby are approved for services

rendered on and after the date of this Order.

2. Within 30 days from the date of this Order, Edmonson

shall file copies of the standard contracts approved herein as

part of its tariff on file with the Commission.

Done at Frankfort, Kentucky, this 9th day of July, 1990.

PUBLIC SERVICE COMMISSION~p,
CKaa. rman

ViCe Chairman

~issi

7e~
Executive Director



APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE COMMISSION

IN CASE NO. 90-114 DATED 7/09/90

NBW LINE BXTBNSION
CONIItACI'OR

DEVELOPERS IN A PROPOSED REAL ESTATE SQBDIVISION

This AOREEMHNT made and cnsctud into by and between the EDMONSON
COUN'ATER

DISTRICI', of Brownsville, ~~son County, Kentucky, hereinafter caucd the
"District", and of Xantucky
hereinafter called the "Developer", whether one or mote;

WHEREAS, the District has engaged in the treatment, transmission and sale of potable
water, and

WHEIIEAS, the Developer is the owner of teal property capable of being suMivided,
and has no public water service; and

WHEREAS, The Disuict desires to serve developer with water and developer desires to
receive such water service, but the District has not the funds, cquipmcnt or manpower to lay and
consuuct hnes to serve the Developer,

NOW, THEREFORE, THE PARTIES AGREE:

(1) Developer shaQ prepare or cause to be prepared and submit plans for the construcdon
of water transmission linea, which shall comply with all regulations of any responsible agency
or agencies of the Commonwealth of Kentucky, at thc cost to Developer. Said phns shau bc
prepared in consultation with the Manager of the District aud shall comply with spcci6cations
established by the DistdcL After approval by tbc appropriate suue agencies, said phns shall be
submitted to the Commissioners of thc District for considcradon or approvaL

(2) 'Ihc Devclopcr and manager of thc Dismct shall dctenuine the total cost of the
proposed water main extension (cxclusivc of the meter conaecdons) and the total length of thc
extension, the expected minimum number of potendal water customers. Construction to be done
in the most econotxucal manner available. If consuuction is done by someone other than tbc
District, then the District shall inspect the consuuction. Copies of quotes, bids, checks, ctc., shall
be file with the District for veification of cost where it sbaQ bc open to public ex~tnadotL

The Distnct shall pay that pordon of tbe cost of the water main extension equal to 50 fcct
for each applicant for service. Each year for a pedod of ten yeats after the origina) consuuction
of the main extension the District will refund an amount equal to the coat of 50 feet of the
construcdon cost for each addhional customer connected to tbe system but in no case shall thc
total amount refunded cxcccd the total amount of thc consuuction cost.

(3) Developer and District together shall obtain all necessary easements, licenses or
permits for rightswf-way teqtdrcd for the water u n~4sion lines agreements.

(4) 'Ibc District has tbe right m extend the lines or to connect latetals therefrom or to
connect any customer desiring scrvicc upon payment of tbc appmvcd "Ta~n-tce".
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(S) The Developer shall notify the District when construcrion is complete, including all
consuuction clean-up and Bactcriological appmval, the District wiQ accept possession of thc
water transmission line for the purpose of mctcr instalhng and serving customers and general
maintcnancc; and the Developer shall convey tbo dde to all water u ~~t«on lines, their
appurtcnanccs, to tbe District, its successors and assigns, with covenants that there ate no liens
or encumbrances on said lines at thc dme the line in put in service.

IN TESTIMONY WHEIKOF, witness the hands of thc Chairman of the Edmonson County
Water District and the Developer tbe day and year appearing to the right of their si~.

Edmonson County Water Disuict

By:

a

NEW LINE EXTENSION CONTRACT

This CONTRACT made and catered into by and betwccn tbe EDMONSON COUNlY
WATER DISTRICT, a municipal corporation of the Commonwealth of Kentucky, hereinafter
called thc District," and

of .County of
of Kentucky, hereinafter called "Customer," whether one or more,

WITNE S S ETH: That

, Commonwealth

WHEREAS, Thc District is cngagcd in thc treatment, transmission and saic of potable
water, and

WHEREAS, The Customer is the owner of real property near or adjacent to the scrvicc
area of thc District with a water transmission line within connecting distance; and

WHEREAS, Tbc Customer desires to receive water service, but thc Disuict has not the
funds, equipment or manpower to lay and construct lines to serve the Customer,

WHEREAS, Thc Customer is willing to construct and lay water tansmission: line or
lines from the end of the District's linc; and

NOW, THEREFORE, THE PARTIES AGREE:
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1) Customer shaU prepare or cause to be prepated aud submit plans for tbc construction
of water transmission lines, which shaH comply with aU rcgulauons of any responsible agency
or agencies of thc Commonwealth of Kentucky, at the coat to Customer. Stdd phns shaH bc
ptepated in consultation with the Manager of the District and shall comply with spccifications
established by the Disuict. After apptovsl by thc appropriate state agentdes, said plans shaU be
submiued to the Commissioners of tbe District for coniideradon or approvaL

2) Said plans shall state the number of customcts who shall be served upon completion
of the project.

3) 'Ihe customer and the manager of the District shaH determine thc total cost of thc
proposed water main extension (exclusive of the meter connecuons) and thc total lenyh of thc
extension. Construction to be done in the most economical ~»~~ availaMe. If consmtcdon is
done by someone other than the Districs then the District shaU inspect the construcdon. Copies
of quotes, bids, chectts, etc., shaU be Sled with the District for vcrification of cost whcte it shall
be open to public examination. 'Ibc Disttict shall pay that potion of the cost of the water main
extension equal to 50 feet for each sppUcaat for service. That part of the cost not coverer by thc
Disuict's pordon shall bc contributed equally by those appUcants desiring service on the maht
extension, Bach applicant shell also be reqidted to pay the District's approved "Tap+a«fce" for
a meter connection to the main extension.

For a period of tcn years after thc original consuuction of the main cxtcnsion each
additional customer directly conncctcd to each particular extension will be mquhed to contribute
to the cost of that waar main extension based on a tecomputadon of both the Disuict's pomon
of the total cost and each customer's contribudon «s set out above. The District must refund to
those customers that have previously conuibutcd to the cost of each main extension itself that
amount necessary m reduce their contribsdon: to the curtendy calcuhucd amount for each
customer connected to that cxtensioL AH customers dhectly connected to each main cxtoudon
for a ten year period after it is placed in service ate to contribute equally to cost of construction
of the water main extension itsclfi Jn addition each customer must pay the appmved "Tap.on-
fcc" applicable at d dmc of their appUcatioa for the meter connection. The "Ta~n-fee" is not
part of thc refundable cost of the extension it may be changed during the refund period. In no
case will thc total amount refunded exceed tlN amount paid by the District. After thc tcn year
refund periml cxphes, any addidonal customer applying for service on each main cxtcnsion must
be conncctcd for thc amount of thc approved "tapon-fcc" only.

4) Customer Et District together shall obtain and provide aU necessary casements,
licenses, or permits for rights-of-way requhcd for the water uunsmission lines.

5) The Customer shall convey the ddc to aH water transmission hne their appurtcnanccs,
io the District, its successors and assigns, with covenants that there are no liens or encumbrances
on said lines at thc dme the Uncs are put in service,

6) The District has the right to cxtctid the lines or to connect lstcrals thcte&onL

7) This contract is valid only upon acceptance by thc P~mtsdoncrs o thc Disuict and the
affixing to this connect of the signanue of duly authorised Chairman of the Commission.
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IN TESTIMONY WHEREOF, witnem tbe hands of the Chahtnan of tbc ~~~~ County
Water Disuict and the Customer the day and year appearing to the

right of their signanues.

Date

EDMONSON COUNTY WATER DISTRICT

By:
Chairman

ATTEST:

Secretary-'I%sauter

STATE OP KENTUCKY

COUNTY OP

I, .Nouuy Public In and for the County and State
aforesaid, ccrdfy that the foregoing contract, was on this date produced to me in said County and

acknowledged to bciote mc by parties thereto be their act and

deccL

Given under my hand this day.of 19

My commission cxphes:

NOTARY PVELIC

a a a t

2. The anticipated construcdon under the terms and ~ns of these contracts will not

cucumber thc assets of tbc District and will aHow the ctpannsion of its water services to areas not

now economically feasible.
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