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On May 30, 1989, twenty resident freeholders of Nenifee

County, Kentucky, filed a petition with this Commission requesting

authority to petition the county judge/executive and fiscal court

of Nenifee County to establish a water district pursuant to KRS

74.012. Consistent with the requirements of that statute,
Commission Staff conducted a field investigation to determine the

feasibility of creating a water district in the Neans, Slab

Camp/Skidmore, and Leatherwood areas of Nenifee County.

On November 13, 1989, Staff issued its Feasibility Study

recommending that the Commission deny permission to petition the

county )udge/executive for creation of the new district. The

basis for this recommendation was that there were not enough

potential customers in the area to economi,cally support

constructing a system to serve them. Staff further recommended

that Bath County Water District be directed to investigate the

feasibility of serving those customers who reside in Nenifee

County.

After notice duly given to all water suppliers in the area

proposed to be served and to other agencies with authority in the

general area having concern with the application, a public hearing



was held in the Commission's offices on February 6, 1990.

Commission Staff, the general manager of Bath County Water

District, and one resident of the area proposed to be served

testified at the hearing.

The lone resident of Menifee County testifying at this

proceeding, Charles L. Howard, testified in support of Staff's
recommendation stating his belief that the Slab Camp/Skidmore and

Leatherwood areas could more feasibly be served by Bath County

Water District. Mr. Howard further pointed out that since Means

is geographically distant from the other two areas he was unsure

if it would be feasible for Bath County Water District to serve

those residents.

William J. Razor, the general manager of Bath County Water

District, testified that Bath County had no objection to serving

customers in the Means area provided adequate supply was

available; however, an excessive capital investment would be

necessary to serve the residents of the Leatherwood and Slab

Camp/Skidmore areas. He also stated that Bath County's primary

concern with respect to extending service to Menifee County was

the availability of adequate supply. (Bath County Water District
owns 20 percent of a water treatment plant operated by the

Morehead Water Plant Board and is entitled to 20 percent of that

Transcript of Evidence {"Tr.")at 14-15.
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plant's production. Bath County Water District is nearing its
contract limits. )

Prior to the establishment of this case, Bath County Water

District had undertaken an investigation into the feasibility of

serving two of the three areas in question, but put the

investigation on hold when this case was established. Bath

County's general manager testified that certain "preliminary"

findings indicated that the Leatherwood area could not be feasibly

served due to economic reasons. Extending its lines to the

Neans area would not require an excessive investment, but Bath

County does not have an adequate supply of water at this time to

serve the area.7 Bath County has not studied the feasibility of

serving the Slab Camp/Skidmore area.B

After consideration of the record in this case and being

otherwise sufficiently advised, the Commission finds:

1. There are three water suppliers in the general area

proposed to be served: Bath County Water District; Jeffersonville

Water System; and the Frenchburg Water Department. Jeffersonville

has problems maintaining water pressure on its system and

Frenchburg Water Department purchases its supply from Bath County

Water District.

Tr. at 34-36.
6 Tr. at 36-37
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2. Bath County Water District is the most feasible source

of water service for the proposed area for the following reasons:

a) the close proximity of the proposed Nenifee County Water

District to the Bath County Water District; b) the ability of Bath

County Water District to supply water to the area proposed to be

served; and c) the potential for serving the area at a lower cost

per customer due to economics of scale in operations and

maintenance.

3. Bath County Water District should be required to

complete its study of supply feasibility in the three areas of

Nenifee County named herein and report its findings to the

Commission. The report should include the feasibility of serving

each of the three areas.

4. Having found that the geographical area sought to be

served can more feasibly be served by an existing water supplier,

the Commission should deny the application of the twenty resident

freeholders of Nenifee County.

IT IS THEREFORE ORDERED that the application for approval to

petition the county judge/executive and fiscal court of Nenifee

County for creation of a water district is denied. IT IS FURTHER

ORDERED that Bath District shall complete its investigation of the

feasibility of serving the Neans, Slab Camp/Skidmore and

Leatherwood areas of Nenifee County and shall file its report

within 90 days of the date of this Order.



Done at Frankfort, Kentucky, this 19th day of March, 1990.

PUBLIC SERVICE CONNISSION
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V~e Chairman'

Commissioner

ATTEST:

Executive Director


