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THE APPLICATION OF THE EDNONSON
COUNTY WATER DISTRICT FOR THE
APPROVAL OF THE USE BY SAID WATER
DISTRICT OF A CONTRACT FOR THE
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TRANSMISSION LINES BY PRIVATE
DEVELOPERS AND PROVIDING FOR THE
REINBURSENENT OF SAID DEVELOPERS
FOR THE COST OF CONSTRUCTION
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On January 10, 1989, Edmonson County Water District
("Edmonson") filed an application with the Public Service

Commission ("Commission" ) seeking approval of a standard contract

to be used by Edmonson where water transmission lines are to be

constructed to serve subdivision developments. On March 7, 1989,

the Commission requested that additional information be filed. On

March 28, 1989, Edmonson responded to the commission's data

request in the form of an amended application and "motion for

leave to file compliance."

An informal conference was held on Nay 30, 1989, and on

November 16, 1989, Edmonson filed a second amended application.

Subsequently, on January 24, 1990 after review and written

communication from Commission Staff, Edmonson filed a third

amended application.

The Commission, having reviewed the evidence of record and

being sufficiently advised, finds:



1. The third amended application proposes two contracts,
one for use with individual applicants or groups of applicants

requesting an extension in order to obtain water service
("Contract No. 1") and one for use with developers requesting

extensions to serve proposed real estate subdivisions ("Contract

No 2")

2. The contracts are acceptable subject to the following

exceptions:

Contract No. 1

Item 3 of the contract requires the customer(s) to contribute

the cost of the extension. Item 4 states that the customer shall

construct the water transmission lines at the customer's sole

cost. These requirements are in conflict, appearing to impose

double payment on the applicant. Where extensions are to be made

to serve an individual applicant or group of applicants, Edmonson

may require the cost of construction in excess of the cost of 50

feet per customer to be contributed equally by such applicants.
However, Edmonson is responsible for the actual construction of

extensions to serve individuals or groups of individuals applying

for service pursuant to 807 KAR 5:066, Section 12(2). Therefore,

the contract should be amended to delete the customer construction

requirements in item 4.
Item 5 requires the customer to provide all required

easements, licenses, or permits for rights-of-way. This is in

conflict with established Commission policy set forth in Case No.
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6507, attached hereto and made a part hereof. The contract

should be amended to delete this reguirement.

Contract No. 2

Item 3 requires the developer to construct the water

transmission line or cause the line to be constructed. Such

construction should be done in the most reasonable and economical

manner for Edmonson and the developer. The contract should be

modified to allow either construction by Edmonson with the

developer advancing the cost of construction or construction by

the developer at his cost whichever is determined to be the most

reasonable and economical. In either instance, the contract
should be amended to provide for refunds to the developer in

accordance with 807 EAR 5:066, Section 12(3).
Item 4 provides that the developer and Edmonson together

shall obtain all necessary easements. This provision is
acceptable so long as it does not conflict With Case No. 6507.

IT IS THEREFORE ORDERED that the proposed contracts filed by

Edmonson are hereby rejected without prejudice to refile in

accordance with the directives of this Order.

Case No. 6507, The Complaint of Mr. Joseph H. Wells Against
Inter-County Rural Electric Cooperative Corporation, Order
entered July 22, 1976.



Done at Frankfort, Kentuckyg 'this 19th day of March, 1990.

PUBLIC SERVICE COMMISSION

c-~ ~~
n

Vic~hairman

ommiBsioner

ATTEST:

Executive Director
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In tbe Matter of

TNE CCNPLAINT Oy NR. JOSEPN N. )
WELLS AOAINST I~MTI ) CASE NL 0007
RURAL ELECTRIC COOPERATIVE )
CORPORATION

On January 0, 1874, the Cess)anton received a letter fres
Nr. Joseph N. Sells, p.o. Non 07, Nev Seven, Neetuchy. shovels he

requested assistance in obtainlnE eloctrlc service for hU face

located ia the vleioity of Nos Naven. shen be hnd sn4s appIUa%los

to Inter-County Rural Eloctric Cooperative Cnrpnratlos fluter
County) nithia shone service area tbe Invs in Iocatcd hs hcd boos

advised that another subccrtber of Ioter~nty, Nr. LesU 4 Doss„

could aot allow the dUtrtbutfnn line to be entended asroee his

property to serve Nr. Wells,

On January IS, 1070, tne Cnnslnelna rcceive4 s letter fros
Nr. h. s. Ecblatter, 7ssp st. Andrena church sand, Louisville.

Eentuckyy Tbn state4 that he onno4 property ndJnceat to that

by Mr. Wells, aad also desUed electric cervine.

l4ditUaal letters nero received frns Nr. Jason R. Sehwrr,

0310 st. Norit¹ Drive, LcuUvil)o, Eentnchy, on March 7, 1070 sbs
erma property aQacoa» to Nr. Walls, cnd tron the Reversa4 Clif too S.
tells, father of Joseph Wells, ebo resides oa the Wells property ls ~

sobile bene. Doth parties also resonated electric eoretw.
Correspoa4eace betsees iho CaatssUa. tbo partiss sf Aatosssi

~nd tbo utility failed to resolve tbe situation. Isssrf)testy oss ~
that it nas the polloy of tbo utility aot to provide wreUS to SRN

scsber ualeos proper ridht of ucy ls obtaUed slth ~ properly sf0004

rishi of nay oascooat, aa4 further that it nas also a 001UN thss lstssu

County not pay for any riSht of say to serve a weber,

Sy letter 4ated January 00, 1070. the CnmUSIOS SdrUS4 fstepn,

Coi aty ao folloesi
"...lt is tbo positUn of tbs Ccwteolos
that as oleotrlo utility ls required Lo
~stead faolllties 1,000 feet sltbout



pursuant to the Rules ui tbc ccaaiuulus.
Thfu could iaaludc tbc «murluu ui right
of uay, br parwut ur cocle«unNoe, up tu
1.000 toot. The potential cuctwur, pur
sunna Co the Rules. Iu cblieatcd to par
all costs aauccfatod rlth uvrvfcu ia eaaE~
of 1,000 loot ~ subJcct to thu rotund pvu
visions of tho Rufcu."

Dr letter received tebrunrr IS, f070, Into~sty reaggfrwd

its position and wntloae4 the financial lupi fcatfoss ot provldlag

service:

The Ccusfssfon, bavfug considered the saNer, u4 bsvfsg

been advised, on fts oua wtfon, ordered that tbe wtter he oot

for hearlag ou April 1P, Iyrd, at I:00 p.~., Rasters Standard Tlue,

in the CnuuiaeiOn'S Offfnea at rranhfurt, Kcatuehr.

The hearing uas beld as scheduled and all interest«l portico

vere gives the opportunity to bc heard.

liter consf4eratfoa of all oviduct ot rooor4 as4 heing

advised tbe Cceufssfos fs ct the opinion and finds(

1. That aap puffer o'stor~ctr soc elchstas4lag lt lo

the obligation ot tbo utilltr to pruvsde vervlce co appllaascs rfchfs

ite certfr fed service area, connfstcat ulth tbe rogsirwosts ot
the Regulatfous ot tho Onsnissfon.

1. That ft fs the obligation ot Inter-Dnustp to provide

Mrvlco bp Che wat direct and oconoufcal sots Co Cho sppffwst ~

$. 'that Into 4eatr has availablo to it tbe wass hy shish

anv noceeuarr right ol uar sar bo secured. These wsae laslu40 che

right Or IWfnent dnuala, and, in tbi ~ pnrNCular SaW, tbe gast

chat che provision of service to ~ weber io oos4ltloso4 gpss his

~gracing that eatensfoa ear be sade serous his property to serve

other applicants. Plane Ilr. Duse, or the title bolder ot Cussed

of tbe Duse yroperty, ie a weber ot Into~sty sad rsssfes0

wrvlce tree Inter-Oossci, thon ls st ltssc lgyllsic
aware'nd

agremest sf tb thi ~ regufrwest, aves though tbe orfglsal

cpplfaatfoa !rr service, upoa shish such pro«fsfoo is stated, wp

noc bo !chad,

4. That the right to eleetrle service, ot guafitldg sypllgggggi

fs aot a cowodfty to he bought wl sold ssd that so wacky Pg 0



utility under the cunditiooao hereto(une tetetved to hno th» ttsht
to withhold oorvioo Srou asothorr opelioaat ~

$ , That nay coats aoaoototod with nar ~ =ties
p~eodius, should ouch prove to be uoeoootrr, shoal4 bo
as a goaoral oporatiaC espouse to bo borne by tbo utilityn
~ho'ald aot be coasidored as part oi tbo ooat ot provtdtaR sorvtoo

ia cc putiag aay deposit roauired 0! Ooy partioular appltoaat.

IT IR TRERRyORR tuuIoerII That later~sty proooo4 witbeat,

delay to sate available to lb. Joseph R. Rolls, aa4 to aay as4 all
applioaata 1a the area hsrolabefore retorted to wbo desire eerwiee,

by the aost direot aad eooaoatoal oasoer to tho spplioaats eoaslstest

with oouad eaciaooriat ooasidoratioas, alioeiap to etch appllosat ths

oust of 1,000 test OI lies eatsasioa or ao otherwiae provided for

ia the Rogulatioas ot the Orstlsaioa.

Done at yrtshiort, Ceatuohy, this 22ad 4sy of July, 2974.

Dy tho C45Rtssioa

Reorotary


