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On February 21, 1978, the Commission issued its Order in Case

No. 6741 approving certain adjustments in rates and providing

under certain conditions for the further adjustment of such rates

when the wholesale cost of gas is increased or decreased or a

refund is received.
On December 29, 1987, Capitol Oil Company, Inc.,

( Capitol ), formerly Capitol Oi1 and Gas Company, noti.fied the

Commission that it had overcollections to return to its customers

and submitted with its notice certain information in compliance

with its purchased gas adjustment clause on file with this

Commission.

After reviewing the record in this case and being advised,

the Commission is of the opinion and finds that:
(1) Capitol has over-collections of $ 2,069 to return to its

customers. A refund factor of 79 cents per Mcf should be used as

a reduction in the purchased gas adjustment.



(2} The refund factor should remain in effect for the month

of December or until such time as the full amount plus interest

has been refunded.

(3) Capitol should refund the amount reported plus interest
at a rate equal to the average of the "3-Nonth CommerCial Paper

Rate" less 1/2 of 1 percent to cover the cost of refunding . These

monthly rates are reported in the Federal Reserve Bulletin and the

Federal Reserve Statistical Release.

IT IS THEREFORE ORDERED that:

(1) Capitol shall apply a 79 cent refund factor as a

reduction in the approved purchased gas adjustment during the

month of December 1987, remaining in effect until the total amount

refunded will, as nearly as possible, reflect excess revenues

collected plus interest.
(2) Within 30 days of the date of this Order Capitol shall

file with this Commission its revised tariffs setting out the

refund factor authorised herein. All other rates and charges

shall remain in full force and effect.
(3) Within 30 days of the date the refund is terminated

Capitol shall file with this Commission a summary statement

showing a reconciliation of customer billings and the amount

refunded.



Done at Frankfor t, Kentucky, this 21st day of January, 1988.
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