COMMONWEALTH OF KENTUCKY ‘

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

PROPOSED AMENDMENTS TO ) ADMINISTRATIVE
REGULATION 807 KAR S:067 ) CASE NO. 302
& 5:068 )

O RDER

The Commission, on its own motion, finds that:

1. The proposed revisions, as shown in attached Appendix
A, to the Purchased Water Adjustment clauge were submitted,
pursuant to KAR 1:010, to the Legislative Research Commission on
May 15, 1986, and that a public hearing has been scheduled for
June 25, 1986, beginning at 9:00 a.m., Eastern Daylight Time, in
the Commission's offices at Frankfort, Kentucky;

2. The purpose of the hearing will be to consider
testimony and public comments on the proposed revisions, and that
an affirmative consideration statement will be submitted to the
Legislative Research Commission pursuant to KAR 1:010 if a

hearing is held,

3. Notice of the proposed revisions and hearing will be
published {n thae June Kentucky Administrative Register, Anyone
desiring to be heard at the hearing shall notify the Office of
the Secretary in writing not less than 5 days in advance of June
25, 1986. The Commission reserves the right to cancel this

hearing if no timely reguests to be heard are filed.



IT IS THEREFORE ORDERED that a hearing be and it hereby {s
scheduled for June 25, 1986, beginning at 9:00 a.m., Eastern

Daylight Time, in the Commission's offices at Frankfort,

Kentucky.
Done at Frankfort, Kentucky, this 12th day of June, 1986.

PUBLIC SERVICE COMMISSION

or the Commission

ATTEST:

Secretary



rierng: : .
was tiering applied? No. This . regulation
concerns  eligible disabled population of the
commonwealth. Tiering i3 not applicable when
,,gulations pertain to individuals.

EDUCATION AND HUMANITIES CABINET
Oepartment of Education
Office of Vocational Rehabilitation
(Proposed Amendmant)

706 KAR 1:020. Independent living plan.

RELATES 0: KRS
163.160

PURSUANT TO: KRS 156.035, 156.070, 163.140

NECESSITY AND FUNCTION: Title VI, Part A,
p.L. 93-112, as amended, requires the submission

156.010, 156.035, 163.140,

of a Three (3) Year State Plan for Independent
tiving Rehabilitation Services, to the
secretary, Department of Education. The plan

gust be approved in order for a state to be
eligible for grants from the allotment of funds
ynder Title VII, fart A, of the RAehabilitation
act of 1973, P.L. 93-112, as amended by P. L

93-516, P. L. 95-602 and P. (. 98-221. This
requlation adopts such a plan, and thereby
implements statutory responsibility of the

pepartment of Education and the State Board of
tducation under KRS 156.010, 156.035, 163.140,
and 163.160.

Section 1. Pursuant to the authority vested in
the Kentucky State Board of Education by KRS
156.035 and 163.140, the Kentucky State Plan for
Independent Living Rehabilitation Services for
the periad QOctober 1, 1984 through September 30,
1987 is presented herewith for filing with the
Legislative Research Commission, and
incorporated by raference, as j

1986 (amended July 2, 1985). This plan describes
how federal funds will be utilized to provide
services for independent 1living to individuals

with disabilities so severe that they presently
do not have potential for employment, and & copy
of said plan can be obtained from the Office of
Vocational Rehabilitation, Department of
Education.

ALICE McDONALD, Superintendent

APPROVED B8Y AGENCY: May 7, 1986

FILED WITH LRC: May 14, 1986 at 2 p.m.

PUBLIC HEARING SCHEOULED: A public hearing has
been scheduled on June 24, 1986, ot 10 a.m.,
EDT, in the State Board Room, First Floor,
Capital Plaza Tower, Frankfort, to review the
regulations adopted by the State 8card of
fducation at its May meeting. Those persons
vishing to attend and testify shall contact in

riting: Laurel True, Secretary, State Board of
‘ducation, First Floor, C(Capital Plaza Tower,
‘rankfort, Kentucky 40601, on or before June 19,
986. If no requests to testify have been

eceived by thet date, the above regulation will
¢ removed from agenda.

REGULATORY IMPACT ANALYSIS
jency Contact Person: Kathy Williams

(1) Type and number of entities affected:
(a) Oirect and indirect costs or savings to

ose affected: Regulations pertain to
Jependent liviag rehabilitation services
wvided to Kentuckians with severe

APPENDIX "A"
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disabilities. At this time, we cannot estimate
the number of persans who will be served.

1. First year: None

2. Continuing costs or savings: None

3. Additional factors increasing or decreasing
costs (note any effects upon competition): None

(b) Reporting and paperwork requirements: No
additional reporting or paperwork requirements.

(2) Effects on the promulgating administrative

body: Monies for this program are based on 90/10
match with the United States Department of
Education, Rehabititation Services

Administration.

(a) Direct and indirect costs or savings:

1. First year: None

2. Continuing costs or
state match for
at $19,333 -
Gramm-~Rudman.

3, Additional factors increasing or
costs: None

(b) Reporting and paperwork requirements:
Establishment of independent living system will
require paperwark documentatiagn.

{3) Assessment of anticipated effect on state
and local revenues: None

(4) Assessment of alternative methods; reasons
why alternatives were rejected: No alternatives
possible per KRS Chapter 13A.

(5) Identify any statute, administrative
regulation or government policy which may be in
conflict, overlapping, or duplication:

{a) Necessity of proposed vregulation
conflict: None identified.

{b) if in conflict, was effort made to
harmenize the proposed administrative regulation
with conflicting provisions: Not applicable.

savings: Cost at 10%
total grant award is estimated
actual not known due to

decreasing

if in

(6) Any additional information or comments:
Not applicable.
Tiering:
Was tiering applied? No. This regulation
concerns independent living rehabilitation
services to Kentuckiang with severe

disabilities. Tiering is not applicadle
regulations pertain to individuals.

when

BLIC PROTECTION AMD REGULATION CABINET
Public Service Commission
(Proposed Amendmaent)

807 KAR 5:067. Purchased water adjustment for
(clausel.

RELATES TO: KRS Chapter 278

PURSUANT TO: KRS 278.030(1), 278.040(3)

NECESSITY  AND  FUNCTION: KRS 278.030(1)
provides that all rates gharged (received] by a
water utility subject to the jurisdiction of the
Public Service Commission shall be fair, just
and reasonable. This regulation prescribes the

erivately-

requirements under which & -owngd water
utility may implement 3 purchased water
adjustment {clause] designed to recover the
actual (increased] <costs of water purchased(,

where the water utility is not financially able
to absord an increase from its supplier}.

i ils ™h
lier® in_off i iately pri
he o at in 1 ngi h
base rate.

Section 2. [1.) Application for Change in Base
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Rate. [The rates a water utility is currently
authorized to charge its customers are based
upon the wholesale cost of water to that water
utility pursuant to valid contracts or wholesale
tariffs on file with the commission.] (1) For
purposes of a purchased water edeustment
[clause}. the_suppligr's ({this wholesale) ;at:
1 sha
be considered as the base rate for purchased
water and any increase or decrease in the base
rate shall be considered the changed rate.

{21 {{¥)] In the event there is an incremase {a
changel in the syppliar's base rate, and the
utility determines that 3¢ is necessary {4+
to its customers. the wutility
the commissian riginal

13 on f w

shall File with

1ats ibi i r
must He filed with the application and shall be
considared a part of the application, fthe
following information:])

((a) A copy of the wholesale supplier's tariff
effecting a change in the base rate and a
statement fram the whalesale supplier's
evidencing the effective date of the changed
rate;}

[{b) A detailed statement of water purchased
under the base rate for a twelve (12) month
periaod ended within ninety (90) days of the
filing date and showing billing bath under such
base rate and also under the changed rate:]

{{c) A detailed statement of water sold for
the same twelve (12) month period.}

{{(d) A balance sheet and statement of

operating expenses and revenues for the most
recent twelve (12) month periad for which that
information is available;]

{le) In the event of an increase only,

avidence that the water utility has notified its
customers of the proposed rate revision;)

{(f) Revised tariff sheets reflecting the
rates the applicant proposes to charge; and]

{{g) Such other information as the commission
nay request for a proper determination of the
purchased water adjustment.]

[(2}) The commission may require that the
balance sheet and statement of expenses and
revenues fyrnished pursuant to subsection (1}{(d)
of this section be updated to within ninety (30)
days of the filing of an application and that
the updated information corresponds to the same
twelve {12) month period as the water purchased
information furnished pursvant to subsection
(1)(b) of this section.]

[((3) Upon receipt of all the necessary
informatian, the commission will review the
effect of the changed rate upon the applicant's
operations and if an increase is proposed
determine whether 411 or a part of the increase
can be absorbed by the applicant, An applicant
shall not implement its proposed revised rates
until the commissian issues an order authorizing
the  applicant to adjust its rates. [f an
adjustment is authorized, the supplier's changed
rate shal) Dbecome the supplier's base rate for
use in future applications.]

{3} {(t4)) An applicant shall not implement its

i { i
The maximum amount of the adjustment 30

ordered shall not produce ravenue adjustments
greater than the difference between the
purchased water billed at the base rate and the

purchased water billed at the changed rat,.

dhere the aoolicant's woaccounted far water lgg
u_dnxmmxn_xm_nummmm%
LJSl.RlI&gﬂ&_ﬂ{_&hﬁ_n2L;znk_nznzzsslx_nllnn:§.~u
wmmmnnmmmw,uum‘
xhnll“,,uhn~_,unninxxnn_._zn*__allnn_._snlx___uh
wpaccounted-for water loss found reasonable,

(4) ((5)) 1o the eveni of an increase only

1; ) hxent

r ] The notice {required b
subsection (l)(e) of this section] may by
accomplished by a bill insert i igg

sgntain  the following laoquage: “The categ

i i hi i r
by (name of wulility)}, Howaver, the
1

Section 3, [2.) Calculation of the Purchased
wWater Adjustment. If a change is made in a base
rate charged to a water utility by its
supplier(s), the wunit charges of the 11ity’

{wholesale] tariff shall be increased or
decreased by a purchased water adjustment
calculated as follows:

(1) “ater purchases shall be computed at the
supplier's base rate and the supplier's changed
rate using a period of twelve (12) calendar
months ending within ninety (90) days of the

ili 1 i (preceding the
month of the effective date of the supplier's
rate change}. The difference batween these
amounts  shows the  total change in the
applicant's purchased water costs.

(2) The total change in purchased water

hatl costs
sha

be divided by the actual number of cubic

feet or gallons sold, yielding the purchased
water adjustment expressed {n cents per cubic
feet or allons, wunless the applicant’s

water loss exceeds gither

fifteen !lS) percent

(3) In instances where the water
fifteen (15) percent

lToss exceeds

i i )]
£ase, the actua) water sales shall be divided by
ei?hty-five {(85) percent yielding the maximum
allowable water purchases.

waler purchases, The maximum allowable water

purchases shall then be multiplied by the
il T

iff Ll 2 will be [change

in cost per cubic foot or gallons, yielding) the
total allowadle change .

. The total allowable

change shall then be divided by the actual

number of cubic feet or gallons so0ld. yielding
the purchased water adjustment expressed in
cents per cubic feet or gallons.

Section 4, (3.) Procedure for Distribution of
Refunds fram Suppliers. In the event & water
utility receives a refund from its supplier for
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amounts previocusly paid, the water utility shall
immediately apply to the commission for
autharity to make adjustments on the amounts
charged customers’ bills under this regulation
as follows:

{1) The tota! refund received by the water
utility shall be divided by the number of cubic
feet or gallons of water the water utility
estimates it will sell to its customers during
the two (2) wmonth period beginning with the
first day of the month following receipt of the
refund, yielding the refund factor to be applied
against each cubic foot gr _gallan of water sold
thereafter.

(2) Effective with meter readings taken on and
after the first day of the second month
following receipt of the refund, the water
utility will reduce by ¢the refund factor any
purchased water adjustment that would otherwise
be applicable during the period. The period of
reduced purchased water adjustment shall be
adjusted, if necessary, in order to most nearly
approximate the total amount to be refunded. The
water utility shall make full distribution of
the refund within two (2) months.

(3) In the event a water utility receives a
large or unusual refund, the water utility may
apply to the commission for a deviation from the
procedure for distribution of refunds specified
herein.

{Section 4. Water Utility Tariffs. Every water
utility that makes an application under Section
1 shall have a tariff on file with the
coamission containing a purchased water
adjustment clause conforming to this regulation.]

vater Costs, Ip the event a water ytility
receives a decrease in the rates charged it by
its_ supplier. the purchased water adjustment

NAKE
HILE

ADORESS
TELEPHONE NUMBER

area Code ‘Number

Yas . ;T R—

{hi A copy of the utility's_ notice to_ its
ww__muu
application,

vi iff howi h
har [a) ili to its
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1 n f h o
dditi h
Mater Heter Meter
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(3)__Vhere a_reasonable unaccounted-for water
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nd f ni f
PR [ Giyided
Ry Item (L)) _ £
{d) The refund factor may be
i i h i )
to wore accurately reflect
the amount Lo be refupded.
1 F f i ]
for
Wi ]
£.5.C. No,
SHEET MO, _ =
CANCELLING P.S.C. NO,
Hame of Issuing Corp.
SHEET MO, _
CLASSIFICATION OF SERVICE
RATE PER UNIT
DATE OF ISSUE RQATE EFFECTIVE
LSSUED 8Y IIILE
Name of Officer

RICHARD D. HEMAN, JR., Chairman
ROBERT M. DAVIS, Secretary

APPROVED BY AGENCY: May 15, 1986

FILED WITH LRC: May 15, 1986 at 11 a.m.

PUBLIC HEARING SCHEDULED: A public hearing on
this regulation will be held on June 25, 1986 at
9 a.m., EOT, in the Public Service Commission
Hearing Room No. 1 on Schenkel Lane in
frankfort, Kentucky. Those interested in
attending this hearing shall contact: Forest M.
Skaggs, Secretary, Kentucky Public Service
Coemission, Post Office Box 615, Frankfort,
Kentucky 40602,

REGULATORY [MPACY ANALYSIS

Agency Contact Person: Barbara Jones

(V) Type and number of antities affected:
Privately-owned water utilities thst purchase
water. 70, potentially.

(a) Direct and indirect costs or saviags to
those affected: Shorter period savings - $50,000
and Absgrption test saviags - $100,000.

1. First year: Shorter period savings o
$100,000 and absorption test savings = $200,000.

2. Continuing costs or savings: Same

3. Additional factors increasing or decreasing
costs (note any effects upon competition): None

(b) Reporting and paperwork rgquirgments:
Oecreases accountin? filing requirements and
eliminates financia statements as filing
requirements in response to industry comments.

(2) Effects on the promulgating administrative
body: Decreases PSC review period and avoids
information request.

(a) Direct and indirect costs or savings:
Decreases PSC review period and avoids
information request.

1. First year: Will free up time of staff
person assigned to case.

2. Continuing costs or savings: Same

3. Additional factors increasing or decreasing
coste: None

(b) Reporting and paperwork requirements:
Simplified order and fewer information requests.

(3) Assessment of anticipated effect on state
and local revenues: None

(4) Assessment of alternative methods; reasons
why alternatives were rejected: No alternatives
would pass through these purchased water costs
on a more expeditious basis, except automatic
pass through. Automatic pass through rejected to
protect interests of ratepayer as well as
utility.

(5) Identify any statute, administrative
regulation or government policy which may be in
conflict, overlapping, ar duplication: None

(a) Necessity of proposed regulation if in
conflict:

{b) If in conflict, was effort made to
harmonize the proposed administrative regulation
with conflicting provisions:

(6) Any additional information or comments:
Kone

Tiering:

Was tiering applied? No. Reduction of filing
requirements and cost savings as discussed
previously should be available to al) utilities
that purchase water, whatever their size. A
distinction has been drawn, however, between
privately-owned water utilities and water
districts or associations based upon HB 810.

P///;UBLIC PROTECTIOM AND REGULATION CABINET
Cepartment of Housing, Buildings
and Construction
(Proposed Amendment)
815 KAR 20:030.

License application;

{examinatianl.

RELATES 70: KRS Chapter 318

PURSUANT TQ: KRS 13.082, 1318.0'0, 318.9020.
J18.040. 3118.0%0. 118,0%4

NECESSITY AND FUNCTION: KRS 318.040 requires
the Department to conduct examinations for
master and journeyman plumber applicants. Ihis
regulation relates ta those requirements and the

alace and methods of examinations. (KRS 318.050
was damended by the 1976 General Assembly to
eliminate the fixed fees for such examinations
as was shown in the previous act. The Department
now has the authority to set such fees by
regulation.]

Section 1. Applications for Examination for
Master or Journeyman Plumber’'s Lizenses.
Applications for examinatign fgr master or
journeyman plumber's licenses shall be submitted
to the Oepartment of Housing, Buildings and
Construction on forms furnished by the
department. Each ‘application shall be properly

Volume 12, Humber 12 - June 1, 1986

WENN . s




ADMINISTRATIVE REGISTER -~ 1900

notarized and accompanied by a fee of $100 if
for a master plumber's license or twenty-five
(25) dollars if for a journeyman plumbert's
Yicense. A signed photograph of the applicant
not less than two (2) inches square nor larger
than four (4) inches square taken within two (2)
years shall accompany  each application.
Application fees shall be submitted at least two
(2) weeks prior to the date of examination and
remitted by post office or express money order,
bank draft or certified check payable to the
Kentucky State Treasurer.

Section 2. Examinatians for Master or
Journeyman Plumber’s Licenses. (1) Examination
of applicants. Regular examination of applicants
for master or journeyman plumber's licenses
shall be conducted during the months of
February, May, August and November of each year.
Special examinations may be conducted at such
times as the Department of Housing, Buildiangs
and Construction may direct.

(2) Time and place of examination. Notice of
the time and place of examination shall be given
by the United States mail at least one (1) week
prior to the date of examination to all persons
having applicaticns an file.

(3) Materials ragquired for journeyman
plumbers' examinations. Applicants for
journeyman plumber’s licenses shall furnish the
materials required for the practical examination.

4) Th i ir hat §
[ 2] in x3mini
shal) be mora gcomplex for 4the  master's
gxamination.

Section 3. Renewals of Master and Journeyman
Plumber's Licenses. (1) Renewal fees. The annual
Ticense renewal fee shall be $150 for master
plumbers and thirty (20) dollars far journeyman

plumbers.
{2) Remittance of renewal fees. Renewal fees

shall be remitted by pest office or exprass
money order, bank draft, or certified check
payable to the Kentucky State Treasurer.

Sectign 4, __ Expiration,  Renewal  or
Y 3
4 -

Rei v

under KRS 318,040 shall expire on June 30 as

{1} Answering ten (10} Qratl questions
gertaining to basic princigles of plumbiog and
53 - Requlati fod

i ~five (25} _ wriliteo
questliona giving R33a¥ . LyRS . __ACKNEr. riatning
50 Das

in
Pr i hesat of

instructign that describes the _oumber and Lxp

of _Listure _on _sach floor, The applicant i3 to
w Al n

groper pipe size requirgd thergon, Qversized

undersized,
4} Th in (o r
shall be eighty (80 percent.
ign ination 4 f
~ 1 13 £ i £

CHARLES A. COTTON, Commissioner
ROBERT M. DAVIS, Secretary

APPROVEQD BY AGENCY: May 12, 1986

FILED WITH LRC: May 13, 1986 at 2 p.m.

PUBLIC MEARING SCHEDULED: A public hearing on
this regulation will be held on June 23, 1986,
at 10 a.m., in the office of the Department of
Housing, Buildings and Construction, U.S. 127
South, Frankfort. Kentucky. Those interested in
attending this hearing shall contact: Judith G,
wWalden, Office of General Counsel, Department of
Housing, Buildings and Construction, The 127
Building, U.S. 127 South, Frankfort, Kentucky
40601, If no written requests to appear 3t the
pudblic hearing are received by June 18, 1986,
the hearing may be cancelled,

REGULATORY IMPACT ANALYSIS

Agency Contact Person: Carl VanCleve

(1) Type and number of entities affected:

(a) Diract and indirect costs or savings to
those affected:

1. First yeoar: None

2. Continuing costs Or savings: None

3. Additional factors increasing or decreasing
costs {note any effects upon competition): N/A

{b) Reporting and peperwark requirements: N/A

(2} €(fects on ths promulgating administrative
body:

(;) Dirvect and indirect costs or savings:

1. First year: Minimal due to time required to
complete regulatory impact analysis.

2. Continuing costs or savings: None

3. Additional factors increasing or decreasing
costs: None

(b) Reporting and paperwork requirements: See
item 2(a)} above.

{3) Assessment of anticipated effect on state
ard Yocal revenues: None

(4) Asseasment of alternative methods: reasons
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why alternatives were rejected: N/A

{5) Identify any statute, administrative
regulation or government policy which may be in
conflict, overlapping, or duplication:

(2) Necessity of proposed regulation
conflict: None

(b} 1f in conflict, was effort
harmonize the proposed administrative
with conflicting provisions: N/A

(6) Any additional information or comments:

if in

made to
regulation

Tiering:
Was tiering applied? No. N/A

CABINET FOR HUMAN RESOURCES
Department for Mental Health and Menta)
Retardation Services
{Proposed Amendment)

902 KAR 12:080. Policies and procedures for
nental health/mental retardation facilities.

RELATES TO: KRS Chapter 210

PURSUVANT TO: KRS 210.010

KECESSITY AND  FUNCYION: KRS 210.010 directs
the Secretary of the Cabinet for Human Resources
to prescribe regulations for the institutions
under the control of the cabinet. The functien
of this regulation is to adopt policies and
procedures for such ingtitutions.

Section 1. Oakwood Policy Manual. The policies
set forth in the Fedbruary 15, 1986, edition of
the "Qakwood Policy Manual' consisting of three
(3) volumes relating to the operation of Qakwood
ICF~MR Facility are hereby adopted by reference.

Section 2. Hazelwood Policy Manual. The
policies and procedures set forth in the
[October 15, 1985], edition of the
“"Hazelwood Policy Manual” consisting of two (2}
valumes relating to the operation of Hazelwood
ICF-MR Facility are hereby adapted by reference.

Section 3. Central State Hospital ICF -MR
Policy Manual. The policies and procedures set
forth in the September ), 1985, edition of the
“Central State Hospital ICF-MR Policy Manual®
consisting of two (2) volumes relating to the
operatian of Central State Hospital [CF-MR
Facility are heraby adopted by reference.

Section 4. Eastern State Hospital Poltcy
Manual. The policies and procedures set forth in
the April 15, 1986, edition of the '“Eastern
State Hospital Policy Manual" consisting of
twenty-ane  (21) wvolumes relating to  the
operation of Eastern State Hospital Facility are
heredby adopted by reference.

Section §.

Centra) State MHospital Palicy
Manual.

The policies and pracedures set forth in
the May (April] 15, 1986, edition of the
“Central State Hospital Policy HManual”
consisting of nineteen (19) volumes relating to
the operation of Central State Mospital Facility
ara heraby sdopted by reference.

Section 6. western State Holpite) Policy
Manual. The policies snd procedures set farth in
the April 1S, 1986, aedition of the ‘Western
State Hospital Policy Manual" consisting of
thirty-two {32) volumes r¢1atin? to the
operation of Western State Hospital Facility are

hereby adopted by reference.

Sgcgion 7. Glasgow ICF Policy Manual. The
policies and procedures set forth in the
September 1, 1985, edition of the “Glasgow ICF

Policy Manual” consisting of twelve (12) volumes
relating to the operation of Glasgow ICF
Facility are hereby adopted by reference.

Section 8. Western State HMospital ICF Policy
Manual. The policies and procedures set forth in
the March 15, 1986, edition of the ‘wWestern
State Hospital ICF Policy Manual" consisting of
nine {9) volumes relating to the operation of
Western State Hospital ICF Facility are hereby
adopted by reference.

Section 9. Valta Policy Manual. The
and procedures set forth in
1985, edition of the “Vpolta Policy Manual"
consisting of one (1) volume relating to the
operation of Volta Facility are hereby adopted
by reference.

policies
the September 1,

Section 10. Kentucky Correctional Psychiatric
Center Policy Manual. The policies and
procedures set forth in the April} 15, 1986,
edition of the "Kentucky Correctional

Psychiatric Center Policy Manual" consisting of
thirteen (13) volumes relating to the operation
of Kentucky Correctional Psychistric Center
Facility are hereby adopted by reference.

Section 11, Location of Manuals Referenced in
This Regulation. A copy of each manval
referenced in this regulation is on file in the
Office of the Commissioner for Health Services,
275 East Main Street, Ffrankfort, Kentucky, and
is open to public inspection.

Section 12. Summary of Amendments.

Section 2 i ised follows:

HAZELWOOD POLICY MANUAL
82-3-2 #)5 Yelunteer Advisary Counci)
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request the approval of the School Facility
Constryction Commission to accumulate credit
subject to the availability of funds, for its

unused state allocation for
excead four (4) years. Districts which receive
funds in excess of those required to complete
the first project may apply those funds to the
next priority project on their approved facility
plan. In the event there is insufficiant funds

a period not to

to complete the next project, those funds may
accumulate as previously outlined. A1l  fund
credit accumulated in this manner shall be

forfeited at any time that the local district
fails to meet the eligibility criteria.

REE KARIBO, Chairman
APPROVED BY AGENCY: May 15, 1986
FELED WITH LRC: May 15, 1986 at noon.
PUBLIC HEARING SCHEDULED: A public hearing has

been scheduled at 10 a.m. on June 23, 1986, in
Room 207 Capitol Annex Building, Ffrankfore,
Kentucky 40601. Persons interested in attending

this hearing shall contact: Robert E. Spillman,
Executive Director, School Facility Construction
Commission, Finance and Administration Cabinet,
322 Capital Annex, Frankfort, Kentucky 40601.

REGULATORY IMPACT ANALYSIS

Agency Contact Person: Robert E. Spillman

(1) Type and number of entities affected: 2
state agencies and 180 local school districts.

{3a) Direct and indirect costs or savings to
those affected: N/A

1. First year:

2. Continuing costs or savings:

3. Additional factors increasing or decreasing
costs (note any effects upon competition}:

{b) Raporting and paperwork requirements:
Reporting requirements will be limited to those
districts that receive assistance.

(2) Effects on the promylgating administrative
body: Expected to be positive because it
establishes procedures for the conduct of its
affairs and relationship with the school
districts.

{a) Direct and indirect costs or savings: N/A

1. First year:

2. Continuing costs or savings:

3. additional factors increasing or
costs:

(b) Reporting and paperwork requirements:

{3) Assessment of anticipated effect on state
and Yocal revenuss: Will provide assistance to
tocal school districts to build facilities based
upon need.

(4) Assessment of alternative methods:. reasons

decreasing

why alternatives were rejected: Total loca)
management was considered. The legality is
questionable and does not give adequate state
control.

(5) Identify any statute, administrative

regulation or government policy which may be in
conflict, overlapping, or duplication: None

(a) Necessity of proposed regulation iF in
conflict:
(b) If in conflict, was effort made to

harmonize the proposed administrative
with conflicting pravisions:
(6) Any additional information or comments:

regulation

Tiering:
Was tiering applied? Yes

_/// PUBLIC PROTECTION ANO REGULATION CABINET
Public Service Commisszion

807 KAR S5:068. Purchased water adjustment for
water districts and water associations.

RELATES TO: KRS Chapter 278

PURSUANT TOQ: KRS 278.012, 278.015, 278.030(}1),

278.040(3)

NECESSITY AND  FUNCTION: KRS 278.030(1)
provides that all rates charged by a water
utility subject to the jurisdiction of the
Public Service Commission shall be fair, just
and reasonable. This regulation prescribes the
requirements under which a water district or a
water association may implement a purchased
water adjustment designed to recover the actual

costs of water purchased.

Section 1. Water Utility Base Rate. The
supplier's base rate in effect immediately prior
to the most recent increase shall be considered
the base rate.

Section 2. Applications for Change in Base
Rate. (1) For purposes of a purchased water
adjustment, the supplier’'s rate as defined in
Section 1 of this regulation shall be considered
as the base rate for purchased water and any
increase or decrease in the base rate shall be
considered. the changed rate.

(2) In the event there is an increase in the
supplier's base rate, the water district or
water association shall determine the increased
cost of water purchased based on the twelve (12)
month period ending within ninety (90) days
inmediately prior to the effective date of its
rate adjustment to its customers. The cost of
purchased water shall be calculated at the
supplier's base rate and changed rate, as
defined in Sections ) and 2 of this regulation.
The difference in costs shall then be divided by
the actual number of cubic feet or gallons sold
during the same twelve (12) month period,
yielding the purchased water adjustment in cents
per cubic foot or gallon wunit. This adjustment
amount shall be added to all the utility's rate
schedules on 3 per unit basis regardless of the
customer class.

(3) In the event there is a decrease in the
supplier's rate, the purchased water adjustment
shall be calcylated in the same manner as set
out in subsection (2) of this section and its
rates reduced accordingly.

(4) In the event a water district or water
association receives a refund from its supplier
for amounts previously paid, the water district
or water associstion shall immediately apply to
the commission for authority to make adjustments
on the amounts charged customer's bills under
this regulation as follows:

(2) The total refund received by the utility
shall be divided by the number of cubic feet or
gallons of water the utility estimates it will
sel)l to its customers during the two (2) month
period beginning with the first day of the month
following receipt of the refund, yielding the
refund factor to be applied against each cudbic
foot or gallon of water sold thereafter.

(b) Effective with meter readings taken on and
after the first day of the secand month
following receipt of the refund, the utility
will reduce by the refund factor any purchased
water adjustment that would otherwise be
applicable during the periad. Tha period of
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reduced purchased water adjustments shall be
adjusted, if necessary, in order to most nearly
spproximate the total amount to be refunded. The
water utility shall make full distribution of
the refund within two {2) months.

{c) In the event a water wutility receives a
Yarge or wunuswal refund, the utility may apply
to the commission for e deviation from the
procedure for distribution of refunds specified
herein.

Sectinan 3. Filings With the Commission. (1)
Within twenty (20) days after any such purchased
water rate adjustment, the water district or
water association shall file with the commission
its revised tariff sheets setting forth the
adjusted rates and information concerning the
water purchases and sales upon which the
adjustment was based sufficient to determine the
accurateness of the calculations and application
of the purchased water adjustment to its rates.
Such tariffs and information shall be in
substantially the form set forth in subsection
(2) of this section. Copies of these forms may
be abtained from the commission upon request.

(2) Form of purchased water adjustment filing.

PURCHASED WATER RATE ADJUSTMENT
Pursuant to KRS 278.012 and 278.01S

{(Name of Utility)

(Date)

Gallons Gallony
Purchased Purchagey
Supplier's Name Meter No. 1 Heter N°_2
m
(2) —
(3 ™~
TOTAL -
e ——.
4. Total Sales for the 12-Manths
5. Purchased Water Adjustment Factor —_—

per gallon or cubic foot.

NOTE: Revised tariff sheets must be attacheg
showing rates to be charged by the utility ang
the effective date of such increased rates.

Signature of Utility Officer

Title

Form for filing Rate Schedules
For

Community, Town or City
P.5.C. No.

SHEEY NO.

CANCELLING P.5.C. NO.
SHEET NO.

wn———

Name of Issuing Corp.

(Business Mailing Address)

CLASSIFICATION OF SERVICE

(Telephane Nuymber)

1.(8) Names of al! wholesale suppliers and the
base rate and changed rate of each. In the event
the water purchased is dilled by the supplier on
other than a flat rate schedule, the entire rate
schedule wmust be shown. Attach additional sheets
if necessary.

L}gnnli:zisl Base Rate Changed Rate

BATE PER INIY

2)
13

(b} A copy of the supplier’'s notice of the
changed rate showing the effective date of the
increase is attached as Exhibit .

2. Twelve-month Period Upon Which Purchased
Water Adjustment is Based

From through

Honth & Year Manth & Year

3. Statement of Water Purchases (Where water
is purchased from more than one (1) supplier,
purchases from each supplier must Dde shown
separately. Where water i3 purchased from a
supplier through more than one (1) meter and
bills are computed individually for each metar,
purchases should also be shown separately for
each meter.)

OATE OF ISSUE
ISSUED 8y
Nama of Officer
Issued by authority of an Order of the Public
Service Commission of Kentucky in Case No.

DATE EFFECTIVE
TITLE

dated .

Section 4. Orders of the Commission. (1)
wWithin thirty (30) days after the documents
required by Section 131 of this ragulation are
f{led, the coswmission shall enter its order
either approving the rates or establishing

revised rates.

(2) If the rates contained in the tariff are
correct and spproved as filed, no further tariff
forms wil) be required to be filed and a stemped
copy of the approved tariff sheet(s) shall be
retyrned to the utility for its files. If the
rates are incorrect end corrected rates are
established by the commission, within ¢thirty
(30) days of the date of the commission's arder,
the utility shall file revised tariff sheet(s)
setting out the rates 30 ordered.
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RICHARD 0. HEMAN, JR., Chairman
ROBERT M. DAVIS, Secretary

APPROVED BY AGENCY: May 15, 1986

FILED WITH LRC: May 15, 1986 at 11 a.m.

PUBLIC HEARING SCHEDULED: A public hearing on
this regulation will be held on June 25, 1986 at
9 a.m., €07, in the Public Service Commission
Hearing Room No. 1 on Schenkel Lane in
fFrankfort, Kentucky. Those interested in
attending this hearing shall contact: Forest M.
Skaggs, Secretary, Kentucky Public Service
Coamission, Post Office Box 615, Frankfort,
Kentucky 40602.

REGULATORY IMPACT ANALYSIS
Agency Contact Person: Barbara Janes

{1) Type and number of entities affected:
Water districts and water associations. 39,

potentially.

{a) Direct and indirect costs or savings to
those affected: Ismediate cost recovery
possible. No absorption  test. Therefare,
significant savings to utility.

V1. Ffirst year: Shorter period savings =

$100,000 and absorption test savings = $100,000.

2. Continuing costs or savings: Same

3. Additional factors increasing or decreasing
costs {note any effects upon competition): HNone

{b) Reporting and paperwork requirements:
Minimal. Compare former filing requirements in
807 KAR 5:067 with form of regulation. No
financial statements.

{2) Effects on the promulgating administrative
body: Eliminates PSC review for other than
mathematical calculation.

{a) Direct and indirect
Oecreases PSC review
information requast.

1. First year: Will
person assigned to case.

2. Continuing costs or savings: Same

3. Additional factors increasing or
costs: None

(b) Reporting and
Virtually eliminates.
only.

(3) Assessment of anticipated effect on state
and local revenues: None

(4) Assessment of alternative methads: reasons
why alternatives were rejected: Given language
of W8 810, no other alternatives were deemsd
apprapriate.

{S) Identity any statute, aedministrative
regulation or government policy which may be in
conflict, overlapping, or duplication: None

costs or
period and

savings:
avoids

free up time of staff

decreasing

paperwork requirements:
Bare informational filing

(a) Necessity of proposed regulation if in
conflict:

(b) If in conflict, was effort made to
harmonize the praposed administrative regulation

with conflicting provisions:
(6) Any additional information or comments:

Noae

Tiering: . L
Was tierinag applied? No. Reduction of filing
requirements and cost savings as discussed

previously should be available to all utilities

that purchase water, whatever their size. A
distinction has been drawn, however, between
privately-owned water utilities and water

districts or associations based upon HB 810.

v

PUBLIC PROTECTION ANO REGULATION CABINET
Departmant af Housing, Buildings
and Construction

815 KAR 20:001. Sections Declared Independent.

RELATES T0: KRS Chapter 218

PURSUANT TQ: KRS 318,130

HECESSITY AND FUNCTION: The department is
directed by KRS 318.130 through the State
Plumbing Code Committee to adopt and put into
effect a State Plumbing Code. This regulation
relates to the sovereignty of sach section as it
relates to other sections of the code.

Section 1. Sections Declared Independent. Each
section of this code and every part of each
section 1is Hhereby declared to be an independent
section and part of section and the holding of
any section or part of section to be void and
ineffective for any cause shall not be deemed to
effect any other section or part of sections.

CHARLES A. COTTION, Commissioner
ROBERT M. DAVIS, Secretary

APPROVED BY AGENCY: May 12, 1986

FILED WITH LRC: May 13, 1986 at 2 p.m.

PUBLIC HEARING SCHMEDULED: A public hearing on
this regulation will be held on June 23, 1986 at
10 a.m., in the office of the Department of
Housing, Buildings, and Construction, U.S. 127
South, Frankfort, Kentucky. Those interested in
attending this hearing shall contact: Judith G.

Walden, Office of General Counsel, Department of
Housing, Buildings, and Construction, The 127
Byilding, U.S. 127 South, Frankfort, Kentucky

40601. If no written requests to appear at the
public hearing are received by June 18, 1986,
the hearing may be cancelled.

REGULATORY IMPACT ANALYSIS
Agency Contact Person: Carl VanCleve

(1) Type and number of entities affected:

{a) Direct and indirect costs or savings ta
those affected:

1. First year: None

2. Continuing costs or savings:

3. Additional factors increasing ar decreasing
costs (note any effects upon competition):

(b} Reporting and paperwork requirements:

o 32) Effects on the promylgating aderinistrative
ody:

(Z) Direct and indirect costs or savings:

1. First year: Minica)l increased cost due to
time required to complete regulatory impact
analysis.

2. Continuing costs Or savings: N/A

3. Additional factors increasing or decreasing
costs: N/A

{b) Reporting and paperwork requirements: N/A

{3) Assessment of anticipated effect on state
and Tocal revenues: None
(4) Assessment of alternative mathods; reasons

why alternatives were rejected: N/A

(S) ldentify any statute, administrative
regulation or goverament policy which may be in
conflict, overlapping. or duplication: N/A

(a) Necessity of proposed regulation
conflict: N/A

{b) If in conflict, was effort made to
harmonize the proposed administrative regulation
with conflicting provisions: N/A

{6) Any additional! information ar
See Necessity and Function.
Tiering: Was tiering applied? No. N/A

if in

conments :
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