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On March 2, 1984, the Commission approved a request from

RSH Gas Company ("RaH") tn make emergency purchases from Kentucky

Nest Virginia Gas Company {"Kentucky Nest" ) for a period of. 41

days, effective January 1, )984, and to recover the additional

cost of. the emergency purchases hy applying a 58 cent surcharge to
customers'ills on a usage basis.

The Commission approved a request from RaH for extensions

of the 58 cent surcharge on April 27, 1984, and August 24, 1984,

tn he applied tn billings until the amn»nt that +as needed to

halance the account with Kentucky Nest was cnllected. On November

13, 1484, the Commission ordered RaH to cease charging the 58 cent

surcharge immediately and t n f i le a statement of. total gas

surcharge revenue collected since January 1, 1484. Any amount

over 815,320 was ordered to he refunded to RsH's customers through

the next heating season hy deducting this amount from any balance

purchased from Kentucky West or any other emergency supplier. On

P'ahruary 26, 1485, Rat) fi)ed a statement. raflectinq that 817,084

had been collected through the s»rcharge.

overcollect.ion of Sl,764.
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After reviewing the record in this case and heing advised,

the Commission is of the opinion and f inds that:
1. HaH has become a regular customer of Kentucky Nest,

thereby eliminating HSH's need For an emergency supplier during

the heating season. Therefore, the Commission is of the opinion

RSH should make a xefund directly to its customers as soon as

poss ihle.

2. 16H should file a plan to refund the amount

overcollected plus interest at a rate equal to the average of the

"3-month Commercial. Paper Rates" for the immediately preceding

12-month period less 1/2 of 1 percent to cover the costs of the

refunding. These monthly rates are reported in the Pederal

Reserve Bulletin and the Federal Reserve Statistical Release. The

intexest xate tox RSH to use in its refund, net of xetunding

costs, is 9.5 percent.
IT IS THFRFFORF. ORDPRFD that within 30 days of the date of

this Order HaH shall file a plan to refund all overcollections to

its customers.

Done at Frankfort, Kentucky, this 22nd day og Narc'985
PHRT.IC SPRVICP. COMMISSION

ATTHST:
—Commiss ioner

Secretaxy


