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On May 12, 1983, Cincinnati Bell, Inc., ( "Bell" ) f i led a

tariff with the Commission proposing to establish stabilized

rates through a modified 24-month Variable Term Payment Plan for

customers using Centrex CO service, ESSX-1 service and optional

ESS central office features. The rate stabilization plan vill
not apply to exchange access.

On June 2, 1983, the Commission suspended the tariff for 5

months after the proposed effective date of June 3, 1983.
The Commission, after consideration of the evidence of

record and being advised, is of the opinion and finds that:
1. Centrex CO and ESSX-1 services are the object of

intense compe t it. ion f rom vendors o f cus tome r-prov ided equipment.

As this customer base erodes, the general customer body will bear

the burden ot supporting the unused central of.f ice investment

through higher rates in other areas of service until the

investmc nt can be util ized in alternative forms of surv ice. The

tarif f would allow Bell the opportunity to compete more

ef fectively with vendors of customer-provided equipment by



offering a currently unavailable incentive to applicable

customers to xetain these services. An enhanced competitive

position would also allow sell the opportunity to continue a

greater level of central office utilization, which is beneficial
to all consumer's of telephone service.

2. The tariff should be approved . However, Bell should

be required to prove in each general rate case during the life of

the tariff that the frozen rates are compensatory and contribute

a rate of return consistent, with its authorized rate of return.
If Bell is unable to satisfy this burden of proot, any revenue

deficiency resulting from the frozen rates should not be

considered in determining revenue requirements.

IT IS THEREFORE ORDERED that the tariff be and it hereby

is approved, effective June 3, l983.

IT IS FURTHER ORDERED that Bell shall file proof in each

general rate case during the life of the tariff that the fxozen

rates are compensatory and contrihute a rate of return consistent
with its authorized rate of return.

Done at Frankfort, Kentucky, this 15tb day of June, 1983.
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